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DECONTROLLED AFTER STX MONTHS

Holl ) Hoverber 3, 1955
' CAPITAL YARZET DEVELOFLENTS

N The volume of large sec/m'ity issues offered publicly for
4 : new capital during the week ending Cctober 28 totaled 546 million

N o dollars for State and local governments and 58 million for corpora-
tionse This week, State and local governments expect to float 109
R : million dollars of large issues; no large corporate offerings are

' scheduled.

B The 415 million dollar Illinois State Toll Hishway issue,
which was offered on October 25 was well received by investors, the
entire issue having been sold by the following day. An offering of
122 million dollars of bonds issued by the Public Housing Autharities,
floated the day after the turnpike offering, was less favorably re-
ceived; only about one-half of the issue was sold the first day and
a substantial amount remains in the syndicate account. This con-
tributed to the reparted rise in dealers' inventories last week,
which are now greater than at any point since early July.

' Expected November volume - The estimated valume of new

. . capital fer both corporate and State and local goverrnment issues
in November is substantial, although well below the very large Oct-~
cber totals. Corporate issues are expected to total 550 million dol-
lars, almost twice the volume of last November's unusually low total.
The estimate for State and local government offerings is also 550
million dollars, 30 per cent above the corresponding monthly total

- in 195L. ’
Bond yield changes mixed - Treasury cbligation yields

decreased slightly during the week ending October 28, while high-
grade corporate and State and local government yields were stables

Yields on State and local government Baa bands rose three
i .basis points. Corporate Baa and State and local government revenue
bond yields decreased moderately.

The yield on an A-rated 30-year first mortgage electric
poer bond offered on October 27 was four basis points lower than
yields on outstanding bands of somewhat shorter maturity. This
spread is near that of a similar issue offered the preceding week
and substantially changed from mid-September when the yield of a
newly-offered issue was 23 basis points above seasoned yields.
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- » Stock prices - The SEC incdex of 265 common ‘stocks decreased

: : shghtly t0 251.6 durlng the week ending Cctober 23. Prices were rel-
atively stable during the first three days of this week in lr:w trading
volume.

lore detailed informavion corcerning recent capital narket
developments will be found in the attached exhibits.

,\

Business. Finance and Capitel Markets Sectiam,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHIBIT A
HIGH-GRADE BOND YIELDS

Weekly ) Per cent per annum
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’ Spread between
Date Carparate U. S. Govt. State and local U. S. Govt. and
Aaa 1/ long-term 2/ govt., Asa 3/ [Carporate[State
Aaa local Asa
(Per cent)
1952 - High | 3.03 (1/h) 2.79°(12/27) 200 (10/23) 37 1.0,
Low 2,91 22/15) 2.56 (5/17) 1.65 (5/1) .19 NS
. 1953 - High | 3.42 (6/19) 3.15 (6/6) 2.73 (6135) .38 KN
i Low | 2.99 (1/9) 2.78 (12/26) 1,98 (1/8) .19 30
X 195k - High | 3.09 (1/8) 2.74 (1/9 2.21 (6/10) W43 61
i Low 2.85 (4/23) 2.4k (8/7) 1.90 (9/2) 32 .29
] 1955 - High | 3.1 (9/93 2.94 (8/5) 2.3l (9/8) o3k .70
g " Low 2,91 (/7 2.62 (1/7) ' 2.05 (5/26) .13 oSk
i September 30 [ 3.12 2,86 2.27 26 59
; October 7 3.12 2.83 2.27 - 29 .56
October 1. | 3.11 2.81 2.25 .30 - .56
October 21 3.10 2.8 2.2k .28 .58
October 28 3.10 2.81 2.2l 29 57

1/ Weekly average of dally figures. Average term of bonds included is 2525

years.
2/ Weekly average of daily figures; old series. Average term to first call

of boaés included is 11-1} years.
Thursday figures. Only general tbligation bonds are included; average

term 1s 20 years. )
’ Note.—Highs and lows are for :_Lndiviﬁual series and m be on different :hte?
for different series. _
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EXHIBIT B

LOWER-GRADE BOND YIELDS

“Weekly _ Per. cant_per _annum
/ . - — ] - 740
4 ) ’ CORPORATE Baa 1
| Moody's
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L} ] s o Ll 3 s ] s o ~ ] s o
1952 1953 1954 1955
v - State and State and
Carporate .
Date Baa 3/ local govt. 1ocrg.gwt.
) (Per cent)
1952 - High 3.63 (1/L) 2.98 (10/23) 2469 (12/19)
Low 3.48 (5/16) 2.8 (4/17) 2.27 (4/25)
1953 = High 3.89 (9/18) 3.79 (6/25) 3.27 (6/26)
Low 3,50 (1/2) 2.96-(1/8) 2.7 (1/2)
195) - High 3,74 (1/8) - 3.32 (1/7) 3.00 (1/1)
Low 3.k (12/31)  2.93 (8/5) 2.72 (8/13)
1955 - High 3.59 (10/21) 3.25 (9/22) -95 (9/2)
Low 345 (/1) 73.02 (1/6) 6 (1/7)
September 30 3.59 3.23 2.90
R _ October 7 3.59 3.23 2.90
. October 1 359 3.22 2.89
October 21 3.59 3.20 2.89
October 28 3.58 3.23 2.87

i/ leekly average of daily figures. Average term of bands
included is 25-26 years.
. 2/ Thursday figures. Only general obligation bonds are
included; average term is 20 years.
3/ Friday figures. Average rating of bands included is
between Baa and A; average term is 20 years.

Note.~-Highs and lows are for individual series and may
e on different dates far different series.
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EXHIBIT C

STOCK MARKEY

!
i
R -
: .
”,‘:5“ CI‘EDII !
\ -
Ts o m TR
1952 1953 1954 1955
Stock price
Date index !/
) 1952 - High | 165.3 (12/26)
. Low . | 151.7 (10/2!.)
: 1953 - High | 167.1 (1/2)
I )
195k - High | 221 (12/31] )

H Low 156.5 (1/6) o .
. 1955 - High | 269.7 (9/23) L La22 3,966 2,805 1,177
1 Low | 217.k (/2h) 15 3.8 3,537 2,517 1,018
f September 263.6 2.9 3.93 3,966 2,805 1,161
H October 250.4 2.0 . N n.a. n.a. n.a.
3 October 1 2L5.9 . 2. na. n.a. Neds 1,159
N October 21 252.8° 1.7 ‘neae n.a. n.a. 1,150
M October- 28 251.6 . 1.8 n.a.- n.a. n.a. N.ae
L] Nes.—Not available. -

SEC index of 265 common stocks, veekly closing prices, 1939=100; converted
to 1947-49=100 by Federal Reserve. The conversian factor is 123.91.
2/ Averages of daily trading volume ca the New Yark Stock Exchange.
Moody's 200 common stocks; end of month figures.
End of month figures for member firms of the New Yark Stock Exchange which
. carry margin accounts; excludes balances secured by U. S. Government cbligationse.
5/ Wednesday figures for weekly reporting member banks, Excludes all loans
' for purchasing ar carrying U. S. Govermments for 1952; since 1953 anly these.loans
. at banks in New Yark and Chicago are excluded. Weekly reporting banks account for
. about 72 per cent of loans to otherse.
’ Note.--Highs and lows are far ind.lvidull series and may be diﬂarmt dates

for different series.
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Holk Exhibit D

& . " Corporate and State and Local Government
Security Offerings and Placements

(In willions of dollars)

e Sapital
Corporate : State_and local
_ 1955 1 39ek ] 1953 1955 [ 1%L | 19553
January . 5L6 sk . €623 535 396 390
Pebruary : 036 o6 -~ €23 312 L 360
Harch 1,261 635 666 - 538 565 126
April Lok Lot 779" 127 734 329
YMay . 903 656 675 350 7L8 6L9
June - 697 8l2 1,123 éh1 853 L3k
July 531 909 183 1,70 279 519
August 639 335 - 325 _/235 261 259
. Septenber &/750 7 753 | &/390 69 L5
October T e/1250 Y 1,003 - 900 ol 153
November - '/37550 ’290 _/ '4550 3 408
Decemnber - 60l 1 h38 . 877 . 774
" igt quarter 2,213 1,608 . 1,912 1,385 1,372 1,176
2nd quarter 2,094 1,995 2,578 1,418 2,334 1,412
3rd quarter /1,920 1,991 1,561 2/ /1,095 1,188 1,253
Lth quarter 1,896 2,L4) 1,894 1,636
Year 7,190 8,495 ' 6,789 S,UT7
Excluding finance companies 3y .

1st quarter 1,791 1,527 1,669

2nd quarter 1,912 1,927 1,991

. 3rd quarter e/1,uhs 1,911 1,223

lith quarter 1,792 2,34k

Year . ©7,88 - 7,227

¢/ Estimated.

1/ Includes 637.2 million dollar AT&T convertible debenture issue.

_2_/ Includes 602.5 million dollar AT&T convertible debenture issue.

_/ Total new capital issues excludlng offerings of sales and personal finance

companies.

' Note.--Details may not add to totals due to rounding.

(.
Digitized for FRASER ' .
http://fraser.stlouisfed.org/ o
Federal Reserve Bank of St. Louis



; H.Y e Exhibit E

K ‘ Large Public Security Issues for New Capital
(Other than U, S. Treaswy) 1/

Proceeds of Large Issues Offered

! ' -+ (ifillions of dollars)

i y . Stat;e and | -
: Month ~ Carporate Jocal government Other 2/
195k - October L33 - 388 -
i ' November . : .0 268 -—
i December 121 689 30 -
1955 - January U1 3 3%
[ - February 63 107 -
i March 750 337 -
; April ’ ' 173 238 15
'  May© 483 : 152 -
} June 175 ’LLOg -
: July g 101 27 -
i August 405 65 -—
: ol September 328 23l —_
4 October 805 16 —
R Large Individual Issues: Offered duxfing October
Anount Coupon R
- milli t i £
. Tssuer e 3/ | e raturity |, e | TEeAGE |Rating
! Ido ars) est cost
. CORFORATE
: Public Service Electric )
i and Gas ' Deb. 35.0 1975 312 3.35. A
! American Tel. & Tel, Conv. deb. 637.2 1967 317/8 37/8 Aa
Southern Bell Tel. & Tel. .Deb. 30.0 1995 31/ 3,20 Aaa
Burlington Industries Sub, corv.deb. 30,0 1975 L1/ .25 Ba
N.Y. State Electric % Gas|lst mtg.bds. 15.0 1985 3 3/8 3.25 A
Pacific Gas & Electric Pfd. stk. 25.0
Long Island Lighting 1st mtg. bds. 15.0 1985 33/8 3.30 A
Southern New England o
; Tel. & Tel. . Com. stk 17.9
: STATE AND IOCAL GOVERNMENT o
Cook County, Illinois G.0. L40.0  1956~75 2.5L 2.25-2,45 A’
i State of Tennessee G.0. 8.6  1966-67 2419 2.1 A
! @ Monterey Co., Calif. © G.0. 7.0 1957-95 2,70 1,60=2.95 A
Aaa

-¥ N.Y, State Thruway Auth. G.R. 50.0 1985-95  .2.52 2.35-2,50
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. Holl E-2
- Large Individual Issues Offered during October (Cont'd)
(Amount J C.oupon
- nillion: . rate or |Offering N
Issuer Type 3/ of  |Uaturity|net inter-| yield |Tovité
dollars) est_cost .
) STATE AND LOCAL GOVERNIMENT
! Cont'd) ‘
! Orleans Parish, La. G.o. 6.0 196195 .2.80 2.15-2.85 A
‘ ‘Philadelphia, Pa. G.0. 39,9 1957-81 2,58  1,80-2.65 A -
i Jersey City Sewerage Auth.| Rev. 13.0  1959-93° 3035  2435-3.35 Baa
| Corning, New York G.0, 5.1 1956-0L 2.27 1.45-2.35 Aa
Illinois Turnpike Auth. Rev, 1;15.0 1995 3.83 3075 -
Public Housing Auths. - 122.3  1957-96 2,40 1.5C-2.,50 Aaa
Rev. 9.0  1960-83 2457 2.00-3.12 A

Cleveland, Ohio
! . OTHER

! None

. 1 Inc'ludes corporate and otner security offerings of 15 million dollars and
b over; State and local government security offerings of & million and over.
! i 2/ Includes foreign government and Internatlonal Bank for Reconstruction and

Development issues.

2/ In the case of State and local rvoverment securities, G.0. denotes general
obligation; Rev., revenue bonds; G.R., general obligations additionally secured by -
facilities revenues; and, L.L. limited liability obligations secured by pledge of

designated revenues.

Digitized for FRASER
ttp://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis ™~



Holl Exhibit F
. Forthcoming Lerge Public Security Offerings for New Capital
’ (Other than U, S. Treasury) 1/
Expected Proceeds from Forthcoming Large Issues
During month following Subseguent to
Date of dzte shown date shown
computation [state and | a State and |
Corporate locai wovt. Other _2/ Jorpora'tie local govt. Other g/
195l - Oct. 29 15 135 — 135 . 1,957 30
Nov. 30 9 661 30 246 2,682 30
Dec. 31 18 567 —_ 216 2,14 35
1955 - Jan., 31 M 682 - 422 1,961 -
* Feb. 28 710 52l — 1,39 1,978 -
Mar. 31 211 208 -— 92 2,009 _—
Apr. 29 Les 116 - 1,1 1,917 —
May 31 160 239 —_ 850 1,861 —
June 30 67 3LL — 830 1,8L5 -
July 29 Lot 100 _ 1,135 2,018 -
Aug. 31 222. 18y - 920 1,971 —
Sept. 30 805 eu3 - 909 2,205 -
Oct. 31 202 330 -— L12 1,650 —
(] Forthcoming Large Offerings, as of -October 28
Amount. <
Issuer Type (millions Apﬁ;m;fz;:eirdate
of dollars) ~ering
CORPORATE ’
United Gas 1st mtg. bds. 20,0 November 9
New England Telephone & Telegraph Deb. 30.0 November 15
National Tea Company Deb. 15.0 Hovember 15
Michigan Consolidated Gas 1st mtge bds 30.0 November 16
Cormonwealth Edison Common stock 41.6 Noverber 16
Southern Co. Common stock 26,4 November 22
- #flheeling Steel Deb. 19.1 November
#Pacific Lighting Pfd. stock 20,0 November
*Consolidated Edison Co. of MNew Yark [lst & ref. bds. 70.0 December 6
New Jersey Bell Telephone Deb. 25.0 December 1
#Radio Corporation of America Deb. 100.0 December
#Sheraton”Corporation Deb. . 15.0 1956 -
STATE_AND LOCAL GOVERNKENT
Florida State Board of Education Rev. 10.6 November 1
State of California Gl0. 60.0 November 2
Territory of Hawaii G.0. 7.5 November 2
. Port of Wew Orleans, Louisiana G.0. 10.0 November 3
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HJl P2

o Forthcoming Large Offerings, as of October 28 (Cont'd)
Amount . f
P Approximate date
Issuer Type (millions ot
- of dollars) of offering
STATE AND LCCAL GCVERMMENT {Cont'd)
Hamilton- County, Chio G0, 6.7 November 3
} #Test Palm Beach, Florida Rev. .3 November 3
, #State of Oklahoma G0, 9.0 November 9
b Dallas, Texas ) G.0. 10.0 November 10
St. Louis Bd. of Education, Missouri . Ne2o : 6.5 November 15
; #ifaryland State Roads Commission Neae 1540 - November 15
' - Commonwealth of Massachusetts Neae 159.9 November 16
*#Sonoma Co. Flood Conirol and Water -
" Conservation Dist., Calif. nNea. 5.7 November 17
#Georgia Rural Roads Authority Noae U5 November 22
‘Onondaga Co. Vater Authority, N. Y. Rev. 12.6 December 6
Los Angeles, California . nea. | 20.0 December 6 -
State of Colorado neae 8.0 December 6
' California Toll Bridge Authority Rev. 16.0 December 13
Comnecticut Expressway Reve "100.0 1955
Inter-American Center Auth., Fla. Rev. 25.0 1955
i~ Texas Turnpike Company ‘Rev. 137.0 1955
) liichigan Turnpike Authority Rev. 186,0 1955-56
P California Toll Bridge Authority Rev. 235.0 1955-56
- Louisiana Turnpike Commission Rev. 100.0 ©11955-56
: : Oklahoma Turnpike Authority i Rev. - 146,0 1955-56
j Pennsylvania Turnpike Commission Rev. 62.0 1955-56
| Tashingten State Toll Bridge Auth. Rev. 227.0 1956 -
*Port of New York Authority n.a. 16.0 1956
OTHER :
None

n.a.—hot available.
¥-=Included in table for first time. '
}/ Includes corporate and other issues of 15 million dollars and over; State

- and local government issues of 5 million and over.
2/ Includes foreign government and Internatlonal Bank far Feconstruction and

Development issues.

i
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i HJL Exhibit G

. .

i . Yields on New and Outstanding -

: Electric Powsr Bonds, Rated Aa and 4 1/

5

‘% Aa-rated offering yiclds | A-rated offering yields
a4 ~ Actual Imount above Actual Amcunt above
3 Date (per cent) scasoned yields (per cent) seasoned yields

H (basis poiuts) (basis points) 7
§ 1952 average 3.26 13 3.35 12

i . B

; 1953 average 3,06 16 . 3.78 26

4

ﬁ? 95k average 3.03 3 3.2 -3

3 195L - January 3.19 6 %3.35 2

3 February 3,01 -1 #3,20 -1

] iarch #2.93 0 3.05 -10

i April 2,95 5 3,10 =5

W May 2.00 L 3.4L 0

1 June #3,00 1 3.14 -2

M July None - #3,13 -1

i August Nonie -— 3.11 =1

P Soptember 3.02 3 - %3.10 -3

i October 3.03 3 © 3.10 -2
5 November None - None -

; December None - 3.1 0
;@ » '
b 1955 - Janusry %3.15 13 None -

b February. #3.1h 7 #3.23 9

: March #3,17 8 3.29 1

t April None -- 3.31 16

4 May #3.22 10 3.35 i
X June #3,20 7 #3.30 10

? July None - None —_
August’ 31 3.57 30

3 September 1l . 3.50 23
3 21 3.22 10

% October 19 3.25 7

H 20 3.25 =7

¥ 27 3.30 ;-h

i # Single observation, not an average.
_/ Covers only 30-year first mortgage bends, as reported in hocdy's Bond
Survey. Except where indicated, the actual yield figure and-the amount above
Seasoned yields are averages of offerings during the indicated period and of

the differences between these newr offering yields and yields on seasoned issues

of similar quality for the same day.
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The number of new issues included in the
monthly averages varies from 2 to L except for October 1954 when 6 issues were
1 included. Average maturity for the seasoned issues varies from 26 to 28 years.





