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9 Holl , : June 29, 1955
CAPITAL MARKET DEVELOPMENTS

Mew capital volume large last week - The volume of large
State and local government issues floated for new capital was 98
million dollars during the week ending June 2L. Corporations offered
91 million dollars of large public issues in the same period. This
week corporations and State and local governments are scheduled to
issue 91 million dollars of large of ferings.

. July outlook - Gorpcrate new capital volume in July is
estimated at 500 million dollars, 45 per cent less than a year ago
and about one-quarter below the June 1955 total. Only two public
issues with proceeds of more than 15 million dollars are expected
in July. Last year's July volume was swelled by a 300 million dol-
‘lar U. S. Steel debenture issue.

The July estimate for State and local government issues
is also 500 million dollars, well above the volume last July but
one-fourth less than in June of this year. About half the expected
volume is accounted for by two issues over 100 million dollars—the
New York State Thruway issue and the Public Housing Authorities

’ offering. Since there were no very large issues sold in July last
year these issues account for most of the increase in volume-com-
pared to a year ago.

Refunding programs - The table on pages 3 and |, lists
secunty issues with proceeds of 7,5 million dollars or more for .
refinancing which have been floated since April 1, 1955 or are ex-
pected to be offered in the near future. As in the two previous
quarters, about one-third of the estimated volume of second quarter
refunding issues will be used to redeem offerings floated in 1953.
As shown in the following table, refunding programs have dropped
off sharply since the last half of 195kL.

Period ’ Refundings
. ‘( 1illions of dollars)

1954 -~ 1 | 92

2 ’ LSk

3 658

e 632

1955 - 1 305

) e/180

' Y4 Estlmated
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\
& » Bond yields - Yields on outstand:mg long-term Us S. Govern-
ment obligations rose three basis points and ‘State and local govern-
ment Aaa yields increased one basis point last week. Corporate Aaa
yields did not change. Treasury yields rose moderately on Monday
and were steady on Tuesday of this week.

Yields on State and local government Baa bonds rose three
basis points last week. Corporate Baa and State and local revenue
. yields remained steady. :

The recent increasesin Treasury yields appear largely to
reflect market reaction to discussions of forthcoming Treasury fi-
nancmg, particularly of the possibility of this taking the form,
in part, of the sale of long-term bonds. The increase in State and
local government bond y':.elds appears to be a somevhat delayed reaction

_ to the recent increase in-the volume of new issues together with a .
continued light demand for such securities ,- particularly on- the part
of commercial banks.

Stock prices - Stock prices, as measured by the SEC index
of 265 -common stocks, increased further to a new high of 251.1 during
the week ending June 24, A moderate decline occurred on Tuesday of
this week according to daily indexes.

More detailed information concerning recent capital mar-
ket developments will be found in the attached exhibits.

Business Finance and Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.

N
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’ Corporate Refunding Issues, Offered or Proposed 2‘-/
At Tou~ Date Current
Issuer Type (mill. |Term| pon expected call
doll.) rate or offered price
Continental Telephone - new #Deb 9.0 Inea. | n.a Anncd. Apr. b | .
’ to refund Deb - 8.7 l19581 5 1928-1931  [101

Associates Investment -new|#Sr. term notes| 10.0 [1957| 2 1/2 | = april 12
to refund |Maturing oblig | 10.0 . |

Philadelphia Elec. - new| 1st & ref mtg'| 50.0 [1985] 3 1/8 April 18
to refund| 1st & ref mtg | 30.0 [1983] 3 7/8 May 1953 105. 30

Gulf, Mobile & Ohio ~ new| 1st & ref 25.0 |1986] 3 3/8 April 22
to refund| 1st & ref mtg-! 8.L [1975] L Feb. 1939  [103 . -
to refund| lst & ref mtg | 8.3 [1969( 3 3/4 | Sept. 194k (101 1/k .
’ to refund! Coll trust - 6.2 119681 3 3/ June 1948 102 3/l
. to refund| 1st mtg 2/ 2. 119831 July 1932|105
Sterling Drug new SF deb 25,0 {1980 3 14 April 28
. to refund Notes 9.0 (19631 3 Jan. 1948
to refund Notes .3 [1967] 3 1/2 1952
to refund Notes 1.3 [1956] 2 s |
. to refund| Cum pfd stock | 10.6 July 1945 |
Riegel Paper new SF deb 1 15,0 (1980] 3 3/4 May b
. ’ new| Com stock L.L - [ May 18
to refund| Bonds & notes | 13.7 | 3/ | I
to refu‘nd ‘Pfd stock 2.5 17 | ;
Jersey Central Power & Lt. ~new| 1lst mtg bds 20,0 11985 3 1/2 May 10 -
to refund 1st mtg .5 (1983 L April 1953 [10kL.86

. May 25
1963 2.85 March 1948 [102 1/2

8
- Minnezpolis Honeywell Reg. - neWConv pfd stock | 16.3
.0
.7 11965 2 3/, Dec. 1950 [102 3/k
.3

to refund *Deb s,

to refund #Deb: in
to refund - Deb 6. 1972| 3.10 April 1952 {102 1/4
Tenn. Gas Transmission - new Pfd stock 20.0 June 15
' to refund Pfd stock 10.5 Sept. 1953
Consolidated Ciéar -- new Deb 17.5 July :
to refund Deb L.o 119651 3 3/4 | oct. 1945 [102.50
» to refund #Notes 5. [1967] L 1/8 Oct. 1952
Western Union Tel. -- new #Deb 38.5 LJ;980 L 1/8 | september 1
to refund Gold 35,0 1960l 5 - Feb. 1930 (10 1/2
to refund Deb 2.0 (1980 L 3/\ 1952 . 103 3/4
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. 1/ Includes issues with proceeds for refinacing purposes of
7.5 million dollars and over since April 1, 1955. Wheh the volume
of a new issue exceeds the total amount to ‘ue refunded, the dif-
ference in proceeds is to be used for new capital purposes.

2/ Bonds of the Wew Orleans Great Horthern Railway Company.
/ To refund various outstandmg bonds and notes maturing
1958 To 1972 with coupon rates of 3 1/4 to L 1/2 per cent. The
. bonds are issues of the Riegel Carolina Corporation,-and one note
- © issue is from the Riegel Woodlands Corporat.mn.
N L #=--Private placement.
n.a,--Not available.
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EXHIBIT A
HIGH - GRADE BOND YIELDS X i
Weekly Per cent poﬁlennum
B T - 3.50
’ CORPORATE Aaa
Moody’s
i 3.00
— uls GOVERNMENT \“H' Wt . 2.50
ong-tarm. toxob i
old s H
L . ,
— . N B i 2.00
STATE AND LOCAL
GOVERNMENT Aaa +
Moody's -
- i
i . . I Laaala] 150
M J s o M J s o LI ) o ~ J s
1952 - 1953 1954 1955
- . T T B ' Spread between
| Corporate I u. s. Govt. ! State and local i - Govt. and
Date ! raa 1/ " long-term 2/ | govt., Aaa 3/ Corporate State and
! - ! ~ 1 - Aaa __ !local Aaa
T
: (Per cent)
1952 - High | 3.03 (1/%) 2.79 (12/27)  2.00 (10/23) - .37 ‘102
Low 2.91 (2/15) 2.56 (5/17) .55 (5/1) .19 .71
1953 - High | 3.L2 (6/19 3.15 (6/6) 2.7 (6/25) .38 oL
Low 2.99 (1/9) 2.73 (12/26) 1.98 (1/8) 19 .30
195h - Hich ! 3.09 (1/8) 2.7 ( 2.21 (6/10) A3 61
Low | 2.95 (4/23) 2. (8/7) 1.50 (9/2) .32 .2
1955 - uigh ; 3,05 (6/2h) 2.73 {6/2L) 2.11 (2/10) .3L 70
Low | 2.51 (1/7) 2.62 (1/7) 2.05 (5/26) .2k L
sy 27 3.05 2.75 2.05 .30 .70
June 3 3.05 2.7 2.05 .31 .63
June 10 3.04 2.74 2.07 .30 &1
June 17 - , 3.05 2.75 2.03 .30 A7
Juze 24 | 3.05 ©2.78 2.09 .27 .65

Iy avérage of daily figures. Average term of bonds included is 25-20

v average of daily figzures; old series.  Average term to first call
cluded is 13-1% years.

3/ Thursday fisures. Only gem_ral obligation bonds are included; averapge
term Is 20 years.

’ Note.--Hizhs and lows are for individual series and may be on different daes
for different series.
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EXHIBIT B -

LOWER-GRADE BOND YIELDS
Weekly Per_cent pac_annum

CORPORATE Baa
N oody's

STATE AND LOCAL GOVT. REVENUE |
Dow-Jones . . -

. 25
. ]
PN I IS i bemiie e : L il 2.0
M ] s o M 3 s D’ M 3 s ] M ) s o
1952 1953 1954 1955
g State and T “state and
N . Date | Corporate ' local govt. local govte
| e Y v Taaas S
| E (Per cent)
1952 - High | 3.63 (L)’ 2,98 (10/23) 2.6 (12/13)
: Low !3.18 (s/16) 2.48 (L/17) 2.27 (4/2%)
1983 - #igh | 3.89 (3/18) 3.79 (6/25) 3.27 (6/2€)
Low 3.50 {1/2) 2.26 (1/8) 2.71 (1/2)
1954 - High j 3.7 (1/9) 3.32 (1/7) 3.00 {1/1)
Low 3.LL (12/31) 2.53 (8/5) 2.72 (8/13)
: 1985 - Righ ! 3.51 (6/2L) 3.10 (6/23) 2.80 (6/2L)
o w '3.45 /) . 2.e2 (1/6) 2.76 (1/7)
. Yoy 27 5.5 3.06 2.77
Jure 3 '35 306 2.79
e 2 ! 3.5 . 3.06 . 2.75
7 N 3.07 2.50 .
o R 3.18 2.30

%1y average of dsily Ticures. Averaze term of bods
ncluded is 25-2% years. |
2/ Thursday figures. Only general shligation bonds are
-inclucded; average term is 20 ysavrs

3/ Triday firum
between Baa and A; averate term

2f bonds included is

Yote.-~Hichs and lgws

serice and may
on different dates for ¢ :
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EXHIBIT C

STOCK MARKET

Millions of Dollars, Weekly Per Cent
T 240

4400 7
[ '
4000 - - N 220
3600 200
3200 - { - 180
PRICES
1947491100 y Vs
2800 Lo
s 160
/
; // .

2400 ™

‘ . P R 140

/ STOCK MARKET CREDIT

YIELDS

I R R T R R )
1952 1953 1954 1955
. h
. i "Trading ' Common | Stock markct credit
w ! stock price lvolume ”/ ' stock = | Customers''  3an
Date ! index 1/ '(nill*_'ms lyieds 3/ ! Total 'dehit bal-! loans to
f - 155 shares)'(per cent)! - ances b/ inothers® 5/
} (*illions of dollars)
1952 - High | 165.3 (12/26) 2.0 577 1,986 1,33 656
Low ! 1517 (1072) 0.2 513 . 1,30 1,21 552
1953 - qup 1157.1 (1/2) 2.5 .75 2,145 1,565 730
o (5/13) c.2 515 2,055 1,31 46L
9% - High I 221l (12/31) 3.7 5.33 3,h36 2,38 1,08
Low | 1%h.5 (1/%) 1 120 2,h05 1,58 6 -~
1955 - migh | 2511 (6724) .6 .22 3,787 2,70k 1,153 .
Low ' 2174 {1714) 2.C L.12 3,537 2,517 1,013 .
!
April ! 231k 2.7 L12 3,735 2,784 1,081
Yay | 2333 2.2 Lo 3,737 2,58
June 10 - 2419 2.3 n.a. n.a. n.a.
June 17 )27k 2.7 na na. nea.
June 2l | 251.1 2.7 n.a. n.a. n.a.
c/ Corrected.

suvarted

/ SEZ index of 255 common stocks, weekly clo: prices, 1937-107%;
to 1907-:9-100 by Federal Reserve. The conversion factor is 123,91.

2/ Averages of daily trading volume on the New York Stock Exchange.

3/ Yoody's 200 common stocks; end of month figus

L/ Ead of month ficuras for member firms of the New York Stoc! ze whish
gzin accounts; cradit extended on money borrowed for carrying U. #. fGovern-

carry marg
‘e'lt obllg':tions.
5/

o or weekly reporting metber banks. sxcludes all loans -
g o ; U. S. Goveraments for 1352; since 1553 only th
at banks in lew )ork and. Chicago are GXCludo(-. l.eek\" reparting bznks
about 72 per cent of loéans to others.
. t available.
- ! iehs and lows are for indl\'idaa" se*1cs and mar be on different dates
for differsnt series: R N
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Holh . Exhibit D

Corporate and State and Local Government
Security Offerings and Placements

3 (In millions of dollars)

. New capital
Corporate - State and local
. 1955 | 195 | 1953 1955 | - 198k | . 1953
Jamuary 546 547 €23 535 396 390
- Pebruary L36 26 - 623 312 411 360
. March 1,261 635 - 666 . 538 565 426
April 2/500 Lot 719 ) kT 734 29
May . /900 656 - 675 <] /350 748 6L9
June | - | ¢80 82 - 1,123+ | g7 - &3 L3k
July 00 909 L83 /500 279 519
August . /5 335 325 ¢ 261 259
September w7 - 153 6y . L78
October 1,003 577 - 153
November 290 L29 y 423 408 -
December 60l 1,L38 817 774
1st-quarter 2,243 1,608 - 1,912 1,385 - 1,372 1,176
2nd quarter - &/2,050 1,995 2,578 |e/1,L50 2,33% . 1,h12
3rd quarter 1,991 1,561 v -, 1,188 1,253
bth quarter 1,896 " 2,LLY 1,894 1,636
Year - 7,490 8,495 ’ 6,789 - 5,477
| Excluding finance companies 2/
1st quarter 1,791 1,527 1,669 '
2nd quarter  le/2,000 1,927 1,991
3rd quarter 1,911 1,223
Lith quarter 1,792 2,304
_ Year 7,158 7,227

}/ Includes 602.5 million dollar AT&T debenture issue. .
g/ :Total new capital issues excluding offerings of sales and personal finance
companies. .
. &/ Estimated.

‘fote.—Details may not add to totals due to rounding.
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71 Exhibit E

' Large Public Securit;f Issues for New Capital
: (other than U. S. Treasury) 1/

Proceeds of Large Issues Offered

P (Millions of dollars)

! i 1
i | N i
i . State and y
1 Mont§ Corporate ,!local' covernmen f'l O.ther 3/
195h ~ May , 324 557 -
June 350 603 -—
July L1l . —
August : 75 86 —_
September 36l L55 —
October b33, 388 —
November . . ' o . 268 —
* December . 121 689 30
1955 ~ January . T R ©o3 35
February r/63 107 —
March : 750 337 —_—
April 175 238 15
May L83 152 —

Large Individual Issues Offered June 1 through 24

-~ Amount | Coupon | 1
: ) i (m1]J:Lon rate or [Offering |
Issuer : Type 2/ l\qaturity net inter-| yield {Rating
i doll___)f - 1 est cost }
CORPORATE
Virginia Electric and :
Power Company 1st &ref.bds. 25,0 - - 1985 3.25 3.20 Aa
Southern California : .
Edison - Conv. deb.  L41.0 1970 - 3.25 3.25 A
Southern Mew England L. 3
Telephone and Telegraph Deb. 20.0 1989 3.25 3.20 Aa
Oklahoma Gas & Electric [Ist mtg. bds. 15.0 1985 3.25 . 3.20 Aa
. Consolidated Watural Gas {Common stk. 22.9
Baltimore Gas & Electric [Common stk. - 17.L
People's Gas Light & Coke [Common stk. 15,7

STATE AND LOCAL GOVERIMENT -
Houston, Texas G.0. 12,5 1956-80 2.L7  1.20-2.65

A
New York City Housing e
Authority GoR. 27.2  1958-03 3.01 1.75-2.78 A
State of North Carolina ! G.O. 11.0  1957-75 1,96  1.20-2.05 fa

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Holh E-2
i Large Individual Issues Offered June 1 through 2l (Cont'd)

: (Amount " Coupon . '
millions rate or [Offering- .
Issuer Type 3/ of  |Maturity|ney snter— yield Rating
dollars) est _cost
STATE AYD LOCAL GOVERMMENT h
“(ContTd) L
Baltimore, Maryland G. 0. o247 19%6-8L © 2,15  1.05-2.30 Aa
Galveston Co. MNavigation . . /
District, Texas .0 6.0 195791  2.93  1.4o-3.00% 4
Minneapolis, linnesota G.0. 5.2 1956-75° - 1,15-2,10 Aa
Florida Turnpike Auth. Rev. 7h.0 1995 3.32 3.25 -
Texas Turnpike Authority [: Rev. 58.5  1980-95 2,93 2.80~2.90 -
Kansas City, Kansas .. Rew. 7.0 1956-70 2.06 1.15-2.10 fa
Prince George's Co., Md. [; G.O. 6.0  1956-75 2.77  1.25-3.05 Baa
Dade County Port Auth.,
. Florida Rev. 12,1 1979 3.23 3.15 Ce—
’ Cleveland, Ohio G. 0. 13,20 19%6=75 “2.0h 1.20-2.20 Aa
Tacoma, Washington Rev. 15.0° " 1959-89 3,02  1.85-3.10 Baa
State of Connecticut G.0. 20.0 1958-61 .62  1.40-1.63 Aaa
Pennsylvania General . ’
State Authority L.L. . 50.0 1958-82 2,70 1.70-2.75 --
OTHER :
None
r/ Revised.

1/ Includes corporate and other ser‘unty offerings of 15 million dollars and
over; State and local government security offerings of 5 million and over.

2/ Includes foreign government and Internat:.onal Bank for Reconstruction and -
Development issues.

3/ In the case of State and local govemment securities, G.0. denotes general
obligation; Rev., revenue bonds; G.R., general obligations additionally secured by
facilities revenues; and, L.L., limited liability obligations secured by pledge of
designated revenues.

L/ subject to award.

i
;
i

L
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Forthcom:.ng La.rge Public
(Other than

Exhibit F

i

Si Treasury) 1/

Expected Proceeds from Forthcoming Large Issues

ecurity Offerings for New Capltal

During month following Subsequent to
Date of date shown date shawn
computation tate and State and
1p Corparate llocal sovh. lOther 2/ |Corporate lloc a1 govt t.lOther 2/
195k - June 30 336 86 - 532 1,52k -—
July 30 100 sk - 303 1,553 -
Aug, 31 334 300 -~ 608 1,876 _—
Sept. 30 343 383 - L, 2,158 -
Oct. 29 15 436 -— 135 1,957 30
fiov. 30 e 661 30 246 2,682 ‘30
Dec. 31 18l 567 -— 216 . 2,14 35
1955 - Jan, 31 - 16 - 682 - 22 1,961 -
Feb, 28 ° 710 52l - 1,395 1,978 —
Hfar,-31 211 208 -— 922 2,009 -
Apr. 29 425 116 - 1,11 1,917 -
lay 31 160 339 - 850 1,861 -
June 30 67 3hk - 830 1,845 -
3 Forthceming Large Offerings, as of June 2l
Amount .
5974 Approximate date
Issuer Type (millions s
. of dollars of of fering
CORPORATE
- Merritt~Chapman & Scott Corp. Deb., 25,0 June 29
American Natural Gas Common stock 37.0 July 21
#I1linois Bell Telephone 1st.mbg. bds. 30.0 July
Goodyear Tire and Rubber Common stock 50,0 August 8
American Telephone and Telegraph Conve debe 650,9 1955
" Southern California Gas Bonds . 10,0 1955
Freedom Insurance Coe Common stock 22,0 1955
STATE AND LOCAL GOVERNLENT
Dallas, Texas G.0." 10.0 June 27
Maryland State Roads Commission L.L. 25.0 & June 28
Nassau County, New York G.0. 19.2 June 29
Dayton, Ohio, School District G.0. 12,0 June 30
#Tulsa, Oklahoma G.0. S.b July 6
. New York State Thruway G.R. 125.0 July 12
 #Alabama Highway Authority Neas 15,0 July 12
Neas 5. July 12

3‘ #Tayne County, iichigan
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i B Forthcoming Large Offerings,as of June 2l (Cont'd)

- OTHER

None

- E . Amount i
- Issuer Type (millions |APProximate date
of dollars) .of offering
STATE AND LCCAL GOVERMLEWT (Cont'd)
. .

Pierce Co., YWash., Tacoma Sch. Dist. n.a. 8.3 July
#State of Ohio Rev, - 5220 July 20
Public Housing Authorities f— 121.5 July 20
#Lenver, Colorado n.a. 12,0 July 28
Connecticut Expressway Rev. 100.0 Summer
Inter-American Center Auth., Fla. Rev, 60,0 1955
Michigan Turnpike Authority Rev, 186.0 1955
State of Louisiana n.a. 80.0 1955
Illinois Turnpike Authority Rev. 390.0 1955
Texas - Turnpike Company Rev. 140.0 1955
Springfield, Illinois Neae 9.0 1955

Allegheny County, Pennsylvania,

Sanitary Authority Rev. 85.0 1955
California Toll Bridge Authority _Rev. 235.0 1955
Jersey City Sewerage Auth., N. J. Rev. . 16.0 1955
‘North Carolina Turnpike Authority n.a. 200.0 1955

1/ Includes corporate and other issues of 15 millicn dollars and over; State

and local govermment issues of 5 million and over.

g/ Includes foreign government and Internaticnal Bank for Reconstruction and

Development issues.
n.a.--Not available.

#-=Included in table for first time.

;-l:&‘
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H.1h Exhibit G

3 Yiefgs on New and Outstanding
i Electric Power Bonds, Rated 4a and A 1/

Aa-rated offering vields | A<rated offering yields .

Amount above Amount above

Date (pg:tz:}‘t) seasoned yields (pggtggit) seasoned yields

(basis points) 1 (basis points)
1952 average’ 3.16 13 3.35 12
1953 average o 3.6 16 3.78 T26
1954 average 3.03 3 3.12 -3
1954 - January 3.19 6 #3,35 2
February 3.01 -1 #3.20 -1
March #2.93 0 3.05 -10
April - 2,99 5 3.10 -6
May ) 3.00 N 3.1 0
June #3,00 1 3.1 -2
July None — #3.13 -1
August Hone T— 3.11 -1
September 3.02 3 #3.10 -3
October - 3.03 3 3.10 =2
~ November Mone - None -
b ) December None -_ J3.11 (o]
1955 - January %#3,15° 13 None -—
) February #3.1h 7 #3.23 9
March *3.17 8 3.29 1
April . * MNone — 3.31 16
May 11 3.35 in
11 ’ 3.32 1
18 322 10 )
2L 3.37 .16
June 9 3.30 10

22 3420 7

~1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond
survey. Except where indicated, the actual yield figure and the amount above
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offering yields ad yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
3 varies from 26 to 28 years. : ) : .

#--Single observation, not an average.
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