Not for Publication DECONTROLLED AFTER SIX MONTHES

Hoik August 3, 1959.

CAPITAL MARKET DEVELOPMENTS

During the week ending July 31, large corporate offerings for
new capital totaled $35 million and large State and local government
issues aggregated $122 million, This week, the volume of public security
financing by State and local goverrments is expected to total $1L46 million,
including a $120 million Pennsylvania veterans' bond issue. A utility
bond issue for $15 million is the only large corporate offering scheduled
for sale this week,

Bond yieids - Yields on outstanding bonds changed little last
week, Yields on State and local govermment and U. S. Government obliga-
tions remained stable, wnile those on corporate bonds declined slightly.
A new A-rated, first mortgaze electric utility issue was offered to
investors last week to yield 5.00 per cent--10 basis points lower than
that for the last comvparable issue, an offering made on July 15.

- FNMA secondary market operations - Additional pressures in
residential mortgage markets were reflected by secondary market operations
of the Federal National Mortgaze Association in June. Offerings rose
further to the highest level in 20 months, purchases were the largest in
17 months, and sales remained negligible,

Offerings to FNMA in the first nalf of 1959 exceeded $350
million, 1l per cent above the total for tne entire year of 1958.
FNMA mortgage purchases of $225 million came within 15 per cent of the
annual total in 1958, Taese first-nalf offerings and purchases, however,
were well below comparable figures in the record 1957 period.

August security volume = The volume of new security financing
for corporations and State and local governments is expected to be
seasonally low in August, but somewhat atove the very small volume of
offerings made last month and in August of last year.

- The August volume of corporate issues for new capital is ex-
pected to total $650 million, one-sixth larger than the volume in both
July this year and August 1958, State and local zovernment bond sales
during August are currently estimated at $500 million, slightly larger
than the July total and nearly one-fourth larger than tae volume last
August., 'The August estimate does not include tne large Chesapeake Bay
Ferry Commission issue which may by sold by negotiation sometime late
in the month.

Stock prices = Stock prices increased further last week.
Standard and Poor's index of 500 common stocks closed at 60.51 on-dJuly
31, slightly below the peak of 60,62 reached on last Wednesday.
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Stock prices increased sharply in early July, then declined
somewhat before advancing again to new highs, The Standard and Poor's
index showed an.increase of 3.5 per cent for the month. Trading activity
was somewhat higher in July, particularly early in the month, than in June.

More detailed information concerning recent capital market
developments is presented in the attached exhibits,

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHIBIT A

HIGH-GRADE BOND YIELDS
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M1l kxhibit Is
‘Tables for Lxhibit A

High-grade Bond Yields

State and Spread between
Date Corporate U. S. Govt. local o:t. U. S. Govt, and
Aaa 1/ long-term 2/ Aaa 5/ : Corporate [State and
Aaa local Aaa
(Per cent)
195 - Low 2.85 (L/23) 2.L5 (8/6) 1.90 (9/2) T .30 .30
1957 - High L. (9/27)  3.76 (10/18) 3.45 (8/29) . A7
1958 - High 4.13 (10/10) 3.8k (12/26) 3.31 (9/11) .51 .72
Low 3.55 (5/2) 3.07 (L/25) 2.64 (5/1) .22 .3k
1959 - High L.L8 (7/10)  L.13 (7/10) 3.5 (7/2) 39 .92
Low L.09 (1/9) 3.83 (1/2) *3.06 (3/26) 16 .57
July 3 L.L8 L.12 3.5h .36 .58
July 10 b.18 L.13 3.52 .35 .61
July 17 L.h7 k.08 3.51 39 . .57
July 2k L6 k.10 3.18 .36 .62
July 31 p/ L.bs k.10 3.18 .35 .62
Lower~grade Bond Yields
Spread between
Date- Cogorf;e li::{eg:::: Raa and B;a ’
a 1, ’ 8 tate and
Baa 2/ Corporate local govt.
(Per cent)
1954 - Low 3.Lb (12/31) 2.93(8/5) .52 .96
1957 - High 5.10 (11/29) L.S1 (&/29) 1.27 1.21
1958 - High - L.96 (1/3 4.3k (9/11) 1.28 .11
Low L.51 (7/11) 3.6L (5/1) L7 .93.
1959 - High 5,09 (7/2k) L.Lé (7/2) 77 .98
Low L.83 (L/17) 3.92 (3/26) - 56 . - .86
July 3 5.05 L.L6 .57 92
July 10 5,07 L5 .59 .93
July 17 5.09 L. LS .62 9l
July 2k .09 h.39 .63 91
July 31 p/ 5.07 L.39 .62 91

p/ Preliminary.
1/ Weckly average of daily figures. Average term of Londs included is 25-26 years.
_2_/ Weekly average of daily figures. The series includes bonds dué¢ or callable in

10 years or mnre,
y Thursday figures. Only general obligation bondc are included; average term

is 20 years,
Note.--liighs and lows are for individuval series and may be on different dates for

different series,
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Exhibit D - Tables for kxhibiti C

Stock Market

Coumon Trading Stock market customer credit
Date Stock price stock volume 3/ Customers! Bank
index 1/ yields 2/[(millions | Total |debit bal-]| loans to
(per cent)]of shares) ances i/ ["others" 5/
- {Millions of dollars)
1953-1973 - Migh | 54,11 (12/2)1/53) 3.30 L.9 b, bg2 3,285 1,317
Low | 22.95 (9/13/53) 5.25 0.9 2,055 1,31l €69
199 - Biga €0.51 (7/31) 3.08 4.3 b,7210 3,01 1,332
Low .37 (2/6) 3.3k 2.6 1,527 3,253 1,210
“ay 57.96 3.20 3.4 b7l 3,385 1,326
June . 57,46 3.23 2,9 L, €92 3,338 1,304
July 10 £9.91 3.1 3.7 n.a n.a. 1,243
July 17 £9.19 3.1h 3.1 n.a. r.a, r/1,256
July 2l 59.65 3.12 3.0 n.a. n.a. T 1,271
July 31 p/ é0.51 3.08 3,0 n.a n.a. n.a,

n.a,--Not available. p/ Preliminary.

1/ Standard and Poor's ~~mposite index of 500 common stocks, weekly closing prices, 1941-43= 10, Monthly date
are averages of daily figures rather than of Fridays' only. Highs and lows are for Fridays' data only.

2/ Standard and Poor's cumposite stoock yleld based on Wednosdsy data converted to weekly closing prices by
Federal Reserve. Yields shown are for dates on which price index reached its high or low.

3/ Averages of daily trading volume on the New York Stock Exohange.

4/ End of month figures for member firms of the New York Stock Exchange which carry margin mooounts; excludes
balances securod by U, S. Government obligations,

§/ Wednesday figures for weekly reporting member banks. Excludes loans for purchasing or oarrying U, S.
Government sscuritiess Prior to July 1, 1959, such loans are excluded only at banks in New York and Chicago.
‘Weekly rsporting banks account for about 70 per cent of loan. to others, For further detail aee Bulletin.

Federal National Mortgape Association Secondary Market Operations _1_/

kotimated Offerings to FNMA Purchases Sales
Date " Immediate [ Standby by by
~ Total purchase |commitment INMA FNMA
(Millions of dollars)
1953 - June 9.h 9.1 .3 9.7 171.3
July 9.6 9.1 .5 3.L LE.9
Aug. 1.1 9.3 7 7.0 15.%
Seot. 23.8 22,0 1.8 6.0 7.9
Oct, 57.3 19.6 7.7 10.3 .3
Hov. Lo.7 39.2 1.5 20.0 1.1
Dec. 39.7 35.3 bk 33.2 .9
1959 - Jan, 37.7 33.9 3.8 33.7 .3
Feb, AN k1.2 3.2 21.6 *
Mar, c2.h 19.3 2.6 36.5 .3
4or. 57.9 0.1 7.7 39.6 1.0
May 32.6 73.L 7.2 33.3 /1.1
June 8li.h 76.6 78 L.l - .6

*w-Lass than $50,000.
1/ Dhta reprosent unpndd prinoipnl balances of the mortgnpas involvad, axclusive of premiums,

» dincounts, or other ohrgeo. Offorings nrc amount.s of appliontions received during the period from

h mmedint hane contraot covers
nellorn proponing that FIMA oxeouts tn. An purol
oxinting mortgnges which the mellor muct dnli'ler to FIMA within 45 days. A otandby commitment oone
traot relntns to proposed mortpngen, on heusing not yot under oonntruction, whioh the soller must
usunlly deliver within one ysur, Purchanes includn thone under both immodiats purohass and standby

e rnota. 1 d Mane, t and
DIgItIZed for Emﬁgg:zyx; Pata erclude FIMA sctivity under Special Assistanca an gement and
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis




1.1h 7 Exhibit E

Long-term Corporate and State and Local Govermment
Security Offerings and Placements

(In millions of dollars)

New capital :
Corporate 1/ State and local 2/
1959 [ 1988 11957 1959 [ 1958 [ 1957
January 8Lo 728 1,060 636 812 L2
February 745 857 1,065 856 953 . 572
Yarch 631 1,5533/ 1,320 6Ll 511 506
April p/826 1,140 931 930 798 765
Hay p/806 597 - 765 592 895 56
June £/950 887 1,453 | p/9%0 551 393
July .| /550 1,107 1,003 e/ L5 806 529
August /650 540 gely | & w00 403 58l
September ; 1,11 973 - 651 k31
October 862 1,090 156 698
Novenber 518 789 - L7k 633
December 920 1,076 435 698
1st quarter 2,216 3,139 3,Ll5 2,136 2,276 1,820
2nd querter o/2,582 2,623 3,1l /2,502 2,24, 1,704
3rd quarter = 2,760 2,899  [© 1,860 1,54
Lth quarter 2,300 2,95l ) 1,365 2,029
1st half o/h,798 5,762 6,594 lo/h,638° L,520 3,524
Three quarters 8,522 9,493 - 6,380 5,069
Year 10,823 12,LL7 7,746 7,099
Bxcluding finance companies L/ -
1st quarter 2.011 2,899 3,237
2nd -quarter e/2,332 2,586 2,889
3rd quarter - 2,731 2,582
- lyth quarter 2,213 2,810
Year 10,429 11,518
e/ Estimated, » p/ Preliminary. -
1/ Securities and Lxchange Commission estimates of net proceeds.
2/ Investment Bankers Association of America estimates of principal amounts,
Includes $713.2 million AT&T convertible debenture issuse,
_/ Total new capltal issues excluding offerings of sales and consumer finance
companies.,
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1Lk Exhibit ¥
Other Security Offerings 1/ .

(In millions of dollars)

Long-tem
|_____Foreien government 2/ Federal agency 3/
959 [ 1958 T 1957 1959 [ 1958 | 1957

January 77 157 8l 199 1,163 72
February 59 56 - kg | - 251 -
March 2 - 30 175 - -
April 56 139 123 - 523 125
May 50 200 48 - - -
June 120 L2 - (2]
July : o 28 16l -
August. . 5 K -
September .17 30 : ) - 215
October 57 L '<20A A -
November 123 60 - 100
December 7h 1 - -

Year 995 507 2,321 572

Short-term :
State and local government L/ Federal agency 3/

January 190 233 326 359 3711 638
February 428 - L60 Iss 500 208 L30
March 295 273 1h7 189 1hk - 505
April 563 357 205 L6 209 336 .
May : 11 354 337 . €75 161 Lé9
June n/213 264 153 280 - 329 501
July ' 289 212 | w2l
August L23 272 206 370
September 369 252 330 512
October ’ 231 303 Lsh 1,238
November L1s 9k 1 255
December 2u3 L59 137. 116

Year 3,910 3,27k 3,098 5,543

p/ Preliminary.
1/ Data presented in th:.s exhibit differ from those in Exhibit k in that refund-

ing issues, as well as new capital issues, are included.. Long-term securities are de-
fined as those maturing in more than one year.

2/ Includes securities offered in the United States by foreign govermnments and
their subdivisions and by intemational organizations. Source: Securities and Ex-

change Commission. .
3/ Issues not guaranteed by the U, S. Government. Source: long-term, Securities

and Exchange Commission; short-term, Federal Reserve.
Principally tax and bond anticipation notes, warrants or certificates and Public

. ... Housing ori notes, In some instances PiA notes included may have a somewhat
D|g|t|zﬁﬁ:-flé¥g Eg%%g‘ggone year. Source: Bond Buyer. R
http://fraser.stlouisfed.org/ :
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Exhibit G

Large Long-term Public Security Issues for New Capital
(Other than U. S, Treasury) 1/

Proceeds of Large Issues Offered

(Millions of dollars)

State and t 2
Month Cérporate ocal goverment Other 2/
1958 - June 281 195 86
July 771 275 k1
August 209 109 ==
September 825 288 18
October 259 172 209
November 227 259 100
December 325 22% 1';5
1959 - January 369 33
February 340 551 35
March 215 369 176
April 359 563 20
May 3k2 258 0
June 28l 635 60
Large Individual Issues Offered during July
Amount Coupon
1111 ate or | Offering|. '
Issuer Type 3/ (mlo NS I Maturity ne: i:t:r- inl a  (Rating
dollars) est cost
CORPORATE —
Long Islund Ligating Co. 1st atg. bds. 25.0 1989 &1/l 5.1 A
Tennessee Gas Trans. Corn. | 1st ntgp.lbds. 9.0 1979 5 1/l 5.15 A
Transcont, Gas P. L. Corp. Pfd. stk. 15.0
Transcont: Gas P. L. Corn.|{ lst wt=p,Lbds. 20.0 1930 S1/3 5.15 Baa
STATE AND LOCAT, COVERM“@NT
miv, of Texas, dizr,

“lech, College of Texus . 10.0  1962-75  3.h7 2,10-3.50 daa
State of Ohio %S, T, 310 196-72 3.5k 2.10-3.60%2a
niv, of Culiforaia dav, -4, 0%, 13.0 n.a, _ 2.33 n.a. -
Territory of Yawrii Qev, -t 12,5 1541-29F4 133 3.90-4.35 A
Calif. Toll Brifwe Auth, | Rav,-Tt, 35,0 1995/6h D36 1,29 -
Comnonuazalth of Pnarto Ries| 6.0, 16,2 1$60-79/71 3.91 ho0 A
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H.1h large Individual Issues Offered during July

‘Amount Coupon rate] Offering
Issuer Type 2/ (millions |[Maturity|or net inten| yield Rating
of dollars est cost

STATE AND LOGAL GOVERNMENT

(Cont'a)
State of Vermont G.0. 13.0 1960-79 3,10 2,30-3.20 Aaa
Michigan Highway Dept. Rev.-S.T. 50,0 1961-85 L.,29  3,00-h.25 A
Jefferson Par,8,D.No.1,La.| G.O, 10.0 1960-89, .58 2.90-L4,60 --
OTHER ; '
Quebec Hydro-Elec. Comm, Deb. 50,0 1984 .5 5,00 A

‘n,a,--Not available,

]J Includes corporate and other security offerings of $15 million and over;
State and local government security offerings of $10 million and over.

2/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies,

2/ In the case of State and local government securities, G, O. denotes general
obligations; Rev,-Ut., revenue obligations secured only by income from public
utilities; Rev,-Q,Ut., revenue bonds secured only by revenue from quasi-utilities;
Rev,-8,T., revenue bonds secured by revemue from Specific taxes only; Bev.-Rent.,
revenue bonds secured solely by lease payments.

i/ 1972 maturities not reoffered.
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I £xnibit H

Forthcoming Large Long-term Public Security Offerings for New Capital
(Other than U, 5. Treasury) 1/

kxpected Proceeds from Forthcoming Large Issues

During month following Subsequent to
Date of -date shown date sliown
computation Corporate l’gizi 223" iut,her 2/ |Corporate ?;‘2:‘13 gsh Other 2/
1958 - June 30 768 225 - 1,048 235 -
July 31 161 55 e 381 125 -
Aug. 29 785 2l - 91l L35 --
Sept. 30 113 295 - 216 52l -
Oct. 31 20k 258 - 326 675 . -
Nov. 28 301 229 n Lol 683 7
Dec. 31 210 261 s 370 515 75
1959 - Jan. 30 270 551 Ls 365 856 Ls
Feb. 27 18 292 - 279 L1 -
Mar, 31 366 550 20 L76 761 20
Apr. 20 2L6 251 50 3L6 517 50
May 29 i 2L7 - 332 761 -
June 20 165 146 So 272 500 50
July 31 238 356 - 305 L6 -
Tortucoming Large Offerings, as of July 31
Amount .
Issuer Tyvpe l (millions ,App:oxl.. »te date
oi dollars)| © ollering
Pennsylvania Electric Co. 1st 2tz bds. 15.0
Nortnern States Power Co, Com, stk, 20.9 2
(ri-ats evoire)
Michigan Rell Telepaone Co. Deb. 30.0 Auc, 12
Pan American World Air ays, Inc. i Conv. sub.. deb L7.0 Aus, 12
i (rigats i
#Consumers Power Co. i lst mug. wds, 35.0 A, 19
Youston Ligatinz % Power Co. 1st mte. bds. 280 Agsr 290
Pacific Gas *: Electric Co. 1st % ref. atz, bds, €5,9 iyna, 25
American and Forei-n Power Co. Conv, jr. deb, 22.5 Surinar
Commerce 0il Refining Corp. Dab.,bds. & common L%,0 Suaner
STATE A'D LOCAL GOVEaN™ENT
Comnonwealth of Pennsylvania G.o. 120.0 FUR
Los Angeles Sch. Dists., Calif. G.o. 26.9 POCI
State of Oaio G.0. 30.0 Ang, 11
Texas Water Develonuent Board G.o. 10.0 Ang, 12
#Wassau Co., MNew York g.o. 26,2 Auz. 12
Chesaneake Fay Ferr; Commission Rev,-1Tt, R 111 1] “ummar
Digitize@j!efol—‘{mprgﬁﬁay Authority Rev.-Ut, 0.0 Sumier
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H.1L He2
Forthcoming Large Offerings, as of July 31 (Cont'd)
Amount | .
o Approximate date
Issuer Type (millions X
of dollars) of offering
OTHER
None

#--Included in table for first time,
y Includes corporate and other issues of $15 million and over; State and

local government issues of $10 million and over,

g/ Includes foreign government and International Bank for Reconstruction
and Development issues and nop-guaranteed issues by Federal agencies.

Note,--Deletions for reasons other than sale of issue:
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EPRRIE Exhibit I

Yields on New and Outstanding
Electric Power bonds, hated Aa ani A 1/

Aa-rated offering yields A-rated offering yields
Amount above Amount above
Date (git;l:it) seasoned yields ( lézc‘tg:r];t) seasoned yields
P (basis points) P (basis points)
1952 - 1958 -
High 5.00 (9/1L/57) 87 5.50 (11/7/57) 123
Low 2.93 (3/31/5L) -3 3.00 (3/17/5L) -15
1959 - Jan. 7 L.75%/ .23
20 ,ngo ih
.8 .65 0
Feb, 18 4352/ l
Mar, 11 L.10%/ 1n
25 L.L3 9
26 L.bL3 9
31 L7 13 .
Apr. 3 .67 . 18
lg tgo 22
- 1 .59 21
2 wes¥ 7
May 1 L.85 17
13 5.06 13 -
1L ' h.95 38
20 L.s5 3k
21 5.13 27
26 5.00 38
June 4 L.95 29
17 b9 6
26 5.10 2l
July 9 5.10 19
10 4.93 3
15 5.10 19
30 : 5.00 13

#--Single observation, not an average.

y Covers only 30-year first mortgage bonds, as reported in Moody's Bond
Survey. Except where indicated, the actval yield fipure and the amount above
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offerinr yields and yields cn seasoned issues
of similar quality for the same day. Average maturity for the sessoned issues
varies from 26 to 28 years.

2/ Provides for a 5S-year period during which issue may not be called for
refunding at a lower counon rate. NMonthly averages so marked include one or

- more issues with such a provision. Other issues have no such provision.

3/ Provides for a 7-f¥ear period during which issue may not be called for

refunding at a lower counon rate.
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