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H.ll September 1L, 1959.

CAPITAL MARKET DEVELOPMENTS

The volume of new public security financing continues to be
small. iuring the week ending September 11, a State of California bond
issue for $50 million and a long-term Federal National Mortgage Associa-
tion debenture issue for #L50 million were the only large offerings
made; no corporate issues were of fered. The calendar for this week in-
cludes one corporate issue for $18 million, a local government issue for
$13 million, and a foreign government offering for $18 million.

Bond yields - Yields increased last week for all categories
of outstanding bonds. - The increase in yields was slight for corporate,
lower grade State and local and U. S, Government obligations, but sub-
stantial for high-grade State and local government bonds. Yields are
currently at record highs for all categories of bonds, except those
for lower grade State and local government bonds, which are slightly
below their early July peaks.

Stock prices - Stock prices continued to decline last week
and trading activity increased. Standard and Poor's index of 500
common stocks closed at 57.L41 on September 11, 2 per cent lower than
a week earlier. Common stock prices are 5 per cent below their high
for the year but L per cent higher than at the end of last year. The
volume of trading averaged 2.9 million shares a day.

More detailed information concerning recent capital market
developments is presented in the attached exhibit.

Capital Markets Section,
Division of Kesearch and Statistics,
Board of Governors of the Federal Reserve System.
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EXHINT A

HIGH-GRADE BOND YIELDS
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H,1k Exhibit b
Tables for kxhibit A
High-grade Bond Yields
Spread between
Date Corporate | U. S. Govt, |  State and U. S. Govt. and
Aaa 1/ long-term 2/ o.f\:aa 57 N Corporate |State and
Aaa local Aaa
(Pe‘r cent)
1954 - Low 2.85 (Lu/23) 2,145 (8/6) 1.90 (9/2) .30 «30
1957~ - High L.k (9/27)  3.76 (10/18) 3.h5 (8/29) .60 A7
1958 - High k.13 (10/10)  3.84 (12/26) 3.31 (9/11) .51 .72
Low 3.55 (5/2) 3.07 (L/25) 2.64 (5/1) .22 .34
1959 - High L.b9 (9/11) k.25 (9/11) 3.59 (9/10) .39 .92
Low L.09 (1/9) 3.83 (1/2) 3.06 (3/26) .16 .57
Aug. 1k L. b2 L.06 3.43 .36 .63
Aug. 21 L.L2 k.08 3.43 .3h .65
Aug, 28 © hohh L5 3.4k .29 WL
Sept. L L. L7 L.2k 3.52 .23 .72
Sept. 11 p/ L.L9 L.25 3.59 .2k
Lower-grade Bond Yields
Spread between
wDate- Cogorz}e 13::;"&2:: Aaa and Bga -
~ a ‘ g tate an
Baa 3/ Corporate local govt.
(Per cent)
195k - Low 3.4b (12/31) 2.93'(8/5) .52 .96
1957 - High 5.10 (11/29) .51 (8/29) 1.27 1.21
1958 - High L.96 (1/3) 4.3k (9/11) 1,28 111
Low k.51 (7/11) 3.6L (5/1) 77 .93
1959 - High 5.1k (9/11) L b6 (7/2) 17 .98
Low .83 (L/17) 3.92 (3/26) .56 .82
Aug. 1b 5.09 k.37 .67 9k ;
Aug. 21 5.09 L.35 .67 .92 E
hug. 28 5.11 L.35 .67 91
Sept. L 5.13 4.38 .66 86 3
Sept. 11 p/ 5.1L b.la .65 .82 !
4

p/ Preliminary.

}_/ Weekly average of daily figures.
g/ Weekly average of daily figures.

10 years or more.

3/ Thursday figures.

is 20 years.

Average term of bonds included is 25-26 years.
The series includes bonds due or callable in

Only general obligation bonds are included; average term

Note.~-highs and lows are for individval series and may be on different dates for

if ferent series.

dif.
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STOCK MARKET
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Exhibit D - Tables for Exhibii C
Stock Market
Common Trading Stock market customer credit
Date Stock price stock volume 3/ Customers' Bank
index 1/ yields 2/[(millions | Total |debit bal-| loans to
(per cent)|of shares) ances L/ ["others" 5/
- {Mi1lions of dollars)
1953-1958 - High { Sk.11 (12/24/58)  3.30 L.9 L,kg2 3,285 1,317
Low 22,95 (9/18/53) 6.25 0.9 2,055 1,314 669
1959 - High 60.51 (7/31) 3.08 L.3 L,721 3,388 1,332
Low 54.37 (2/6) 3.3L 2.1 4,527 3,253 1,210
July 59.74 3.12 3.2 L,648 3,374 1,27k
August 59.40 3.13 2.4 n.a. n.a. 1,259
Aug, 21 59.08 3.16 2.4 n.a. n.a. 1,26k
Aug, 28 59.49 3.13 2.1 n.a. n.a. 1,259
Sept. L 58.54 3.18 2.3 n.a. n.a. 1,273
Sept. 11 E/ 57.11 32L 2.9 n.a. n.a. n.a.

n.a,~-Not available. p/ Preliminary.

1/ Standard and Poor's rrmposite index of 500 common stocks, weekly closing prices, 1941-43:10, Monthly data
are averages of daily figures rather than of Fridsys' only, Highs and lows are for Fridays' data only.

2/ Standard end Poor's oumposite stook ylold based on Wednosday duta converted to weekly olosing prioces by
Federal Reserve, Yields shown are for dates on whioh price index reachsd its high or low,

3/ averages of duily trading vélume on the New York Stook Exohange.

4/ End of month figures for member firms of ths New York Stook Excharge which carry margin nooounts; excludes
balances seoured by U, S. Government obligations.

5/ Wednesdsy figures for weekly reporting member banks, Excludes loans for purchasing or oarrying U, S,
Government securitiese Prior to July 1, 1959, such loans are exoludud only at banks in New York and Chicago.
Weekly raporting banks aocount foi about 70 per cent of loans to others. For further detail sea Bullatin.

Mortgage and Bond Yields 1/

Aaa corporate Spread -between new
Date FHA bonds 1/ corporate bonds and
mortgages 2/ New 3/. |Seasoned L/|FHA mortgages]|Seasoned bonds
1958 - High | 5.63 (11/57)  L.BL (6/57) L.12 (9/57) 1.9 .90
W U s ok (e nEs G/s) sh o -
1959 - High 5.75 L.82 7 1.29 .
. Low 5.57 L.29 < L.12 .83 .15
- Ma; 5.6l L.81 L.37 .83 ok
1% Jufle “5.71 L.82 L.b6 .89 .36
July 5.75 L.80 L7 .95 .33
August n.a. L.7h L3 n.a. W31

1/ Neithor mortgags nor bond ylelds take imto sccount serviaing coosts whioh are muoh higher for morigages than
bonds, Generally, bonds pay interest cemi-nnnually; mortgages, monthly, Mortgage ylelds, if computed as equivalent
%o & semiannual intarest investment, would be slightly higher.than given in ths table,

g/ Baged on FHA field-office opinions about average bid prices in tho private seeondary market for new-home
mortgages for immediate delivery. Since late 1955, data relate only to 25-year morigiges with downpayments of 10
per cent or more, weighted by probable volume of transwotionse Yields computed by FRB, assuming 25-yenr mf.anp,"
are paid off 3n 12 yonrs, Dashed linas indicate periods of adjustrent to chenges in the contractual interosi rate,

3/ First Nationnl City Bank of New York. Averages of offering yields of all new iasues of publioly-sold bonds
rated Ma, Aa or A by Moody's Inventors Servioe (except serial and convertible issues and offerings of matural gas

and foreign eompunien) weighted by nize of issue. Yiolds on Aa and A issues are first adjusted to an Aan basis
egories and those on nam-rated bonds. The series re-

Dig it Tamr e R o oot R R e e T Thmes abe of mew offorings,
http-//fra%mmu}s{evrofgfnu. Monthly avermges of daily data, See Exhibit B,
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.14 . Exhibit E

Long-term Corporate and State and Local Govemment
Security Offerings and Placements

(In millions of dollars)

New capital- B
Corporate 1/ tate and local 2
[ 3959 [ 1958 ] 1957 159 T I_9§B—_|_-Ll937
January 80 728 1,060 - 636 812 h2
February 745 857 y 1 2065 856 953 572
March 631 1,553 ,320 645 511 506
April 899 1,140 -931 930 798 765
May 791 597 - 765 . 592 895 546
June 874 887 1,453 980 551 393
July J /550 1,107 1,003 p/5k8 806 - 529
August Ve o Tgak | efBoo o3 . 58k
September /650 1,114 973 | o/h75 651 43
October 862 1,090 L6 698
November 518 | 789 ‘ Lk 633
December 920 1,076 L35 698
_ 1st quarter 2,216. 3,139 3,5 2,138 _ 2,276 1,820
2nd querter 2,56l 2,623 3,1149 2 501 2, 2!.!. 1,70k
3rd quarter F/1,975 2,760 . 2,899 _/1,523 1, '860 1,54
hth quarter 2,300 2,951. . ,365 2,029
lst half 14,780 5,762 6,594 1 1,639 4,520 3,52l
Three quarters  l¢/6,755 81522 91193 3/21122 6,380 51069
Year 10,823 12,447 ] 7,746 7,099
Excluding finance oompanies L : )
1st quarter 2,011 - 2,899 3,237
2nd quarter 2,409 2,586 2,889
3rd quarter /1,675 2,731 2,582
- lith quarter 2,203 2,810
Year ) 10,429 11,518
o/ Totimated, — p/ Frellninaty,
1/ Saourities and kxohenge Commission estimates ot net proceeds,
2/ Investment Bankers Assooiation of America estimates of principal amounts.
Includes $718,3 million AT&T convertible debenture issue.
L/ Total new capital issues exoluding offerings of sales and ccnsumer finance -
companies,
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H.1lk Exhibit ¥
Other Security Offerings 1/
(In millions of dollars)

Long-tena
Forei overnment 2/ Federal agency 3/
] 1959 1958 [ 1957 1959 [ 1958 | 1957
~  January 77 196 8l 199 1,163 72
February 59 53 L9 - 251 --
March 2 - 30 175 - -
April 56 139 123 - 523 125
May 50 198 L8 — - -
June L2 120 L2 — - 60
Kuly . g 2? 164 -
ugus -— -
September 17 30 - 215
October : 58 N 220 -
November - 123 60 - 100
December N 1 - -
Year 992 so7 2,321 572
Short-~term
State and local government L/ Federal agency 3/
January 190 233 326 359 37 638
February 1428 Léo Lss 500 208 L30
March 295 273 17 1,89 1hh 505
April 563 357 205 86 209 336
May st 35k 337 275 161 Lég
June 2ks 26l 153 289 329 501
July /215 289 272 L37 22l
August 4 423 272 ;6;25;] 206 370
September 369 252 330 512
October 231 303 ush 1,238
November L1s 9ol 11k 255
December 2h3 - LS9 137 116
Year ~ 3,910 3,27k 3,098 5,5L3 o
e/ Estimated. p/ Preliminary. :

1/ Data presented in this exhibit differ from thoae in Exhibit E in that refund-
ing issues, as well as new capital issues, are included. Long-term securities are de~
fined as those maturing in more than one year.

g/ Includes securities offered in the United States by foreign govermments and
their subdivisions and by intermational organizations., Source: Securities and Ex~

change Commission. '
Issues not guaranteed by the U, S. Government. Source: long~term, Securities

and Exchange Commission; short~term, Federal Reserve.
1ly tax and bond ant:.clpation notes, warrants or certificates and Public

Dlgltlzqgufgﬁ-‘ng&% y notes. In some instances PMA notes included may have a somewhat
http: //fmme:sttemsiaihm@’ year, Source: Bond Buyer.

Federal Reserve Bank of St. Louis



H.1h Exhibit G
Large Long-term Public Security Issues for New Capital
(Other than U, S, Treasury) 1 )
Proceeds of Large Issues Offered
(Millions of dollars)
Month C Stat; and
on' orporate local government Other 2/
1958 - August 209 109 -
September 825 288 18
October 259 172 209
November 227 259 100
December 305 229 19
1959 - January 369 335 174
February 340 551 35
March 215 369 176
April 359 563 20
May 3he 258 50
June 28l 635 60
July 110 19k 50
Auvgust 363 263 98
Large Individual Issues Offered September 1 throuéh 11
(Amount Coupon )
millions : rate or |Offering
Issuer Type 3/ of Maturity) o+ inter- yield Rating
dollars) est_cost
CORPORATE
Associates Investment Co., Deb, 50.0 1979 51/8 5.13 -
STATE AND LOCAL GOViENMENT -
Los Angeles, Califomia G.0. 12.5  1960-79 3.88 . 2.75-L.00 Aa
State of Connecticut G.0. 22,5 1961-87 3.73 2,60-3.75 Aaa
Allegheny Co.San, Dist,,Pa. '
Serial Rev,-Ut. 7.5 196181 L.2h 3.00-4.00 ==
_Term Kev.-Ut. 7.5  1996/65 ‘ L.30 -
State of California ' G.0. 50.0 1961-85/80 L.01  3.00-4.00 Aa
OTHER ‘ ;
Fed. Nat. Mbtg. Assoc. J Deb. 150.0 1941 - 51/6  5.26 —
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Holk . G-2

I'ootnotes

n.a.--Not available.

1/ Includes corporate and other security offerings of %15 million and over;
State and local government security offerings of $10 million and over.

2/ Includes foreign govemment and International Bank for Reconstruction
and Development issues and non-guaranteed issues by Federal agencies.

3/ In the case of State and local government securities, G.0. denotes general
obligaticns; Rev.-Ut., revenue obligations secured only by income from public
utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from quasi-utilities;
Rev.~S.T., revenue bonds secured by revenue from Speclflc taxes only; Rev.-Rent.,
rewnue bonds secured solely by lease payments.
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H.1L

Exhibit H

Forthcoming Large Long-term Public Security ("Jfreri.ngs, for ﬁev Capital
(Other than U, S. Treasury)

Expected Proceeds from Forthcoming Large Issues

During month following Subsequent to
Date of date shown date shown
d tate
computation oo orate ]s.:::f ;: Vt.I Other 2/{Corporate loc:J. an . |other &/
1958 - Aug. 29 785 2h1 - 91k 435 -
Sept. 30 113 295 - 216 52l -
Oct. 31 20} 258 -- 326 675 -
Nov, 28 301 229 71 Loy 683 n
Dec. 31 210 261 75 370 515 75
1559 - Jan. 30 270 551 Ls 365 856 Ls
Feb, 27 198 292 - 279 L8L -
Mar, 31 396 550 20 L6 761 20
Apr. 30 246 25l (] 3L6 517 50
May 29 287 247 - 332 761 o
June 30 165 146 50 272 500 50
July 31 238 356 - 305 406 -
Aug, 31 198 385 25 517 Lo2 25
Forthcoming Large Offerings, as of September 11
Issuer Type (:u?i..‘]f!itns Approximate date
of dollars)| °f offering
CORPORATE
Georgia Power Co. 1st mtg. bds. 18.0 Sept. 18
New England Telephone & Telegraph Co. Deb. L5.0 Sept. 21
Sylvania Electric Products, Inc. | S.F, deb. 25.0 Sept. 22
Southem California Gas Co, 1st mtg. bds. 30.0 Sept. 30
Hooker Chemical Corp. Conv, deb, 25.0 : Sept. 30
(rights expire)
Union Electric Co. Com, stk. 31.1 " Sept. 30
(rights expire)
Boston Edison Co. 1st mtg. bds. 15.0 Oct, 1
Southern New England Telephone Co. Com, stk, 18.8 Oct, 9
(rights expire)
#Columbia Gas System, Inc. : Deb. 25.0 - Oct. 9
American Telephone & Telegraph Co., Deb. 250.0 ° Nov. 17
Commerce 0il kefining Corp. Deb., bds, & com. L5.0 1959
STATE ANU LOCAL GOVERNMENT .
Atlanta, Georgia G.0. 12.5 Sept. 15
#Indianapolis-Marion Co., Ind. G.0. 32.0 Sept. 20
#Orange Co. Flood Cont. Dist., Calif, G.0. 12.0 Sept, 22
G.0. Lh.0 Sept. 22
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H.1L H-2
Forthcoming Large Offerings, as of Septemter 11 (Jont'd)

” Amount :
— Approximate date
- Issuer e millions s

- Iyp ‘()f dollars) of offering
STATIE AND LOCAL GOVERNMENT (Cont'd)
#Port of New York Authority Rev.-Ut. 25.0 Sept. 2k
Oakland Unif. Sch. Dist., Calif. G.0. 10.0 Sept. 29
#Detroit, Michigan G.0. 15.9 Sept. 29
s#State of Mississippi Rev,-Ut. 12.0 Sept. 30
Denver, Julorado G.0. 17.0 Qct. 1L
State of i jampshire G.0. 16.0 Oct. 15
Chesapeuake Bay Ferry Cormission Rev.-Ut. _1%0.0 Indefinite

OTHER
Commonwealth of Australia Bds, 25.0 Sept, 18
%--Included in table for first time.

_/ Includes corporate and other issues of $15 million and over; State and
local government issues of $10 million and over.

2/ Includes foreign government and International Bank for Reconstruction
and Development issues and non-guaranteed issues by Federal agencies.

Note.--Deletions for reasons other than sale of issue:

None.
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H.1k

Exhibit I

Yields on New and Outstanding
Electric Power Bonds, Fated Aa and A 1/

Rarated offering yields | A-rated offering ylelds _ -
Date Actual Amomtda;;v:d Actual Amountdal':zv;d‘s
seasone elds Seasoned yie
(per cent) (bas?.: points) (per cent) (basis points)
1952 - 1956 - '
High 5.00 (9/11:/5{) 87 5.50 (11/7/57) 123
Low 2.93 (3/31/54) -3 - ]3.00 (3/17/54) -15
1959 - Jan. 7 L.75%/ 23
2 | 3
2 . 0
Feb. 18 L.35%/, L
Mar. 11 L.1o%/ 1
25 L.L3 9
26 L.b3 9
3 L7 13
Apr. 3 1.67 18
Y S S
.59
o 15 L.55%/ 7 Lo .
13 ‘ 5.06 13
1L L.95 38
20 L.95 3L )
21 . 5.13 27
26 5.00 38
June i;7 k.95 29 bo 22/ 6
26 5.10 2h
July 9 5.10 19
12 .93 - 5.10 19
30 - 5.00 13
Aug. 5 4.85 2l
20 1.80 22

#--Single observation, not an average.
. 1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond

Survey.

Except where indicated, the actual yield figure and the amount above

seasoned ylelds are averages of offerings during the indicated period and of
the -dif ferences between these new offering yields and yields on seasoned issues

of similar quality for the same day.

varies from 26 to 28 years.
2/ Provides for a 5-year period during which issue may not be called for

refunding at a lower coupon rate,
more issues with such a. provision.

Average maturity for the seesoned issues

Monthly averages so marked include one or
Other issues have no such provision.

3/ Provides for a 7-year period during which issue may not be called for:
refunding at a lower coupon rate, )
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