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CAPITAL MARKCT DEVELOPLENTS

Volume of new capital mcderate — State and lccal govern-
" ments floated several large security issues with aggregate proceceds
of 87 million dollars during the weck ending June 3; no large cor-
‘porate issues were offered. Almost 100 million dollars of large
offerings are expccted this week, including 7l millions of the
Florida State Turnpike Authority issue.

Bond yields - State and local government Aaa bond yields
increased one basis point during the week ending June 3, and U, S.
Government long-term bord yields decreased one basis point. Yields
on corporate Aaa bonds did not change. ’

State and lccal government revenue bond yields rose two
basis points last week. Yields on lower-grade corporate and State
and local bends remained steady.

Little change occurred during the first three days of
this wegk in the series for which data are available.

. Stock prices rise - Stock prices, as measured by the SEC
index of 285 common stocks, rose to a new high of 237.5 last week.
Further increases occurred each day of this week through Yednesday
according to daily indexes.

Institutional Savings and Investments
~in the First Quarter of 1955.

Life insurance companies, savings.ard loan associations
and mutual. savings banks increased mortgage holdings by 2.5 bil-
- lion dollars during the first quarter of 1955, as shawn in the
. attached table, almost half again as much as. the increase in the
same period last year. Net mortgage acquisitions accounted for
more than 7C per cent of total available funds in 1955 compared
to little more than one-half the year before. Refleeting the
heavier investment in mortgages, business seciurity holdings rose
only 550 million dollars, one-fourth less than the growth in the
first quarter of 1954. liet investments in other assets increased
in the first periocd but not as much as-before.

The flow of new savings into institutions was slightly
larger from January to kiarch this year than last--3,3 billion doli-
lars in 1955 compared to 3.1 billion in 1954. The percentage in-
crease in new savings from one first quarter to the next was only
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Uses and Sources of Funds by Lajor Types of -Savings Iustltutlons
First Quarter 1954-1955

(In.millions of dollars)

Uses - Net purchases of: ' Sources of funds = f
. - i Reduction
First Domestic |, State and : New
. quarter Tzzai/ business |Hort~ l15ca1 govt. |Other Total .sav- ggvg;nfxént
: us securities|828%5 |securities assets |sources 2/ ings |securities
; Total - IJajor 'Pypes of Savings Institutions
’ 1955 | 3,549 552 . 2,521 182 29 . 3,549 3,280 =295
195k | 3,285 3L 1,739- 210 €02 3,285 3,111 131
. . Life Insurance Companieé ‘
1955 | 1,676 - 526 - 800 131 . 219 1,676 1,575 -70
195h | 1,708 561 Lok 168 L85 1,708 1,446 106
Savings and Loan Associat.:lons o *
1955 | 1,204 -~ 1,7 3/ 33 1,20k 1,139 -181
U/ T S I 4 2. 912 1,123 -5
.o ) Liutual Savings Banks _
Poo1ss | ey . 26 55 5 12 669 566 -
. 195k 665 173 Los L2 s 665 . sho 30

1/ Uses of funds consist of net changes in asset holdings other than cash and
U. S. Government securities.

y Includes other sources not shown separately. -

_/ Change “of less than 500 thousand dollars, i

Note.—-Detalls may not add to totals because of rounding.

Sources of data.--Institute of Life Insurance, Federal Savings and Loan
Insurance Corporation, and National Association of lutual Savings Banks.
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5 per cent, the smallest in four years. During the first quarter
of 1951, a smaller volume of new savings flowed into these institu-
tions than in the preceding first quarter. Cash and surplus supplied
* a substantial proportion of total funds during the first quarter of
1955 in contrast to a relatively unimportant role in the previous
first quarter. For the first time in eight quarters, these insti-
tutions as a whole increased rather than reduced U. S. Govermment
holdings. They bought almost 300 million dollars of Government secur-
ities. This was largely a result of instituticnal participation in
the Treasury's offering of ho-ﬂ/ear bonds in Februm-/ of this year.

Life insurance companies - lew savings of life insurance
companies were 1.6 billion dollars, slightly more than earlier. Be-
cause insurance companies increased their holdings of U. S. Govern-
ment securities for the first quarter since the July to October
period in 1952, funds ava:.lable for other investments were smaller
than last year; Governments increased 70 million dollars. Almost
half the available funds,or 800 million dollars, were placed in

- mortgage holdings in contrast to li94 million in the previous first
period. Investments in other securities and other assets increased
somewhat but not as much as a year earlier. Business security in-
vestuents were 526 million dollars this year compared to 561 million
in the first three months of 195k, .

Savings and loan associations - Sa\r.mgs and loan associa-

tions used 1.2 billion dollars to acquire about 4O per cent more net

— mortgages in the first period of 1955 than a year ago, The flow in

savings capital was almost the same in both periods--about 1.1 bil-

lion dollars. The associations purchased a relatively heavy volume

of Government securities--almost 200 million dollars in contrast to

only 5 million last year. Cash and other sources supplied about 250
million dollars of additional funds.

Mutual savings banks - Mortgage hold:mgs “increased more
than one-half billion dollars for mutual savings banks in the first
quarter this year, about one~third more than in the corresponding
period ‘of 1954, Less funds were invested in busiress securities-~—
only 26 million dollars caupared to 173 million last year. Deposits
grew slightly more this year--566 million dollars.

. liore detailed information concerning recent capital mar-
ket -developments will be found in the attached exhibits.

Business Finance and Capital lfarkets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHIBIT

HIGH - GRADE BOND YIELDS
Weekly ~
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Per cent per annum
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1952 1953 1954 955
. Spread bétween
Dat Corporate U. S. Govt. State and local U. S. Govt. and
ave Aaa 1/ long-tern 2/ govt., Aaa 3/ |Corporate[State and
Aaa local Aaa
(Per cent)
1952 - High 3.03 (1/k) 2.79 (12/27) 2.00 (10/23) .37 1.02 .
Low 2.91 (2/15)  2.56 (5/17) 1.65 (5/1) .19 71
1953 - High 3.2 (6/19)  3.15 (6/6) 2.73 (6/25) .38 .8l
on 2.99 (1/9) 2.78 (12/26) 1.98 (1/8) .19 .30
195k - High 3.09 (1/8) 2,74 (1/9) 2.21 (6/10) L3 .61
Low 2.85 (L/23)  2..L (8/7) 1.90 (9/2) .32 29
1955 - High 3.05 (6/3) 2.77 (5/6) 2.11 (2/10) o34 .70
Low 2.91 (1/7) 2.62 (1/7) 2.06 (6/2) W2l .5k
May 6 3.02 2.77 2.08 25 69
May 13 3.04 2.75 2.07 29 .68
May 20 3.0L 2.7L 2.05 .30 69
May 27 3.05 2.75 2.05 .30 .70
June 3 3.05 2.7 2.06 LW31 .68

1/ VWeekly average of daily figures. Average term of bonds included is 25-26

ears.
g/~7!eek1y average of daily figures; old series. Average term to first call

of bords included is 13~1L years.

3/ Thursday figures. Only general ‘obligation bonds are included; average

term is 20 years.

Note,--Highs and lcws are for individual series and may be on different dates

for different series.
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- » n EXHIBIT B
LOWER~GRADE BOND YIELDS
Weekly - Per cent per annum
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1952 1953 1954 1955
State and State and
Date °°;§:rz;e local govt. | local govt.
Eaa rev.
(Per cent)
1952 ~ High 3.63 (1/h) 2.98 (10/23)  2.69 (12/19)
Low 3.48 (5/16) 2.48 (L/17) 2.27 (i/25)
1953 ~ High 3.89(9/18) 3.79 (6/25) 7 (6/26)
o 3.50 (1/2) 2.96 (1/8). 2.71 (1/2)
195k ~ High 3.74 (1/8) 3.32 (1/7) 3.00 (1/1)
. Low 3.LL (12/31)  2.93 (8/5) 2.72 (8/13)
1955 ~ High 3.50 (6/3) 3.08 (5/12) 2.80 (L/15)
w 3.45 (1/1k) 3.02 (1/6) 2.76 (1/7)
Yay 6 3.9 3.08 2.78
May 13 3.50 3.08 2.77
May 20 3.9 3.06 - 2.71
Xay 27 3.50 - 3.06 2.71
3.50 3.06 2.79

June 3

1/ “ieekly average of daily fisures.
included is 25-26 years.
2/ Thursday figures.
included; average term is 20 years.
3y kr:.cay figures.
belween Baa and 4; average term is 20 years.

Average term of bonds
Cnly general obllgatlon bonds a.re

Average rating of bond% included is

Note.~—Highs and lows are for- J.ndlvldual_series and may

be on different dates for different series.
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EXHIBIT C

STOCK MARKET
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1952 1953 1954 1955
Stock price
Date index 1/
mowe AR S I MR W 2
1953 - Hogn | 27 25 575 25 1,665 780
Low k.0 (9/18) 0.9 5.5 2,055 1,31 66l
195k - High | 221.L (12 31) 3.7 5.33 3,436 2,388 1,0u8
15645 (1/6) 1 k.20 2,405 1,653 L6
1955 - High | 237.5 (6/3) 4.6 b.22 3,785 2,704 1,103
Low | 217.h (2/14) 2.0 L2 3,537 2,517 1,018
April 2314 2.7 k.12 3,785 2,704 1,081
May 233.3 2.2 Lak  n.a. . nea. 1,103
May 20 233.3 2.1 nea. n.a. n.a. /1,092
May 27 - 234.6 2.0 n.a. n.a. n.a. 1,103
June 3 237.5 2. n.a. n.a. n.a. n.a.

E? SEC Index of 265 common stocks, weekly closing prices, 193)~100; canverted
to 19L7-49=100 by Federal Reserve. The conversion factor is 123.91.

2/ Averages of daily trading.volume on the New York Stock Exchange.

Moody's 200 common stocks; end of month figures.

End of month figures for muho.r firme of the New York Stock Exchange whieh
carry margin accounts; excludes money borrowed far enn'ying U. S. Government obli-
gations.

5/ Wednesday figures for weekly reporting member banks. Excludes all loans
on U. 8. Governments for 1952; since 1953 only loans secured by Governments at
banks in New York and Chicago are excluded. Weekly reparting banks account for
about 72 per cent of loans to others.

1/ Revised. X

- n.a.—Not available.

Note.—Highs and lows are for individual series and may be on different dates

for different series. .
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H.1k Exhibit D R

Corporate and State and Local Government
Security Offerings and Placements

(In millions of dollars)

New capital °
Corporate State and local R
1955 | 195k [ 1953 T995 ] 398k [ 1953
January ) sh7 623 . 535 396 389
- February 436 426 623 312 411 360
March - 1,261 635 666 538 565 426
April _j 500 L9t . 179 “e/li2s 734 329
Hay /900 656 675 5/350 . 748 619
June : /650 8ly2 1,123 &/550 853 L3k
S gy 909 183 279 519
~—— August ) 335 325 . 261 . 259
September n7 753 r 6L L75
October 1,003 577 - 594 - 453
November, 290 429 1y 423 Lo8
December - 60k 1,L38 : 877 74
lst-quarter 2 2h3 1,608 Loz 1,385 1,372 1,176
2nd quarter _/2 050 1,995 2,578 1,325 2,334 1,412
3rd quarter Lol © L6l 1,188 1,253
Lth quarter 1,896 2 ,bhb 1,89 1,636
Year . 7,h90 8,L95 6,789 5,477
 Excluding finance companies 2/
1st quarter’ 1,791 1,527 . 1,669
2nd-” quarter &/2,000 1,927 1,991
3rd quarter 1,911 1,223
hth quarter : e 1,792 - 2,3LL
_Year 7,156 7,227

1/ Includes 602.5 million dollar AT&T debenture issue.

_/ Total new capital issues excluding offerings of sales and personal finance
companies.

¢/ Estimated.

Note.—-Details may not add to totals due to rounding.
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Txhibit E

H.1L
Large Public Security Issues for New Capital
(Cther than U, S. Treasury) 1/
) Proceeds of Large Issues Offered
(1illions of dollars)
. stﬁte and :
onth Corperate local government Other 2/
195l - lay 32U 557 -
June . 350 603 -—
“July 336 92 -
August .15 86 _—
September 335 Lss -
October 113 388 -
November 0 268 -
. Decenber oL 689 30
1955 - January U1 3h1° - 35
February -72 107 -
March 750 337 -
April 175 238 15
May 1483 . 109 -
Large Individual Issues Offered June 1 through 3
‘ Amount Coupon
: (millionsi,r, s rate or |Offering .
Issuer Type 3/ o aturity | o e yield Rating
i . dollars) est cost
CORPORATE
None
STATE AND LCCAL GOVERNLENT
Houston, Texas G.0. 12,5 1956-80 2.7 1.20-2.65 A
New York City Housing
Authority G.R.  27.2 1958-03 3.01  1,75-2.78 A
State of North Carolina G.0. 11,0 1957-75 1.96 1,20-2.05 ° Aa
Baltimore, laryland G.0. “2L.7  1956-8L 2.15 1,05-2.30 Aa
Galveston Co. Navigation ) L ;-
District, Texas G.0. 6.0 195791 2.93 1.&0-3.00-/ A
Minneapolis, liinnesota G.0. 5.2. 1956~75 - 1.15-2,10 Aa

OTHER

None -
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- g_./ Includes corporate and other security offerings of 15 million
dollars and over; State and local bovernment security offerings of
5 million and over.
2] Includes foreign government and Internaulonal Bank for Recon-
struction and Development issues.
~ 3/ In the case of State and local government securities, G.O.
denotes general obligation; Rev., revenue bonds; GeRe, general cbli-
gations adJitionally secured by facilities revenues; and, L.L., lin-
ited liability obligations secured by pledge of des:.gnateu revenues.
L/ Subject to award.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



H.

Forthcoming Large Public Sceurity Offerings for Newr
. (Other than U. S. Treaswry) 1/ .

Exhibit F

Expected Proceeds.frcam Fbrthccmj.ng Large Issues

Capital

During month following Subsequent to
Date of date shown date shown -
. computation Corporate 12:{6;%.]0%” 2/ [Corporate lli::;e gi::_lother 2/
1954 - Lay 28 332 596 — 526 1,971 —
' June 30 336 36 - 532 1,524 -
July 30 .+ 100 sh - 303 1,553 -
Aug, 31 3L 300 - 608 1,876 -
Sept. 30 3L3 383 —_ Ly 2,158 —_
Oct. 29 15 L36 -— 135 1,957 30
Nov. 30 N 661 30 246 2,682 30
Decs 31 184 567 -_— 216 2,14l 35
1955 ~ Jan. 31 16 682 -— 422 1,961 -
Feb. 28 710 52l - 1,395 1,978 -
Mar. 31 - 211 208 -— 922 2,009 o
Apr. 29 . L2s 116 _ 1,11 1,917 Ll
lay 31 160 339 - 850 1,861 -
Forthcoming Large Offerings, as of June 3
. Amount .
Issuer Type (millions Apprzxufniteldate
of dollars)| ©Of otfering
CORPORATE
Virginia Electric and Power 1st &ref. mtg.bds. 25.0 June T
Southern California Edison Conv., .deb., 1.0 June 1k
Southern New England Telephone )
and Telegraph - . Deb, 20.0 June 21
Oklahoma Gas and Dlectric 1st mtg. bds. 15.0 June 21
Consolidated Natural Gas Comnon stock 22.9 June 21
Baltimore Gas and Electric Co. Common “stock 17.L June 22
Peoples Gas Light & Coke Comnmon stock 15.5 June 24
#llerritt-Chapman & Scott Corp. Deb. 25.0 June
. American Telephone and Telegraph Conv. deb. 650.9 1955
" Southern California Gas Co. Bonds Lo.o 1955
STATE AND LOCAL GOVERNLIENT -
Florida State Turnpike Authority Rev. 7h.0 June 7
Texas Turnpike huthority Rev. 58.5 June 1k
Kansas City, Kansas Rev. 740 June 1
#Prince George's County, Maryland G.0. 6.0 June 1l
Maryland State Roads Commission Rev. 25.0 June 20
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Forthcoming Large Offerings, as of Juxjxe 3 (Cont'd)

Amount .
5974 A" Approximate date
- Issuer . - Type (millions $
) Iyp of dollars) of offering
© STATE AND LOCAL GOVERMENT (Cont'd)

Cleveland, Ohio - Neae 13.2 June 21
Tacoma, ushington . Rev. 15.0 June 21
Pennsylvania General State Auth. Rev. 50.0 June 22
Dallas; Texas . n.de 9.2 June 27
Inter-American Center Auth., Fla. : Rev. 60.0 1955
-Hichigan Turnpike Authority Rev. © 186.0 1955
State of Touisiana n.a. 80.0 1955
Illinois Turnpike Authority Rev. 390.0 1955
Connecticut Expressway - Rev, © 100.0 -1955
Texas Turnpike Company Rev. 140.0 1955
Dade County Port Authority, Fla. Rev. 21.0 1955
Springfield, Illinois Neae 9.0 1955
Allegheny County, Pennsylvania -

- Sanitary Authority Rev. 85.0 T 1955
California Toll Bridce Authority Rev, . 235.0 1955
Jersey City Sewerage Auth., M. J. Rev. 16.0 1955
North Carolina Turnpike Authority n.a. 20030 1955

OTHER
None

. 1/ Includes corporaue and cther issues of 15 million dollars and over; State
and local government issues of 5 million and over.
. y Includes foreign government and International Bank for Reconstruction and
Devempment issues.
n.a.-~Hot available.
#=~Included in table for first time.
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