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Not for Publication DECONTROLLED AFTER SIX MONTES

.1l August 29, 1957
CAPITAL MARKET DEVELOPMENTS

The volume of public security financing was large last week,
particularly for corporate securities, but is expected to be somewhat
- smaller this week. During the week ending August 23, large corporate
offerings, including expiration of subscription rights, totaled $210
million and State and local government issues amounting to $85 million
were sold., This week, corporate issues (one of which is a subscription
issue) with total proceeds of $120 million are expected. State and
local government issues amounting to $Sh million are also scheduled
for sale.

Bond yields - Yields increased last week for all types of
outstandmg bonds, except for U, S. Government obligations, which de-
clined. The increase was substantial for the State and local govern-
ment bond yields, but moderate for those on corporate bonds.

The Southern California Edison Company's first and refunding
mortgage bond issue was offered to the public this week to yield L.80
‘ per cent, 10 basis points above. the yield for a similar offering made
by this company in early July. Yields on outstanding Aa-rated public
utility bonds have increased 20 basis points during this period. . Both

issues contain a five-year, no-call provision..
Yield

( _Amount ¢ laturity Coupon . tNet "
mill, a res
doﬁg?if iaid rate mcgsi New issue ] Outstanding

July 2, 1957 140.0 1982 b 3/L 176 L.70 L.07
Avg. 28, 1957 ko.o 1982 © L 7/8 L.85 L.8o L.27

Estimated September volume - Corporate security issues for new
capital during September are expected to total $1,100 million. This
total would be about 30 per cent above both the volume this August and
in September of last year, Large publicly offered issues are expected
to total over $500 million, including the $110 million Sperry Rand
Corporation's debenture issue which-is to be sold in mid-September.

State and local government issues for September are currently -
estimated at $550 million, the same as the revised estimate for August
volume and nearly two-thirds greater than the. volume in September 1956.

9
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Stock prices - Stock prlces, as measured by the SEC index of
265 common stocks, declined substantially last week, closing at 268,5
on August 23. The volume of trading picked up, averaging 2.0 million
shares a day, Daily figures for the first three.days of this week in-
dicate a substantial decline in prices on Monday with partlal recovery
on Tuesday and little change on Wednesday.

i More detailed information concerning recent capital market
developments is presented in the attached exhibits.

- Business Finance and Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHIBIT A
HIGH-GRADE IOND YIELDS : .
. Waskly : Par_cont per annum 4
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- ! I
L j |1
| M ]
| L
’ A : 350
W
v { | :
\ - 3.00
W ]
| 4
—— STATE AND LOCAL - 2.50
’covu“rﬁastft Aaa | | B
| \ 1
| ] : 2.00
1L el
S s s o m 1.3 o m i s o
1953 |954 |°55 1956 1957
1
1
T3, Covt., long-tern R and Spread 0050 tween
State U. S. Govt.
C rate -
Bate | URLY" | o1 sertes | tiew sertes [Jogs) ovte| (old serien) and -
: local Asa ik
(Per cent) )
1953 - High | 3.2 (6/19) 3.15 (6/6) n.a. 2.13 (6/25) .38 8L
Low | 2.99 (1/¢ 1/'26) nia. 8 (1/8) 29 .30
195k ~ High | 3.09 (1/8 2 7 n,n. 2 21 (6, /10) W43 W61
Low | 2.85 (L/23) ; »32 29
1955 - High | 3.17 (12/23) 2.‘9& (8/5 3. 03 §5/5) 2 313 9/ ) W34 «70
Low [ 2,91 (1/7) 2,62 (1/7) = 2.89 2,05 (5/26) .13 5l
1956 - High | 3.79 (1723) 3.L9 (1%21) 3.39 (12/28)3.05 (1727) ol .68
Low | 3.07 (3/2) 2,80 (2/17) 2.92 (2/3) 2.17 (2/23) .13 .32
1957 - High | L.11 (8/23) 3.70 6/21) 3,66 (8/16) 3.4k (8/22) .Sk WLy
Low | 3.66 (L/12) 3.15 (2/8) - 3.22 (2/8) 2.76 (2/21) . .25 .18
July 26 L.o1 3.68 3.61 3.22 33 . W6
August 2 L.05 3,64 3.62 3.25 W #39
Avgust 9 bL,o7 3.62 3.63 3,34 o5 .28
mm b 3@ % om0 B 3 v
i v i o 490 2t

_/ Weekly average of daily figures. Average term of bonds included is 25-26

Hsekly averages of daily figures, The old series includes fully taxable,
nrke tle 2 1/2 per cent bonds due or first callable after 12 years through
Soptcmb'r 1955, and those due or callable in 10-12 years thereafter; the average
tern to first call of the bonds included declined from 1l years in early 1953 to
11 1/2 years in early 1956, The new series is comprised of the 3 per cemt bond

\ of 1995 and the 3 per cent bond of 1978-93. .
’ B Thursday figures.. Only gﬂ:o on bonds are average
term {s 20 years.
Note,--Highs and lows are tor individual series and may be on different dates

for different peries.
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EXHIBIT B
LOWER ~ GRADE BOND YIELDS

Weekly Per cent per annum
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o I;S: ' ° " 11954 : ° " 1'955 : ° . I‘Osb 5 1957
~.
State and State and
Date “ﬁ?}e h:l g::t.._ localegzgt.
Baa 2/ rev. 3/
(Per cent)
1953 - High 3.89 (9/18) - 3.79 (6/25) ©  3.27 (6/26)
3.50 (1/2) - 2.96 (1/8) 2.71 (1/2)
. 1954 - High 3.74 (1/8) 3.32 (1/7) 3.00 (1/1)
Low 3.4k (12/31)  2.93 (8/5) 2.72 (8/13)
1955 ~ High 3.63 (12/30)  3.26 (12/29)  2.99 (12/30
Low 3.L5 (1/1L) 3.02 (1/6) 2.76 (1/7)
195 - High L.l (12/28) k.22 (12/27)  3.98 (12/28)
Low 3.58 (3/9) 3.20 (3/8) 2.89 (2/2L)
1957 - High L.8L (8/23) L.51 (8/22) 3.98 (1/L)
Low L.b2 (L/12) 3.90 (2/21) 3.70 (2/22)
July 26 L7k k.30 L
Augst 2 L.76 © k3o y
Avgust 9 L.78 b1
August 16 L.82 L.b3
August 23 L8l L.51
Legnd 2 y.2¢

3 1/ Weekly average of daily figures, Average term of bonds
included is 25-26 years.
2/ Thursday figures. Only general obligation bonds are in-
cluded; average termm is 20 years.
Friday figures. Average rating of bonds included is
between Baa and A; average term is 20 years.
L/ Series discontinued, as of March 15.
Note,--Highs and lows are for individual series and may
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EXHIBIT C
STOCK MARKET . . .
Millions of Dollars - Per Cont
‘ R AREAREEN RANRRERARRA :’no,
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1956 1957
Trading ornon tock market customer cr
. Date Stock price | volume 2/| stock stomers’
X index 1/ (millions | yields 3/| Total |d “it bal-| loans to
_ of shares er cent ances 1/ |vothers"
. (Millions of dollars)
1953 - high | 167.1(1/2) . 2.5 5.8 2,lls 1,665 780
Low 1LL.0 (9/18) 0.9 5.15 2,055 1,31 ks
1954 - High | 221.L (12/31) 3.7 S.k9 3,43 2,388 1,048
Low 156.5 (1/6) 1L L.09 2,05 1,653 7
1955 - High | 270.7 (12/30) L6 L.23  L,030 . 2,805 1,2L1
Low 217.L (1/1h) L5 3.59 3,537 2,517 1,018
1956 - High | 295.5 (8/3) 3.1 L.13 Lok 2,823 1,267
Low 257,14 (1/20) 1.5 3.65 3,914 2,7L0 1,155
1957 - high | 294.6 (7/12) 2.7 L.28 L,031 2,867 1,163
Low 260.3 (2/8) 1.6 3.67 3,832 1,713 1,13
June 286.2 2.2 3.79 L,031 2,887 1,1k
July 292,0 2.2 3.75 500! 2,885 1,19
August 9 282.1 1.9 3.8L n.a. n.a. 1,117
August 16 25,8 1.8 3.95  n.a.  nea, 1,13
August 23 268.5 1 2.0 L.o2 n.a. n.a. n.a.

n.a,--Not available.

%/ SEC index of 265 common stocks, weekly closing prices, 1939=100; converted
to 1947-49~100 by Federal Reserve, The conversion factor is 123,91.

y Averages of daily trading volume ‘on the New York Stock Exchange.

y Moody's 125 industrial stocks; weekly data based on Friday.

L/ End of month figures for member firms of the New York Stock Exchange which
carry margin accounts; excludes balances sécured by U. S, Government obligations.

5/ Wednesday figures for weekly reporting member banks., Zxcludes loans for .

’\ purchasing or carrying U, S. Government securities at banks in New York and Chicago.

Weekly reporting banks account for about 72 per cent of loans to others. L

Note,~-Highs and lows are for individual series and may be on different dates
for different series. -
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Exhibit D
Corporate and State and Local Government
Security Offerings and Placements
(In miilions of dollars)
. New Capital
Corporate State and local i
1957 ] 19% | 1955 1957 [ 195 | "19%5
January 1,063 573 535 685 Lol 535
February 1,071 712 Lo7 566 696 312
.March 1,3k 817 1,223 1199 390 538
7 Kpril 92l 618 478 762 378 L7
May 171 1,1k6 886 528 L0 350
June 1,489 8L1 687 /380 735 6l2.
July /1,075 1,063 597 /180 316 L70
August e/850 65l 6Ll "e/550 199 2L9
September e/1,100 838 670 /550 333 Lo6
October ws. 1,162/ 6ls 919
November 1,089/ 632 311 658
- . December 1, ;088 900 426 Lo8
lst quarter 3,L79 2,102 2,165 1/750 1,k90 1,385
2nd quarter 3,18k 2,805 2,052 ° 1e/1,670 1,603 1,18
3rd quarter le/3,025 2,556 1,911 [e/1,580 908 1,12k
Lth quarter 2,922 2,695 - 1,382 1,984
‘1st half 6,663 1,907 1,216 |e/3,L20 3,093 2,803
- Three auarters /9,688 7, h63 6,127 ¢/5,000 4,001 3,927
10,38k, 8,821 5,383 5,911

Year

1st quarter

2nd quarter

3rd quarter
Lth quarter _—

Year

3,268
2,92l
le/2,725

1,6L7
2,541
2,2u6
2,826

9,259

Excluding finance companies g/

1,727
1,870
1,Lbk
2,55k

7,595

e/ Estimated.

}/ Includes $637.2 million AT&T convertible debenture issues.
2/ Includes §571.5 million AT&T common stock issues.
_/ Total new capital issues excluding offerings of sales and consumer finance

companies.

3 Note,--Details may not add to totals due to rounding.
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Bl Exhibit E

‘ Large Public Security Issues for New Capital
(Other than U. S. Treasury) 1/

Proceeds of Large Issues Offered
(Millions of dollars)

State and -
Month Corporate local government Other 2/
1956 - July 592 164 -
August 217 35 37
September 558 184 -
October : 386 - 383 35
November 701 135 -
December - L30 201 -
1957 - January . 567 386 100
February 671 306 50
March 788 194 -
April L7 L99 125
May 329 248 25
June 877 176 39
o July 525 265 25
® -
Large Individual Issues Offered August 1 through 23
N ( Amount Coupon
millions rate or Offering
Issuer Type 3/ of Maturity net inter-| yield Rating
dollars) est cost
CORPORATE
Minneapolis-Honeywell .
Regulator Company Common stk. 28.2
Associates Investment Co. | Deb. ) 0.0 1977 51/h 5.25 -
General Motors Acceptance
Corporation Deb. 100.0 1977 5 5.20 -
Northern States Power Co. {lst mtg. bds. 18.0 1987 s 5.00 Aaa
J. Ray McDermott & Co. Conv. sub, deb. 20.0 1982 s 5.00 Ba
Atlantic Refining Co. Conv, sub. deb, 100.0 1987 L 1/2 4.50 A
Pacific Tel. & Tel, Co. Deb. $0.0 1980 51/8 L.95 Aa
STATE AND LOCAL GOVERNMENT ‘
State of Connecticut G.R. .35.0 1963-97/65 3.61 2.80-3.65 - Aaa
Du Page Co. H.S.D. No. 88, . :
California G.0. 7.9 1958-76 L.23 2.80-4.25 A
. ' Sacramento Unif. S.D., ) :
California a.0. 7.0 1959-82 3.49 2,50-3.55  Aa
Chicago, Illinois G.0, 39.6 1959-76 3.84 2.85-3.85 A
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H.1k ‘E-2
Large Individual Issues Offered August 1 through 23 (Cont'd)
) Amount Coupon ‘ .
I | (millions ity| rate or | Offering|pg:
. ssuer Type 3/ po Maturity net inter-| yield ting
g dollars) est_cost
.STATE AND LOCAL GOVERNMENT
: (Cont'd)
Los Angeles City School
: Dists,, Califomia G.0. - Lh.o  1958-82.  3.97  2.80-3.90 Aa
New York, New York 6.0, 0.0  1958-72 3.77  2.75-3.80 A
Tampa, Florida Utilities rev. 6.3 1958-86/67 L.60 3,00-4.60 A
Dade Co., Florida | e.o. 7.5 195978 L4.50  3.10-4.50 A
"Nassau Co., New York G.0. 21.0° 1958-86 L.19 2.75-L.20 A
State of Massachusetts G.0." .19.0  1958-77 - 3.6k 2.40-3.65 Aa
Kansas Turnpike Auth. Rev, 19.5  1961-97/67 hL.61 3.00-4.30 Aa
' Omabha Pub, Pwr. Dist.,Neb.| Elec rev, 8.0 - 1959-87 L.o1 3.00-4.00 Aa
San Jose, California G.0. 5.0 1958-77 3.63  2.60-3.65 Aa
State of South Carolina G.0. 6.0 1958-77 3.36  2.40-3.L0 Ae
State of Rhode Island G.0. 6.7 1958-82 3.77  2.60-3.80 &

- . OTHER

None

1/ Includes corporate and other security offerings of $15 million and over;
State and local government security offerings of $5 million and over,
g/ Includes foreign govemmmt and Intemational Bank for Reconstruction and

Development issues.

] . 3/ In the case of State and local govemment securities, G.0. denotes general
obligation; Rev., revenue bonds; G.R., general obligations additionally secured by
facilities revenues; L.L., limited liability obligatd.ons secured by pledge of

~ designated revenues,
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Exhibit F

« H.1h
% .
Forthcoming Large Public Security Offerings for New Capital
P . (Other than U, S, Treasury) 1,
Expected Proceeds from Forthcoming Large Issues
During month following Subsequent to
Date of date shovn date_ shown
computation Corporatel 132;08::. Other g/ Corporate lfxltes;t:JOther g/
1956 - July 31 27 - 37 1,096 726 37
Aug. 31 369 131 - 1,202 958 -
Sept. 28 315 359 - 1,009 1,197 -
Oct. 31 683 162 - 990 955 -
Nov. 30 36 L8 23 o L81 979 23
Dec. 31 476 280 100 796 763 100
1957 - dan. 31 591 153 . 35 966 618 35
Feb, 28 7L 153 -- 795 631 -
Mar, 29 L61 290 25 L86 862 25
Apr. 30 187 179 25 258 396 25
‘May 31 525 97 - 525 388 -
June 28 370 172 25 las L98 25
July 31 526 252 - 81 514 -
. . : . Forthcoming Large Offerings,-as of Auguat 23
Amount
Issuer Type (millions App?"gfate date .
of dollars)| ©Ff offering
CORPORATE
-
~ Thompson Products, Inc. Conv. sub, deb. 19.7 Aug. 27
. : (rights expire)
Southern California Edison Co. 1st & ref. E
: mtg. bds. Lo.o Aug. 28
Public Service Electric & Gas Co.: 1st & ref.
mtg. bds. 60.0 Aug. 29
Westcoast Transmission Co., Ltd. Sub, deb. 25.0 Sept. 5
Tampa Electric Co. 1st mtg. bds. 18.0 Sept. 6
Duke Power Co. S. F. deb. 50,0 Sept. 11
El Paso Natural Gas Co. Conv, deb, 60.0. Sept. 11
. (rights expire)
New Jersey Bell Telephone Co. . Deb, 30.0 Sept. 12
Sperry Rand Corp. . S. F. deb, 110.0 Sept. 12
© xLehigh Portland Cement Co. S, F, deb, 30.0 Sept. 12
Texas Eastern Transmission Co. 1st mtg. p. 1. bds. = 30.0 Sept., 12
#Philadelphia Electric Co, - 1lst & ref. .
mtg. bds. L40.0 - Sept. 13
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HiL F-2
Forthcoming Large Offerings, as of August 23 (Cont'd)

' - Amount o roximate date
Issuer Type (millions PP :
. of dollars) of offering
™ . CORFORATE (Cont'dz
Consolidated Natural Gas Co, : Deb. ' 30.C Sept. 18
Pacific Power & Light Co. 1st mtg. bds. 20.0 - Sept. 19
#Consumers Power Co. 1st mtg. bds. 35.0 Sept. 2L
#Utah Power & Light Co. 1st mtg. ‘bds. 15.0 Sept. 25
Pacific Telephone & Telegraph Co. . Cormon stk. 17.2 Sept. 30
) : (rights expire)
American Telephone & Telegraph Co. Deb. 250.0 Oct. 29
STATE AND IOCAL GOVERNMENT
State of Delaware G.0. 21.3 . Aug. 27
West Hartford, Connecticut © G.C. 6.6 Aug. 27
Chicago Board of Educ., Illinois G.0. 15.0 Aug, 28
Honolulu, ‘Hawaii G.0. 11.5 Aug. 29
Santa-Monica Unif, Sch, Dist.,Calif. G.c. 5.0 Sept. 3
Dade Co., Spee. Tax S.D. No. 1, Fla.| . G.C. 9.5 Sept. L
Houston, Texas " Water rev. 10.0 . Sept. L
.. Vinnebago Co., S.D. No, 205, I11, G.0. 5.5 Sept. 5
#No. Henpstead Sch. Dist. No. 9, N.Y.| ~ G.0. 7.k Sept. 5
State of Ohio Highway rev. 31.0 Sept. 10
#Cook Co., Illinois G.0. 11.3 Sept. 10
Los Angeles, California G,0. 5.0 Sept. 11
Baltimore Co., Maryland G.0. 23.6 Sept. 12
State of Missourl + G0, 30.0 Sept. 17
#lichita, Kansas Water rev, 1.8 . Sept. 17
Pennsylvania Gen. State Authority - Rev. 25.0 Sept. 19
Buffalo, New York © G.0. 8.4 Sept. 19
#0akland Unif. Sch. Dist., Calif. G.0. 10.0 Sept. 2L
#State of Colorado Highway rev, 8.0 Sept. 27 -
San Diego Unified Sch. Dist., Calif, G.0. 10.0 Oct. 15
State of Texas G.0. ‘12.5 1957
Jacksonville, Florida Utilities rev. 30.0 1957
University System Bldg. Auth., Ga. Rev, 12.c 1557
~ Pennsylvania Turnpike Cormission Rev. 62,0 ° 1957
Inter-frerican Center Auth., Fla. Rev. 20.0 . 1957
New York State Thruway Authority G.0. 5.0 1957
OTHER
Kingdom of Belgium Ext. S.F. deb, 30.0  Sept. 12

. #~-Included in table for first time.

1/ Includes corporate and other issues of $15 million and over; State and
local government issues of §5 million and over.

2/ Includes foreign government and Internat:.onal Bank for Reconstruction

and Development issues.
Note.--Deletions for reasons other than sale of lissue: None.
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