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CAPITAL MARKET DEVELOPHENTS

General Liotors Acceptance Corporation's debenture offer-
ing of 200 million dollars and'a State and local government issue
of five million were the large public offerings for new capital
floated during the week ending August 19. Large issues expected
this week total 122 million dollars for corporations and 33 million
for State and local governments. :

K11 bids on another State and local offering--the Florida
- State Board of Education revenue bond issue of 10,6 million dollarse- -
were rejected this week., The reason given for the rejection was that
the interest cost was too high relative to the present market, The
lowest net interest cost bid was 3.11 per cent.

Bond yields - Corporate Aaa bond yields rose two basis
points during the week ending August 19. Yields on U. 5. Govern-
ment long-term and State and local government -Aaa bonds did not
change. The Treasury obligation yields decreased on ilonday and
Tuesday of this week according to daily figures.

: ‘Yields on lower-grade bends increased to new highs for
. 1955 last week. State and local government revenue bonds rose
three basis points and corporate and State and local government
Baa bond yields increased cne basis point each. ,

: Stock prices -~ The SEC index of 265 common stocks de-
creased moderately to 252.,0 points last week in the “smallest trad-
ing volume since early 195L. A jump in prices occurred in heavier
trading m Tuesday of this week, according to daily indexes.

lore detailed information concerning recent capital mar-
" ket developments will be feund in the attached exhibits.

Business Finance and Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHIBIT A

HIGH - GRADE BOND YIELDS

Weekly N Per cent per Gnnum
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1952 1953 1954 1955
. Spread between
Date Carparate U. S. Govt. State and local U. S. Govt. and
Aaa )/ long-term 2/ govt., Aaa 3/ |Corporate|State and g
L Aaa local Aaa
(Per cent)
1952 ~ High 3.03 (1/4) 2,79 (12/27) 2,00 (10/23) .37 1.02
Low 2.91 (2/15) .56 (5/17) 1.65 (5/1) 19 W71
1953 - High 3.2 (6/19) 3.15 (6/6) 2.73 (6/25) .38 R
Low 2.99 (1/9) 2,78 (12/26) 1.98 (1/8) J9 0 .30
1954 ~ High 3.09 (1/8) 2.7 (1/9) 2.21 (6/10) .61
Low 2.85 (4/23) - 2.4k (8/7) 1.90 (9/2) 2 29
1955 - High 3.12 (8/19)  2.94 (8/5) 2,3 (8/18) 3 .70
Low 2.91 (1/7) 2.62 (1/7) 2.05 (5/26) .13 Sk
July 22 3.05 2.90 2.2l 15 .66
July 29 3.07 2,94 . 2.27 23 67
August § 3.09 2494 2.29 a5 65
August 12 3.10 2.89 2.3L CW21 .55
August 19 .| 3.12 2.89 234 : .23 55

_/ Weekly average of daily figures. Average term of bonds included is 2526

ears
2 Weekly average of daily figures; old series. Average term to first call

i . of bonds included is 13-l years.
} 3/ Thursday figures. Only general obli@ticn bonds are included; average

term 1s 20 years.

Note,--Highs and lows are for individual serles and may be an different dates -
different series.
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I.OWER-GRAD! BOND YIELDS

Weekly
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EXHIBIT B
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1952 1953 1954 . 1955
. Carparate _State and State and
Date - local local
e Baa 3/ olciaa 2/ ::v.
(Per émt) .
1952 - High 3.63 (/L)  2.98 (10/23)  2.69 (12/19)
Low 3.48 (5/16) 2.8 (L/17) 2.27 (L/25)
1953 - High 3.89 (9/18)  3.79 (6/25) 3.27 (6/26)
Low © 350 (1/2) 2.96 (1/8) 2.71 (1/2)
. 195k - High 3.7 (1/8) 3.32 (3/7) 3.00 (1/1)
o iT | RO 2R 2
low 305 (k) 3002 (1/6) 2276 (U7
Juy 22 352 3.7 2.87
July 29 3.53 3.18 2,90
August 5 - 3.55 3.21 2.90
August 12 3.56 3.21 2.90
August 19 3.57 3.22 2.93 v
Av&nge term of bonds

Weekly average of dally figures.

1/
included is 25-26 years.
2/ Thursday figures.

Only general obligtion bonds are

included; average term is 20 years.
Friday figures. Average rating of bonds included is

between Baa and A; average term is 20 years.

‘q’ ' Note.—Highs and lows are for individual series and may
be on different dates for different series.
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EXHIBIT C

STOCK MARKET . ¥

Millions of Dollors, Weekly . Por Cent .
fuitions of Dollors, Weekly, .. P A 3
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- STOCK MARKET CREDIT
- . Trading Common étock market custamer credit
Date Stock price |volume 2/ stock Custamers"'
index 1/ (millions |yields 3/ | Total |debit bal-| loans to o
of shares)|(per cent) ances. "others" it
(#illins of dollars)
1952 - High | 165.3 (12/26) 2.0 5.7 1,986 1,332 656
Low | 151.7 (10/2L) 0.9 5.13 1,804 121 552 - |
1953 - High | 167.1 (1/2) 2.5 5.75 2,ll5 1,665 780 %
Lowr 4.0 (9/18) 0.9 5.15 2,055 1,31
~195kh - High | 22L.h (12/31) 3.7 5.33 3,436 2,388 1,048
Low 156.5 (1/6) 1l L.20 2,405 1,653 6
1955 - High | 259.9 (7/29) b6 4,22 3,91 2,7 1,177
. Low | 217.k4 (1/1k) 15 3.78 3,537 2,517 1,01 i
June 2bk.5 2.7 3.67 3,871 2,71 1,160
- July 257.3 2. 3.78 3,911 2,734 1,177
~ August 5 25k.7 2.1 n.a. n.a. n.a. 1,1
August 12 253.7 1.7 - n.a. Nede nea. 1,171 0
August 19 | 252.0 1.5 n.a. nea. n.a. n.a.
n.a. Not available.
. 1/ SEC index of 265 common stocks, weekly closing prices, 1939=100; converted
to 19L7-49=100 by Federal Reserve. The conversion factor is 123.91.
y Averages of daily trading volume on the New Yark Stock Exchange.
Yoody's 200 common stocks; end of month figures, - -
> N _/ End of month figures for member firms of the New York Stock Exchange which
carry margin accounts; excludes balances secured by U. S. Government cbligatiais.
5/ Wednesday figures for weekly reporting. member banks. Excludes all loans - 4
. " for purchasing or carrying U. S. Govermments for 1952; since 1953 mly these loans
. . at banks in New York and Chicago are excluded. TWeekly reporting banks account for
" about 72 per cent of loans to others.
N Notee,—Highs and lows are for individual series and may be on different dates
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Holly . Exhibit D

" Corporate and State and Local Covernment
Security Offerings and Placements

(In millions of dollars)

New capital :
Corporate State and local
AN N R 175 M 59 A - S N 5
January 516 547 623 | ‘533 396 390
February 1136 126 623 312 Ak 360
larch 1,261 635 666, 538 565 426 -
April Lol L1 719 L27 73 329-
May 903 656 675 350 7L8 6L9
June 697 8l2 1,123 ¢/630 853 L3k
July | e/oo 909 L83 | e/k0 279 519
August /600 335 325 e/225 261 259
September 707 753 6L9 k75
October 1,003 577 59 153
November 290 429 v L23 . Lo8
. December 6oL . 1,438 877 n
@ 15t quarter 2,213 1,608 1,912 5385 1,372 1,176
2nd quarter 2,094 1,995 25578 _/1,h05 2,334 1,412
3rd quarter 1,991 1,561 4 kY, 1,188 1,253
Lth quarter 1,896 2,Llk : 1,894 1,636
Year 7,L90 8,L495 6,789 5,477
Excluding finance companies 2/
1st quarter 1,791 1,527 1,669
2nd quarter 1,962 1,927 1,991
3rd quarter 1,911 1,223
hth quarter 1,792 2,3LhL
Year 7,158 75227

1/ Includes €02.5 million dollar AT&T debenture issues
2/ Total new capital issues excluding offemngs of sales and personal finance

companies.
¢/ Estimated.

I\ote.--Deta:Lls may not add to totals due to round:ug.

3
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Hoh~

Exhibit E.
5:, Large Public Security Issues for New Capital
(Other than U. S. Treasury) 1/
Procceds of Large Issues Offered
(1dllions of dollars)
- Stat
, R ate and
Honth Corporate local governmet Other 2/
1954 - July 411 92 . -
. August i 86 -
i Septenber 36l . Lz -
October L33 388 ——
Noverber o] 268 -
December 121 689 30
1955 - January U1, 341 35
TFebruary 63 107 -
- _ " March 750 337 -
~ April 175 238 15
Hay 483 152 —
-June 182 Lo9 -
July 101 278 -
‘ " Large Individual Issues Offered August 1 through 19
(Iuncunt Coupon
. :1illiond s rate or |Offering .
Issuer Type 3/ or etwrity| 7 Lo | yield |Reting
dollars) est_cost
'CORPORATE
Consumer Pover Common stk. 16,9
Goodyear Tire & Rubber Cormon stke. L5.6
Vestern Union Telegraph |Common stk.. 20,7 -
 GaileAoCo . Deb. 200.0 1975 35/8 3,75 -
STATE AND LCCAL GOVERN:ENT i
Mcbile, Alabama Rev. 14,5 1995 3.80 3.70° Ba
Fairfax Co., Virginia G.0. 7.1 -1958-89 3.18 2,00-3,20 Baa
Springfield, Ohio Rev. 5.8  1959-87 3.09 2.20-3.10 A
o Amarillo, Texas Reve 5.2 1963-79 3.0'] 2.69—3.05 A
OTHER ’ N
7 None
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Holl E-2

" y Includes corporate and other security offerings of 15 mil-
lion dollars and over; State and local government security offer-
ings of 5 million and.over.

y Includes foreign government and International Bank for
Reconstruction and Development issues.

3/ In the case of State and local government securities, G.O.
denotes general cbligation; Rev., revenue bonds; G.R., general
obligations additionally secured by facilities revenues; and, L.Lo,
limited liability obligations secured by pledge of designated rev-

H enues.
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H.1l B Exhibit F

z . Forthcoming Iarge Public Security Offerings for New Capital
. (Other than u. s. Treasury)

Expected Procceds from Forthcoming Large Issues

: During month following Subsequent .to
Date of date sham date sham
corputation State and State and
; . |corporate i g ‘Othcr 2/ |Corporate Tooo1 BovtF’.)ther 2/
195L - July 30 100 sk - 303 1,553 -
hug. 31 334 300 -— 608 1,876 —
Sept. 30 343 383 - lal 2,158 -
-Octe 29 15 436 - - 135 1,957 30
How. 30 ol 661 30 246 2,682 30
Dec. 31 18 567 — 216 2,14, 35
1955 = Jan. 31 16 682 - L22 1,961 -
: Feb, 28 710 52l .. - 1,395 1,978 -
Mare 31 211 208 - 922 2,009 -
Apr. 29 125 116 - 1,11 1,917 -
Hay 31 160 339 - 850 1,861 -
June 30 67 3Lk - 830 1,85 _—
July 29 Lot 100 - 1,135 2,018 -—

{ ; - Forthcoming Large Offerings, as of Auguct 19

~ Amount .
- Issuer © Type . (millions App;ox;.;atg date
of dollarg)| OFf otiering
CORPORATE
American Natural Gas Comaon stock © 357 August 23
Pacific .Teléphone and Telegraph Deb. 67.0 August 23
St. Louis-San Francisco Railway 1st mtg. bds. 19.5 hugust 2l
Utah Pover and Light 1st mtg. bds. 15.0 - September 13
Okio Power 1st mtg. bds. 17.0 September 20
Public Service Electric and Gas Pfd. stock 25.0 © COctober L
Public Service Electric and Gas Deb. 35.0 October L
American Telephone and Telegraph Conv. deb. 635.0 Cctober 13
Southern California Gas Bonds 40,0 1955
Freedom Insurance Company Common stock 22.0 1955
.STATE AND LOCAL GOVERNLENT

Duval County, Florida ) L.L. 8.0 August 22
Los Angeles, California G.0. 12.0 August 23
Chicago, Illinois, Bd. of Education | | G.0. 12.5 August 2l
Denver, Colorado n.a, ekt August 30

{ Nueces County, Texas N G0, 6.9 September 1
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Ho : F-2 .

'v : Forthcoming Large Offerings, as of August 19 (Cont'd)
y ;
Amount . .
Issuer - Type. (millions App;‘ox;?at? date
i of dollars)| ° otiering
; STATE AND LCCAL -GOVERNLENT (Cont'd)
F Essex County, New Jersey N.a. 8.8 © September 8
i #State of Delaware n.a. 7.0 September 8
¥ #Mfiddlesex Co. Sewerage Auth., N. J. Nede 25.0 September 8
Buffalo, New Yerk © Naae 12.8 Septerber 13
4 Los Angeles, California Rev. 18.0 Sept ember 21
: Richmond-Petersburg Turnpike Auth. Rev. 67.5 September
#Chicago Regional Port Dist., Ill. Rev. 2L.0 Septeaber
Connecticut Expressway Rev. 100.0 1955
Inter-American Center Auth., Fla. Rev. . 25.0 1955
Kichigan Turnpike Authority - Rev. 18610 1955
State of Louisiana Neae 80.0 1955
Illinois Turnpike Authority Rev. - 390.0 1955
Texas Turnpike Company ) Rev. 140,0 1955
California Toll Bridge Autiority ‘Rev. 235.0 1955
Louisiana Turnpike Commission Reve 100.0 1955
California Toll Bridge Authority Rev, . L3.0 1955
New York State Thruway Authority . GoRa 125,0 1955
. Oklahoma Turnpike Authority -Rev, 16,0 - 1955
Tashington State Toll Bridge Auth. Rev, 227.0 1956
OTHER
None

1/ Includes corporate and other issues of 15 millicn dollars and over; State
and local government issues of 5 million and over.

g/ Includes foreign government and International Bank for Reconstruction and

Development issuess
n.a, Not available.
s#==Included in table for first time.
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