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CAPITAL I’IARI’_ETA_ DEVELOPMENTS

I Large public corporate issues for new capital totaled

! _— $103 million, and State and local financing through large secur-

I ity offerings amounted to $6l million during the week endin,
March 9. Large issues expected this week are by State -and Iocal
governments only and total but $LO rru.lhon.

Bond yields ~ After declining from year end through.mid-
February, tond yields have increased or stabilized in recent weeks.
i Yields on U. S. Government long-term obligations (old and new series)
rose moderately last week, while corporate Aaa and State and local
revenue bond yields increased slightly. Other yields remained stable.
Dailiy figures show further increases so far this week for Treasury

bond yields.

Stock prices - The SEC index of 265 common stocks rose
.9 points to a new high of 279.L during the week ending March 9.
According to daily indexes, prices increased moderately on balance
through Wednesday of this week.

Corporate Security Offerihgs in 1955

Net proceeds of corporate offerings for new capital

. Corporations floated $9.0 billion of security issues for
new capital in 1955, as shown in Table 1, 20 per cent more than in
the year earlier and 3 per cent above the previous peak volume of
1952.

Financial and real estate companies, as a group, showed
the greatest growth in financing from 1954, with total offenngs
of $1.8 billion Iast year compared to about $800 million
in the preceding period. Consumer finance company offerings
accounted for most of the rise in offerings. Their flotations.
totaled $1.3 billion, almost four times as much as in 1954 and
almost as large as the volume in-the record year of 1953.

Manu.facturing companies were the most important major
group of issuers in 1955, offering securities with proceeds of
$2.6 billion compared to $2.0 billion the previous year. This
was considerably less than the record $3.7 billion volume of 1952
however. Much of the increase occurred in motor vehicle company
offerings, reflecting largely the $329 million common stock issue
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by General Motors. "Rubber cbmpanies :anfeaSed their flotations
sizably from $23 million to $162 million, while- petroleum offer~ -
ings fell from $292 inillion to $100 mlll:.on

Communication companies mcreased their security offer-
ings from $651 million in 1954 to $1.0 billion in 1955, the great-
est volume on record. Well over half this total is represented by
the AT&T convertible debenture offer:.ng of $637 m:.ll:.on, offered
in the fourth quarter of 1955.

The volume of electric, gas and water utility issues was
$2.3 billion last year, the smallest yearly total since 1950, despite
a sizable fourth quarter volume.

Total gross proceeds of corporate offerings

Gross proceeds from all corporate offerings, including
refunding as well as new capital issues, and also including costs
- of flotation which are not recorded in the net ‘procecds series dis-
cussed above, were a record $10.5 billion in 1955. (See Table 2.)
This was 10 per cent more than the corresponding volume in both
1952 and 1954. Refunding issues dropped from $1.9 billion in 195k
: to 51.2 billion last year; in 1952 total refunding amounted to only
./, $66l million.

_ Two-thirds of all offerings-—86.8 billion-~wvere public
issues last year, more than in any of the three previpus years.
Five public offerings with proceeds over $100 mlllmn accounted
for 22 per cent of &ll public financing.

Debt f:.nanc:.ng was relatively less 1mportant in 1955
although the dollar amount offered .and placed was higher than in
the three earlier periods. Common stock volume rase substantially
from 31.2 billicn in 1954 to $2.2 billion in 1955, thereby account-
ing for.a larger proportion of the corporate total. Preferred
stock issues were moderately less in volume in 1955 than in the
year earlier. .

In addition to the AT&T offering mentioned above, a large
number of convertible issues was floated totaling $1.5 billion
last year in contrast to $2L6 million in 195h.
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ke . ) - Table 1

Corporate Security Offerings for New Capital
by Type of Business of Issuer
1952-1955

(Net proceeds in millions of dollars)

B 1955 195h 1953 1952
) 211 corporate offerings | 9,01k 7,L90 8,95 8,716-
! ‘éanufacturing 2,561 2,0l 2,128 3,712
Primary iron.and steel 313 38L 108 205
Primary nonferrous metals 107 - 1hs 72 206
lfachinery 363 325 305 831
iotor vehicles and equipment 116 103 322 16
Chemicals 18l © 248 Lhé 829
Fubber 162 23 32 159
- Petroleum 100 292 T 335 563
Foods 91 . 101 68 136
Paper 130 125 146 . 150
‘Other 1/ 695 318 - 29 L77
", flectric, gas and vater utilities 2,270 2,675 2,905 . 2,539
Communication 1,010 - 651 871 07
Railroad . 221 213 267 297
Other transportation . 306 288 286 Lé1
Commercial and other L17 363 282 )
. 512
Mining . 38L L68 220 )
‘ Financial and real estate 1,813 788 1,53 L8
Consumer- finance comgenies 1,252 332 1,268 265
Other 561 - Ls6 268 183

. 1/ Includes small volume of foreign issues not further classified in the
mrmfiacturing group. )

Note.j-Details may not add to totals due to rounding.
Source.~-Securities and Exchange Commission and Federal Reserve.
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. Table 2

Total Corporate Security Offerings by Type of Issue
1952-1955

(Gross proceeds in millions of dollars)

Type of issue 1955 195L 1953 1952
Total corporate offerings 10,484~ 9,516 8,898  9,53h
Type of offering :
Public . 6,825 5,848 5,580 5,533
Private 3,628 3,668 3,318 L,002
Type of security
Bonds and notes 7,637  7,L88 7,083 17,601
Public L,175  L,003 3,856 3,6L5
Private 3,462 ) 3,484 3,228 3,957.
Preferred stock 638 816 . -L8% 56k
Common stock 2,178 1,213 1,326 1,369
. Note.--Details may not 2dd to totals duc to rounding.

Source.--Securities and Exchange Commission.

More detailed information concerning recent market devel-
opments is presented in the attached exhibits.

Business Finance and Capital Markets Section,
Division of kesearch and Statistics,
. . Board of Governors of the Federal Reserve System.
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EXHIBIT A

HIGH-GRADE BOND YIELDS ) -
“Weekl Y

Per cent per onnum
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1953 1954 1955 . 1956
o Spread between
State and U. S. Govt.
Date c::;;ciate local govt.| (old series) and
=~ Aaa 3/  [Corporate [State an
- Aaa local Aaa
1953 - High | 3.k2 (6/19) 3.15 (6/6) n.a. 2.73 (6/25) .38 -8l
Low | 2.99 (1/9) 2.78 (12/26) n.a. 1.98 (1/8) .19 .0
- 1954 - High | 3.09 (1/8) 2.74 (1/9) n.a 2.21 (6/10)  .L3 .61
Low | 2.85 (L/23) 2.Lk (8/7) n.a. 1.90 (9/2) .32 .29
1955 - High | 3.17 (12/23) 2.9L (8/5)  3.03 (8/5) 2.3 (9/8) -3 -70
Low | 2.91 (1/7) 2.62 (1/7) 2.89 (6/10) 2.05 {5/26) .13 .5k
1956 - High | 3.1k (1/6) 2.90 (1/6) 2.96 (3/9) 2.29 (1/5) .28 .68
Low | 3.07 (3/2) 2.80 (2/17) 2.92 (2/3) 2.17 (2/23) .22 .56
February 10 | 3.08 2.81 2.93 2.18 .27 63
February 17 | 3.07 2.80 2.93 2.17 .27 .63
February 24 | 3.07 2.83 2.94 2.17 .2k .66
March 2 3.07 2.8L 2.94 2.18 - .23 .66
March 9 3.08 2.86 2.96 2.18 .22 .68
7 1/ Weekly average of daily figures. .verage term of bonds included is 25-25
years.
. 2/ Weekly averages of daily figures. The old series includes fully taxable,
- marketable 2 1/2 per cent bonds due or first callable after 12 years through

' September 1955, and those due or callable in 10-12 years thereafter; the average
term to first call of the bonds included declined from 1l years in early 1953 to

i 11 1/2 years in early 1956. The new Series is comprised of the 3 per cent bond

i of 1995 and the 3 1/L per cent bond of 1978-83.

! 3/ Thursday figures. Only general obligation bords are included; average
term Is 20 years.

! - Note.--Kighs and lows are for individual series and may be on different dates
for different series.
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EXHIBIT B .

LOWER ~ GRADE BOND YIELDS

Weekly Per cent per annum
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1953 1954 1955 . 1956
. Corporate State and -State and
Date Baa 1/ local govt. local govt.
. = Baa rev.
~ (Per cent)
1953 - High | 3.89 (9/18) . 3.79 (6/25) - 3.27 (6/26)
Low * 3.50 (1/2) 2.96 (1/8) 2.71 (1/2)
1954 - High 3.7 (1/8) 3.32 (1/7) 3.00 (1/1)
_ Low 3.4 (22/31)  2.93 (8/5) 2.72 (8/13)
1955 - High 3.63 (12/30)  3.26 (12/29) 2.99 (1730)
Low 3.45 (1/1k) 3.02 (1/6) 2.76 (1/7)
1956 - High 3.62 (1/6) 3.26 (1/5) 2.9L (1/6)
Low 3.58 (3/9) 3.20 (3/8) 2.89 (2/2k)
February 10 3.58 3.22 2.89
February 17 - 3.58 3.20 2.89
February 24 3.58 3.20 2.8¢9
March 2 3.58 3.20 2.90
March 9 3.58 3.20 2.91

1/ weekly average of daily figures. Average term of bonds
included is 25-26 years. .

g/ Thursday figures. Cnly general obligation bonds are
included; average term is 20.years. . -

_g/ Friday figures. Average rating of bonds included is
between Baa and A; average term is 20 years.

‘ Note«=~~Highs and lows are for individual series and may
be on different dates for different series.
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EXHIBIT C

Sl'o(l MARKET -

Per Cont
D Rl R T

Stock price
Date index 1/ loans to
- totherst 5/
(Millions of dollars)
1953 = High 167.1°(1/2) 2.5 5.75 2,LLs 1,665 760
1Uik.0 (9/18) 0.9 5.15 2,055 1,31k 66l
o195k - Huh 221.4 (12/31) 3.7 5.33 3,L3% 2,388 1,0L8
. 156.5 (1/6) 1. L.20 2,405 1,653 ° h6
1855 - Plgh 270.7 (12/30) 4.6 .22 4,030 2,805 1,241
217.4 (1/1k) 1.5 3.78 3,537 2,517 1,018
1956 - }hgh 279.L (3/9) 2.8 L:.08 n.a. n.a. 1,267
257.L (1/20) 2.0 3.93 n.a. n.a. 1,20
January 262.8 2.2 L.08 L,0L0 2,786 1,254
February 266.3 2.3 3.93 n.a. n.a. 1,251
February 2L | 271.2 2.6 n.a. n.a. n.a. 1,2L9
March 2 27L.5 2.8 n.a. n.a. n.a. 1,251
March 9 279.L 2.8 n.a. n.a. n.a n.a.
n.a.--Not availatle.

1/ SEC index of 265 common stocks; weekly closing prices, 19392100; comrerhed
to 19%7-49=10C by Federal Heserve. The conversion factor is 123.91.
Averages of daily trading voluine on the New York Stock Exchange.
Moody's 200 common stocks; end of month figures.
_/ End of month figures for member firms of the New York Stock Ixchange which
carry margin accounts; excludes balances secured by U. S. Goverdfient obligations.
5/ Wednesday figures for weekly reporting member banks. Excludes loans for
purchas:.rg or carrying U. S. Government securities at banks in New York and Chicago.
Weekly reporting banks account for about 72 per cent of loans to’ others.
- Note.~-Highs and lows are for individual series and may be on different dates
erent series.
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H.1h Exhibit D
' Corporate and State and Local Government
" Security Offerings and Placements
(In millions of dollars)
Néw capital
____Corperate | State and local .
1958 1955 - ook | 1956 [ 1955 |~ 195
January z/L87 546 Sk7 &/100 535 396
February e/725 . L36 426 " 8/650 312 L1l
March 8/975 1,261 635 s/l2s 538 565
soril Lok L97. L27 734
say 903 656 350 7L8
June 697 8l2 6L1 853
ruly 583 909 L0 279
ugust 654 335 249 261
i’ephember 680 iy - Loé 6L9’
Gctober 1,200Y 1,003 919 59l
November 631 290 658 L23
December 921. 60l Lo8 877
.lst quarter e/2,185 2,243 1,608 - |e/1,L75 1,385 1,372
2nd quarter 2,09k 1,995 1,418 2,334
3rd quarter 1,917 1,991 1,12h 1,188
Lth quarter 2,760 1,896 1,984 1,894
Year It $,01L 7,L90 5,911 6,789
Excluding finance companies g/
1st quarter e/1,785 1,791 1,527
2nd quarter 1,912 1,927
3rd quarter 1,441 1,911
Lth quarter 2,619 1,792
Year 7,762 7,158

¢/ Estimated.

1/ Revised to exclude private placements now identified as short-term finan-

“ing

- _]:/ ‘Includes $637.2 million AT&T convertible debenture issue.

7/ Total new capital issues excluding offerings of sales and personal finance

Gompanies.

Note.~-Details may not adc to totals due to rounding.
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Large Public Security Issues for New Capital
(Other than U. S. Treasury) 1/

Proceeds of Large Issues Offered

(#illions of dollars)

Month Corporate 1o ci]%a;zv:;::m ont Other 2/

3955 ~ February 63 . 107 -
* ‘March 750 337 -

April 173 238 15

May 483 . 152 --

June ) 175 403 -

July 101 | 278 -
rugust Los . 65 -
September - 328 23l -—
Cctober 805 716 -
November r/221 396 25
December r/263 205 50

1956 - January 95 192 --
February 212 L33 : -

1: . Large Individual Issues Offered March 1 through 9

(Amount Coupon
- millions s rate or |Offering s
Issier Type 3/ T |Maturity | SRS PO yield Rating
dollars) est cost
. CORPCRATE
Bell Tel. of Pa. Deb. 35.0 1996 31/ 3.20 Aa
Houston Lighting and . C
Power 1st mtg.bds. 30.0 1996 3 l/h 3.19 Aa
Fruehauf Traa.ler Co. | Conv. sub. deb. 37.5 1976 L L.00 Baa

- STATE & LOCAL GOVERNMENT

San Antonio, Texas G.0. 5.0 -1957-76 2,74 1.90-2.75 Baa
Penn Township School : .
District, Pa. L.L. - 5:3  1957-86 3.31 - 1.95-3.35 Baa
St. Louis, Missouri G.0. 12.2  1962-75 2.16 1.85-2.25 Aa
Santa Clara, Calif. G.0. 5.2 1957-81 2,29 1.60-2.35 Aa
Denver, Colo., $chool .
District #1 G.0. 28.5  1957-75 . 2.27  1.60-2.30 Aa
Bethlehem Auth., Pa. Rev. 8.0 . 1959-96 2.81  2.00-2.82 »
OTHER
None
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l/ Includes corporate and other security offerings of $15 mil-
lion and over; State and local government security offerings of $5 mil-
lion and over. - ~

2/ Includes foreign government and International! Bank for Recon-
struction and Development issues. . .

3 In the case of State and local government secumtms, G.0.
denotes general obligation; Rev., revenue bonds; G.R., genéral obli-
gations additionally secured by facilities revenues; L.L., limited
liability obligations secured by pledge of designated revenues.

- r/ Revised. . -
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Exhibit F

Forthcoming Large Public Sccurity Offerings for New Capital
(Other than U. S. Treasury) _}/

Expected Proceeds from Farthconﬁ.ng Large Issues

R During month following Subsequent to
Daté of ldate shown d?te shovm
computation State and State and
p ‘ Corporate 1208l govt.{omer 2/ JCorporate | 10081 Egvt.?other 2/
1955 ~ Feb. 28 710 52l - 1,395 1,978 -
. Mar. 31 211 208 - 922 2,009 -
Apr. 29 . 425 116 - 1,141 1,917 -
May 31 160 339 - 850 1,861 -
June 30 67 3LL - 830 . 1,68L5 -
July 29 Lo7 100 - 1,135 2,018 -
Aug. 31 222 18l - 920 1,971 -
Sept. 30. 805 8L3 - 909 2,205 -
Oct. 31 202 330 - 412 1,650 -—
.- Nov. 30 215 205 50 .230 756 50
'~ Dec. 30 70 121 - 85 618 -
1956 - Jan: 31 176 327 - 376 917 -
- Feb. 29° 123 220 - 233 785 -
Forthcoming Large Offerings, as of March 9
Amount N
c9s Approximate date
Issuer Type og%iﬁg;:) of offering
CORPORATE
#Pacific Gas and Electric 1st &ref. mtg.bds. 25.0 March 20
Whirlpool-Seeger ° SF deb. 30.0 March 20
Tide Water Associated 0il SF deb. 100.0 March 20
Westcoast Transmission, Ltd. Sub. deb. 20.5 March 21
New York Telephone Ref. mtg. bds. 55.0 Harch 27
. #Bank of America Com. stock 56.0 April 2
Scott Paper Conv. deb. 98.7 fApril 3
#Duquesne Light 1st mtg. bds. 20.0 April 4
#Flerida Power and Light 1st mtg. bds. 15.0 April |
Southern California Gas ltg. bds. Lo.0 May
Sheraton Corporation of America Deb. 15.0 1956
#Kentucky Utilities 1st mtg. bds. 19.0 1956
#Pennsylvania Salt Mfg. SF deb. 15.0 1956
STATE AND LOCAL GOVEKMMENT
State of Alabama L.L. 15.0 March 1l
State of New Hampshire G.0. . 19.3 March 15
San Diego, California - Rev. 6.0 March 15
G.0. 8.0 March 20

Milwaukee, Wisconsin
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‘ Forthcoming Large Offerings, as of March 9 (Cont'd)
Amount 5
Approximate date
Issuer e millions
- b oE‘ dollars) of offering

STATE AND LOCAL GOVERNVENT (Cont'd)

State of New Mexico L.L. 5.0° March 20
#Key West, Florida Rev. 9.5 March 20
Dallas, Texas n.a. 8.5 March 26
Washington State Toll Bridge Auth. Rev. 9.3 March 27
#5t. Louis County, Missouri n.a. 10.7 March 28
«Louisville, Kentucky GeOs 6.0 March 28
Alexandria, Louisiana Rev. 8.3 March 29
Inter-American Center Auth., Fla. Rev. 70.0 March |
#Louisiana State Building Auth. n.as 12.0 april 5
#Philadelphia, Pennsylvania nea. 12.0 April 10
Jeorgia Rural Roads Authority Rev. 15.5 May

+ nesapeake Bay Ferry Commission Nea. 20.0 Spring
Florida State Turnpike Auth. n.a. 185.0 Late spring
Oklahoma Turnpike Authority Rev. 65.0 1956 -
Pennsylvania Turnpike Commission Rev. 62.0 1956
Washington State Toll Bridge Auth. Rev. 227.0 1956 -

n.a. 11.0 1956

.Salt River Project, Arizona
OTHER

None

#--Included in table for first time.

n.a.--Not available.

1/ Includes corporate and othér issues of $15 million and over; State and

local government issues of $5 million and over.
2/ Includes foreign government and International Bank for Keconstruction

and Development issues.
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