
Not f o r P u b l i c a t i o n DECONTROLLED AFTER SIX MONTHS 

HolU January U, 1956 

CAPITAL MARKET DEVELOPMENTS L 

No l a r g e s e c u r i t y i s s u e s were p u b l i c l y o f f e r e d f o r new 
c a p i t a l dur ing the week ending December 30. Only one l a r g e o f f e r -
i n g i s scheduled f o r f l o t a t i o n t h i s week—a S t a t e and l o c a l govern-
ment i s s u e of $7 m i l l i o n . 

S e t t l e m e n t of t he I l l i n o i s S t a t e T o l l Highway bond i s s u e 
of $Ul5 m i l l i o n has been de layed because of f u r t h e r l i t i g a t i o n . 
The i s s u e was o f f e r e d on October 25 pending c l e a r a n c e of a l l l i t i -
g a t i o n w i t h i n L5 days , wi th a p r o v i s i o n f o r a it^-day e x t e n s i o n . . 

January e s t i m a t e s - The c o r p o r a t e volume of new c a p i t a l 
i s s u e s f o r January i s e s t i m a t e d a t $U50 m i l l i o n , about o n e - f i f t h 
below the cor responding t o t a l l a s t y e a r . Of t h e t o t a l , only $70 
m i l l i o n a re expected i n l a r g e p u b l i c l y o f f e r e d i s s u e s , as compared 
t o t h e $ l b l m i l l i o n i n l a r g e i s s u e s o f f e r e d l a s t y e a r . 

The January e s t i m a t e f o r S t a t e and l o c a l government i s s u e s 
i s $325 m i l l i o n , a lmost 1*0 p e r c e n t l e s s than the volume a y e a r ago. 
Large i s s u e s accounted f o r a lmost t w o - t h i r d s of t h e t o t a l l a s t J a n -
u a i y , b u t only about o n e - t h i r d of t h i s month ' s t o t a l i s scheduled 
i n l a r g e i s s u e s . 

. Bond y i e l d s - Y i e l d s on o u t s t a n d i n g c o r p o r a t e . Aaa bonds 
dec reased s l i g h t l y and S t a t e and l o c a l and U. S. Government bond 
y i e l d s i n c r e a s e d s l i g h t l y du r ing t h e week ending December 30. S ince 
the i n c r e a s e in t h e d i s c o u n t r a t e i n mid-November, U. S . Government 
bond y i e l d s have i n c r e a s e d only 3 b a s i s p o i n t s , whi le y ie ld ' s on Aaa-
r a t e d S t a t e and l o c a l government bonds have i n c r e a s e d 11 b a s i s p o i n t s 
and c o r p o r a t e Aaa y i e l d s 8 b a s i s p o i n t s . T h e r e f o r e t h e sp read b e -
tween t h e c o r p o r a t e and t h e U. S. Government y i e l d s has r i s e n 5 b a s i s 
p o i n t s whi le the spread f o r / S t a t e and l o c a l and U. S. Government bond 
y i e l d s has d e c l i n e d 8 b a s i s p o i n t s . 

Stock p r i c e s - The SEC index of 265 common s t o c k s r o s e 
s l i g h t l y to a new h igh of 270.7 l a s t week. P r i c e s decreased some-
what on Tuesday of t h i s week. 

More d e t a i l e d i n f o r m a t i o n concerning r e c e n t c a p i t a l market 
developments i s p r e s e n t e d i n the a t t a c h e d e x h i b i t s . 

Business Finance and C a p i t a l Markets S e c t i o n , 
D i v i s i o n of Research and S t a t i s t i c s , 
Board of Governors of t h e F e d e r a l Reserve System. 
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EXHIBIT A 

H I G H - G R A D E B O N D Y I E L D S 
Weekly Per cent per annum 

| 3 5 0 

Date Corporate 
Aaa 1/ 

U. S. Govt, 
long-term 2/ 

State and local 
govt. , Aaa 3/ 

Spread between 
U. S. Govt, and Date Corporate 

Aaa 1/ 
U. S. Govt, 

long-term 2/ 
State and local 

govt. , Aaa 3/ Corporate 
Aaa 

State and 
local Aaa 

(Per cent) 

1952 - High -3.03 (1/U) 2.79 (12/27) 2.00 (10/23) .37 1.02 
Low 2.91 (2/15) 2.56 (5/17) 1.65 (5/1) .19 • 71 

1953 - High 3.L2 (6/19) 3.15 (6/6) 2.73 (6/25) .38 .8U 
Low 2.99 (1/9) 2.78 (12/26) 1.98 (1/8) .19 ' .30 

195U - High 3.09 (1/8) 2.7k (1/9) 2.21 (6/10) • 1*3 .61 
2.85 (U/23) 2.16 (8/7) 1.90 (9/2) • 32 .29 

1955 - High 3.17 (12/23) 2.91 (8/5) 2.3U (9/8) • 3U .70 
Low 2.91 (1/7) 2.62 (1/7) 2.05 (5/26) .13 .51* 

December 2 3-12 2.88 2.27 .2k .61 
December 9 3.13 2.88 2.28 • 25 .60 
December 16 3.17 2.88 2.30 .29 .58 
December 23 3.17 2.88 2.30 .29 .58 
December 30 3.16 2.89 2.30 .27 •59 

3/ Weekly average of dally f igures. Average term of bonds Included i s 25-26 
years. 

2/ Weekly average of daily figures; old ser ies . Average term to f i r s t ca l l 
of bonds included i s 11-lU years. 

V Thursday f igures. Only general obligation bonds are included; average 
term i s 20 years. 

Note.—Highs and lows are for individual ser ies and may be on d i f fe ren t dates 
for d i f ferent ser ies . 
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EXHIBIT B 

L O W E R - G R A D E B O N D Y I E L D S 
Weekly 

; STATE AND LOCAL GOVT. 

Corporate 
Baa 1 / 

3.63 (1/U) 
3.U8 (5/16) 
3.89 (9/18) 
3-50 (1/2) 
3.71 (1/8) 
3.Ui (12/31) 
3.63 (12/30) 
3-U5 (1/1U) 

3.59 
3.61 
3.62 
3.63 
3.63 

State and 
loca l govt. 

Baa 2/ 

(Per cent) 

2.98 (10/23) 
2.U8 (V17) 
3 . 7 9 ( 6 / 2 5 ) 
2.96 (1/8) 
3.32 (1/7) 
2.93 (8/5) 
3.26 (12/29) 
3.02 (1/6) 

3.21 
3.25 
3.25 
3.25 
3.26 

State and 
local govt 
rev. 3 / 

2.69 (12/19) 
2.27 (U/25) 
3.27 (6/26) 
2.71 (1/2) 
3.00 (1/1) 
2.72 (8/13) 
2.99 (12/30) 
2.76 (1/7) 

2.92 
2.97 
2.99 
2.99 
2.99 

1/ Weekly average of dai ly f igures . Average term of bonds 
included i s 25-26 years. 

2/ Thursday f igures . Only general obligation bonds are 
included; average term i s 20 years. 

3/ Friday f igures . Average rating of bonds included i s 
between Baa and A; average term i s 20 years. 

Note.—Highs and lows are for individual ser ies and may 
be on d i f ferent dates for d i f ferent s er i e s . Digitized for FRASER 
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S T O C K M A R K E T 

iiiiiH 

Date Stock p r i c e 
index 1 / 

Trading 
volume 2 / 
(mi l l i ons 
of s h a r e s ) | 

Common 

y i e l d s 3 / 
(*>er c e n t ) | 

| Stock market customer c r e d i t 
Date Stock p r i c e 

index 1 / 

Trading 
volume 2 / 
(mi l l i ons 
of s h a r e s ) | 

Common 

y i e l d s 3 / 
(*>er c e n t ) | 

1 Tota l 
Customers' 
d e b i t b a l - loans t o 

"o the r s" 5 / 

(Mi l l ions of d o l l a r s ) 

1952 - High 165.3 (12/26) 2.0 5-77 1,986 1,332 656 
Low 151.7 (10/2lt) 0 . 9 5 . 1 3 l ,80lt 1.2U. 552 

1953 - High 167-1 (1 /2) 2 . 5 5 .75 2,ltlt5 1,665 780 
Low Hiit.O (9/18) 0 . 9 • 5.15 2,055 l ,31it 661t 

195U - High 221.U (12/31) 3.7 5 .33 3, U 36 2,388 l,0lt8 
156.5 (1 /6) 1.U It-20 2,lt05 1,653 7lt6 

1955 - Hi#i 270.7 (12/30) U.6 It.22 3,980 2,805 l , 2 l t l 
Low 217.lt ( l / l h ) 1 . 5 3.78 3,537 2,517 1,018 

November 265-0 2 . 3 It.09 3,980 2,759 1 ,221 
December 269.2 2.It 
December 16 266.9 2.U 1,233 
December 23 269-6 2.It 1,21»1 
December 30 270.7 2 . 3 n . a . 

1 / SEC index of 265 common s t o c k s , weekly c los ing p r i c e s , 1939-100; converted 
to 19E7-U9-100 by Federal Reserve. The conversion f a c t o r i s 123.91 ' 

2 / Averages of d a i l y t r a d i n g volume on the New York Stock Exchange. 
3/ Moody's 200 common s tocks ; end of month f i g u r e s . 
t / End of month f i g u r e s f o r member "firms of the New York Stock Exchange which 

carry"margin accounts ; excludes balances secured by U. S. Government o b l i g a t i o n s . 
SJ Wednesday f i g u r e s f o r weekly r e p o r t i n g member banks. Excludes a l l loans 

f o r purchasing or ca r ry ing U. S. Governments f o r 1952; s ince 1953 only t h e s e loans 
a t banks i n New York and Chicago a re excluded- Weekly r e p o r t i n g banks account f o r 
about 72 p e r cent of loans t o o t h e r s . 

Note.—Highs and lows are f o r i n d i v i d u a l s e r i e s and may be on d i f f e r e n t d a t e s 
f o r d i f f e r e n t s e r i e s . 
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E x h i b i t D 

Corpora te and S t a t e and Loca l Government 
S e c u r i t y O f f e r i n g s . a n d Placements 

( I n m i l l i o n s of d o l l a r s ) 

New c a p i t a l 
Corpora te S t a t e and l o c a l 

1956 1 1955 1 1954 • 1956 1 1955 1 1954 

Janua ry e / t o ) 546 547 e / 3 2 5 535 396 
February 

e / t o ) 
436 426 

e / 3 2 5 
312 411 

„ Mar ch 1 , 2 6 1 6 # 538 5 % 

Apr i l 494 497 427 734 
May 903 656 350 748 
June 697 842 641 853 

Ju ly 583 909 470 279 
August 654 335 249 261 
September 680 747 406 649 

October 1 ,138 y 1 , 0 0 3 919 594 
November e/G80 290 e /625 423 
December g / 8 2 5 604 e /400 877 

1 s t q u a r t e r 2 , 2^3 1 ,608 1 ,385 1,372 
2pd q u a r t e r 2 ,094 1 ,995 1,418 2,334 
3rd q u a r t e r 1 ,917 1 ,991 ' 1 ,124 1,188 
4 t h q u a r t e r e / 2 , 6 4 5 1 ,896 e / 1 , 9 4 5 1 ,894 
Year e / 8 , 9 0 0 . 7,490. e / 5 , 8 7 0 6,789 

Excluding f i n a n c e companies 2/ 

1 s t q u a r t e r 1 , 7 9 1 1 ,527 
2nd q u a r t e r 1 ,912 1 ,927 
3rd q u a r t e r 1 , 4 4 1 1 , 9 1 1 
Ij-th q u a r t e r e / 2 , 4 4 5 1 ,792 
Year e / 7 , ^ 9 0 7,158 

1 / I n c l u d e s $637.2 m i l l i o n AT&T c o n v e r t i b l e deben tu re i s s u e . 
2 / T o t a l new c a p i t a l i s s u e s exc lud ing o f f e r i n g s of s a l e s and p e r s o n a l f i n a n c e 

.companies. 

N o t e . — D e t a i l s may n o t add t o t o t a l s due to round ing . 
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H.llt E x h i b i t E 

Large P u b l i c S e c u r i t y I s s u e s f o r New C a p i t a l 
(Or,her than U. S. Treasury) 1 / 

Proceeds of Large I s s u e s O f f e r e d 

( M i l l i o n s of d o l l a r s ) 

Month Corpora te S t a t e and 
l o c a l government 

Other 2j 

195U - December 121 689 30 
1955 - January 111 3hl 35 

February 63 107 
March 750 337 
A p r i l 173 2 # 15 
May U83 • 152 
June 175 1*03 
Ju ly 101 278 
August U05 65 
September 328 23b 
October 80S 716 
November 269 396 25 

^ December 215 205 50 # 50 

Large I n d i v i d u a l I s s u e s O f f e r e d du r ing December 

I s s u e r Type 3 / 

Amount 
(mil l ions 

of 
d o l l a r s ) 

Ma tu r i t y 

Coupon 
r a t e o r 

n e t i n t e r -
e s t c o s t 

O f f e r i n g 
y i e l d Ra t ing 

CORPORATE 

Radio Corp. of America Conv. deb . 100.0 1980 3 1 /2 3 .35 Baa : 

Conso l ida ted Edison Co. 
of New York 1st & re f . bds. 70.0 1985 3 3/8 3.32 Aa 

Conn. L igh t & Power 1st & r e f . bds. 20 ,0 1985 3 1 /h 3.27 Aaa 
New J e r s e y B e l l T e l . Deb. 25-0 1995 3 3/8 3.33 Aaa 

STATE AND LOCAL GOVERNMENT 

Pend O r e i l l e Co. , Wash. Rev. 1U.U 1956-05 n . a . 1 . 8 5 - 3 . 2 5 
Onondaga Co. Water 

Author i ty , New York Rev. 12 .6 1957-95 3 .30 2 . 0 0 - 3 . 3 5 Baa 
Los Angeles , C a l i f . G.O. 20 .0 1957-81 2 .72 1 . 8 0 - 2 . 7 5 Aa 
Cook County, I l l i n o i s G.O. 6 . 8 : 1957-75 2 . 8 1 2 . 0 0 - 2 . 8 0 A 
New York Thruway G.R. 50 .0 1985-95 2 . 7 l 2 . 6 0 - 2 . 7 5 Aaa 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



H.llt E-2 

Large I n d i v i d u a l I s s u e s Offered d u r i n g December (Con t ' d ) 

- I s s u e r Type 3 / 
Amount 

(mil l ions 
of 

d o l l a r s ) 

M a t u r i t y 
Coupon 
r a t e o r 

n e t i n t e r -
e s t c o s t 

O f f e r i n g 
y i e l d Ra t ing 

STATE AND LOCAL GOVERNMENT 
( C o n t ' d ) 

C a l i f . T o l l Br idge Auth. Rev. 146.0 1995 3*68 3-61 
Milwaukee, Wisconsin G.O. 6 .9 1 9 # - 7 0 2 . 2 1 1 . 7 0 - 2 . 2 0 Aaa 
Newark, New J e r s e y G.O. 5»0 1956-75 3.02 2 . 0 0 - 3 - 0 5 Baa 
Long Beach U n i f i e d 

School D i s t . , C a l i f . G.O. 10 .0 1956-76 2 . 9 3 2 . 0 0 - 2 . 9 5 A 
S t a t e of South Caro l ina G.O. 20 .0 1956-75 2-3U . 1 . 7 0 - 2 . 3 5 Aa 
San F r a n c i s c o , C a l i f . G.O. 13 .3 1957-71 2,2b 1 . 5 0 - 2 . 2 5 Aa . 

OTHER 

Quebec H y d r o - E l e c t r i c 
Commission " SF deb. 50 .0 1981 3 1 /2 3 . 5 3 A 

n . a . - . -No t a v a i l a b l e . 
1/ I n c l u d e s c o r p o r a t e and o t h e r s e c u r i t y o f f e r i n g s of 15 m i l l i o n d o l l a r s and 

o v e r / e s t a t e and l o c a l government s e c u r i t y o f f e r i n g s of 5 m i l l i o n and o v e r . 
j?/ I n c l u d e s f o r e i g n government and I n t e r n a t i o n a l Bank f o r R e c o n s t r u c t i o n and 

Development i s s u e s . 
3 / In t he case of S t a t e and l o c a l government s e c u r i t i e s , G.O. deno te s g e n e r a l 

o b l i g a t i o n ; R e v . , revenue bonds; G.R. , g e n e r a l o b l i g a t i o n s a d d i t i o n a l l y s ecu red 
by f a c i l i t i e s r evenues . 
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H.lU E x h i b i t F 

Forthcoming Large P u b l i c S e c u r i t y O f f e r i n g s f o r New C a p i t a l 
(Other t h a i U. S . Treasury) 1 / 

Expected Proceeds f rom Forthcoming Large I s s u e s 

Date of 
computat ion 

During month f o l l o w i n g 
d a t e shown 

Corpora te | | Other. 2 j 

Subse q u e i t t o 
d a t e shown 

Corpora te S t a t e and 
l o c a l govt, 

216 2,lltU 
U22 1 ,961 

1 ,395 1 ,978 
922 2 ,009 

1,1U1 1 ,917 
850 1 ,861 

^ 8 # l ,8U5 
1 ,135 2,018 

920 1 , 9 7 1 
909 2 ,205 
hl2 1,650 
230 756 

85 618 

l?Sk - Dec. 31 
1955 - J a n . 31 

Feb. 281 

Mar. 31 
Apr. 29 
May 31 
June 30 
J u l y 2? 
Aug, 31 

. S e p t . 30 
Oct. 31 
Nov. 30 
Dec. 30 

18U 
16 

710 
211 
1 # 
160 

67 
ho 7 
222 
805 
202 
215 

70 

567 
682 
52U 
208 
116 
339 
3kh 
100 
18U 
813 
330 

c /205 
~ 121 

50 

35 

50 

Forthcoming Large O f f e r i n g s , as of December 30 

CORPORATE 

*Textron-Americ an 
•M-Northvrestern B o l l Telephone . 
-K-Texas U t i l i t i e s 

Shera ton Corpora t ion of America 

STATE AND LCCAL GOVERNMENT 

Wayne County, Michigan 
Allegheny County, Pennsylvania 
Los Angeles , C a l i f o r n i a 
S t a t e of Colorado 
D e t r o i t , Michigan 
San Diego, C a l i f o r n i a 
S p r i n g f i e l d ^ Ohio 

* S t a t e of Michigan 
*Caddo P a r i s h , Lou i s i ana 

Lou i s i ana S t a t e Bui ld ing Au tho r i t y 
Tacoma, Washington 

Conv. deb . 
Deb. 

Com. s t o c k 
^ Deb. 

G.O. 
G.O. 
G» 0 . 
L.L. 
Rev.-

Rev. 

Rev. 

30.0 
25.0 
15,0 
15.0 

6 . 7 
6.0 

ItO.O 
8.0 
8.0 
9 - 5 
5 .2 

20.0 
5 . 0 
7 .6 
5 - 0 

January 23 
January 31 
January 31 
1956 

January 5 
January 10 
Janua ry 10 
January 10 
January 10 
January 17 
January 17 
January 17 
January 18 
January 19 
J anuary 31 
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H.1U F-2 

Forthcoming Large O f f e r i n g s , as of December 30 (Con t ' d ) 

I s s u e r Type 
Amount 

( m i l l i o n s 
of d o l l a r s ) 

Approximate d a t e 
of o f f e r i n g 

STATE AND LOCAL GOVERNMENT ( C o n t ' d ) 

R o c h e s t e r , New York n . a . 7.U February 21 
In te r -Amer ican Center A u t h . , F l a . Rev. 25 .0 1956 
Oklahoma Turnpike A u t h o r i t y Rev. 65-0 1956 
Pennsy lvan i a Turnpike Commission Rev. 62 :0 1956 
Washington S t a t e T o l l Bridge Auth. Rev. 227.-0 1956 
S a l t R i v e r P r o j e c t , Arizona n . a . l loO 1956 
Connec t icu t Expressway Rev. 100 .0 " 1956 

OTHER 

None 
' 

*•—Included i n t a b l e f o r f i r s t t ime . 
1 / I n c l u d e s c o r p o r a t e and o t h e r i s s u e s of 15 m i l l i o n d o l l a r s and o v e r . S t a t e 

and l o c a l government i s s u e s of 5 m i l l i o n and o v e r . 
2 / I n c l u d e s f o r e i g n government and I n t e r n a t i o n a l Bank f o r R e c o n s t r u c t i o n and 

.Development i s s u e s . 
c / C o r r e c t e d . 
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