
Not f o r P u b l i c a t i o n DECONTROLLED AFTER SIX MOUTHS 

H.lU September 20, 1956 

CAPITAL MARKET DEVELOPMENTS 

The volume of p u b l i c l y so ld s e c u r i t y i s s u e s was l a r g e 
l a s t week, p a r t i c u l a r l y f o r co rpo ra t e s e c u r i t i e s , and i s expected 
to. be only moderately smal le r t h i s week. During the week ending 
September lU, c o r p o r a t i o n s sold l a r g e i s s u e s t o t a l i n g $20U m i l l i o n , 
while S t a t e and l o c a l government f l o t a t i o n s amounted to $71 m i l l i o n . 
This week f o u r co rpo ra t e s e c u r i t y o f f e r i n g s with proceeds of $180 
m i l l i o n and fou r tax-exempt i s s u e s t o t a l i n g <8>61t m i l l i o n a r e scheduled 
f o r s a l e . 

Bond y i e l d s - Yie lds on c o r p o r a t e , Aaa- ra ted S t a t e and 
l o c a l government and U. S. Government (new s e r i e s ) bonds cont inued 
t o i n c r e a s e l a s t week, but a t a more moderate pace than e a r l i e r . 
Yie lds on Baa- ra ted S t a t e and l o c a l government bonds remained s t a b l e , 
whi le y i e l d s on U. S. Government (o ld s e r i e s ) and S t a t e and l o c a l 
revenue bonds d e c l i n e d one b a s i s p o i n t . 

The $75 m i l l i o n CIT F i n a n c i a l C o r p o r a t i o n ' s debenture 
i s s u e , which had been postponed f i r s t i n e a r l y June and again i n 
August , came t o t h e market on September 19. The debt s e c u r i t i e s 
c a r r i e d a coupon of Ij. 1 /2 p e r cent and c a r r i e d a 10-year n o - c a l l 
p r o v i s i o n , whi le i n August terms of a U p e r cent coupon had been 
d i s cus sed . The i s s u e was r e o f f e r e d to y i e l d a . 3 8 p e r c e n t a s com-
pared w i t h a y i e l d of 3.75 p e r cent on a s i m i l a r o f f e r i n g made by 
t h e company l a s t September. The i s s u e was so ld r a p i d l y and went 
t o a s l i g h t premium. 

A l a r g e r a i l r o a d bond o f f e r i n g was we l l r ece ived by t he 
market a t a r e o f f e r i n g y i e l d of 5 .25 p e r cen t f o r a 27-year f i r s t 
mortgage bond r a t e d Baa. This i s only the second s i z a b l e long- te rm 
new c a p i t a l f i n a n c i n g through bond i s s u e s by r a i l r o a d s i n t h e l a s t 
f i v e y e a r s ; most r a i l r o a d equipment expendi tu res have been f i n a n c e d 
t h r o u ^ i equipment t r u s t c e r t i f i c a t e s of s h o r t e r m a t u r i t y on t h e a v e r -
age . 

One l a r g e i n d u s t r i a l i s s u e was postponed t h i s week because 
of "unfavorable market c o n d i t i o n s . " A s u b s t a n t i a l p o r t i o n of t h e 
in tended borrowing of $20 m i l l i o n was f o r r e f u n d i n g purposes . 

Stock market c r e d i t - Customer c r e d i t i n the s tock market 
(excluding U. S. Government s e c u r i t i e s ) dec l i ned $1*7 m i l l i o n dur ing 

August , t o t o t a l $3,979 mi l l i on a t t he end of t h e month. A $27 m i l -
l i o n decrease i n n e t d e b i t ba lances more t h a n o f f s e t t he J u l y i n c r e a s e . 
Bank loans t o "o the r s" continued t o d e c l i n e . Borrowing by member 
f i r m s of t h e NYSE main ta in ing margin accoun t s , except borrowings 
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on U. S. Government s e c u r i t i e s , declined $163 mi l l i on , p r i n c i p a l l y 
i n borrowing on customer c o l l a t e r a l . This i s the l a r g e s t monthly 
change since March of 1955 when such borrowing increased by #l?li 
m i l l i on . These and other data on stock market c r e d i t a r e shown 
in the following t a b l e . 

End of month 
Change August Ju ly Change 

(Millions of do l l a r s ) 

Customer c r e d i t 
Excluding U. S. Govt, s e c u r i t i e s - Total . 3,979 2*,026 -1*7 

Net debi t balances 2,785 2,812 -27 
Bank loans to "others" 1,19k 1,21k -20 

Net debi t balances secured by U. S. Govt, s e c u r i t i e s 33 31 2 
Bank loans to. others f o r purchasing or carrying 

l a ' U. S. Govt, s e c u r i t i e s l a us. -U 

Broker and dealer c r e d i t 
Money borrowed except on U. S. Govt, s e c u r i t i e s 2,Oli8 r / 2 , 2 1 1 -163 

On customer c o l l a t e r a l l ,7li2 1,873 -131 
Money borrowed on U. S. Govt, s e c u r i t i e s 38 31 7 
Customers1 - net f r e e c r e d i t balances 872 858 1U 

r / Revised. 

The decline in brokers loans reported by weekly r e p o r t -
ing member banks was much g rea t e r than the drop in margin f i r m bor-
rowings, as i s shown in t h e char t on the next page, and, as a r e s u l t , 
the outstanding amount of brokers loans was s u b s t a n t i a l l y below the 
margin f i r m s ' borrowings t o t a l f o r t h e f i r s t time s ince t h e s t a t i s -
t i c a l s e r i e s was begun in 1938. Dif ferences in coverage between the 
s e r i e s makes i t d i f f i c u l t t o i d e n t i f y s p e c i f i c a l l y the cause of t h i s 
change in r e l a t i o n s h i p . The brokers loan s e r i e s excludes borrowing 
on U. S. Government s e c u r i t i e s a t New York and Chicago banks, but i n -
cludes such borrowing a t other repor t ing banks. The margin f i l m 
s e r i e s excludes a l l borrowing on Government s e c u r i t i e s . This d i f -
fe rence i s presumed t o be s l i g h t . More important ly, the brokers 
loan s e r i e s i s more extensive in coverage of borrowers, s ince i t 
includes loans to both margin and non-margin firms', while the margin 
f i rm s e r i e s i s more extensive in coverage of l enders , in t h a t i t 
includes borrowing by margin f i rms from both weekly repor t ing and 
other commercial banks, as well a s a small amount of borrowing 
from nonbank lenders . 
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BROKER BORROWINGS 
Bi l l ions of do l l a r s 

2.6 

2.k 

2.2 

A 
/ \ Brokers Loans 

\ / \ z \ 
Margin Firm Borrowings 

July Sept. Nov. Jan. Mar. May July 
1955 1956 

Note.—Data are f o r the l a s t Wednesday of the month. Brokers 
loans a re weekly repor t ing member bank loans t o brokers and dealers 
f o r purchasing or carrying s e c u r i t i e s , except t h a t loans a t New York 
and Chicago, report ing banks f o r purchasing or carrying U. S. Govern-
ment s e c u r i t i e s a re excluded. Margin f i r m borrowing i s t ha t of NYSE 
member f i rms which carry margin accounts, except borrowing secured 
by U. S. Government s e c u r i t i e s , as repor ted to the NYSE by these 
f i rms . 

In l i g h t of these s t a t i s t i c a l d i f f e r e n c e s , the changed 
r e l a t i onsh ip between the s e r i e s could r e s u l t from a decline in non-
margin f i r m borrowing a t weekly repor t ing banks, or a d ivers ion of 
brokers loans from weekly report ing banks to other banks or other 
lenders , or varying combinations of both. There a re no measures 
of non-margin f i rm borrowing a t weekly report ing banks or of secur i ty 
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loans by nonbank lenders , but i t i s not l i k e l y tha t changes in 
e i t h e r of these f a c t o r s have been l a rge enough t o account "for the 
marked change i n the two ava i l ab l e s e r i e s . In l i g h t of press com-
ment and other r epor t s from the "f inancia l community, the changes 
probably r e f l e c t a s u b s t a n t i a l s h i f t i n g of brokers loans from main 
f i n a n c i a l centers t o non-reporting banks. 

Stock p r i c e s - Common stock p r i c e s , as measured by the 
SBC index of 265 s tocks ,dec l ined 3.8 points during the week ending 
September 1h, closing a t 281.3. Daily f i g u r e s through Wednesday 
of t h i s week ind ica te a f u r t h e r sharp decl ine in p r i c e s . 

Corporate Secur i ty Offer ings 
i n t h e Second Quarter 1956 

Net Proceeds f o r New Cap i t a l 

During the second quar te r of 1956, corporat ions obtained . 
almost &,2.8 b i l l i o n in new c a p i t a l through i ssuing s e c u r i t i e s of 
a l l types , as can be seen from Table 1. This was the l a r g e s t vo l -
ume of o f f e r i n g s in any quar te r tin record, exceeding the correspond-
ing quar te r of 1955 by 36 pe r cent . 

The most s i g n i f i c a n t contr ibut ion t o t h i s increase was 
made by manufacturing companies which raised' 60 per cent more new 
money t h i s quar ter than in 1955 and accounted f o r more than one-
t h i r d of a l l corporate o f f e r i n g s . Largest increases were experienced 
in the machinery, petroleum and paper manufacturing subgroups. The 
General E l e c t r i c &300 mi l l ion debenture i s sue in May was pr imar i ly 
responsible f o r the heavy new f inancing in machinery—the l a r g e s t 
f o r any recent second quar te r . Sharpest dec l ines were r eg i s t e r ed 
in ne t new f inancing by primary iron and s t e e l and rubber producers; 
new o f f e r i n g s by these groups had been unusually large l a s t year 
due t o l a rge i ssues by Bethlehem Stee l and Goodyear Tire and Rubber. 
E l e c t r i c , gas and water companies r a i s ed $860 mi l l ion in new capi -
ta l—up 29 per cent from l a s t year but somewhat below net new f i n a n -
cing in the second quar te r s of 1953 and 195b. This was t r u e despi te 
a considerable increase in p l an t and equipment expenditures t h i s year . 
tJhen communications and other u t i l i t i e s a re included, publ ic u t i l -
i t i e s received near ly t w o - f i f t h s of the ne t new cap i t a l r a i sed by 
domestic corporat ions , near ly one- th i rd more than a year e a r l i e r . 

F inancia l and r e a l e s t a t e companies, with a t o t a l of 
# 6 2 m i l l i o n , ranked t h i r d in importance, with the l a r g e s t increase 
(i;8 per cent over t h e same quar te r of the preceding year) being 
accounted f o r by consumer f inance companies. Railroad issues— 
almost exclus ive ly in the form of equipment t r u s t c e r t i f i c a t e s -
were up sharply from the exceedingly low l e v e l of preceding years 
but s t i l l accounted f o r only 3 per cent of a l l new f inanc ing . 
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Table 1 

Corporate Securi ty Offer ings f o r New Capi ta l 
by Type of Business of I s suer 

Second Quarter 

(Net proceeds in mi l l i ons of do l l a r s ) 

1 9 # 1955 195k 1953 1952 

Al l corporate o f f e r i n g s 2,789 2,052 1,995 2,578 2,629 

Manufacturing 999 628 H 668 lz±12 
Machinery 375 "37 W "69 273 
Petroleum 139 22 10 212 1U9 
Paper 108 18 k* 53 3k 
Foods k$ 22 ks lit 31 
Chemicals 28 22 70 218 312 
Text i les and apparel 21 1 2 5 16 
Primary i ron and s t e e l 20 207 15 10 UU 
Motor veh ic les and equipment lk 18 3 S 
Rubber 11 68 1 2 / 77 
Primary nonferrous metals 2 23 122 11 101 
Other 1 / 235 160 

• 9 6 
91 75 

E l e c t r i c , gas and water u t i l i t i e s . 860 669 9k0 919 830 

Communication 106 68 lk 57 100 

Railroad 83 35 27 62 102 

Other t r anspor t a t i on 109 ^ 9 2 91 89 - 188 

Commercial and other 7k 77 59 k7 ) 
) 137 

Mining 97 118 13k 69 ) 

Financia l and r e a l e s t a t e 1*62 363 122 666 161 
Consumer f inance companies 270 IBS * E ZoS US 
Banks 97 59 11 2k 36 
Other • 95 122 27 36 9 

1 / Includes small volume of. f o r e i g n i ssues not f u r t h e r c l a s s i f i e d in t h e 
manufacturing group. 

J2/ Less than $500,000. ' , 
Note.—Details mf.y not add to t o t a l s due to rounding. 
Source .—Securi t ies and Exchange Commission and Federal Reserve. -
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Tota l Gross Proceeds 
*Ui-

Table 2 shows t h a t t o t a l gross proceeds from the s a l e of 
new secur i ty i ssues—including refunding and the cost of f l o t a t i o n 
t o t h e issuing companies—amounted t o near ly S3 b i l l i o n as compared 
with l e s s than $2.5 b i l l i o n during the comparable quar te r l a s t yea r . 

Of a l l new i s s u e s , k3 per cent were publ ic ly o f f e r ed 
bondsj p r i v a t e l y placed bond i ssues made up another 3U per cen t . 
Thus more than th ree -qua r t e r s of a l l new c a p i t a l ra i sed during the 
second quar te r took the form of bonded indebtedness. P re fe r red 
stock accounted fo r only 5 per cent of new corporate i s s u e s , and 
the remaining 18 per cent took the form of common stock. Equity 
f inancing represented a smaller proport ion of t o t a l corporate f i n a n -
cing than occurred during the second quar te r of 1955 but was c lose ly 
comparable to the pa t t e rn f o r e a r l i e r years . 

Table 2 • 

Total Corporate Securi ty Offerings, by Type of I ssue 
Second Quarter 

(Gross proceeds in mi l l ions of do l l a r s ) 

Type o f - i s s u e 1956 1955 195U 1953 1952 

Tota l corporate o f f e r i n g s 2,98 9 2,1*13 2,531 2,695 2,888 

Type of o f f e r i n g 
Public 
Pr iva te 

1,93k 
1,055 

1,667 
7hS 

1,603 
928 

1,812 
883 

1,769 
1,119 

Type of s e c u r i t y 
Bonds and notes 

Public 
P r iva te 

2,316 
1,296 
1,020 

1,613 
9h8. 
695 

1,860 
980 
879 

2,100 
1,237 

863 

2,2U6 
1,153 
1,093 

Pre fe r red stock UU7 208 370 150 227 

Common stock 526 562 302 bhS Ui5 

Note.—Detai ls may not add to t o t a l s due to rounding. 

Source .—Secur i t ies and Exchange Commission. 

One-eighth of the new s e c u r i t i e s o f f e r e d were conver t ib le 
issues—predominantly bonds. As can be seen from Table 3, t h i s r ep re -
sents a s l i g h t dec l ine from the second quar te r l a s t yea r , but g r ea t l y 
exceeded the comparable t o t a l f o r 195>it. 
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Table 3 

New Convertible Issues 
Second Quarter 

(Thousands of do l la r s ) 

1956 1955 / 195 U 

Bonds 336,060 , : 371,323 15,205 
Pre fe r red stock 32,981 25,9li6 63,97k 
Corcmon stock 1.73k 

Total 370,775 397,269 79,179 
of which 

refunding to,118 23,256 3,995 

The r e l a t i v e importance of d i f f e r e n t types of f inancing 
var ied sharply according to indus t ry groups. Table h shows t h i s 
p i c tu re in d e t a i l . Corporations i n a l l i n d u s t r i a l groups ra i sed 
a t l e a s t ha l f of a l l new c a p i t a l during the second qua r t e r through 
debt i s s u e s , but the degree of r e l i a n c e on debt d i f f e r e d widely by 
indus t ry . Railroad f inanc ing , f o r example, took the form of bond 
i ssues exc lus ive ly ; 85 per cent of new manufacturing funds and '82 
per cent of new c a p i t a l ra i sed by public u t i l i t i e s were derived from 
t h i s source. The r e a l e s t a t e and f inance group and commercial e s t ab-
l ishments , on the o ther hand, r e l i e d much more heavily upon common 
stock i s s u e s , acquir ing over 3h per cent and h i per cent respect ively , 
of t h e i r new c a p i t a l in t h i s form. Together, these two groups accounted 
f o r over half of a l l common stock o f f e r i n g s . 

All r a i l r o a d bonds were publ ic ly issued; public u t i l i t i e s 
a l so r e l i e d heavily upon publ ic ly o f f e red bonds, der iving f>7 per cent 
of a l l new funds from t h i s source as compared with 2$ per cent from 
p r iva t e placements. Manufacturing concerns secured approximately 
half t h e i r requirements through publ ic bond i s s u e s , but made exten-
s ive use of p r iva te placements as wel l ; a t the other extreme, the 
r ea l e s t a t e and f i n a n c i a l group secured more than half of a l l new 
c a p i t a l through p r i v a t e l y issued bonds. For a l l ca tegor ies , new 
i ssues of p re fe r red and common stock were predominately publ ic o f f e r -
ings . 

More de t a i l ed information concerning recent c a p i t a l market 
developments i s presented in the a t tached exh ib i t s . 

Business Finance and Capital Markets Sect ion, 
Division of Research and S t a t i s t i c s , 
Board of Governors of the Federal Reserve System. 
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Table h 
Rela t ive Importance of I n d u s t r i a l Groups and 

Types of Instrument in Net New Financing 
2nd Quarter 1956 

Ra i l -
roads 

Public 
u t i l i t i e s 

Manu-
f a c -

tur ing 

Commer-
c i a l and 
misce l -
laneous 

Real 
e s t a t e 

and 
f inance 

Total 

- (Percentage d i s t r i b u t i o n , by industry) 

Bonds 
Public . 
P r iva t e 

100 57 
25 

h9 
36 

7 
a 

13 
52 

Ui 
3k 

Sub- to ta l 100 82 ~85 **51 "65 ™78 

Pre fe r red stock 
Public 
Pr iva te 

— 6 
1 y 

2 h 
1 

Sub- to ta l — 7 h ~ 1 5 

. Common stock 
Public 
P r iva te 

Sub- to ta l 

11 
y 

i i 

10 
1 

11 . 

1*6 
1 

"U7 

3 y 

3h 

16 
1 

" l7 

Total 100 100 100 100 100 100 

(Percentage d i s t r i b u t i o n , by type of instrument) 

Total bonds 
Public 
P r iva te . 

h 
6 

hO 
h9 
28 

39 
39 
38 

h 
1 
8 

lit 
5 

26 

100 
100 
100 

Tota l p r e f e r r ed stock 
. Publ ic 

Pr iva te 
- 1 35 

39 
5 

2 
3 

5 
2 

29 

100 
100 
100 

To ta l common stock 
Publ ic 
P r iva t e -

2k 
25 
6 

2U 
22 
70. 

17 

11 

3U 
36 

8 

100 
100 
100 

1 / Less than 0 .5 p e r c e n t . 
Note.—Details may not add to t o t a l due to rounding. 
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H I G H - G R A D E B O N D Y I E L D S 

CORPORATE Aaci 

\ u . S. G O V E R N M E N T : / / \ / ' V ~ i ° ' ° " 

STATE AND LOCAL 
GOVERNMENT A a a 

U. S. Govt., long-term 2/ 
Corporate 
Aaa 1 / Old ser ies New ser i e s 

State and 
l o c a l govt. 

Aaa y 

Spread between 
U. S. Govt. 

(old ser ies ) and 
Corporate!State and 

Aaa Ilocal Aaa 

(Per cent) 

1953 - High 
Low 

195k - High 

1955 - High 

1956 - High 

August 17 
August 2It 
August 31 
September 7 
September lit 

3.U2 (6/19) 
2.99 (1/9) 
3.09 (1/8) 
2 . 8 5 (U/23) 
3.17 (12/23) 
2.91 (1/7) 
3.55 ( 9 M ) 
3.07 (3/2) 

Hi 
3.U9 

3.15 (6/6) 
2.78 (12/26) 
2.7U (1/9) 
2. It It (8/7) n .a . 
2.9b (8/5) 3.03 (8/5) 
2.62 (1/7) 2.89 (6/10) 
3.22 (9/7) 3.26 (9/llt) 
2.80 (2/17) 2.92 (2/3) 

3.1b 
3 .21 
3 .21 

-3.22 
3.21 

3.18 
3.23 
3.23 

i l l 

2.73 (6/25) 
1.98 (1/8) 
2.21 (6/10) 
1.90 (9/2) 
2.3U (9/8) 
2.05 (5/26) 
2.63 (9/13) 
2.17 (2/23) 

2.53 ::: 
2.62 
2.63 

.38 

% 
.32 
.3lt 

:io3 
.13 

.28 

.26 

.28 

.31 
• 3U 

.81 

.30 

.61 

.29 

1 
.1*5 

.61 

.62 

$ 
1/ Weekly average of dai ly f igures . Average term of bends included i s 25-26 

2 / Weekly averages of dai ly f igures . The old ser ies includes f u l l y taxable, 
' marketable 2 1/2 per cent bonds due or f i r s t cal lable a f t e r 12 years through 
September 1955# and those due or ca l lable in 10-12 years thereafter; the average 
term to f i r s t ca l l of the bonds included declined from lit years in early 1953 to 
11 1 /2 years in ear ly 1956. The new ser ie s i s comprised of the 3 per cent bond 
of 1995 and the 3 l / k per cent bond of 1978-83. • 

3 / Thursday f i g u r e s . Only general obl igation bends are included; average 
term i s 20 years. 

Note.—Highs and lows are f o r individual ser i e s and may be on d i f f e r e n t dates 
for d i f ferent s e r i e s . 
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EXHIBIT B 

L O W E R - G R A D E B O N D Y I E L D S 
Weekly Per cent per 

V ! 

Corporate State and State and 
Date Corporate local govt. local govt. 

Baa 2/ rev. 3/ 

(Per cent) 

1953 - High 3.89 (9/18) 3.79 (6/25) 3.27 (6/26) 
Low 3.50 (1/2) 2.96 (1/8) 2.71 (1/2) 

195k - High 3.7U (1/8) 3.32 (1/7) 3.00 (1/1) 
Low 3.Wi (12/31) 2.93 (8/5) 2.72 (8/13) 

1955 - High 3.63 (12/30) 3.26 (12/29) 2.99 (12/30) 
Low 3.1*5 (l / l l i ) 3.02 (1/6) 2.76 (1/7) 

1956 - High U.05 (9/Hi) 3.60 (9/13) 3.51 (9/7) 
Low 3.58 (3/9) 3.20 (3/8) 2.89 (2/21*) 

August 10 3.90 3.1*6 3.22 
August 17 3.91 3.5U 3.31 
August 2k 3.95 3.57 3.39 . 
August 31 3.97 3.60 3.51 
September 7 It. 01 3.60 3.51 
September lit 4.05 3.60 3.50 

1/ Weekly average of daily figures. Average term of bonds 
included i s 25-26 years. 

2/ Thursday figures. Only general obligation bonds are 
included; average term i s 20 years. 

3/ Friday figures. Average rating of bonds included i s 
between Baa and Aj average term i s 20 years. 

Note.—Highs and lows are for individual series and may ' 
be on different dates for different series. Digitized for FRASER 
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STOCK MARKET 

Date Stock p r i c e 
index 1/ 

Trading 
volume 2 / 
( m i l l i o n s 
of shares) 

Common 

y i e l d s j / 
(per cent) 

Stock market cust< aner c r e d i t 
Date Stock p r i c e 

index 1/ 

Trading 
volume 2 / 
( m i l l i o n s 
of shares) 

Common 

y i e l d s j / 
(per cent) 

Customers1 

debi t b a l -
ances h / 

loans t o 
"others" £ / 

(Mi l l i ons of d o l l a r s ) 

1953 - High 167 .1 ( 1 / 2 ) 2 .5 5 . 7 5 2,Wt5 1,665 780 
Utlt.O ( 9 / 1 8 ) 0 . 9 5 .15 2,055 l ,3Ht 661t 

1951* - High 221.lt (12/31) 3 .7 5 . 3 3 3,1*36 2.388 l ,0 l t8 
Low 156.5 (1/6) l . h It. 20 2,lt05 1 ,653 7lt6 

1955 - High 270.7 (12/30) lt.6 It. 22 It,030 2,805 l , 2 l t l 
Low 217.lt (1 / l l t ) 1 . 5 3 .78 3,537 2,517 1,018 

1956 - High 295.5 ( 8 / 3 ) 3 . 1 14.21 lt,0lt7 2,810 1,267 
Low 257.lt (1 /20) 1 . 6 3 .86 3 ,979 2,7ltO 1 ,192 

Ju ly 290.1 2 . 2 3.87 It,026- 2,812 l , 2 l l t 
August 290.0 1 . 9 It.02 3 ,979 2 ,785 1 ,205 
August 31 283.2 1 . 6 n . a . r / l , 1 9 U 
September 7 285.1 1 . 8 1,192 
September lit 281.3 2 .0 n . a . n . a . 

tJ Revised. 
n .a .—Not a v a i l a b l e . 
1 / SEC index of 265 common s t o c k s , weekly c los ing p r i c e s , 1939=100; converted 

t o 19u7-1j9*100 by Federal Reserve. The conversion f a c t o r i s 123.91. 
f Averages o f d a i l y trading volume on the New York Stock Exchange. 
f Moody's 200 common s tocks ; end of month f i g u r e s . 

%/ End of month f i g u r e s f o r member f i r m s of the New York Stock Exchange which 
carry margin accounts; excludes balances secured by U. S. Government o b l i g a t i o n s . 

SJ Wednesday f i g u r e s for weekly report ing member banks. Excludes loans f o r 
purchasing or carry ing U. S. Government s e c u r i t i e s a t banks in New York and Chicago. 
Weekly report ing banks account f o r about 72 per cent of loans to o t h e r s . 

Note.—Highs and lows are f o r ind iv idua l s e r i e s and may be on d i f f e r e n t dates 
f o r d i f f e r e n t s e r i e s . -
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H.lU Exhibit D 

Corporate and State and Local Government 
Security Offerings and Placements 

(In mill ions of dol lars) 

New c ap i ta l 
Corporate S ta te and loca l 

1956 1 1955 1 1954 1956 1 1955 1 195 U 

January 579 535 547 4o4 • 535 396 
February 70h 1*07 426 696 312 411 
March 790 1,223 635 390 538 565 

Apri l 816 478 . 197 377 427 734 
May 1,144 886 656 • 190 350 748 
June 830 687 8U2 735 64l 853 

July e/1,120 597 909 e/380 • 470 . • 279 
August e/700 644 335 e/215 24 9 261 
September e/850 670 747 e/350 4o6 649 

October 1,162 ^ 1,003 919 594 
^November 632 290 658 423. 

•" December 900 604 408 877 

1s t quarter 2,073 ' 2,165 1,608 1,490 1,385 1,372 
2nd quarter 2,790 2,052 1,995 1 / 0 3 1,418 2,334 
3rd quarter e/2,670 . 1,911 1,991 945 1,124 1,188 
4th. quarter 

e/2,670 . 
2,695 1,896. 1,984 1,894 

Year 8,821 7,490 5,911 6,789 

Excluding finance companies 2/ 

1s t quarter 1,617 1,727 1,527 
2nd quarter 2,520 1,870 1,927 
3rd quarter " e/2,470 1,434 1,911 
4th quarter 

e/2,470 
2,554 1,792 

Year 7,56? 7,158 

e/ Estimated. ' ' 
. 1 / Includes §637.2 mill ion AT&T convertible debenture i s sue . 

2/ Total new capi ta l issues excluding of fer ings of sales and personal f inance 
companies. 

lNote.--Details may not add to t o t a l s due to rounding. 
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H.ll* Exhibi t E 

Large Public Secur i ty Issues f o r New Capi ta l 
(Other than U. S. Treasury) 

Proceeds of Large Issues Offered 

(Mill ions of do l l a r s ) 

Month Corporate S ta t e and 
l o c a l government Other 2 / 

1955 - August W5 . 65 
September 328 23U 
October 805 . 716 
November 221 hoi 25 
December 263 227 50 

1956 - January 95 192 
February 212 1M 
March 278 163 
Apr i l 395 157 50 
May 623 233 
June 185 I63 20 
July 592 I6h 
August 217 35 37 

Large Indiv idual Issues Offered Sept. 1 through ll* ' 

I ssuer Type 3 / 
Amount 

(millions 
of 

do l l a r s ) 
Maturity 

Coupon 
r a t e or 

ne t i n t e r -
es t cos t 

Offer ing 
y i e ld . Rating . 

CORPORATE 

Gulf S ta t e s Uti l i t ies Co. 1st mtg.bds. 15.0 1986 h 1/h I*.20 Aa 
General Telephone of Cal. 1st mtg. bds. 20.0 • 1986 h 1/2 M l A 
Southern Cal. Edison Common s tk . 2U.3 

h 1/2 

Northern S ta t e s Power Co. 1st mtg.bds. 15.0 1986 h 1/h h.n Aa 
Procter & Gamble Co. Deb. 70.0 1981 3 7/8 3.88 . Aa 
De t ro i t Edison Co. Conv. deb. 59.8 1971 3 3/a 3.75 A 

STATE & LOCAL GOVERNMENT 

Port of New York Auth-
o r i t y , N. Y. Rev. 25.0 1986 3.52 3.1*5 A 

Allegheny Co. I n s t . 
D i s t . , Pa. G.O. 6 .3 1957-86 3.17 2.20-3.20 A 

Oakland Unified School 
D i s t . , Cal. G.O. 10.0 1957-81 2.85 2.10-2.90 Aa 

€ 
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Large Individual Issues Offered Sept. 1 through lit (Cont'd) 

Type 3 / 
Amount 

(pil l ions 
of 

do l l a r s ) 
Maturity 

Coupon 
r a t e or 

ne t i n t e r -
e s t cost 

Offer ing 
y i e ld Rating 

STATE & LOCAL GOVERNMENT 
(Cont'd) 

New York, Mew York 
S ta te of Michigan 

OTHER 

None 

G.O. 30.0 1957-71 3.28 2.25-3.30 A 
L.L. 25.0 1957-79 3.0U 2.15-3.00 Aa 

S ta t e and l o c a l government secu r i ty o f f e r i n g s of .$5 mil l ion and over. 
2 / Includes fore ign government and In te rna t iona l Bank f o r Reconstruction and 

Development i s sues . 
3/ In the case of S t a t e and l o c a l government s e c u r i t i e s , G.O. denotes general 

ob l iga t ion ; Rev., revenue bonds5 G.R., general obl iga t ions add i t iona l ly secured 
by f a c i l i t i e s revenues3 L .L. , l imi ted l i a b i l i t y obl iga t ions secured by pledge of 
designated revenues. 
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H.Ik Exhibit F 

Forthcoming Large Public Security Offerings f o r New Capital 
(Other than U. S. Treasury) 1 / 

Expected Proceeds from Forthcoming Large Issues 

During month following Subsequent to 
Date of date shown date shown 

computation Corporate State and 
loca l govt. Other 2/ Corporate State and 

loca l govt. Other 2 / 

1955 - Aug. 31 222 18U 920 1,971 
Sept. 30 805 8U3 909 . 2,205 
Oct. 31 202 330 1+12 1,650 
Nov. 30 215 205 50 230 % 50 
Dec. 30 70 121 85 618 —— 

1956 - Jan. 31 176 327 mmmm 376 917 — 

Feb. 29 123 220 —— 233 785 — 

Mar. 30 380 132 1,013 811 
Apr. 30 568 173 818 832 
May 31 198 332 khQ 9ia — 

June 30 U37 81 567 690 
1 — 

July 31 21+7 — 37 1,096 726 37 
Aug. 31 369 131 1,202 958 

Forthcoming Large Offer ings , as of September 111 
f ; — 

I ssuer Type 
Amount 

(millions 
of dol lars) 

Approximate date 
of of fe r ing 

CORPORATE 

Tennessee Gas Transmission Co. 1st mtg. bds. 50.0 September 19 
^Tennessee Gas Transmission Co. , Pfd. s tk . 20.0 September 19 

CIT Financial Corp. Deb. 75.0 September 19 
Southern Paci f ic R.R. Co. 1s t mtg. bds. 35.0 September 20 
North American Aviation, Inc. Cap. s tk . 43,5 September 2k Cap. s tk . 43,5 

( r igh t s expire) 
Virginia Elec t r ic & Power Co. 1s t mtg. bds. 20.0 September 25 
New England Tel. & Tel. Co. Cap. s tk . 18.9 September 28 New England Tel. & Tel. Co. Cap. s tk . 

( r ights expire) 
^Paci f ic Tel. & Tel. Co. Common s tk . 16.2 September 28 

( r igh t s expire) 
United A i r c r a f t Corpr Conv. pfd. s t k . 38.8 October 2 United A i r c r a f t Corpr Conv. pfd. s t k . 

( r igh ts expire) 
Columbia Gas System, Inc. Deb. 25.0 October 

^Southern Bell Tel. & Tel. Co. Deb. 60.0 October 
American Tel. & Tel. Co. Common s tk . 580.0 November 5 

( r igh t s expire) 
J . P. Stevens & Co. S.F. deb. 28.7 1956 

. Pac i f i c Finance Coip. Deb. 25.0 1956 
Michigan Wisconsin Pipe Line Co. 1s t mtg. bds. 25.0 1956 
Commercial Credit Co. Notes 50.0 1956 
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H.lU F-2 

Forthcoming Large Offer ings , as of September lU (Cont'd) 

I s sue r Type 
Amount 

(mil l ions 
of do l l a r s ) 

Approximate date 
of o f f e r i n g 

• STATE AND LOCAL GOVERNMENT 

Los Angeles School D i s t s . , Cal. G.O. 29.0 September 18 
Nassau Co., New York G.O. 19.6 September 18 
Kansas C i ty , Missouri Water rev . 9 .5 September 19 
F lo r ida Development Commission Bridge rev . : 5 .5 September 20 

^Kalamazoo School D i s t . , Mich. G.O. 10.0 September 25 
Wes tches t e r Co.", N. Y. G.O. 7 .3 September 26 
*Chieago Bd. of Education, H I . . G.O. 10.0 November lU 

Jacksonvi l le Expressway Authori ty Rev. 42.0 F a l l 
Memphis, Tennessee Elec . rev. 135.0 F a l l 
Washington S ta te Tol l Bridge Auth. Rev. S.k F a l l 
F lor ida S ta te Turnpike Authori ty Rev. 185.0 F a l l 
Oklahoma Turnpike Authority Rev. _ 65.0 1956 
Pennsylvania Turnpike Commission Rev. 62.0 1956 
Washington S ta te Tol l Bridge Auth. Rev. 227.0 1956 
Inter-American Center Auth. , F la . Rev. 31.0 1956 
New j e r sey Highway Authori ty Rev. 25.0 1956 
New York S ta t e Thruway Authori ty G.O. 50.0 1956 

OTHER 

None 

*—Included in t ab le f o r f i r s t t ime. 
1 / Includes corporate and other i s sue s of $15 mi l l ion and over; S ta te and 

l o c a l government i ssues of $5 mi l l ion and over. 
2 / Includes fo re ign government and In t e rna t i ona l Bank f o r Reconstruction 

and Development i s sues . 
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H. II4. Exhibit G 

Yields on New and Outstanding 
E lec t r i c Power Bonds, Rated Aa and A 1 / 

Date 
Aa-rated o f fe r ing y i e ld s A-rated o f f e r i ng y ie lds 

Date Actual 
(per cent) 

Amount above 
seasoned y i e ld s 
(basis poin ts ) 

Actual 
(per cent) 

Amount above 
seasoned y i e l d s 
(basis poin ts ) 

1952 average 3.16 13 3.35 12 
1953 average 3.1+6 16 3.78 26 
19$h average '3.03 3 3.12 - 3 
1955 average 3.23 9 3.33 12 

1956 - January None None 
February *3.12 3 3.23 - 5 
March 8 3.19 5 

16 3.35 7 
23 3.37 18 
30 3.55 25 

Apr i l U 3.57 23 
k 3.60 26 
11 3.67 29 
25 3.77 ho 

May 9 . 3.80 32 
16 3 .73 - 2k 
2h 3.53 19 

June 8 3.52 18 
20 3.75 27 

July 3 3.82 . 28 
18 3.62 26 
25 3.70 33 

August 1 ii.00 h3 
30 h.07 52 

September 11 1.20 62 
13 lt.17 5 8 ' 

*—Single observat ion, not an average. 
1 / Covers only 30-year f i r s t mortgage bonds, as repor ted in Moody's Bond 

Survey. Except where ind ica ted , the ac tua l y i e ld f i gu re and the amount above 
seasoned y i e ld s are averages of o f f e r ings during the indica ted period and of 
the d i f f e r ences between these new o f fe r ing y i e l d s and y i e ld s on seasoned issues 
of s imi la r qua l i t y f o r the same day. The number of new i ssues included in the 
monthly averages v a r i e s from 2 t o ii except f o r October 195k when 6 A-rated 
i ssues were included. Average maturi ty f o r the seasoned i ssues va r i e s from 26 
t o 28 yea r s . 
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