
Not f o r P u b l i c a t i o n DECONTROLLED AFTER SIX MONTHS 

H . l b December 1 5 , 1958 

CAPITAL MARKET DEVELOPMENTS 

( I n c l u d i n g Monthly Review of S o u r c e s and Uses of 
F i n a n c i a l I n t e r m e d i a r i e s and Q u a r t e r l y Review 

of C o r p o r a t e S e c u r i t y F i n a n c i n g ) 

The volume of p u b l i c s e c u r i t y f i n a n c i n g f o r new c a p i t a l was 
l a r g e l a s t week. La rge c o r p o r a t e i s s u e s , i n c l u d i n g e x p i r a t i o n of s u b - ' 
s c r i p t i o n r i g h t s , t o t a l e d $172 m i l l i o n and S t a t e and l o c a l government 
bond o f f e r i n g s amounted t o 599 m i l l i o n . A f o r e i g n government o f f e r i n g . 
f o r $29 m i l l i o n was a l s o s o l d . No l a r g e new s e c u r i t y i s s u e s a r e e x -
p e c t e d t o be s o l d t h i s week. Only o n e - l a r g e c o r p o r a t e i s s u e , f o r which 
s u b s c r i p t i o n r i g h t s e x p i r e a t t h e end of t h e month, r ema ins on t h e 
c a l e n d a r f o r t h i s y e a r . 

Bond y i e l d s - Changes i n y i e l d s on o u t s t a n d i n g bonds were 
mixed l a s t week . Y i e l d s on U. S . Government o b l i g a t i o n s i n c r e a s e d and 
y i e l d s on c o r p o r a t e A a a - r a t e d and S t a t e and l o c a l B a a - r a t e d bonds r e -
mained s t a b l e . Y i e l d s on h i g h - g r a d e S t a t e and l o c a l government and 
l o w e r g r a d e c o r p o r a t e bonds d e c l i n e d s l i g h t l y , 

S tock p r i c e s - Stock p r i c e s and t r a d i n g a c t i v i t y i n c r e a s e d 
l a s t week. S t a n d a r d and P o o r ' s i n d e x of 500 common s t o c k s , which 
r e a c h e d a new r e c o r d peak of 53=46 on Wednesday, c l o s e d a t 53-22 on 
December 1 2 . The volume of t r a d i n g a v e r a g e d 3 . 8 m i l l i o n s h a r e s a d a y . 

I n s t i t u t i o n a l i n v e s t o r s - I n O c t o b e r , s a v i n g s i n f l o w a t t h r e e 
m a j o r t y p e s of f i n a n c i a l i n s t i t u t i o n s — l i f e i n s u r a n c e companies / s a v i n g s 
and l o a n a s s o c i a t i o n s and m u t u a l s a v i n g s b a n k s — i n c r e a s e d more r a p i d l y 
t h a n i n Oc tobe r 1957 . I n c o n t r a s t , t h e i n c r e a s e i n s a v i n g s and t i m e 
d e p o s i t s a t commerc ia l banks was a t a s l o w e r r a t e t h a n a y e a r , e a r l i e r . 

Fo r t h e f i r s t t e n months combined, m u t u a l s a v i n g s banks 
showed t h e l a r g e s t r e l a t i v e i n c r e a s e , w i t h a d e p o s i t growth more t h a n 
o n e - h a l f g r e a t e r t h a n i n t h e c o r r e s p o n d i n g p e r i o d l a s t y e a r . Sha re 
c a p i t a l o f s a v i n g s and l o a n a s s o c i a t i o n s a l s o i n c r e a s e d much more 
r a p i d l y t h a n a y e a r e a r l i e r , w i t h t h e i n f l o w f o r t h e t e n m o n t h s - p e r i o d 
b e i n g more t h a n o n e - f o u r t h l a r g e r . The i n c r e a s e i n l i f e i n s u r a n c e 
company a s s e t s was l e s s t h a n o n e - t e n t h l a r g e r t h a n i n t h e comparab le 
1957 p e r i o d . ( I n r e c e n t monti.s t h e r a t e of i n c r e a s e i n : t ime and s a v -
i n g s d e p o s i t s a t commercia l banks h a s s lowed f rom t h e v e i y r a p i d growth 
e a r l i e r i n t h e y e a r , b u t t h e c u m u l a t i v e i n c r e a s e f o r t e n months e x -
ceeded t h e J a n u a r y - O c t o b e r i n c r e a s e l a s t y e a r by more t h a n a t h i r d . ) 
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The October i n c r e a s e i n l i f e i n s u r a n c e company a s s e t s amounted 
t o $560 m i l l i o n , n e a r l y o n e - t h i r d g r e a t e r t han a y e a r e a r l i e r . The i n -
c r e a s e i n h o l d i n g s of U. S. Government s e c u r i t i e s was about t h e same a s 
i n October 1957* Net . . acqu i s i t ion of b u s i n e s s s e c u r i t i e s was o n e - f o u r t h 
l a r g e r t h a n a y e a r e a r l i e r . For t he f i r s t t ime t h i s y e a r , t h e i n c r e a s e 
i n h o l d i n g s of mortgages was l a r g e r than i n t h e cor responding month a 
y e a r e a r l i e r . 

Savings c a p i t a l a t s a v i n g s and l o a n a s s o c i a t i o n s i n c r e a s e d 
$501 m i l l i o n , t w o - f i f t h s more t h a n i n October 1957. Holdings of U. S. 
Government s e c u r i t i e s i n c r e a s e d #107 m i l l i o n i n c o n t r a s t t o a s l i g h t 
d e c l i n e l a s t y e a r . Net a c q u i s i t i o n of mortgages was l a r g e r than a y e a r 
e a r l i e r a s i t has been i n o t h e r r e c e n t months, w i th t h e October i n c r e a s e 
be ing more t h a n t w o - f i f t h s g r e a t e r . 

The growth i n d e p o s i t s a t mutual s av ings banks was $95 m i l l i o n 
a s compared wi th $3i| m i l l i o n i n October 1957. As i n every month t h i s 
y e a r s i n c e Janua ry , t h e i n c r e a s e i n mortgage ho ld ings cont inued t o be 
l a r g e r t h a n l a s t y e a r . Holdings of b u s i n e s s s e c u r i t i e s d e c l i n e d s l i g h t l y . 
E a r l y t h i s yea r s a v i n g s banks i n c r e a s e d t h e i r p o r t f o l i o s of b u s i n e s s 
s e c u r i t i e s s u b s t a n t i a l l y , b u t t h e growth s i n c e May has been very s m a l l . 

„ Corpora te S e c u r i t y O f f e r i n g s 
' / in t h e Thi rd Quar te r 1958 

Net' p roceeds f o r new c a p i t a l - Corpora t ions s o l d $2 .8 b i l l i o n 
of s e c u r i t y i s s u e s t o o b t a i n new c a p i t a l i n t h e t h i r d q u a r t e r of 1958. 
This volume was h p e r cen t below t h e cor respond ing p e r i o d l a s t y e a r , 
but was s u b s t a n t i a l l y above any o t h e r t h i r d q u a r t e r . 

T o t a l volume f o r the f i r s t n ine months t h i s y e a r amounted t o 
$8 .5 b i l l i o n , o n e - t e n t h below t h e volume l a s t y e a r . Fo r t h e J anua ry -
September p e r i o d , f i n a n c i n g by e l e c t r i c , gas and w a t e r u t i l i t i e s ex-
ceeded t h a t of manufac tu r ing companies. The volume of bonds s o l d by 
u t i l i t i e s was u n u s u a l l y l a r g e i n t h e f i r s t q u a r t e r bu t i n subsequent 
q u a r t e r s has been s m a l l e r t h a n a yea r e a r l i e r . In c o n t r a s t , m a n u f a c t u r -
i n g i s s u e s f o r new c a p i t a l were smal l i n t h e f i r s t q u a r t e r bu t have 
s i n c e been s u b s t a n t i a l l y l a r g e r . . 

Manufac tur ing companies were t h e most impor tan t group of 
i s s u e r s du r ing t h e t h i r d q u a r t e r , o f f e r i n g s e c u r i t i e s wi th a g g r e g a t e 
p r o c e e d s of $ 1 . 1 b i l l i o n . Accounting f o r 39 p e r c e n t of t o t a l o f f e r -
i n g s , such i s s u e s were n e a r l y t w o - f i f t h s l a r g e r t h a n a yea r e a r l i e r . 
(Manufac tu r ing and commercial and o t h e r companies were t h e on ly major 
i n d u s t r i a l groups s e l l i n g a l a r g e r volume pf s e c u r i t i e s i n t h e t h i r d 
q u a r t e r t h i s y e a r than du r ing t h e cor responding p e r i o d of 1957. ) New 
i s s u e volume by pe t ro leum and pr imary i r o n and s t e e l manu fac tu r e r s 
accoun ted f o r t h r e e - f i f t h s of t h e t o t a l manufac tu r ing volume. O f f e r -
i n g s by t h e s e groups i nc luded very l a r g e i s s u e s (oye r $150 m i l l i o n ) 
by S tanda rd O i l Company of I n d i a n a , S tandard Oi l Company of C a l i f o r n i a 
and Uni ted S t a t e s S t e e l C o r p o r a t i o n . F inanc ing by o t h e r manufac tu re r s 
was modera te . 
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Table 1 

Corpora te S e c u r i t y O f f e r i n g s f o r New C a p i t a l 
by Type of Business of I s s u e r 

T h i r d Quar t e r 195U-1958 

(Net p roceeds i n m i l l i o n s of d o l l a r s ) 

1958 .1957 1956 1955 1951i 

A l l c o r p o r a t e o f f e r i n g s 2 ,78k 2,899 2 ,556 1 , 9 1 1 1 ,991 

Manufac tur ing 1 , 1 2 6 • m. i 736 1:95 735 
Pet ro leum and r e f i n i n g 333 102 6 " 1 1 • 70 
Pr imary i r o n and s t e e l 320 92 72 32 327 
Other t r a n s p o r t a t i o n equipment 79 10 h 2 28 
N o n e l e c t r i c a l machinery. 62 Ui5 106 2k 26 
Paper 57 19 52 . U6 li2 
Motor v e h i c l e s and equipment h9 ' lli9 126 62 77 
Chemicals h6 32 ' 128 ' 63 32 
Foods 23 h 9 5 26 
T e x t i l e s and a p p a r e l 21 16 17 11 h 
Primazy n o n f e r r o u s me ta l s 17 95 30 71 
S tone , c l a y and g l a s s 111 h9 1 . 2 3 
Leverages 13 1 y 7 
F a b r i c a t e d me ta l p r o d u c t s 12 16 25 23 7 
Other 2 / 60 80 160 150 86 

E l e c t r i c , gas and wate r u t i l i t i e s 815 912 632 3 # I166 

Communication 127 21̂ 3 399 155 353 

Ra i l road L3 . 62 87 59 37 

Otner t r a n s p o r t a t i o n 76 9ii 1*9 65 109 

Commercial and o t h e r -• li3U 80 65 65 6U 

Mining 57 77 11*9 lOli 102 

F i n a n c i a l and r e a l e s t a t e 107 620 1*39 573 123 
S a l e s and 'consumer f i n a n c e cos . 31 309 ~W 
Other • 76 302 ,130 106 h3 

1 / Less than #500,000. ' ' ' ~ 
2 / I nc ludes sma l l volume of f o r e i g n i s s u e s no t f u r t h e r c l a s s i f i e d i n t he manu-

f a c t u r i n g group. 
N o t e . — D e t a i l s may no t add t o t o t a l s due t o rounding. 

. S o u r c e . — S e c u r i t i e s and Exchange Commission and F e d e r a l Reserve. 
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-New c a p i t a l o f f e r i n g s by e l e c t r i c , gas and water u t i l i t i e s 
t o t a l e d ^815 m i l l i o n , one- ten th l e s s than i n the. t i i i r a q u a r t e r of 1957, 
but .accounted f o r n e a r l y 30 p e r cen t of t o t a l o f f e r i n g s . O f f e r i n g s by 
commercial and o the r companies ranked t h i r d i n importance wi th proceeds! 
of $1*3U m i l l i o n , i nc lud ing a $3W> m i l l i o n i s s u e of Sears , Roebuck and 
Company. 

Tne volume of o f f e r i n g s by f i n a n c e and r e a l e s t a t e companies • 
t o t a l e d $107 m i l l i o n , t he sma l l e s t volume s ince 1952, and f o u r - f i f t h s 
l e s s than l a s t y e a r . New c a p i t a l i s sues"of s a l e s and consumer f i n a n c e 
companies continued to be very smal l . O f f e r i n g s by communication, 
mining, r a i l r o a d and o ther t r a n s p o r t a t i o n concerns were a l s o i n smal le r 
volume than a yea r e a r l i e r . 

Total g ross proceeds - Gross proceeds from corpora te o f f e r -
. i n g s , which inc lude re funding i s s u e s and cos t of f l o t a t i o n , were #2.9 

b i l l i o n , only s l i g h t l y below the volume a year e a r l i e r . The b igge r de-
c l i n e in t he volume of ne t proceeds f o r new"capi ta l o f f e r i n g s than i n 
t o t a l gross proceeds l a r g e l y r e f l e c t s t he increased volume of re funding 
i s s u e s ' t h i s y e a r . These r e fund ing i s s u e s t o t a l e d $L12 m i l l i o n , more 
than one-hal f l a r g e r than in the t h i r d q u a r t e r of 1957. 

Table 2 

To ta l Corporate Secu r i t y Of fe r ings by Type of I s sue 
Third Quarter ' 195^-1958 

(Gross proceeds i n m i l l i o n s of d o l l a r s ) 

Type of i s s u e 1958 1957 1956 1955 1951* 

To ta l co rpora t e o f f e r i n g s 2,9bk' 2,997 2,690 2,358 2,685 

Type of o f f e r i n g 
Publ ic 
P r i v a t e 

2,199 
715 

2,02*1* 
951 

1 ,881 
609 

1,1*27 
931 

1,767 
918 

Type of s e c u r i t y 
Bonds and no t e s 

Public 
P r i v a t e 

2,496 
1 ,795 

701 

2,521 
1,586 

935 

2,13k 
1,352 

782 

1,801*' 
928 
875 

2,323 
1,1*60 

862 

P r e f e r r e d s t o c k . / 101* 72 99 150 160 

Common s tock J 3hb 1*01* 157 . 1*05 182 

N o t e . — D e t a i l s may not add t o t o t a l s due t o rounding. 
Source .—-Secur i t ies and Exchange Commission. 
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The d e c l i n e i n t o t a l g r o s s p roceeds r e f l e c t e d e n t i r e l y t h e sha rp 
drop i n p r i v a t e l y - p l a c e d s e c u r i t i e s . P u b l i c l y - o f f e r e d i s s u e s t o t a l e d #2.2 
b i l l i o n i n t h e t h i r d q u a r t e r of t h i s y e a r , o n e - t w e l f t h l a r g e r than a y e a r 
e a r l i e r . 

Debt f i n a n c i n g was i n s l i g h t l y s m a l l e r volume t h i s y e a r than 
l a s t j a s a d e c l i n e i n p r i v a t e l y - o f f e r e d bond i s s u e s more than o f f s e t an 
i n c r e a s e i n bonds o f f e r e d t o t h e gene ra l p u b l i c . F inanc ing through 
p r e f e r r e d s tock i s s u e s i n c r e a s e d somewhat t h i s y e a r . The"volume of 
common s tock f i n a n c i n g was s m a l l e r than i n t h e t h i r d q u a r t e r of 1957, 
bu t l a r g e r than i n e i t h e r of t h e e a r l i e r q u a r t e r s t h i s y e a r . Conver t -
i b l e bond i s s u e s i n t h e t h i r d q u a r t e r amounted t o C?80 m i l l i o n , t h e 
s m a l l e s t volume s i n c e t h e t h i r d q u a r t e r of 1955. 

More d e t a i l e d i n f o r m a t i o n concern ing r e c e n t c a p i t a l market 
developments i s p r e s e n t e d i n t h e a t t a c h e d e x h i b i t s . 

C a p i t a l Markets S e c t i o n , 
D i v i s i o n of Research and S t a t i s t i c s , 
Board of Governors of the F e d e r a l Reserve System. 
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H.lh Exhib i t B 

Tables f o r Exhib i t A 

High-grade-Bond Yie lds 

Date Corporate . 
Aaa 1 / 

U. S. Govt, 
long-term 2 / 

S t a t e and 
l o c a l govt . 

Aaa y 

Spread between 
U. S. Govt, and Date Corporate . 

Aaa 1 / 
U. S. Govt, 
long-term 2 / 

S t a t e and 
l o c a l govt . 

Aaa y Corporate S t a t e and 
l o c a l Aaa 

« (Per cent) 

1953 - high 3.k2 (6/19) 3.19 (6 /5) 2.73 (6 /25) • 38 .83 
195U - Low 2.85 (U/23) 2.L5 (8 /6) 1 .90 (9/2) .30 .30 
1957 - high h.lh (9/27) 3.76 (10/16) 3.15 (6 /29) .60 • hi 
1958 - High U.13 (10/10) 3 .83 (10/3) 3 .31 (9/11) .51 ,6h 

Low 3.55 (5 /2 ) 3.07 ( V 2 5 ) 2 .61 . (5 /1 ) .22 .31 

Nov. Hi U.10 3 .71 3.17 .39 .5h 
Nov. 21 h.08 3.69 3.17 .39 > .52 
Nov. 28 . h.07 3.67 3.1U .ho .53 
Dec. 5 U.06 : 3 . 7 3 3 .11 .33 .59 . 
Dec. 12 2/ a .06 3.77 3.13 .29 .6h 

Lower-grade Bond Yields 

Bate Corporate 
Baa 1 / 

S t a t e and 
l o c a l govt . 

Baa y 

Spread between 
Aaa and Baa Bate Corporate 

Baa 1 / 

S t a t e and 
l o c a l govt . 

Baa y Corporate S t a t e and 
l o c a l govt . 

(Per cent ) 

1953 - High 3.89 (9/18) 3,79 (6/25) .69 1 .21 
195L - Low 3.2ili (12/31) 2.93 (8 /5 ) .52 -96 
1957 - High 5.10 (11/29) h.Sl (8 /2?) 1.27 1.21 
1958 - High h.?6 (1 /3 ) h.lh (9/11) 1.28 1 .11 

Low h.5± (7/11) 3.64 (5/1) .77 _ . 9 3 

Nov. IJ4 •J4.88 It. 12 . .78 .95 
Nov. 21 k .86 l u l l .78 .9h 
Nov. 28 L 8 5 ii.10 ,.78 .96 
Dec. 5 L 8 5 10 .79 .96 
Dec. 12 2 / h.8h 1.10 .78 .97 

2 / Pre l iminary . 
1 / Weekly average of da i ly f i g u r e s . Average tcmi of bonds included i s Z'J-'sJy yearg . 
2 / Weekly average of d a i l y f i g u r e s . The s e r i e s inc ludes bonds due or c a l l a b l e in 

10 yea r s or-more. 
2 / Thursday f i g u r e s . Only general ob l i ga t i ons bonds a re inc luded; ave 1 a • e m 

i s 20 y e a r s . 
Note.—Highs and lows a re f o r ind iv idua l s e r i e s and may be on d i f f e r e n t da tes f o r 

d i f f e r e n t s e r i e s . 
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E x h i b i t D 

Table f o r Exh ib i t C 

Stock Market 

Date Stock p r i c e 
index 1 / 

Trading 
volume 2 / 
( m i l l i o n s 
of sha re s ) 

Common 
s tock 

y i e l d s V 
( p e r c en t ) 

Stock market customer c r e d i t 

Date Stock p r i c e 
index 1 / 

Trading 
volume 2 / 
( m i l l i o n s 
of sha re s ) 

Common 
s tock 

y i e l d s V 
( p e r c en t ) 

T o t a l 
Customers ' 
d e b i t b a l -
ances h/ 

Wank 
loans t o 
" o t h e r s " 5 / 

( M i l l i o n s of d o l l a r s ) 

1953 - High 26.514 (1 /2 ) 2 . 5 5 .38 2 ,155 1 ,665 780 
Low 22.95 (9 /18) 0 .9 , 6 . 2 5 2,055 l , 3 l U 66U 

195U - High 35.98 (12/31) > 3 .7 1 .32 3,U36 2,388 1,0U8 
21.93 ( 1 / 8 ) l.h 5.82 2,1|05 1 ,653 716 

1955 - High 15.89 (12 /9 ) . it. 6 U. 08 1,030 2,805 1,21a 
Low 35.28 (1 / l l t ) 1 . 5 L . k l 3,537 2,517 1,018 

1956 - High U9.6U ( 8 / 3 ) 3 . 1 3 .82 U,oU7 2,823 1 ,267 
Low 13.22 (1 /20) 1 . 5 U.3U 3,9lU 2,7liO 1,155 

1957 - High 2*9.08 ( 7 / 1 2 ) 1 .2 3 ,91 1 , 0 3 1 2,887 1 ,163 
Low 39.18 (12/20) l.h 1.72 3,576 2,182 1 ,051 

1958 - High 53.22 (12/12) U.9 3.38 l , 3 o ? 3,188 1,31-7 
Low 10.37 (1 /10) 1 .7 L.58 3,55k 2,187 1 ,051 

October ' # . 9 5 h.l 3 .52 1,309 3 ,188 1 ,181 
November 52.50 h.l 3.k2 1.179 
Nov. 28. 5 2 . 1 8 " h.2 . 3.k2 n . a . r / 1 , 1 7 8 
Dec. 5 52.16 3 . 5 3.1:2 n . a . " 1 ,106 
Dec. 12 JD/ 53.22 3 .8 3 .38 n . a . 

n . a . — N o t a v a i l a b l e . r j Revised. 
1 / Standard and P o o r ' s composite index of $00 common s t o c k s , weekly c l o s i n g 

p r i c e s , 19ltl-li3=10. Monthly da t a a r e averages of d a i l y f i g u r e s r a t h e r than of 
F r i d a y s ' on ly . Highs and lows a r e f o r F r i d a y ' s da ta o n l y . 

2 / Averages of d a i l y t r a d i n g volume on t h e New York Stock Exchange. 
2 / Standard and P o o r ' s composite s tock y i e l d based on Wednesday da t a con-

v e r t e d t o weekly c lo s ing p r i c e s by Fede ra l Reserve. Yie lds shown a r e f o r d a t e s 
on which p r i c e index reached i t s high o r low. 

h / End of month f i g u r e s f o r member f i r m s of t h e New York Stock Exchange which 
c a r r y margin accoun t s ; exc ludes ba lances secured by U. S. Government o b l i g a t i o n s . 

£ / Wednesday f i g u r e s f o r weekly r e p o r t i n g member banks . Excludes l o a n s f o r 
purchas ing or ca r ry ing U. S. Government s e c u r i t i e s a t banks i n New York and 
Chicago. Weekly r e p o r t i n g banks account f o r about 70 p e r cen t o f l oans t o o t h e r s . 
For f u r t h e r d e t a i l s ee B u l l e t i n . 

Note. —Highs and lows a r e f o r i n d i v i d u a l s e r i e s and may be on d i f f e r e n t dates , 
f o r d i f f e r e n t s e r i e s . 
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Exhibi t E 

Long-term Corporate and Sta te and Local Government 
Secur i ty O f f e r i n g s and Placements 

( In m i l l i o n s of d o l l a r s ) 

New c a p i t a l 
Corporate 1 / S t a t e and l o c a l 2 / 

1956 1 1957 1 1956 1958 1 1957 1 1956 

January -
February 
March 

723 

i , s a y 

1,060 
1,065 
1,320 

573 
712 ' 
817 

812 
953 
513. 

7k2 
572 
506 

kOk 
696 
390 

A p r i l 
May 

1,11*1 
foo 
881 

931 
765 

1,453 

818 
-1 ,116 

8kl 

798 
895 
551 

7 # 
5k6 

.393 

378 
k90 
735 

Ju ly 
August 
September 

1,102 
538 

l , l k k 

1,003 
921 
973 

1,063 
65k 
838 

806 
k03 
650 

529 
58k 
k31 : 

k08 
206 
357 

October 
-November 
December 

E/G15 
e/600 
e/950 

1,090 
789 

1,076 
1,069V 
1,088 

k55 
p / k 6 l 
e/k50 

698 
633 
698 

6 # 
3k7 
k09 

1 s t q u a r t e r 
2nd q u a r t e r 
3rd q u a r t e r 
iith q u a r t e r 

3,135 
2,622 
2,78k 

e /2 ,365 

: 3,kk5 
3,1L9 
2,899 
2,95k 

2,102 
2,805 
2,556 
2,922 

2,276 
2,2kk 
1,859 
1,366 

1,820 
1,70k . 
l,5hh 
2,029 

l , k 9 0 
1,603 

971 
1,395 . 

1 s t ha l f 
Three q u a r t e r s 
Year 

5,757 
8 ,5k l 

2/10,906 

6,59k 
9,k93 

12,kk7 
7 :k% 

10.38k 

k,520 
6,379 

e /7 ,7k5 

3,S2k 
5,069 
7,099 

3,093 
k,06k 
5,k59 

Excluding f inance companies ^Z. 

1 s t 'quar ter 
2nd q u a r t e r 
3rd q u a r t e r 
k th q u a r t e r 

2,89k 
2,563 
2,753 

n/2,290 

3,237 
2,089 
2,582 
2,810 

l , 6k7 
2 ,5kl 
2,2k6 
2^826 

Year 2/10,520 11,519 9 , 2 6 0 ' 

¥/ 
Es t ima ted : g / Pre l iminary . 

1 / S e c u r i t i e s and Exchange Commission es t imates of ne t proceeds. 
2 / Data through June 1?56 a r e Pond Buyer data c l a s s i f i e d as nirw capjl.ai. t.v 

Federal Reserve; l a t e r data a re from the Investment Bankers. Associat ion of , mv.rj.cn 
and a r e somewhat more complete as to coverage than the e a r l i e r da ta , p a r t i c u l a r l y 
f o r Federa l Government loans . 

3 / Inc ludes 'J716.3 mi l l i on AT.vT conver t ib le debenture i s s u e . 
k / Includes $571.5 mi l l ion AT'/V common stock i s sue . 
'5/ To t a l new c a p i t a l i s sue s exeluvi in.-r o f f ' - r j n p s of s a l e s ar-i consumer ri.*wnoe 

companies. 
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II. Ill 

O t h e r S e c u r i t y O f f e r i n g s 1 / 

( I n m i l l i o n s of d o l l a r s ) 

Long- term 
F o r e i g n government 2 / F e d e r a l agency 3 / 

1956 1 1957 1 1956 1958 1 1957 1 1956 

J a n u a r y 196 81 37 . 1 , 1 6 1 72 
Februa ry 53 h9 251 
March — 30 8 — — — 

A p r i l 1 # 123 50 523 125 60 
May 198 U8 

120 h2 95 — 60 — . 

J u l y 9 28 2 I61i 
August 5 7 39 109 
September 17 30 — — 

October 58 h IJU 220 __ 
November 

58 
60 5 100 

December 1 21 . . . . 

Year 507 300 572 169 

Shcrt-i 
S t a t e and l o c a l government U/ F e d e r a l apenny 3 / 

J a n u a r y 233 326 196 371 638 380 
Februa ry h60 1,55 357 . 2 0 8 1,30 220 
March 273 • 11*7 2L9 . Ihh 505 283 

A p r i l 357 205 .125 209 336 323 
May 351i 337 252 161 I169 jlh 

26k 153 176 329 501 260 

J u l y 289 272 195 437 22h 222 
Augus t h23 272 207 206 370 1:25 
September 369 252 179 330 512 273 

October E / 2 3 1 # 3 29h hSh 1 ,238 107 
November 

E / 2 3 1 
9k 328 ilk 2 # . 222 

December 159 118 
ilk 

116 128 

Year 3,27lt 2 ,706 . 5 ,5L3 3, ,li57 

e / E s t i m a t e d . jy/ P r e l i m i n a r y . 
1 / E&ta p r e s e n t e d i n t h i s e x h i b i t d i f f e r f rom t h o s e i n E x h i b i t E i n t h a t r e f u n d -

i n g i s s u e s , a s w e l l a s new c a p i t a l i s s u e s , a r e i n c l u d e d . Long-term s e c u r i t i e s a r e d e -
f i n e d a s t hope matur ing i n more t han one y e a r . 

2 / I n c l u d e s s e c u r i t i e s o f f e r e d i n t h e United S t a t e s by f o r e i g n government:: and 
t h e i r s u b d i v i s i o n s and by i n t e r n a t i o n a l o r g a n i z a t i o n s . Source : S e c u r i t i e s and Ex-
change Commission. 

3 / I s s u e s no t g u a r a n t e e d by t h e U. S. Government. Sou rce : l o n g - t e r m , S e c u r i t i e s 
and Exchange Commission; s h o r t - t e r n , Fede ra l Dese rve . 

h / P r i n c i p a l l y t a x and bond a n t i c i p a t i o n n o t e s , w a r r a n t s o r c e r t i f i c a t e s and P u b l i c 
Housing A u t h o r i t y n o t e s . In some i n s t a n c e s PI1A n o t e s i n c l u d e d may have a somewhat 
l o n g e r t e rm than one y e a r . Source : Bond b u y e r . „ Digitized for FRASER 
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11. Ill 

Lai-fC Lui.c-tAii-ui 1'ub.Lj r .".rcuvity Tssiu::; l\",r l.'vu Cap i t a l 
(Ut.iu-r t.lian U. Id, Treasury) 1 / 

Proceed:; of Laiyo Isruiuu Of fe red 

( M i l l i o n s of d o l l a r s ) 

Month Corporate S t a t e and 
l o c a l government Other 2 / 

1957 - November 1|20 3UU . lbli 
December 399 hOh 

1958 - January 318 1,10 1,357 
February 60S 553 266 
March 1 ,093 182 
A p r i l 725 300 653 
May . 3 # 505 16U 

• 281 195 86 
Ju ly 771 27 5 11 
August # 9 109 
September 825 288 18 
October 259 172 209 
November I 227 2 # 100 

Large I n d i v i d u a l I s s u e s O f f e r e d December 1 through 12 

1 Amount Coupon 

I s s u e r Type 3 / ( m i l l i o n s 
of 

d o l l a r s ) 
Matur i ty n e t i n t e r -

e s t c o s t 

O f f e r i n g 
y i e l d Kating 

CORPO loVTE 

P a c i f i c Gas & E l e c t r i c Co. 1 s t r e f . m t p . b d s . 65.0 .1990 1, 1 /2 a . 50 A a 
Pub l i c Se rv ice E l e c . & Gas Com. s t k . 26.L 
Potomac E l ec . Pwr. Co. 1 s t mtg. bds . 25.0 1993 ^ 5 / 8 . h .55 A a 

P. L o r i l l a r d Co. Com. s t k . 2U.8 
"Southern B e l l Te l . & T e l . Deb. 70 .0 1993 5/8 L 5 5 Aaa 
P h i l a d e l p h i a E l e c . Co. 1 s t r e f . mtg* bds 5 0 . 0 . 1986 1 3 / 8 1 .38 Aaa 
Arvida Corp. Com. s t k . 27 .5 

1 3 / 8 

STATE AND LOCAL GOVERNMENT 

S t a t e of Ohio G.O. " 30 .0 1959-73 2.72 1 . 6 0 - 2 . 8 0 Aaa 
S t a t e of C a l i f o r n i a G.O. 100.0 1959-05 3 .60 1 . 8 0 - 3 . 6 5 Aa 
Eas t .Baton Rouge P a r . , La. G.O. 22 .5 1960-79 3 .60 2.00-3.1-0 
S t a t e of tiew .York 1 G.O. 51.0 1960-79 2.86 1 . 7 0 - 3 . 0 0 
Chicago Bd. of Educ . , 1 1 1 . | G.O. 25 .0 17-1-78 n . a . 2 . 50 -3 .50 A 
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H.llt G-2 

Large I n d i v i d u a l I s s u e s O f f e r e d December 1 through 12 (Cont 'd ) 

I s s u e r Type 3 / 

Amount 
' m i l l i o n s 

of 
d o l l a r s ) 

Ma tu r i t y 

Coupon 

n e t i n t e r -
e s t c o s t 

O f f e r i n g 
y i e l d Ra t ing 

OTHER 

Republ ic of A u s t r i a 
Union of South A f r i c a 
Metro. Toron to . Canada 

, 

Bonds 25.0 1973 5 1 /2 5 - 9 1 
Bonds 25.0 1961-68 5, 5 1 / 2 5 . 0 0 - 5 . 7 0 A 

S .F . deb. 28 .6 1959-88 h 3/U 3 .50 -1 .80 A 

n . a . — N o t a v a i l a b l e . 
1 / I n c l u d e s c o r p o r a t e and o t h e r s e c u r i t y o f f e r i n g s of $15 m i l l i o n and ove r ; 

S t a t e and l o c a l government s e c u r i t y o f f e r i n g s of $10 m i l l i o n and ove r . 
2 / I n c l u d e s f o r e i g n government and I n t e r n a t i o n a l Bank f o r R e c o n s t r u c t i o n and 

Development i s s u e s and non-guaran teed i s s u e s by F e d e r a l a g e n c i e s . 
3 / Ii ' t h e case of S t a t e and l o c a l government s e c u r i t i e s , G.O. denotes g e n e r a l . 

o b l i g a t i o n s ; R e v . - U t . , revenue o b l i g a t i o n s s ecu red only by income from p u b l i c u t i l -
i t i e s ; Rev . -Q .Ut . , revenue bonds secu red only by revenue f rom q u a s i - u t i l i t i e s ; 
R e v . - S . T . , revenue bonds secured by revenue from s p e c i f i c t a x e s on ly ; R e v . - R e n t . , 
revenue bonds secured s o l e l y by l e a s e payments. 
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H.il* Exliibit 11 

forthcoming Large Long-term Publ ic ! 
(Other than U. 

lecur i ty O f f e r i n g s f o r New Capi ta l 
S. Treasury) 1 / 

Expected Proceeds from Forthcoming Large I ssues 

During month fo l lowing 
da te shown 

Subsequent t o 
da te shown 

computation Corporate S ta te and 
l o c a l govt . Other 2 / Corporate S ta te and 

l o c a l govt . Other 2 / 

1957 - Oct. 31 1*5 8 339 30 . 815 51*3 1*5 
Nov. 29 383 363 18 1,193 558 63 
Dec. 31 378 3L5 150 1,161 561* 165 

1958 - Jan . 31 1*98 370 1,378 1*87 -
Feb. 28 1,123 131* 1,208 3WL 
Mar. 31 555 298 110 670 330 110 
Apr. 30 356 193 150 561 1*93 - 150 
May 29 266 177 36 1*61* . 208 36 
June 30 768 225 1,01*8 2 # 
J u l y 31 161 55 381 125 
Aug. 29 785 2la 911* 1*35 
Sept . 30 113 295 216 521* 
Oct. 31 20JU 258 326 675 
Nov. 38 301 229 71 ltOl 683 71 

Forthcoming Large O f f e r i n g s , as of December 12 

I s s u e r Type 
Amount 

(mi l l ions 
of d o l l a r s ) 

Approximate date 
of o f f e r i n g 

P a c i f i c Telephone and Telegraph Co. 

Wash ing ton Water Power Co. 
*San Diego Gas & E l e c t r i c Co. 

Consumers Power Co. 
Montana Power Co. 
Commerce O i l -Refining Corp. 
Indiana & Michigan E l e c t r i c Co. 

-v STATE AND LOCAL GOVERNMENT 

New York S t a t e Power Author i ty 
•^Sacramento Mun. Ut. D i s t . , C a l i f . 

Chesapeake Bay Fer ry Commission 
De t ro i t -Met ro . Expressway 
Massachuset t s Por t Au tho r i t y 

OTbER 

Common s t k . 

1 s t mtg. bds . 
S.F. deb. 
P f d . . s t k . 

1 s t mtg. bds . 
3eb., bds . & common 

1 s t mtg. bds . 

Rev.-Ut . 
Rev.-Ut. 
Rev.-Ut . 
Rev.-Ut . 
Rev.-Ut. 

16.6 

15-0 
15.0 
15.0 
20.0 
1*5.0 
20.0 

200.0 
25.0 

lWl.0 
35.0 
75.0 

Dec. 30 
( r i g h t s expi re) 

Jan . 8 
Jan . 9 
Winter 
Winter 
Winter 
Winter 

Jan . 6 
Jan. 15 
Winter 
Winter 
Winter 

None 
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H.lU H-2 

*-•-Included i n t a b l e f o r f i r s t t i m e . 
1 / I n c l u d e s c o r p o r a t e and o t h e r i s s u e s of $15 m i l l i o n and o v e r ; S t a t e and 

loca l . gove rnmen t i s s u e s of $10 m i l l i o n and over . 
2 / I nc ludes f o r e i g n government and I n t e r n a t i o n a l Bank f o r R e c o n s t r u c t i o n 

and Development i s s u e s and non-guaran teed i s s u e s by Fede ra l a g e n c i e s . 
No te .—Dele t i ons f o r reasons o t h e r than s a l e of i s s u e : None. 
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H.ltt " Exhibit I 

Yields on New and Outstanding 
Electr ic Power Bonds, Rated Aa and A 1/ 

Date 
Aa-rated < offering y i e lds A-rated offering y ie lds 

Date Actual 
(per cent) 

Amount above 
seasoned y i e lds 

(basis points) 
Actual 

(per cent) 
Amount above 

seasoned y i e l d s 
(basis points) 

1952 - 1957 
High 
Lav s 

19$8 - /Januaiy 
February 
March 
April 
May 7. 

13 
15 
16 
20 
21 
22 
28 

June 10 
17 
25 

July 2 
9 
18 
23 

Oct. 7 
15 
28 
29 

5.00(8/lU/57) 87 
2.93(3/31/54) -3 

*3 .60 , , -8 
3.89^/ 22 
U.08 35 
3.91 18 

3.90 21 

3.85 16 
3.85 16 

3.85 17 
3.82 12 
3.95 2k 

LOO 25 
U.IO 28 
U.IO 29 
U.57 25 
U.50 22 
U.Uo2/ 12. 
U.U2^ 1U 

5.50(11/7/57) 123 
3.00(3/17/51«) -15 

3.96^/ 3 
I1.07 9 
L l 6 -1 
U.01 8 
U.00. 3 

U.07 U 
U.35 32 

' L o o - 1 
3.95 - 6 

3.98^/ 1 

U . 3 5 ^ 31 

*—Single observation, not an average. 
1 / Covers only 30-year f i r s t mortgage bonds, as reported in Moody's Bond 

Survey, Except where indicated, the actual y i e ld f igure and the amount above 
seasoned y i e lds are averages of offerings during the indicated period and of the 
dif ferences between these new offering y ie lds and y ie lds on seasoned issues of 
similar qual i ty f o r the same day. Average maturity for the seasoned issues 
varies from 26 to 28 years. 

2 / Provides for a 5-year period during which issue may not be called for 
refunding at a lower coupon rate. Monthly averages so marked include one or more 
i s sues with such a provision. Other issues have no such provision. 
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H.lk 

Sources and Uses of^Funds by L i f e 
Insurance Companies 

( I n m i l l i o n s of d o l l a r s ) 

Uses of Funds 1 / 

U. S. . 
Govt, 
secur -
i t i e s 

Busi-
ness 

i t i e s 

S t a t e and 
l o c a l 
govt , 
s ecu r -
i t i e s 

hi 108. k 
-101 98 12 
-226 208 6 

Mort-
gages 

1956 - Oct. 
Nov. 
Dec. 

Value of Assets 
a t End of Year 

16 
16 

166 

289 
307 
28 115 

1,273 7,519 39,552 2,23k 32,99k 12,272 

1 9 5 7 ^ - Jan . . -127 65 202 12 286 87 5 # 
Feb. -37 -33 169 205 lk7 . k5l 
Mar. -k2 -109 200 9 197 102 357 
Apr. 28 11 172 10 172 3k k27 
May : -18 -79 169 26 186 135 ki9 
June 59 -62 18k 2 lkk 65 392 
Ju ly -9 5 32k ;• lk 163 87 58k 
Aug. -30 -32 163 11 195 77 38k 

.Sept . k7 - • -32 198 7 15k 93 k6? 
Oct. -17 13 2kk 13 170 6 k29. 
Nov. 22 -92. 212 10 132 110 39k 
Dec. 138 -181 258 10 237 7 k69 

Value of Asse ts 
a t End of Year 1 ,29k. 7,028 k2,133 2,377 35,271 13,206 101,309 

1958 - Jan. -93 171 221 51 191 111 652 
Feb. -51 15 106 10 125 lkk 3k9 
Mar. 20 .-119 277 23 lko 60 kOl 
Apr. -17 11 208 13 113 19 3k7 ' 
May 7k -70 135 28 116 167 /k50 

-20 k7 19k 35 10k IkO 500 
July 20 175 182 ' 2k 123 k6 570 
Aug. -17 k2 128 36 lko lk7. k76 
Sept . - 1 7 201 19 139 7k k39 
Oct. -19 12 303 25 186 53 560 
Nov. 
Dec. J _ 

1 / Uses of funds r ep re sen t ne t changes in Assets and t h e r e f o r e r e f l e c t n e t , 
r a t h e r than g r o s s , uses . 

2 / The sum of the twelve monthly changes w i l l not equal t h e d i f f e r e n c e between 
the a s s e t va lues f o r 1956 and 1957 shown because of adjustment of the change data t o 
e l imina te the e f f e c t of a change in es t ima t ing procedures . 

Source: I n s t i t u t e of L i f e Insurance. 
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Exhib i t K 

Sources and Uses of funds 
by Savings and Loan Assoc ia t ions 

( In m i l l i o n s 01' d o l l a r s ) 

Uses of Funds 1 J 

Cash 

u. s . 
Govt. Mort-

s e c u r - gages 
i t i e s 

Other 
a s s e t s 

Tota l 
sources 
or uses 

Sources of Funds 
Net 

change . 
savings 
c a p i t a l 

Borrow-
ing 2 / 

1956 - Oct. 
Nov. 
Dec. 

Value of Asse ts 
a t End-of Year 

1957^/-

36 
58 

302 

14 
25 
11 

356 
274 
232 

81 
-21 

173 
437 
523 

4o5 
377 
822 61 

66 
60 

-380 

2,119 2,782 35,729 2,199 12/875 37,148 1,347 4,380 

- Jan . -171 143 221. -20 172 337 -211 46 
Feb. -I4O 115 ^259 56 390 308 -69 151 
Mar. -2k 89 358 86 508 .352 -19 175 
Apr. -49 26 400 115 492 308 11 173 
May 39 14 446 140 639 452 21 166 
June 185 -4o 421 31 597 821 101 -325 
July -320 41 407 -94 34 -52 -37 123 
Aug. -103 24 460 59 44o 252 37 151 
Sep t . . 11 26 357 . 56 450 -324 47 79 
Oct. -18 - 5 417 87 480 361 16 103 
Nov. 86 23 278 60 447 378 . 10 59 
Dec.. 431 -65 254 . - 5 614 923 125 -434 

f Asse t s 
of Year 2,146 3,173 hO,007 2,770 48,138 41,912 1,379 4,847 

Jan. -119 bh 194 12 131 ' 450 -377 58 
Feb. 173 -19 247 8 . 409 373 -127 163 
Mar. 209 - 1 335 10 553 484 -69 158 
Apr.. 116 38 398 102 654* 356 113 185 
May 38 13 528 100 679 . 508 -3? 203 

177 81 582 -37 803 937 169 -303 
July -297 4o 533 -80 196 62 -39 173 
Aug. -70 i l l 557 9 607 353 55 199 
Sept . -78 147 574 42 685 ' .440 85 160 
Oct. -108 107 605 131 . 735 501 58 176 
Nov. 
Dec. 

tJ Revised. 
1 / Uses of funds r e p r e s e n t ne t chanp.es i n a s s e t s and t h e r e f o r e r e f l e c t n e t , 

r a t h e r . t h a n p r e s s , u ses . Savings and loan a s s o c i a t i o n s do not hold bus iness secur-
i t i e s and d a t a on hold ings of S t a t e and l o c a l government bonds, presunod to be smal l , 
a r e . n o t a v a i l a b l e . 

2 / Advances from Home Loan banks and o t h e r borrowing. 
Source: ' f e d e r a l Savings and Loan Insurance Corporat ion. 
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Exhib i t L 

Sources and Uses of Funds by 
Mutual Savings Banks 

( In m i l l i o n s of d o l l a r s ) 

Uses of Funds 1 / Sources of Funds 

Cash 

li. S. • 
Govt, 
s e c u r -
i t i e s 

Bus i -

s e c u r -
i t i e s f ! / 

S t a t e and 
l o c a l 
govt . 

i t i e s 

Mort-
gages Otiier 

To ta l 
sources 
or, uses 

Net 
change ' 
. i n 
depos i t s 

Other 

1956 - Oct. -33 -147 13 -5 205 -15 18 62 i -hU 
Nov. -22 -78 -7 1 .175 53 122 50 72 
Bee. lliO -10 5 8 11,6 -L2 2li7 " 399 -152 

Value of Asse t s 669 19,529 698 33,311 30,032 3,279 

1957 - Jan . , - 8 9 21 68 6 136 - 5 137 8 5 - 52 
Feb. 20 - 51i 1 92 27 19li 112 82 
Mar. 13 18 83 127 32 273 2 # 35 
Apr. -56 -76 63 2 121 -20 3h 7 27 
May 12 -19 62 2 127 62 216 169 77 

71 -72 72 - 1 118 -38 150 265 -115 
July -73 -7 62 7 122 -29 82 16 66 
Aug. -b2 11 61 - 3 111 28 166 90 76 
Sept . 27 -17 55 2 103 18 108 206 -18 
Oct. -2I4 -136 60 - 3 12b - l a -20 . 3k -51i 
Nov. 6 -136 93 7 100 38 108 36 72 
Dec. 125 -26 75 -7 l l i l -9 299 . Ii05 -106 

Value of Asse t s 890 7,552 It, 331. 682 20,951 761 35,168 31,695 3,1,73 
a t End of Year 

7,552 It, 331. 20,951 35,168 3,1,73 

1958 - Jan. —60 160 23 130 25 278 23k liU 
Feb. 63 -21 86 L 99 20 - 2m 111 9 102 
Mar. 36 •111 86 6 1 # 9 3li3 3 3 6 , 7 
Apr. -17 -85 97 h I51i -29 9/i 93 1 

' May -5 -62 120 -19 195 1,0 269 101 88 
June . Ii2 -36 - 2 h 21, 253 5 261, 300 -36 
July :-i66 11 3lt 8 193 -28 152 ( i f 6I1 
Aug. -5 19 8 2 198 29 251 lli3 108 
Sept. 18 -27 3h 2 181 29 237 267 -30 
Oct. -8 -92 - 6 -3 195 -I16 liO 95 -55 
Nov. 
Dec. . -

l / . U s e s of funds represen t ne t changes in a s s e t s and t h e r e f o r e r e l l e c t n e l , 
r a t h e r than g ross , uses . 

2 / Inc ludes Canadian government and p o l i t i c a l subd iv i s ions , I n t e r n a t i o n a l bank 
f o r Reconstruct ion 'and Development, non-guaranteed Federal agency and o the r bonds 
as v e i l as corpora te bonds and s tocks . 

Source: Nat iona l Assoc ia t ion of J-iutual Savings Banks and Federal Deposit I n s u r -
ance Corporat ion. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




