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Holl October 19, 1955
CAPITAL MARKET DEVELCFMENTS

The AT&T 637 million dollar subscription debenture issue
was the sole large offering to be inclvded in corporate procesds
for new capital dunng the week ending Octobér 1. Large State
and local government issues totaled 112 million dollers. The vol-
wie of large offerings on this week's calendar is 75 million dol-
lars for corpcrations and 58 million for State and local govern-
nentbs. .
Bond yields declined slightly - A tvio basis point decline
occurred in Treasury obligation and State and local government Aaa
bond yields last week. High-grade corparate and lower-grade munici-
pal bord yields decreased slightly while. corporate Baa yields re-
mained steady. There has been little change in daily figures so
far this week. .

Stock market credit - Total stock narket customer credit--
debit balances and bank loans to "others®--increased 101 million dol-
lars during September. Customers! net dcbit balances, excluding .
balances secured by U. S. Government securities, increased 95 mil=~
lion dollars to total a record 2,805 million dollars., This vas the
largest increase in a single month since December 1954, Mcney bor-

& rowved by IIYSE members maintaining margin accounts, except on U. S.
Government securities, increased 62 million dollars, the first in-
crease since May. Only a small part of the increase, however, was
to finance customer borrowing. Custoners! net free credit balances
also rose substantially during September---90 million dollars--the
first major increase since January. The following table shcws these
and other data on stock market credit for August and September:

___End of month
Aggust Seotem.)er| Change

(¥illions of dollars)

Customer credit .

Excluding U. S. Govt. securities - Total 3,865 3,9 +101

Het debit balances 2,710 _LS 95

Bank loans to "others" 1,155 1,161 46

Net debit balances secured by U. S. Govt. securities h_3 L3 bl
Bank loans to others for purchacing or carrying .

U. S. Govt. securities - 29 33 +b

Broker ‘and dealer credit .
lioney borrowed cxcept an U. S. Govte secur:.t:l.es -] 1,994 2,056 +62

On customer collateral 1,685 1,705 +20

Mcney borrowed on U. S. Govt. securities . 7L : 68 -3

] Customers! net free credit balances 887 - 977 - +90
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Stock prices - The SEC index of 265 common stocks decreased

5.3 points further quring the week endirg October Lh. The index at

‘this date totaled 245,9, almost 9 per cent below the 1955 high reached

on September 23, Daily indexes indicate mederate price rises on lon-
day throvgh Wednesday of this weeka

iore detailed information concerning recent capital market
developments will be found in the attached exhibits,

Business Finance and Capital illarkets Section,
Divisicen of Research and Statistics,
Board of Governcrs of the Federal Recerve System.
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EXHIBIT A

HIGH- GRADE BOHD YIELDS

Weekly

V-U S.

GOVERNMENT

long-term, taxable

old series

"7 STATE AND LOCAL |/~
GOVERNMENT Aaa

\ A ~
AN -
VA Vel

_ Per cent per annum

' 2.50

: 2.00

. Moody's .
. | D
boaden bt e by i . iealaaiae]1so
~ 3 s - ) . s ] L) 1 s Ll 1 s
1952 1953 1954 1955
5 . . . L Spread between
Corporate U. S. Govt. | State and local U. S. Govt. and
Date haa I/ long-term 2/ govt., Aaa 3/ |Corperate|State and
3 Aaa local Aaa
) (Per‘ cent )
1952 - High | 3.03 (1/L) 2.79 (12/27) 2.00 (10/23) .37 1.02
Low | 2.91(2/15)  2.56 (5/17) 1.65 (5/1) . .71
1953 - High | 3.L2 (6/19) 3.15 (6/%) 2.73 (6/25) .38 .8l
2.99 (1/9)° 2.78 (12/26) 1.98 (1/8) .19 .30
1954 - High | 3.09 (1/8) 2.74 (1/9) 2.21 (6/10) .43 .61
Low 2.85 (L/23) 2.Lkh (8/7) 1.90 (9/2) .32 29
1955 - High | 3.1h (9/9) 2.94 (8/5) 2.3k (9/8) 3b- .70
Lowr 2.91 (1/7) 2.62 (1/7) 2.05 (5/26) 13 .5k
September 16 | 3.13 2.89 2.3 .2h 57
September 23 | 3.13 2.89 2.27 2L 62
Septerber 30" | 3.12 2.86 2.27 26 59
October 7 3.12 2.83 2.27 .29 .56
Cctober 1k 3.1 2.81 2.25 .30 .56
1/ Vleekly average of daily figures. Average term of bonds included is 25-26
‘years.

2/ veekly average of daily figures; old series.
of bonds included is 11-1}
_/ Thursday figures. -Only general oblmat.lon bonds are included; average

term is 20 years.

years.

Average term to first call

’ Note.—Highs and lows are for individual series and may be on different dates

- for different
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EXHIBIT B

LOWER-GRADE BOND YIELDS

- Weekly Per cent per annum
1 T T

! i T T 7 40
[ CORPORATE Baa T
- L . ody's H 2
as
; DN -
: y‘\‘ STATE AND LOCAL GOVT. Baa -
oA v i P
_ Voo l ; 4 -
SIS L\
o A R =
: / ;
’ ! :
- STATE AND LOCAL GOVT. REVENUE N
Dow-Jones
R — E . i 28
™ B
= ‘ N ! f -
[N P ! Lo , byl 20
L} ) s o - El s o L bl s o ~ ) s o
1952 1953 1954 1955
State and State and
Date Co;pazr i/te local jv't. local govt.
Baa rev._y
(Per cent)
1952 - High 3.63 (/) 2.98 (10/23)  2.69 (12/19)
Low 3.8 (5/16) 2.L8 (L/17) 2.27 (L/25)
1953 ~ High 3.89 (9/18) -. 3.79 (6/25) 3.27 (6/26)
Low - 3.50 (1/2) 2.96 (1/8) 2.71 (1/2)
1954 - High 3.7L (1/8) 3.32 (3/7) 3.00 (1/1)
Low 3.Lk (12/31) 2.93 (8/5) 2.72 (8/13)
1955 - High 3.59 (10/1h)  3.25 (9/22) 2.95 (9/2)
Low 3.45 (1/14) 3.02 (1/6) 2.76 (1/7)
September 16 3.59 T 3.25 2.92
September 23 3.58 : 3.25 2.90
September 30 3.59 3.23 2.90
October 7 3.59 3.23 . 2.9
October 1k 3.59 3.22 2.89
1/ Teekly average of daily fircures. Average term of bonds
— P included is 25-26 years.-

?J Thursday figures. Only general coligation bonds are
included; average term is 20 years.
§/ Friday figures. Average rating of bonds included is
between Baa and A; average term is 20 years.
Note.-~Highs and lows are for individual series and may
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EXHIBIT C

STOCK MARKET

Millions of Dollars. Weakly Por Cont
of Do 280
4600 260
4400 - j 240
4000 - 220
3600 200
3200 100
2800 } 160
!
2400 i Vo - 1o
|
| l/ STOCK MARKET CREDIT }
2000 A e : 120
e

|
! 100

1600 .
Millions of Shares
T4

VOLUME

Por Cent

3

| vews

]

4

3 o m ] s . 3 s ° - 3 s
1952 . 1953 1954 1955
Trading Common Stock market customer credit;
Date Stock price |volume 2/ | stock Custamers’ Bank
index 1/ (millions |yields 3/ | Total |debit b‘a} loans to
of shares)|(Per cent) ances "others® 5/

(¥illions of dz;llars)
1952 - High | 165.3 (12/26) 2.0 5.7 1,986 1,33 656
Low 151.7 (10/2k) 0.9 5.13 1,80 1,241 552
1953 - High 167.1 (1/2) 2.5 5.75 2,Ll5 1,665 780

Low | 1Lk.0 (9/18) 0.9 5.15 2,055 1,31 66l
195k - High' | 221.h (12/31) 3.7 - 533 3,136 2,388 1,048
Low 156.5 (1/6) b L.20 2,b05 1,653 _ 746
1555 - High | 269.7 (9/23) L6 .22 3,966 2,805 1,177
Low 217.1 (1/14) 1.5 3.78 3,537 2,517 1,018
August 25k.5 C18 - 39 3,865 2,710 1,155
September 263.6 2.9 3.93 3,966 2,805 1,161
September 30 | 257.9 L.3 n.aa. n.a. n.a. 1,161
October 7 251,2 2.1 n.a. n.a.”  n.a. 1,155
October 1b 2L5.9 2. n.a. n.a. n.a. n.a.

available.

n.ae—Ni
E/ SEC index of 265 comman stocks, weekly closmg prices, 1939=100; converted
to 1947-49=100 by Federal Reserve. The conversion factor is 123.91.

g/ Averages of daily trading volume on the New York Stock Exchange.

g/ Yoody's 200 common stocks; end of month figures.

_/ End of month fifures for member fimms of the New York Stock Exchange which
carry margin accounts; excludes balances secured by U. S, Government obligations.

5/ “ednesday fipures for weekly reporting member banks. Excludes all loans
for purchasing or carrying U. S. Governments for 1952; since 1953 only these loans
at banks in New York and Chicago are excluded. ‘eekly reporting banks account for
about 72 per cent of loans to others. .

Note.--Highs and lows are for individual series and may be on different dates

for different series.
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Holl Exhibit D

Corporate and State and Local Government
Sceurity Offerings and Placements

(In millicns of dollars)

. New capital -
Corperate ‘tate and local
1955 | 195k ] 1953 31655 | 395k | 1953
January. 516 547 63 535 396 390
Fehruary 136 w6 623 . 312 411 360
‘March - 1,261 635 666 538 545 1126
April - Lol L97 79 - L27 734 329
lizy i 203 656 675 350 748 649
June 697 8L2 1,123 A 853 L3L
Ly - 531 909 w83 | o . 27 519
Avgust . /150 335 325 - ef235 261 259
September 9/625' L7 753_ /390 v 6L9 L75
October T |e/15300 Y 1003 s 2/1,030 59k 153
Noveuber 250 . k29 » / 23 Lo8
December 60l 1,438 & : 877 e
= Ist quarter - 2,213 1,608 1,912 - 1,385 1,372 1,176
2nd quarter - 2,09k 1,995 . 2,578 |. 1,L18 2,33 1,412
3rd quarter | /1,905 1,991 1,561 2/ 2/1,095 1,168 1,253
Lth quarter 1,896 - 2,400 1,89 1,636
Year - 7:1190 8;’495 6:789 S:Ll77
Excluding finance companies 3/ ‘

1st quarter 1,791 1,527 . 1,669

" 2nd. quarter 1,912 . 1,927 1,991

3rd quarter y1,730 1,911 1,223

Lth quarter - 1,792 2,3LL

Year 7,158 ° 7,227

e/ Estirated. .
_]_./ Includes 637.2 million dollar AT&T convertible debenture issue.
. g/ Includes 602,5 million dollar AT&T convertible debenture issue.
g/ Total new capital issues excluding offerings of sales and personal finance

companies.

Note.--Details may not add to totals due to rounding.
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Holl Exhibit E

Large Public Security Issues for New Capital

s (Other than U. S. Treasury) 1L
Proceeds of Large Issues Offered
(tilliors of dollars)
- State and : " /.
ionth Corporate 1Tocal government ther 2/
195 - Septenber 36l L55 -
October L33 388 _—
Noveiber 0 ’ 268 -
Decenber 121- 589 .30
1955 - January 1 341 35
February 63 107 -
ijarch 750 337 -
April 173 i 238 15
iy 1,83 152 -
June 175 . Lo3 -—
July 101 278 -
August . 05 65 —_
Sepuember 328 . 23h -
8
Large Individual Issues Offered October 1 through 1L
(Amount : Coupon
- millions|. " rate or |Offering .
Issuer Type 3/ of Haturdby| e v yield Rating
dollars) est cost
CORPORATE
Public Service Electric
and Cas Deb. 35.0 1975 31/2 3.35 A
Anmerican Tel. & Tel. Conv. deb. 637.2 1967 317/8 37/8 Aa
STATE AWD LOCAL GOVERNLENT
Cook County, Illinois " G.0. 40.0  1956-75 2.54  2.25-2.45 A
State of Tennessee G.0. 8.6 1966-67 - 2.19 2.10 A
Montersy Co., Calif. G.0. 7.0 1957-95 2,70  1.,60-2.95 A
N. Y. State Thruwey Auth. G.R. 50.0 1985-95 2.52 2.35-2.50 Aaa
Orleans Parish, La. Go0. 6.0 1961-95 2.080 2.15-2.85 4
' OTHER
None
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1/ Includes corporate and other security offermgs of 15 mil=
. lion dohars ard over; State and local gcrvprmnent security offer-
ings oi‘ 5 million and over.
Includes foreign government and International Bank for
Recms “ruction and Developmcnv issues.

3/ In the case of State and local governuent securities,. G.0.
deno‘bes general obligation; Rev., revenue bonds; G.R., general chli-
gations additionally secured by facilities revenues; and, L.L, lim-
itved habll:.’oy obligatims secured by pledge of designated revenues.
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Holl Exhibit F
. 'i Forthcoming Large Public Security Offerings for New Capital
: (Other than U. 8. Treasury) 1/

Expected Proceeds from Forthcoming Large Issues

i During month foilcwing: Subsequnnt to

H Date of date showm date shown

Fd couputation State and State and

; D] Corporate ]loc L ot iother 2/ |Corporate l Tocal govb. Other 2/

H 195k - Scpt. 30 3L3 333 - L1l 2,158 -

Oct. 29 15 - 436 - 135 1,957 30

i Nov. 30 ok 661 30 246 2,682 . 30

Dec. 31 18Y 567 - 216 2,14 35

i . 1955 - Jan. 31 16 682 - L22 1,961 —_—

; Febe 28 710 52l - 1,395 1,978 _—
Mar. 31 211 208 - 922 2,009 -
Apr., 29 25 116 - 1,11 1,917 -
May 31 160 339 - 850 1,861 -—
June 30 -67 3Ll — 830 1,845 -
July 29 Lot 100 - 1,135 2,018 -
Auge 31 222 18} - 920 1,971 -
Sept. 30 805 8L3 - 909 2,205 _—

Forthcoming Large Offerings,

as of October 14

Amount . N
Issuer Type (millions |[APRroximate date
of dollars) of offering
CORPORATE
Southern Bell Telephone & Telegraph Deb. - 30.0 Qctober 17
Burlirgton Industries Sub. conv. deb. 30.0 October 19
New York State Electric and Gas 1st mtg. bds. 15,0 October 19
Pacific Gas and Electric Pfd. stock 25,0 October 25 -
Long Isiand Lighting 1st mtg. bds. 15,0 October 26 .
* Scuthern New England Telephcne -
and Telegraph Common stock 17.9 October 28
United Gas 1st mtg. bds< 20.0 llovenber 9
New England Telephone & Telegraph Deb. 3C.0 lovember 15
Southern Co. Comaon .stock 30.0 November 22
Southern California Gas Bonds 10.0 November
New Jersey Bell Telephone Deb. 25.0 -  December 1h -
STATE AND LCCAL GOVERNENT -
Philadelphia, Pennsylvania G.0. 39,9 October 18 .
Jersey City Sewerage Author:.ty Rev. 13.0 October 19
Corning, New York G.0. 5.1 October 19
Rev. L15.0 October 25

4 Tliinois Turnpike A\;thorltj
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Forthcoming Large Offerings, as of October 1l (Cont'd)

Amount 5
amma Approximate date
_ Issuer Type (millions iy 5
of dollars)| offering
STATE AND LCCAL GOVERIGERT (Cont'd)
Public Housing Authorities —_— 122.3 Octcber 26
Texas Turnpike Couwpany Rev. 137.0 Octcber 26
Cleveland, Chic Rev. 9.0 October 27
“#iest Palm Beach, Florida Rev, .3 Octobar 27
lorida State Board of Education Neas 10.6 Movener 1
Los Angeles, California n.ae 25.0 Hoverber 1
__-'State of California n.a. 60,0 November 2
#Dallas, Texas Neae 10.0 MNovember 10
#5t. Louis Bd. of Education, iiissouri No2o 6.5 November 15
#*0nondaga Co. Water Authority, N. Y. Rev. 12,6 Novémber 15
Territory of Iawaii Nea. 7.5 Hovenmber 16
Gommonwealth of Massacnusetts Nodo 159.9 . Hovember 16
#State of Colorado N.as 8,0 _December 6
California Toll Bridge Authority Rev. 16,0 December 13
Comnecticut Expressvay Rev. 100.0 1955
Inter-inerican Center Auth., Fla. Rev. 25.0 1955
Mizhigan Tarnpike Authority Rev, 185.0 1955-56
_“Califoruia Toll Bridge Authority Rev. 235.0 1955-56
{  Loulsiana Turnpike Commission Rev,. 10010 1955-56
" Cklahoma Turnpike Authority Rev. 146,0 1955-56
Pernsylvenia Turnpike Comission _Revs 62.0 1955-56
Revo 227,0 1956

Washington State Toll Bridge Auth.
- OTHER

None

Nodc=-N0L available.

- ¥*==Included in table for first time.
Il/ Inciudes corporate and other issues of 15 million dollars and over; State

and 1¢cal government issues of 5 million and over.

2/ Includes foreign government and International Ban.k far Reconstruction and

Develcpment issues.
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