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DECONTROLLED AFTER SIX MONTHS

o Eay September 15, 1955
CAPITAL MARKET DEVELOFLENTS

. Three large State and local government issues with pro-
T - ceeds of L1 million dollars were offered for new capital during the
. week ending September 9. No large corporate offerings were floated,
but 181 million dollars of such issues are expected this week in-
cluding 100 million dollars of debentures from CIT Financial. About
21 million dollars of large State and lacal povernment issues are
also scheduled.

Bond yields - Outstanding corporate Aaa bond yields in-
. creased one basis point dwring the week ending September 9. Yields
! *- on U. 8. Government obligations decreased three basis points, and
State and local govermment Aaa bond yields remained steady.

For lower-grade bonds, corporate Baa yields rose one basis
point; State and local government Baa bond yields increased two basis
points; and yields on State and local government revenue bonds.de-
creased two basis points.

Corporate Aaa yields decreased slightly on Honday but re-
mained steady on Tuesday of this week., Treasury bond yields rose
on Tuesday . .

Stock prices - As measured by the SEC index of 265 common
stocks, prices rose last week to 262.3, a new high. Substantial
pm.ce‘ rises occurred on Tuesday-and “.ednesday of this week accord-
ing to daily indexes.

Stock market credit - Customers! debit balances, exclud-
ing credit extended on U. S. Government obligations, of member firms
of the New York Stock Excharge, totaled 2,710 million dollars at
the end of August, a decline of 2l million from the preceding month.

~ Total customer credit, excluding Governments, declined 46 million
dollars. The following tabulation shows data on stock market credit
for July and August.
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. : ] _End of month

Juy  JAugust IChange

(lillions of dollars)

Customer credit
Excluding U. S. Govt. secwities = Total 3,911 = 3,865 =46
Net debit balances 2,734 ,710 2L
Bank loans to others 1,177 1,155 22
Net debit balances secured by U. S. Govt. securities 45 L3 -2

Bank loans to others for purchasing or carrying

U. S. Covt. securities 29 .29 -—
Broker and dealer credit »
loney borrowed except on U. S. Govt. securities 2,003 1,994 -9
Money borrowed on U.s S. Govt. securities . . . 71 -6
Customers' net free credit balances 918 887 =31
State and Local Government Security
Offerings in the Secend Quarter and
First Half of 1954 and 1955
.’ : State and local govu‘nnients issued 1,429 ard 2,838 mil~

lion dollars of long-term security offerings in the second quarter
and first half of 1955 respectively, as shown in the attached table.
The quarterly volume was LO per cent and the half year total 2L per
cent less than the correspending amounts in 1954. These declines in
newr issue-volume were largely due to the fact that no very large
toll highway bond issues were sold during the second quarter this
year, vhereas four issues with aggregate par value of 872 million
dollars were sold during this period last year. :

Issuing authority

Municipalities sold the largest volume of bonds during
the second quarter of this year, accounting for one-fourth of all
issues, but several other types of issuing authorities were almost
as 1mpqrtant. During the second quarter last year, in contrast,
States and special authorities were the largest issuers, account-
ing together for more than three-fifths of the total, This is

rgely attributable to the lack of large toll hirhway issues
this year, as noted above, since this type of issue is usually
sold by a State or a special authority established for that pur-
pose. Except for ccunties and tovmships, all types of issuing
authorities sold fewer bonds during the second quarter this year
than last, the decline being largest for States and speclal auth-
orities. Half-year data show a similar pattern.
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Long-Term Secwity Issues of State and Iocal Governments
: Second Quarter and First Half of 1954 and 1955

(Tn millions of dollars)-

Second quarter First half

A T A N1

Issuing authority:

State 25) 668 598 885

 County and township 13L 118 243 2Ll
biunicipality 363 - 166 696 878

. School district 241 2L 7 535 L79

" Special -authority 312 L5 L79 1,003

. Unidentified y 12s 129 287 268

' - Total ) 1,429 2,372 2,838 3,756

Purpose of issue:

Tew capital total ) 1,418 2,33k 2,803 3,706
Schools 365 502 81 908
Highways, bridges, tunnels 226 1,068 Lol 1,213
Residential buildings 10 133 315 315
Hospitals and institutions 28" 43 58 58
Sewer and water : 192 162 ~350 3b7
HMisc. public service enterprises . 37 57 11 126
Recreation 1 8 27 18
Port and airport .59 22 © 59 L7
Veterans &id 20 25 102 92
Industrial building . 3 1 3 1
Other 210 186 275 319
Unidentified 1/ 125 127 28L 263

Refunding 11 39 35 .50

Total 1,129 2,372 2,838 3,756
Type of issue: . ’

General cbligation : 945 1,238 2,067 2,266

Revenue 457 1,125 i 1,481

General revenue 27 9 27 9

Total k9 2,372 2,838 3,736

— 1/ Issues of less than $500,000 no(:, further classified.

Note.--Details may not add to totals because of rounding.
Sources.--Bond Buyer and Federal Reserve.
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[ ) Purpose of issue

Offerings for new capital amounted to 1,418 millien dol-
lars in the second quarter compared to the unusually large second
period last year when 2,334 million was sold. The refunding volume,
as usval, was small in both periods. liore bonds were sold for school
construction than for any other purpose during the second quarter.
Such issues totaled 365 million dollars, but the volume was still
one~fourth smaller than during the same period last year. Highway
and bridge bonds, vhich accounted for the largest volume last year,
aggregated only 226 million dollars this year, only one~fifth last
year's total which was augmented by large toll highway issues. Boads
for other purposes were issued in about the same volume in the- second
quarter this year as laste .

Offerings for new capital purposes totaled 2,803 million
dollars in the first six months of this year, or about 900 million
less than in the year before. Lost of the decline was in highway
financing, but bonds issued for most other purposes either declined
in volume or increased only moderately. As in the second quarter,
funds for school financing accounted for more than one-fourth of
total offerings. ) ’

Type_of issue

. The volume of both general obligation and reverme bond
issues was smeller during the second quarter this year than last.
The decline was much greater for revemue bonds however--zbout 60
‘per cent largely because of the lack of large toll highvey issues
this year--so that such bonds accounted for only one~third of the
total this year, compared to nearly one-half last year. The vol~
ume of general revenue bonds was small in both periods.

" - The proportion of revenue bords to the total declined in
& similar manner in the first half of 195) compared to the corre-
sponding period of 1955. The volume of revenue issues was 1,481
million dollars in the first six months last year or 39 per cent
of the total. This year such offerings represented little more p
than one-fourth the total. Almost all other financing was in the
form of general cbligation bends, totaling 2,067 willion dollars
in 1955 compared to 2,266 million the year before.

llore detailed information concerning recent capital market
developments will be found in the attached exhibits.

Division of Research ard Statistics,

i . Business Finance and Capital Markets Section,
4 X
: Board of Governors of the Federal Reserve Systen.
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HIGH-GRADE BOND YIELDS

- - Week y

EXHIBIT A

Per cent per annum
3.50

CORPORATE Aaa
Moody's

R Wi o ase
old series :
i i
L | 4
—_l e e YN ~ 2.00
STATE AND LOCAL
' GOVERNMENT Aaa
Moody's _
I f J ’ i
Sl i I el [ovlviia]rse
L) J L 3 s 1 s L) J s o
1952 1953 1954 1955
o . Spread between
Date Corparate I~ U. S. Govt. State and local U. S. Govt. and
Aaa 1/ long-term 2/ govt., Aaa 3/  |Corporate[State and
. Aaa local Aaa
) (Per cent)
)
" 1952 - High | 3.03 (1/k) 2.79 (12/27) 2,00 (10/23) .37 1.02
Low 2.91 (2/15) 2.56 (5/17) 1.65 (5/1) 19 .71
1953 - High 3.42 (6/19) 3.15 (6/6) 2.73 (6/25) .38 .8l
" Low 2.99 (1/9) 2.78 (12/26) 1.98 (1/8) .19 .30
195h - High | 3.09 (1/8 2,74 (1/9) 2.21 (6/10) L3 .61
. Low 2.85 (L/23) 2.4k (8/7) 1.90 (9/2) .32 .29
1955 - High | 3.1k (9/9) 2.9k (8/5) 2.34 (9/8) 3k .70
Low 2.91 (1/7 2.62 (1/7) 2.05 (5/26) 13 .Sk
August 12 3.10 2.89 2.3h 21 .55
August 19 3.12 2.89 2.34 23 .55
August 26 3.12 2,91 2.3k 21 .57 .
September 2 - | 3.13 2.91 2.3L W22 .57
September 9 | 3.1k 2.88 2.3k 26 .Sk

1/ Tleekly average of daily figures.

ye:

of bonds included is 13-l years.
3/ Thursday figures.
term is 20 years.

Average term of bonds included is 25-206

ars.
g/ Weekly average of daily figcures; old series. Average term to first call

Only zeneral -obligation bonds are included; average

Note.—-Highs and lows are for mdn.v:\dual series and may be on different dates
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LOWER-GRADE BOND YIELDS

Weekly
P

EXHIBIT l‘

STATE AND lOCAL GOVT REVENUE
ow-Jones

CORPORATE Baa
Moody's

L\ .r/ |
‘\
il u[\.f'

1

L, \ STATE AND lOCAl GOVT. Baa

|

!

Per cent per annum
S T 4.0

f
|
L.

L] 3 s ] s
i 1952 1953 lv!l
State and State and
Corporate -
Date Baar l-/ 10;:;[ é,ovt‘.. loiz‘];‘govt.
(Per cent)
1952 - High | 3.63 (1/L) 2.98 (10/23) - 2.69 (12/19)
Low 3.48 (5/16) 2,48 (b/17)  2.27 (L/25)
1953 - High . | 3.89 (9/18) 3.79 (6/25) 3.27 (6/26)
.Low 3.50 (1/2) 2.96 (1/8) 2.7 (1/2)
195k - High 3.74 (1/8) 3.32 (1/7) 3.00 (1/1)
Low 3.k (12/31)  2.93 (8/5) 2.72 (8/13)
1955 - High 3.59 (9/9) 3.25.(9/8) 2.95 (9/2)
Low 3.15 (1/14) 3.02 (1/6) 2.76 (1/7)
August 12 3.56 3.21 2.90
August 19 -3.57 3.22 7 2.93
August 26 3.58 3.23 2.95
. September 2 3.58 3.23" 2495
September 9 3.59 3.25 2.93

1/ Weekly average of daily figures.
included is 25-26

2/ Thursday

years.
figures.

included; average term is 20 years.

3/ Friday figures.

between Baa and A; average term is 20 years.

be on different dates for different series.

D|g|t|zed for FRASER
hitp://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

Note.~~Highs and lows are far individual series and may

1
Average| term of bonds
Only general obligation bonds are

Average rating of bonds included is



EXHIBIT C

STOCK MARKET
Per Cent

Millions of Dollars, Weakly
nsof Dollors, Waskly . I“"

YIELDS -

Trading Common stock market customer credit
Date Stock price |volume 2/ | stock Cu
index 1/ (millions |yields 3/.
of shares r_cent
(Millions of dollars)
R
1952 - High | 165.3 (12/26) 2.0 5.77 1,986 1,332 656
Low 151.7 (10/2k) 0.9 5.3 1,80 1,241 552
1953 - High | 167.1 (1/2) 2.5 L5.75 2,Lh5 - 1,665 780
Low 14,0 (9/18) 0.9 5.5 . 2,055 1,31 66l
. 195l - High 221.b (12/31) 3.7 5.33 3,436 2,388 1,048
. . Low 156.5 (1/6) 1 Lo 2,l05 1,653 w6
N 1955 - High | 262.3 (9/9) L.6 L2 3,911 2,73L 1,177
CLow | 217.4 (1/14) 1.5° 3.78 3,537 2,517 1,018
July 257.3 2. 3.78 3,911 2,73 . 1,177
August 2545 1.8 3.91  n.a. n.a. 1,155
August 26 257.4 2.0 n.a. n.a. n.a. 1,163
September 2 260.6 2.0 - n.a. n.a. n.a. 1,155
P September 9 | 262.3 2.0 n.a. naa. n.a. n.a.

n.a‘ Not available.
SEC index of 265 common stocks, weekly closing prices, 1939=100; converted
to 19 7-49=100 by Federal Reserve. The conversion factor is 123.91.
. %/ Averages of daily trading volume on the New York ‘Stock Exchange.
- / Voody's 200 common stocks; end of month figures.
J End of month figures for member firms of the New York Stock Exchange which
carry margin accounts; excludes balances secured by U. S. Government obligations.
5/ ‘Wednesday figures for weekly reporting member banks. Excludes all loans
. for purchasing or carrying U. S. Governments for 1952; since 1953 only these lcans
at banks in New York and Chicago are excluded. Weekly reporting banks account for
about 72 per cent of loans to others.
- Note.—Highs and lows are for individual series and may be o different dates
or different series.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Hl " Exhibit D

i ‘ ' Gorporate and State and Local Government
4 Security Offerings and Placements

(In millions of dollars)

. New capital ’
i Corporate j State and local -
1955 1 39%h ] 1953 1955 . 195L | 1953
| Jenuary 56 547 63 | 53 396 3%
b Feoruary . 436 126 623 o312 a1 - 360
i March . 1,261 635 666 538 555 o o6
L april , Lol 197 719 1 P 329
lay 903 656 675 350 L8 . 649
; June 6917 8li2 1,123 6L1 853 ’ L3k
b guy 53 " 909 183 /160 279 519
. August. /750 335 - 325 /235 261 259
{  Septeber 8/625. 07 753 | e/350 69 L75
i October 1,003 577 ) 59l L3
; November 290 429y 1y -L23 Lo8
December 6oL . 1,438 877 77U
@5t quarter 2,213 1,608 1,912 - | 1,385 1,372 1,176
2nd quarter 2,09 1,995 2,578 1,418 2,33k - 1,412
3rd guarter /1,905, 1,991 1,561 v e/l oL5 1,188 1,253
Lith quarter 1,896 2,hLL 1,894 1,636
Year 7,190 8,495 6,789 3,477
Excluding finance companies 2/ |

1st quarter 1L,790 1,527 1,669

2nd quarter 1,912 1,927 1,991

3rd quarter o/1,L55 1,911 1,223

Lith quarter 1,792 2,3Lh

-Year 7,158 7,227

¢/ Estimated.
I/ Includes 602.5 million dollar AT&T debenture ‘issue. -
9/ Total new capital issues excluding offerings -of sales and personal finance

companiess

Notee~-Details may not add to totals due to rounding.
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Exhibit E
Large Public Security Issues for New Capital
(Other than U. S. Treasury) 1/

v Proceeds of Large Issues Offered !
(1illions of dollars) {
. ) State and i
Month Corporate Local  governnent Other 2/ !
195 - August [ 86 . i

September 36l Lss -

October 433 388 -—

. Novenber 0 268 -
Decenmber 121 689 30 :
; 1955 = January U1 341 35 b
February 63 107 — i
iorch * 750 337 ==
April - 175 238 15 5
May L83 152 - i
June 182 Lo9 -—
July 101 278 -—
August, Los T2 -
Large Individual Issues Offered September 1 through 9 . ;,
(mAmoun'b Coupon ”
. illions|;y. s rate or |Offering s :
Issuer Type 3/ o Maturity net inter-| yield Rating :
dollars) est_cost :
CORPORATE
None ';
. STATE AN LOCAL GOVERILENT v

State of Delaware G.0. 7.0  1956-75 . 2.12 1.45-2.20 Aa
Essex County, New Jersey G.0. 8.8 1956-76 2.20 1.,50-2.25 . Aa
_liddlesex Co. Sewerage . . .
MAuthority, N. J. Rev. 25.0 1962-95 3.33 2.50-3,35 -
OTHER
None . —
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‘: _/ Includes corporate and other security offerings of 15 mil-
lion dollars and over; State and lccal government security offer-
ings of 5 millicn and over,

2/ Includes foreign government and Internatwnal Bank for
Reconstruction and Development issuese

3/ In the case of State and local government secur:.tles, G.0.
denotes general obligation; Rev., revenue bonds; G.R., general obli-
gations additionally secured by facilities revenues; and, L.L. lim-
ited liability obligations secured by pledge of designated revenues.
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Exhibit F

) Forthcoming Large Public Security Offerings for Hew Capital
(Other than U. S. Treasury) 1/

- Expected Proceeds from Forthcomi_ﬁg Large Issues

During month follaring Subsequent to

Date of date showmn : date shown

N T -
computatlox?_ Corporate 1?:2}1;3‘:‘ Other 2/ |Carporate l‘éc:legzgg. IOther 2/

195) - Aug. 31 33h 300 - 608 1,876 -
Sept. 30 343 383 - Lk 2,158 -
~ Oct. 29, 15 436 - 135 1,957 30
Nov. 30 N 661 30 2L6 2,682 30
Dec. 31 18l 567 -— 216 2,144 35
1955 = Jan. 31 16 682 - - o h22 1,961 -
Feb, 28 710 52l ~— 1,395 1,978 -—
© Mar. 31 211 208 - 922 2,009 -
Apr. 29 li2s 116 -— 1,141 1,917 -
Hay- 31 160 339 - 850 1,861 -
June 30 67 3Lk - 830 1,845 -
July 29 Lot 100 - 1,135 2,018 -
Aug. 31 222 184 -— 920 1,971 -

Fortheoming Large Offerings, as of September 9

Amount .
Issuer Type (millions Appgox;ga’b? date
) of dollarg)| O otfering
CORPCORATE
‘tah Power and Light . 1st mtg. bds. 15.0 September 1l
Tennessee Gas Transmission 1st mbg. PL bds. 50.0 September 1lh
Tennessee Gas. Transmission ~ Common stk. 16.0 September 1
CIT Financial - Deb. 100.0 September 15.
Ohio Power 1st mtg. bds. =~ 17.0° September 20
Columbia Gas - Deb., Lo.0 September 21
Public Scrvice Electric and Gas Pfd. stock 25.0 October L
‘Public Service Electric and Cas - Deb. ©35.0 October L
-American Telephone and Telegraph Conv. deb. - 63742 October 13
Southern Bell Telephone and : : .
Telegraph : Deb. . 30.0 October 17
New York State Electric and Gas 1st mtg, bds. 25.0 October 19
s«Long Island Lighting 1st mtg. bds. 15.0 October 26
sKaicer Aluminum & Ghemical .Pfd. stock 35,0 October
‘ Southern Celifornid Gas .. Bonds L0.0- Novenber
Freedon Insurance Company 22.0 1955
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6 Forthcoming Large Offerings, as of September 9 (Conttd)
’ : Amount s
Py, Approximate date
Issuer Type (millions o]
of dollars) of offering
STATE 4ND LOCAL GOVERMHENT
Buffalo, New York G.0. 12.8 September 13
Volusia County, Florida G.R. - - 8.0 Septewber 15
Detroit, iidchigan ‘n.a. 9.1 Septeuber 20
Los Angeles, California Rev. 18.0 September 21
State of New Mexico L.L. 8.9 September 23
Sedgwick County, Kansas © G.O, 5.8 September 28
Richmend-Petersburg Turnpike Auth. Rev. 69.0 September 28
Chicago Regional Port Dist., I1l. Rev. - 2L.0 September
#Philadelphia, Pemnsylvania Neae . 39.9 October 18
Texas Turnpike Company Rev. 130.0 Cctober
Illinois Turnpike Authority Rev. L00.0 October
#State of California : n.a. 60,0 November 2
#Territory of Hawaii . n.a. 7.5 November 16
Connecticut Expressway Rev, 100.0 1955
Inter-fuerican Center Auth., Fla. Rev. 2540 - 1955
iiichigan Turnpike Authority Rev, 186.0 1955
State of Louisiana n.a. 80.0 1955
California Tell Bridge Authority Rev. 235.0 1955
. Louisiana Turnpike Commission “Reve ~  100.0 1955
California Toll Bridge Authority Rev. 43.0 1955
New York State Thruway Authcrity G.R. 125,0 1955 /
Oklahoma Turnpike Authority Rev. 146.0 1955
Viashington State Toll Bridge Auth. Rev. 227.0 1956
OTHER
None

1/ Includes corporate and other issues of 15 million dollars and over;

State and local government issues of 5 million and over.
2/ Includes foreign government and International Bank for Reconstructlon

and Development issues. : X
n.a. Not available. i
#~=Included in table for first time.
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