Not for Publication. pmoonrrorren APTER SIX MONTES
. H June 2, 1955
CAPITAL LRKLT DEVELORMERTS

Heavr volume of new capital last week - The volume of
large public corporate oiferings for new capital was 312 million
dollars during the week ending Lay 27. State and local/ govern-
ments floated 33 million dollars of large security isSues last
week and are scheduled to issue 387 million doliars of such offer-
ings this week. WNo large corporate issues will be offered this
week.

June cutlook -~ The June estimate of the corporate vol-
ume for new capital is 650 million dollars, about 20 per cent less
than either last month's total or that of June 195L. The estinated
second quarter total is-now two billion dollars, about the same as
in that period last year. Compared to the last few rionths, large .
public offerings are expected to account for a smaller proportion
and private placements a greater proportion of total issues in June.
Large public offerings are expected to total 160 million dollars and
all aré those of public utility companies.

‘ The State and lecal government total of security offer-
ings in June is estimated at 550 million dollars, considerably more
than the lfay volume but over a third below the total for last June.
The estimated second quarter volume is well belcw the correspond-
ing total in 1954.

Bond yields - Yields on outstanding corporate Aaa and
on U. S. Government long-term bonds rose one basis point during
the week ending liay 27. State and local government Aaa yields did
not change. Daily figures indicate little change in the carporate
and Treasury yields this week.

Corporate Baa bond yields increased cne basis point last
week. Yields on State and local Baa and revenue bonds remained
stable. : :

Stock prices rise - Stock prices, as measured by the SEC
index of 285 common stocks, increased slightly last week to 23L.6,
a new high. Average daily trading volume was only two million
shares. Little change in prices occurred on Tuesday and ‘/ednesday
of this week according to daily indexes.
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CH.L -2-

' State and Local Government Security
7 . Offerings in the First Quarter, 1955 -

Purpose of issue

State and local governments offered 1,409 million dollars

- of long-term security issues in the first quarter of 1955, as shown
in the attached table, an amount just sligntly larger than the first

quarter 195L volume and 19 per cent more than that of 1953. Re-

funding issues totaled about twice the volume offered in the two

previous first quarters, but vwere still only a small portion of the

total. Offerings for new capital amounted to 1,385 million dollars
* in the first three months of 1955.

4s in the first quarter of each of the last two years,
more issues were sold for school building construction than for any
other purpose. The volume of such issues was 449 million dollars
this year compared to 405 million in 195k and 319 million in 1953.
Offerings for construction of residential buildings totaled U7 mil-
lion dollars this year, considerably less than the 182 million dol-
lar volume in the corresponding period the year before or the 137
millicn dollar total in 1953. Highway, bridge and tunnel issues
weré moderately above, and sewer and water offerings moderately be-
low, the volume of the two previous first. quarters.

. Comparison of the first quarter volume with the quarterly
T : average of the last two years resulis in a somewhat different pic-
: ’ ture. Total volume of new capital in the first quarter this year
was about the same as the average for 1953 but 18 per cent smaller
than that of last year. First quarter highway, bridge and tunnel
issues were only one-third and residential housing issues one-half
last year's average, but bond issues for educaticpal financing were
. one-fourth greater. This relatively greater impoz-ta.nce of school
- issues ard lesser importance of highway issues in the first quar-
ter than for the year as a whole undoubtedly reflects seasonal in-
. fluences to some extent. _-

Issuing authority

State governments floated the largest percentage of total
security offerings from January to iiarch this year in contrast to
1953 and 195k, wnen municipalities were the most important issuing
authority. The greatest declire in volume from the first quarter
of the last two years occurred in issues of special authorities.

Issues floated by State governments totaled 344 million
dollars compared to a quarterly average of over 500 million -dollars
in 1954 but of only about 200 million in 1953. The volume of both
county and township offerings and special authorities issues was
considerably less than last year's quarterly average. With the
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H.1k . -3- -

. Long-Term Security Issues of State and Local Governments
. First Quarter, 1953-1955 and Quarterly Average for 1953 and 1954

(In millions of dollars)

First quarter Quarterly average
T IpRs T assk T 1553 | 198k | 1953

Issuing authority:

i State 3Ll 217 253 512 192
i County and township . -1209 126 35 269 68
; Liunicipality ) 333 412 315 242 263
; School district 294 232 225 207 209
Special autherity L9 258 232 366 523
Unidentified 1/ 280 139 97 U7 136
Total _ ©|1,509- 1,38 1,188  1,7%2 1,389

Purpose of issue:
New capital total 1,385 - 1,372 1,176 1,697 1,369
Schools LL9 Los - 319 358 330
Highways, bridges, tunnels * 176 s RN 53k 397
Residential buildings 57 182 137 11 126
Hlospitals and institutions 30 15 25 19 33
. Sewer and water 159 186 190 168 162
kisc. public service enterprises 77 70 75 149 39
Recreation 13 9 1 1 11
Port and airport 1 25 .1 22 12
Veterans aid - 82 67 . 111 L1 35
Industrial building [o} (o] 1 Neg. -2
Other 65 133 61 133 86
Unidentified 1/ 277 137 97 Ul 136
Refunding 2l 1 12 L5 20
Total 1,409 1,38 1,88  1,7k2 1,389

Type of issue:

General obligation ‘11,122 1,028 ‘991 935 86l
Revenue 287 356 - 197 808 392
General revenue 0 o] [¢] 0 134

Total L,L09  1,38L 1,188 1,7k 1,389
1/ Issues of lesc than 500,000 not further classified.

Note.--Details may not add to totals because of rounding.
. Sources.——Bond Buyer and Federal Reserve.
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H.lL ==

exception of the special authorities, all the issuing authorities
floated more of;er:mgs during the.first quarter this year than the
quarterly average of 1953,

]

Txg- e of issue

General obligation bonds accounted for 80 per cent of
total issues this year, slightly more than in the corresponding
period last year. No large revenue issues--that is, those with
‘proceeds over 50 millicn dollars--were included in either first
quarter; at least one large revenue issue of over 1C0 million dol-
lars was sold in each of the other quarters last year.

iiore detailed m.f.‘ormatlon concerning.recent capital mar-
’:et developnents will be found in the attached exhibits.

Business Finance and Capital ilarkets Section;
Division of Research and Statistics, .
Board of Governors of the Federal Reserve System.
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" EXHIBIT A

HIGH - GRADE IOIID YIELDS

w..kly Per cent per annum
. r o TR 3.50
CORPORATE Aaa . i .
Moody's 5
i
! L300
5 :
!
- - \ :
AN g ,_J'\,Jr b ,.'V'\'
! ! / \, .
RV \.\ ’
U.S. GOVERNMENT 2.50
‘I ng-ter able
¢ o a 200
STATE AND LOCAL
; GOVERNMENT Aco
i Moedy's ¢
i A 1.50
L} ) s o L} 1 s o “ 3 s o ~ ) s o
1952 1953 1954 1955 :
. . K Spread between
: Corporate U. S. Govt. State and local U. S. Govt. and
Date haa 1/ long-term 2/ govt., Aaa 3/ |[Corporate[State and
Aaa local Aaa -
. (Per cent)
1952 - High 3.03 (1/4)  2.79 (12/27) (2.0 (10/23) .37 1.02
Low 2.91 (2/15)  2.56 (5/17) 1.65 (5/1) .19 .71
1953 - High 3.42 (6/19)  3.1516/6) 2.73 (6/25) .38 .8l
Low 2.99 (1/9)  2.78 (12/26)  -1.98 (1/8) .19 .30
1954 ~ ngh 3.09 (1/8)  2.74 (1/9) 2.21 (6/10) L3 .61
2.85 (L/23)  2.kL (8/7) 1.90 (9/2). 32 .29
1955 - ngh 3.05 (5/27)  2.77 (5/6) 2.11 (2/10) 23k .70
Low 2.91 (/1) 2.62 (1/1) 2.05 (5/26) 22 sk
April 29 3.01 2.1 2.08 2L .69
May 6 3.02 2.77 .2.08 .25 .69
May 13 3.04 2.75 2.07 .29 . .68
May 20 3.0L 2.7 2.05 .30 69
May 27 3.05 2.75 2.05 .30 .70

1/ Veekly average of daily figures. Average term of bonds included is 25-26

‘years.
2/ Weexly average of daily f1gures, old series. fverage tern to first call
of bonds included is 13-1k years.

3/ Thursday figures. Only general obligation bonds are included; average
tern Is 20 years. - . :

. " Note.,--Highs and lows are for individual series and may be on different dates
for different series. .
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" EXHIBIT B

LOWER-GRADE BOND YIELDS
Weekly . o g iy oo P21 0BT por_gnnum

CORPORATE Baa
Moody's

N
L \ 1 :
i , ~ \ A
- s o '\ STATE AND I.OCAL GOVT. Baa -
H Moo
- - —= =1 3.0
1
- s :
STATE AND LOCAL GOVT. REVENUE
Dow-Jones ! H
= - 2.5

|
bl s - 3 s o ~ 3 s o Ll J s ]
1952 1953 1954 1955
’ Corperate State and State and |
Date local govt. local -govt.
— Baa.1/ Baa 2 rev. 3/
(Per cent)
1952 ~ High 3.63 (1/L) 2.98 (10/23) 2.69 (12/19)
Low 3.L8 (5/16) 18 (L/17) 2.27 (L/25) |
1953 - High 3.89 (9/18) 3.79 (6/25) 3.27 (6/26)
: Low 3.50 (1/2) 2.96 (1/8) 2.71 (1/2)
1954 ~ High 3.74 (1/8)" 3.32 (1/7) 3.00 (1/1)
: Low 3.Lh (12/31)  2.93 (8/5) 2.72 (8/13)
1955 ~ High 3.50 (5/27) 3.08 (5/12) 2.80 (L/15) .
Low 3.5 (1/14 3.02 (1/6) 2.76 (1/7)
April 29 3.9 3.08 2,78
lay 6 3.49 3.08 2.78
May 13 3.50 3.08 2.77
May 20 3.9 3.06 2.77
lay 27 3.50 3.06 2,77

1/ Weekly average of daily figures. Average term of bonds
included is 25-26 years.

2/ Thursday figures. Only general obligation bonds are
included; average term is 20 years.

3/ Friday figures. Average rating of bonds included is
between Baa and'A; average tern is 20 years.

’ Note.--Highs.and lows aré for individual series and may
Dlgltlzed for FRASERE on different dates for different series.
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EXHIBIT C

E STOCK MARKET

Millions of Dollars, Weekly . Per Cent
. n2 of Dell .. e b
‘ 4000 - /i 220
3600 * - 200
: 3200 ! B 180
i . | vnuczs
¥ !
2800 I 160
I .
3 " ot [ 140
‘ . 2400 P l
/ STOCK MARKET CREDIT i
v ]
2000 = | 120
e i
1600 J ! | 100

L . . Millions of Shares
VOLUME . N 4

) o M o M s o om a s
1952 1983 1954 1955
-Trading Common Stock market credit
Date Stock price |volume 2/ | stcck Customers'|  Bank
index 1/ (millions [yields 3/ | Total [debit bal-|loans to
of shares)|(per cent) ances U/ |"otherst 5/

(251)ions of dollars)

1952 - Bigh | 165.3 (12/26) 2.0 1,986 1,33 656

Low 151.7 (10/2k) 0.9 1,50 1,2k 552

3 1953 - high | 167.1 (1/2) 2.5 2,4LS 1,065 780
Low 1il.0 (9/16) 0.9 66l

. 195k - itigh q21 h (12/31) 3.7 1,048

Low < (1/6) 1L L6

197€ - High 5/27) L6 3, 1,091

Low 217 (1/1) 2.0 3,537 . 2,517 1,018

225.6 L.21 3,732 2,602 1,080 .

231.L ka2 3,78 2,704 1,081
v 231.2 n.a. n.a., n.a. 1,085
% 233.3° n.a.  n.a. n.a. 1,091
s 23kL.¢ fea. n.a: n.a. n.a.

closing ;~ricv., 1739=100; converted
wwersion factor is 123.91.

e liew York Stcek Lxchange.

1
to 1:«1:'(-..,
2/ Averages of daily tra
ady's 200 cemmon sto
fijwres for

Tork Stock Exchange which
¢ for carrying U. S. Government iobli-

nesday fijwres for weckly reporting member banks. ixcludes all loans
on U. S. Soverrments for 1902; since 1973 only loans secured by ‘lovernments at
w York and Chicaro are excluded. eekly ceporting banks account for
about 72 per cent of loans to cthers.

n.a.--lot available.

Hote s und lows are fcr individual series and may
for different series.
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Holl Exhibit D |

Corporate and State and Local Government
Security Offerings and Placements

(In millions of dollars) » .

New capital

Corporate State and local
1955 [ 19k [ 1953 I9o5 J_ 295k - | 1953
Januayy 546 5h7 623 535 396 389
February L36 426 623 312 L1l 360
March 1,261 635 666 538 565 426 ,
April /500 197 719 | ees T3k 2y
May - /850 656 675- /350 748 649 i
June 2/650 el2 1,123 /550’ 83 L3k i
July . : 909 - 183 279 519 . |
August =1 335 325 261 259 |
September hr 153 6L9 L75 f’
Cctober 1,003 - 577 Sob - hs3
November 290 429 Y 423 408 {
December : 60 1,438 877 77 {
. 1st quarter 2,213 1,608 1,912 1,389 1,372 1,176,
2nd quarter /2,000 1,995 2,578 ‘1,325 2,334 1,412 i
3rd quarter 1,991 1,561 y| 1,188 1,253 i
Lth quarter 1,896 2,LLk ~ 1,894 1,636
Year - 7,L90 8,495 6,789 5,L77 !
. Excluding finance'ccmpanies‘ J
T st quarter 1,791 1,527 1,669
2nd quarter _e_/1,950 1,927 1,991
_3rd quarter 1,911 1,223
~ Lith quarter 1,792 2,3Lk
Year 7,158 75227

] 1/ Includes 602.5 million dollar ATRT debenture issue. .
. _2_/ Total new capital issues excluding offerings of sales and personal finance
companies. ’
-+ ¢/ Estimated.

Note.--Details may not add to totals due to rounding.

v
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CHJOL Exhibit E i

. Large Public Security Issues for New Capital
H ) - - (Other than U. S. Treasury) 1/

Proceeds of Large Issues Offered

- (liillions of dollars) . > N
!
: Honth Corporate 1oc§§a;§v2?gmm Other 2/

195k - kay - : 3L 557 -
June 350 603 . —

July - 336 92 -—

August . 75 - 86 -

September 335 - bs5 -—

October 413 388 -—

November - 0 268 -

December 9L . 689 30

1955 - January 1 3L1 35
February 2 ) 107 . -

Liarch 750 - 337 -

April 175 238 .15

. ’ May 483 109, -—

Large Individual Issues Offered during lay
GnAmount . Coupon
illions] rate or |Offerin A
Issuer Type 3/ of | |MBturity|nt tnoer-| yield |Rating
. dollars) est_cost -

CORPCRATE

Public Service of

Indiana, Inc. Pfd. stock 21.3
Pacific Northwest Pipeline |Cou. stock 15.5
American Trust Co. of

San Francisco : Com. stock 19.5

Transamerica Corp. Com. stock 5h.S .
Ohio Edison Co. lst mtg.bds. 30.0 ° 1985 = 31/h - 3.22 Aa
%. R. CGrace & Co. Conv. sub.deb. 30.0 1975 31/2 3.40 -+ Ba
Bethlehen Steel Co. Conv. deb. ~191.7 - 1980 3 1/L 3.25 A
Alabama Power Ist mtg.bds. 15.0 1985 31/2 3.37 A
Detroit Edison Genl. & ref. :

. mtg. bds. 60.0 1980 . 31/L 3.25 Aa
General Telephone Corp. |Pfd. stock 15.0° :
Lockheed Aircraft Corp. |Conv. sub.deb. 30.0 1980 . 3 3/L 3.75 Ba

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



- B E-2
Large Individual Issues Offered during liay (Cont'd)

Amount |- Coupon
. (millions . rate or |Offering .
~ Issuer Type 3/ of |Uatwrity|net inter-| yield |Rating
- dollars) est cost :
STATE 4ND TOGAL GOVERWEWT
Wash. Twp.-l»‘{afion Co., . )

Sch. Bldg. Corp., Ind. Rev. 6.6 1957-77  3.02  1.80-3.05 —
Cincimnati, Ohio G.0. 19.7 1956-95 2.10 1.05-2.45 Aaa
Los Angeles, California Rev. 6.0 1956-85 2.28  1.05-2.40 Aa

"~ Louisiana State Building
-Authority L.L. 9.9 . 1960-8L 2.87  2.00-2.90 Baa
" State of Karyland G.0. 11.3  -1958-70 1.77  1.25-1.80 Aaa
Memphis, Tennessee G.0. 8.3 1956-85 2.09 1.00-2.25 Aa
St. Paul, kiinnesota G.0. 6.9 1956-85 2.06 1.00-2.20. Aa
Port of Hew York Auth. Rev. 30.0 1985 2.79 2.75 A
Chicago, Illinois G.0. 6.0 1957-75 2.21 1.30-2.30. A
Allegheny County, Pa. G.0. 5.5 1956-85 2.25 1.10-2.50 A
Oskdale, California Reve 20.8 200k 3.04 3.00 -~
Scuth San Joaquin, Cal. Rev. '20.8 200l 3.0 3.00 -_
. OTHER
[ Hone

1/ Tncludes corporate ard otiier security. offerlngs of 15 million dollars and
over; State and local government security offerings of § million and over.
2/ Includes fareign government and International Bdnk for Reconstruction and

Development issues.
;3_/ In the casc of State and local government securities, G.O. denotes general
‘obligation; Rev., revenue bonds; and, L.L., limited llab:.hty obligations secured

by pledge. of designated revenues. . . -
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H.1L : Exhibit F

. ‘ Forthconing Large Public Secui‘ity Offerings for New Capital
: (Other than U. S. Treaswry) 1/ -

Expected Proceeds from Forthcoming Large Issues

During nonth following Subsequent. to
Date of date shown . date shown
computation Corporate 122:§eg:nvi.lot'her g/ Corporate liz‘:;egzgg. Other y
195h - May 28 332 . 596 _— . 526 1,971 -
Jure 30 336 -7 86 S 532 1,52l - -
July 30 100 sk - 303 1,553 -
Aug. 31 33L 300 Ce- 608 1,876 -
Sept. 30 343 383 B Lk 2,158 -
Oct. 29 15 436 - o135 T 1,957 30
Nov. 30 9L 661 30 2L6 2,682 30
Dec. 31 18L 567 - 216 2,k 35
1955 - Jan. 31 16 582 - k22 1,961 -
. Feb. 28 710 52l - 1,395 1,978 -
Har. 31 211 208 . - 922 2,009 -—
Apr, 29 Les 116 - 1,11 1,917 -
liay 31 160 339 -— 850 1,861 —
. * Forthcoming Large Offerings, as of liay 27
Amount B -
. sq7 4 Approximate date
Issuer e (millions 5
Typ of dollars) of offering
GORPORATE
Virginia Electric and Power 1st &ref.mtg.bds. 25.0 June 7
Southern California Edison -| Conv. deb. © W10 June 1k
Baltimore Gas and Electric Co. Common stock 20.1 June 21
Southern New England Telephone
and Telegraph Deb." 20.0 June 21
#Cklahoma Gas and Electric 1st mtg. bds. 15.0 June 21
Consolidated' Natural Gas - Common stock 22.9 June 21
Peoples Gas Light & Coke Common stock . 15.5 June 24
American Telephone and Telegraph Conv. deb. 650.9 1955
Southern California Gas Co. Bonds : Lo.o . 1955
. STATE AND LOCAL GOVERNLINT -
State of Horth Carolina G.0. 11.0 June 1
New York City Housing Authority - G.R. 27,2 June 1
Houston, Texas : G.0. “12.5 - June 1
Galveston Co. Navigation Dist., Texas | G.0. 6.0 June 2
G.0. 2h.7 June 2

. Baltimore, Maryland
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H1 - P2
Forthcoming Large Offerings, as of llay 27 .(Cont'd)

bt
IS . Amount :
" Issuer Type (millions |Approximate date
of dollars)| of offering

STATE AID LCuAL GOVERMIZNT (Cont'd) |

*Minneapolis, !dmesota | G.0s 5.2 June 2
Florida State Turnpike Authority Rev. 7L.0 June 7
Texas Turnpike Authority Rev. 58.5 June 1
Kansas City, Kansas Rev. 7.0 June Ly
Cleveland, Chio . D.a. 13.2 June 21
Tacoma, Washington Rev. 15.0 June 21
*Pennsylvania General State Auth. - Nede 50.0 June 22
Dallas, Texas n.a. 942 June 27
Maryland State Roads COmmlssmn . Rev. 25.0 June
Inter-imerican Center Auth., Fla. Rev. 60,0 1955
Michigan Turnpike Authority Rev. 186.0 1958
State of Louisiana n.a. 80.0 1955
Illinois Turnpike Authority * Reve : 390.0 195
Connecticut Expressway Rev. 10C.0 1955
Texas Turnpike  Company Rev., - 140.0 1955
Dade County Port Authority, Fla. Rev. . 21.0 1955
Springfield, Illinois N.ae 9.0 . 1955

; Allegheny County, Pennsylvania .

* ' Sanitary Authority Nev. 85.0 1955
California Toll Bridge Authority Rev. 235.0 1955
Jersey City Sewerage Auth., N. J. Rev. 16.0 1955
North Carolina Turnpike Authority n.a. 200.0 1955

OTHER
None )
J

1/ Includes corporate and other issues of 15 millicn dollars and over; State
and local government issues of 5 million and over.

2/ Includes foreign goverrment and Interrational Bank for Reconstruction and
_Development issues.

n.a.,--Not available.

#=-Included in table for first time.

.
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Hol . Exhibit G

. . Yields on New and Outstanding
Electric Power Bonds, Rated Aa and A v

Aa-rated offering yields A-rated offering yiélds
t ab

Date Actual sl::g‘;?\edayg;,ids Actual 522:2:: da;?_;'i ds

. (per cent)|” (basis points) (per cent) (basis points)
1952 average 3.16 13 : 3.35 12
1953 average ) 3.43 15 3.79 27
19¢cl average 3.0k B 3 3.12 -3
195) - January 3.20 6 #3435 2
February 3.02 0 33.20 -1
March #2.93 0 3.05 -10
April 2,99 5 3.10 -6
ifay ' 3.00 b 3.1L 0
June #3,00 1 3.1k -2
July i . None _— #3.13 -1
August None -— 3.11 -1
September 3.02 3 #3.10 -3
October 3.03 .3 -3.10 -2
‘ Nov,ember None —_ None -—
December None -— 3.11 -0
1955 - January | 3.5 13 . Hone -
i . February %3, 7 . #3.23 9
ifarch #3.17 8 3.29 1L
April None — 3.31 16
1y 11 . 3.35 I
11 . . 3.32 11

18 . . 3.22 10 '

i 337 116

1/ Covers. only 30-year first mortgage bonds, as reported in Loody's Bond
Survey. Except where indicated, the actual yield figure and the amount above
Seasoned yields are averages of offerings during the indicated period and of |
the differences .between these new offering yields and yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years.

#--Single cbservation, not any average..
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