Not for Publication DECONTROLLED AFTER SIX MONTHS-

June 29, 1959.

CAPITAL MARKET DEVELOPMENTS

During the week ending June 26, corporations sold large public
security issues (including expiration of subscription rights) totaling
$105vmillion,. - State and local:govémnmeritsisold issues amounting to

$58 million and one Canadian municipal issue for $LO million was sold.
No bids were received on a $12 million State and local government issue
because of a L per cent interest rate limitation. This week only one
17 million corporate issue is expected, but large State and local
government offerings totaling $280 million are scheduled, including a
$195 million Grant County, Washington, Public Utility District issue.

A Canadian hunicipal bond issue for $20 million is also expected.

Bond yields - Yields on all types of bonds (except Baa cor-
porate) rose last week. The increase was slight for Aaa-rated corporate
and U, S, Govermment bonds, but sharp for State and local government
bonds. Aaa-rated municipal bondcyields:increased.§ basis paintsito 3.L45
per cent, a level equal to the postwar peak established in August 1957.

FNMA secondary market operations - Secondary market opera-
tions of the Federal National Mortgage Association in May reflected
some further pressure in the mortgage market. Although FNMA® purchases
declined slightly from the highest level in more than a year, offer-
ings increased further to the largest total in 19 months. Sales picked -
up somewhat but remained relatively insignificant.

FNMA secondary market purchases during the first five months
of 1959 totaled more than $175 million.  As in past periods, most mort-
gages have been bought under immediate purchase contracts and few under
standby commitment contracts. Through May less than 1 per cent of
total purchases were for standbys. i

This is in line with FNMA's statutory directive to issue ad-
vance (or standby) commitments "only at prices which are sufficient
to facilitate advance planning of home construction, but which are
sufficiently below the price then offered by the Association for im-
mediate purchase to prevent excessive sales to the Association pur-
suant to such commitments." According to FNMA, "the objective of
the standby procedure is to enable sellers, through the use of FNMA's
commitments, to obtain construction funds with the expectation that
the mortgages will be sold to private investors in the general second-
ary mortgage market when construction is completed and the mortgages
are ready for delivery. The seller may elect to sell the mortgages to
purchasers cther than FNMA, but during the term of the commitment
contract the Association is prepared to purchage the mortgages at the
contract price; that is, it occupies 4 'standby™ position under which
it will purchase the mortgages if the seller elects not to dispose of
them elsewhere." ’ )
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Through May, total FNMA purchases of mortgages under all its
programs amounted to nearly $8L9 million. Secondary market purchases
accounted for about one-fifth of this amount. More than ¥$673 million 1
of mortgages were purcnases under FNMA's special assistance functions ;
carried out under Presidential authorization or Congressional direction .
to provide special assistance for financing selected types of home
mortgages originated under designated housing programs, such as hous-
ing for the elderly, disaster, urban renewal, low-cost, cooperative,
and amed services housing, -

Stock prices - Common stock prices rose last week, the first
increase since late May. Standard and Poor's index of 500 stocks closed
Friday at 57.98, 0.85 higher than a week earlier. Trading volume in-
creased moderately from the very low volume of the preceding week, but,
averaging 3.0 million shares a day, was still well below trading activ-
ity earlier this year.

More detailed information concerning recent capital market
developments is presented in the attached exhibits.

Capital Markets Section, ,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHIBT A

HIGH-GRADE BOND YIELDS
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H.1h Exhibit b
Tables for kixhibit A

High~grade Bond Yieida

- Stat d . Spread between ;
Date Corporate U. S. Govt. loc.:le Z::t U, S. Govt, and W
. Aaa )/ long-term 2/ Aaa 5/ : Corporate IState and
- Aaa local Aaa
P (Per cent)
1954 - Low 2.85 (L4/23) 2,45 (8/6) 1.90 (9/2) .30 .30
1957 - High L.k (9/27)  3.76 (10/18) 3.L45 (8/29) .60 b7
1958 - Righ .13 (10/10) 3.8l (12/26) 3.31 (9/11) .51 .72
Low. 3.55 (5/2) 3.07 (b/25) 2.6l (5/1) .22 3
1959 - High Lh7 (6/26)  L.11 (5/22) 3.L45 (6/25) .38 92 i
Low L.o9 (1/9)  3.83 (1/2) 3.06 (3/26) .16 W65k
May 29 L. k2 L.o8 3.31 .34 7
- June 5 inn L.10 3.31 3L .79
June 12 L.b7 L.09 3.32 .38 7
June 19 i) L.09 3.39 .37 .70
June 26 p/ L. b7 L.10 3.L5 .37 .65
Lower-grade Bond Yields
Spread between
Date Corporate 132?&33 Rn: and Baae
. Baa 1/ Baa 3/ . Corporate hT:.:;:e ::td.
(Per cent)
1954 - Low 3.4k (12/31) 2.93 (8/5) . .52 .96
1957 - High 5.20 (11/29) L.51 (8/29) 1.27 1.21
1958 - High L.96 (1/3) 4.3k (9/11) 1.28 1.1
Low b.5L (7/11) 3.6k (5/1) .77 .93
1959 - High 5.0k (6/26) Li.38 (6/25) L7 .98
Low L.83 (b/17) 3.92 (3/26) .56 .86
May 29 5.0L L.20 .59 89y
June S 5.03 L.20 .59 .89
June 12 5.03 L.23 .56 91
June 19 ' 5.0L L.29 .58 .90
June 26 p/ 5.04 4.38 .57 .93

p/ Preliminary. B
_1_/ Vieckly average of daily figures. Average term of bonds included is 25-26 years.:
2/ Weekly averape of daily figures. The series includes bonds due or callable in

10 years or more.
Thursday figures. Only general obligation bondc are included; average temm

is 20 years,
Note,--liighs and lows are for individual series and may be on different dates for

different series.
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EXHIBIT C

STOCK MARKET
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Exhibit D - Tables for kxhibii C

Stock Market

Common Trading Stock market customer credit
Bank

Date Stock price stock [ volume 3/ Customers'
index 1/ yields 2/|(millions | Total |debit bal-| loans to
(per cent)|of shares) ances li/ |“others" 5/

{Millions of dollars)

1953-1958 - High [ 54.11 (12/2L/58)  3.30 L.9 L,h92 3,285 1,317
Low 22.95 (9/18/53) 6.25 0.9 2,055 1,314 669

1959 - High 58.68 (5/29) 3.16 L.3 L7210 3,k01 1,332
Low 5L.37 (2/6) 3.3L 2.6 . 4,527 3,253 1,210

April 57.10 3.25 3.4 L,721 3,401 1,320
May 57.96 3.20 3.k L7112 3,385 1,326
June 12 57.29 3.2h 3.1 n.a. n.a. 1,320
June 19 . 57.13 3.25 2.6 n,.a. n.a. 1,303
June 26 p/ 57.98 3.21 3.0 n.a. n.a. n.a.

n.a,--Not available,  p/ Frelinminmiry. \ )

1/ Standard and Poor's composite index of §00 common stooks, weekly olosing prices, 1941-43510, Monthly data
are averages of daily figures rathor than of Fridays' only. Highs and lows are for Fridays' duta only.

2/ Standard and Poor's composite stock yleld bused on Wednesday date convorted to weekly olosing prices by
Pederal Resorve., Yields shown are for dates on which price index resched its high or low,

3/ Avorages of datly truding volumo on the Now York Stook Excharge.

4/ End of month figures fcr member firms of the Now York Stook Exohnnge whioh carry margin acoounts; exoludes
balances secured by U, S. Goverument obligsations.

§/ Wedneedny figures for weekly reporting member banks. Exoludes loans for purchasing or carrylng U. S,
Goverramant securities at banks in New York ard Chicago. Weekly reporting banks wocount for about 70 per cent of
loans to others. For further detail seo Bulletin,

Federal National Mortgage Association Secondary Market Operations 1/

Estimated Offerings to FNMA Purchases Sales

Date ) Immediate | Standby by by

- Total purchase |commitment FNMA FNMA

(Millions of dollars)

1958 - Apr. 16.6 16.0 .6 20.9 75.4
May 11.0 10.7 .3 12.7 108.7
June . 9.k 9.1 .3 9.7 171.3
July 9.6 9.1 .5 8.4 L5.9
Aug. 10.1 9.3 N 7.0 15.5
Sept. 23.8 22.0 1.8 6.0 7.9

Oct. 57.3 bg.6 7.7 10.8 .
Nov. Lo.7 39.2 1.5 20.0 1.1
Dec. 39.7 35.3 L.y 33.2 9
1959 - Jan. 37.7 33.9 3.8 33.7 3
Feb, N n.2 - 3.2 27.6 *
Mar, 52.h L9.8 2.6 36.5 .8
Apr. 57.8 50.1 7.7 .6 r/1.0
Mgv- 80.6 73.h 7.2 %g 3 ‘/%.D

*=-Lesa than $50,000.

1/ Data represent unpnid prinoipal balances of the mortgapes involved, exolusive of premiums,
dincounta, or other ohnrges. Offerings are amounts of appliontions received during the period from
nellers proposing that FNMA oxeouta o '3 s. An jate puroh contract covers
erxinting mortpnges which the seller muct deliver to FNMA within 45 dnys. A standby commitment ocon=
tract rolatea to proponed mortgagos, on housing not yet under eonntruction, which the seller muot
ususlly deliver within one year. Purchasen include those under both immodiate purohase and standby
DlgltlZed for Emntrmw. Data exclude PNMA aotivity under Speoisl Assistance and Management and

q .

rograms.
http://fraser.stlouisfed.o%/
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H.1h Exhibit B

Long-term Corporate and State and Local Government '
Security Offerings and Placements

(In millions of dollars)

New capital
Corporate 1/ State and local 2/
1959 | 1958 /] 1957 1959 | 1958 | 1957
January ©8ko 728 1,060 636 812 C k2
February .. 745 857 1,065 856 . 953 572
March 631 1,553 1,320 6Ll 511 506
April p/826 1,10 931 927 798 765
May &/750 597 765 p/580 895 5k6
June \ e/850 887 1,453 /800 551 393
July 1,107 1,003 806 529
August sko 92l 4o3 58l
September 1,11k 973 651 1431
October 862 1,090 L56 . 698
November 518 789 L7k 633
December 920 1,076 L35 698
1st quarter 2,216 3,139 3,LL5 2,136 2,276 1,820
2nd querter e/2,l26 2,623 3,19  |e/2,307 2,2kl 1,704
3rd quarter 2,760 . 2,899 1,860 1,5ul
Lth quarter 2,300 2,954 1,365 2,029
lst half o/k,622 5,762 6,594 |e/L,lk3 4,520 3,52k
Three quarters - 8,522 9,493 6,380 5,069
Year 10,823 12,447 7,746 7,099
Excluding finance companies li/ .
1st quarter 2,011 2,899 3,237 ’
2nd quarter - /2, 176 2,586 2,889
3rd quarter 2,731 2,582
Lth quarter 2,23 2,810 N
Year 10,429 . 11,518
e/ Estimated. p/ Preliminary.  r/ Revised.

1/ Securities and Exchange Commission estimates of net proceeds,
2/ Investment Bankers Association of America estimates of principal amounts.

ﬁ/ Includes $718.3 million AT&T convertible debenture issue,
_/ Total new capital issues excluding offeri.ngs of sales and consumer finance

companies.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



H.k ©  Exhibit F
Other Security Offerings 1/
(In millions of dollars)

< Long-term :
Forei, overnment 2/ Federal agency 3/

1959 19 [ 1957 1959 [ 1958 | 1957

January 77 197 8L 199 1,163 72
February 59 Sk L9 - 251 -
March 2 - 30 . 175 - -
April . 56 139 123 -— 523 125
May 200 L8 - -
June - 120 L2 . - 60
July ) 9 28 16L -
August - 5 7 - -
September 17 30 - 215
October [ N 220 -
November 123 60 - 100
December 74 1 - -
Year 995 507 2,321 572

Short-term
State and local government L/ Federal agency 3/

January . 190 233 326 359 371 638
February o8 L60 455 500 208 L30
March 295 273 L7 L8g 1k 505
April p/ko7 357 205 L8é 209 336
May 354 337 675 161 Lég
June . . 26l 153 329 501
July ’ 289 72 | 137 22
August 423 272 206 370
September 369 252 33 - 512
October 231 303 L5k 1,238
November s N nk 255
December . 243 Ls9 137 116
Year 3,910 3,27k 3,098 5,543

p/ Preliminary. .

1/ Data presented in this exhibit differ from those in Exhibit E in that refund-
ing issues, as well as new capital issues, are included. Long-term securities are de-
fined as those maturing in more than one year.

2/ Includes. securities offered in the United States by foreign govemments and
their subdivisions and by international organizations., Source: Securities and Ex-

change Commission. : _
Issues not guaranteed by the U. S. Government. Source: long-term, Securities

and Exchange Commission; short-term, Federal Reserve.
L/ Principally tax and bond anticipation notes, warrants or certificates and Public

Digitizélguﬁ;pfmggﬁy notes. In some instances PHA notes included may have a somewhat
. S : Bond B .
http:/PRET RO 8g grg year.  Source: Bond Buyer

Federal Reserve Bank of St. Louis



Yok ’ Exhibit G

Larpe Long-term Public Security [ssues for New Capital
(Other than U. S. Treasury) 1/ -

Proceeds of Large Issues Offered

(Millions of dollars)

N State and
Month Corporate local government Other 2/
1958 - May 356 505 164
June 281 195 86
July m 275 . la
August 209 109 -
September 825 288 18
October 259 172 209
November 227 259 100
December 305 229 79
1959 - January 369 335 17k -
February 3L0 551 : 35
March 215 369 176
April 359 - 563 20
May 3L2 ’ 258 50
Large Individual Issues Offered June 1 through 26
(Amount Coupon
millions 5 rate or |Offerin
Issuer Type 2/ of Maturity net inter-| yield . liating
dollars) est cost
- CORPORATE -
Pub. Service Llec. & Gas [lst&ref.mig.bds.50.0 1989 51/8 5,00 Aa
Florida Powsr Corp. Com, stk. 17.6
Florida Power & Light Co. | lst mtg. bds. 25.0 1989 5 L.95 ha
Duke Power Co. Pfd. stk. 25.1 ) :
Consolidated Nat. Gas Co. Cap. stx. 33.¢ -
Virginia Elec. & Pwr. Co. Com. stk. 23.hL
Spiegel, Inc. Conv. sub, deb. 15.L4 198l 5 5.00 ba
Philadelphia Electric Co. Com. stk. 2.1 ’
Philip Morris, Inc. S.F. deb, LO.C0 1979 L 7/8 L.95 A
Northem Illinois Gas Co. lst 'mbg. bds. 20.0 1984 5 4.95 ha
STATE AND LOCAL GOVERNMENT
Los Angeles Co. Flood Con-
trol Dist., California G.0. L40.0 1961-89 - 3.9k 2.40-4.00  Aa
Memphis, Tennessee c.o. 16.0 1960-89 3.51  2.30-L.20% Aa
Pennsylvania State Hwy. &
Bridge Authority Rev.-Ut. 10.0 1961-79/67 3.55 2.60-3.65 . Aa
New York, New York G.0. 27.0 1960-7h  3.57 2.40-3.69 A
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H.1L G-2
Large Individual Issues Offered June 1 through 26 (Cont'd)

Amount Coupon
(millions|y s rate or |Offering .
Issuer Type of Matur:.ty. net inter-| yield Rating
dollars) est cost .
STATE AND LOCAL GOVERNMENT
(Contid)
State of Maryland G.0. 10.5 1962-74 3.15 2.50-3.25 Aaa
State of California G.0. . 100.0 1961-85/80  3.9L 2.50-L4.00 Aa
Port of New York Authority| Rev.-Ut. 30.0 1960-79/68 L.09 2.50-L.15 A
State of Connecticut Rev.-S.T. 62.5 196L-97/69 .30 3.25-b.25 &
Yonkers, New York ~ G.0. 11.6 1560-79 3.96 2,50-4.10 A i
Los Angeles Dept., of Wtr. 4
& Pwr., California Rev.-Ut. - 15.0 1960-89/64  L.12 2,50-4.15 Aa i
Bimingham, Alabama Rev.-Ut. 22.8 1960-99/69  L4.87 3.10-L.85 Baa
Territory of Hawaii G.0. 19.8 1962-79 L.06  3.00-L4.10 A ;
OTHER
Mun, of Metro. Toronto, .
Canada Deb. L0.0 1960-89 n.a. L4.13-5.18 A

n.a.--Not available.

1/ Includes corporate and other security offerings of $15 million and over; :
State and local government security offerings of $10 million and over.

_2/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

y In the case of State and local government securities, G.0. denotes general
obligations; Rev.-Ut., revenue obligations secured only by income from public util-
ities; Rev.-Q.Ut., revenue bonds secured only by revenue from quasi-utilities;
Rev.-S,T., revenue bonds secured by revenue from specific taxes only; Rev.-Rent.,
revenue bonds secured solely by lease payments.

L/ 1/ks of 1989 not publicly reoffered.
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[ TRV Exhibit Li

: Forthcoming Large Long-term Fublic Security Offerings for New Capital

H (Other than U, S, Treasury) 1/

; Expected Proceeds from Forthcoming Large Issues

i During month following Subsequent to

! Iate of date shown date shown
tatis State and State and

computation Corporate lo:af g:vt. IOther 2/ [Corporate local govt. Other 2/
1958 - May 29 266 177 36 L6k 208 3%
June 30 768 225 - 1,048 235 ——
July 31 161 55 -- 381 125 -
Avg. 29 785 2l - 91l 435 -
Sept. 30 113 295 - 216 52l -
Oct. 31 204 258 -= 326 675 -
Nov, 28 301 229 7n Lov 683 71
Dec. 31 210 261 75 370 515 75
1959 - Jan, 30 270 551 L5 365 856 Ls

Feb. 27 198 292 - 279 L81 -
Mar, 31 396 550 20 L76 761 20
Apr. 30 246 25l 50 346 517 50
May 29 287 247 - 332 761 -~

Forthcoming Large Offerings, as of June 26

Amount
Issuer Type (millions |*P P;M}’;.‘a t;ndate
of dollars)| Of °rtering
CORPORATE
International Recreation Corp. Com. stk. 17.2 June 30
United States Plywood Corp. Conv. sub. deb. 15.0 July 17
#Transcontinental Gas Pipe Line Corp. |Lst mtg. p. 1. bds. 20.0 July 29
Pennsylvania Electric Co. 1st mtg. bds. 15.0 Aug. 4
#Pan American World Airways Conv. sub. deb, L7.0 Aug. 1l
. (rights expire)
Commerce 0il Refining Corp. Deb., bds. & common L5.0 Summer
Long Island Lighting Co. 1st mtg. bds. 25.0 Indefinite
STATE AND LOCAL GOVERNMENT
State of New York G.0. 50.0 June 30
Maryland State Roads Commission Rev.-Ut. 25.0 June 30
Grant Co. Public Utility Dist. No.2,

Washington Rev, -Ut. 195.0 July 1
Jefferson Parish S. D. No. 1, La, G.0. 10.0 July 2
State of Ohio Rev,-S,T. 31.0 July 15
University of California Rev.-Q.Ut. 18.0 July 17
Territory of Hawaii Rev. -Ut. 12.5 July 21

#State of Ohio - G.0. 30.0 July 21
California Toll Bridge Authority Rev.-Ut. 34.0 July 28
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H.1L H-2

Forthcoming Large Offerings, as of June 26 (Cont'd)

- Amount - {approximate date
Issuer Type (millions of offering
of dollars)

STATE AND LOCAL GOVERNMENT (Cont'd)

Michigan Highway Department Rev,-S.T. 50.0 July
Commonwealth of Pennsylvania, G.0. 130.0 Aug. L
Chesapeake Bay Ferry Commission Rev,-Ut. 1kk.0 Surmer

New York Thruway Authority Rev.~Ut. 50.0 Summer

OTHER

Montreal, Canada S.F. deb. 20.0 June 30
#Quebec Hydro-Electric Commission Deb. 50.0 July 15

#--Included in table for first time.

1/ Includes corporate and other issues of $15 million and over; State and
local government issues of %10 million and over.

2/ Includes foreign government and International Bank for Reconstruction
and Development issues and non-guaranteed issues by Federal agencies.

Note.--Deletions for reasons other than sale of issue:

Board of Education -- no bids received.
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H.1y .- Exhibit I

Yields on New and Outstanding - ‘
Electric Power Bonds, Rated Aa and A 1/

Aa-rated offering yields | A-rated offering yields
Date Actual Amount above Actual Amount above
seasoned yields seasoned yields
(per cent) (basis points) (per cent) (basis points)
1952 - 1558
High 5.00 (9/1L/57) 87 5.50 (11/7/57) 123
Low 2.93 (3/31/5L) -3 3.00 (3/17/54) -15
1958 - May 3.87 18 ©h.o7 6
June 3.87 17 - . -
July Lor?/ 28 4162/ 15
August - - - -
September - - - -—
October h.b,?g/ 18 - -
November N - - - _—
December sl Ll 23 - -
1959 - dan. 7 u.75% 23
20 L.60 3h .
28 L.65 Lo
Feb, 18 1.352/ L
Mar, 11 L.ko2/ 11
25 L.43 9
26 L.b3 9
31 L. 13
Apr. 3 L.67 18
15 L.60 22
16 L.59, / 21
29 L. 55~ 7
May 1 . L.85 17
13 . 5.06 13
1k L.95 38
20 L.95 3L
21 ’ 5.13 27
26 5.00 38
June L .95 25
17 L.92%/ 7
26 5.10 2l

#--Single observation, not an average.

1/ Covers only 30-year first mortgage bonds, as reported in:-Moody's Bond
Survey. Except where indicated, the actual yield figure and the amount above
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offering yields and yields cn seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years.

2/ Provides for a S-year period during which issue may not be called for
refunding at a lower coupon rate. Monthly averages so marked include one or
more issues with such a provision. Other issues have no such provision.

es for a 7-year period during which issue may not be called for

P: ic
Digitizqu%%/ﬁgég lower coupon rate.
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