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CAPITAL LARIET DEVELOPLENTS

Volune of ofi’erm;zu for new capital somcwhat heavier
than than in recent weeks - Four large corporate stock issues totaling
111 million dollars and three large State and local govermment
offerings with proceeds of 36 million were publicly floated for
new capital during the week ending liay 13. Included in the cor-
porate issueswere three svhscription offerings with rights ex- L
piring last week. The volume of large security issues expected
this week is 87 million dollars. )

Bond yields on outstanding ccrporate Aaa bonds increased
two basis points last week. Yields on U. S. Government long-term
bonds and on State and local government Aaa bonds decreased.two and
one basis points respectively. According to daily figures, Treasury
yields decreased on Monday and remained steady on Tuesday of this
week. Corporate yields did not change.

Corporate Baa bond yields rose ‘one basis point last weck.
State and local government Baa yields continued steady. Yields on
State and local revenue bonds dropped oné basis point in the face
of press reports to the effect that-legal obstacles to two of the
delayed toll road bond issues had been overcome and sale of these
issues might take place in the near future.’

As irdicated in Ixhibit G, the spread between yields on
newly-offered 30-year first mortgage electric power bonds with A
ratings and yields on similarly rated outstanding bonds of somewhat
shorter maturity is currently about 13 basis points, about the same
as earlier this year and considerably larger than the spread in

195k,

Stock market credit - Customers' debit balances, exclud-
ing borrowings for carrying U. S. Government securities, of member
firms of. the New York Stock Exchange, increased 52 million dollars
last month to total 2,704 million at the end of April. Free credit
balances fell substantially for. the second month md totaled 973
million at the end of April.
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Below are the March and April 1955 figures for stock mar-
ket credit outstanding: .

(Millions of dollars)

MYarch T April

Customers! debit balances - total 12,700 2,752
Customers! debit balances ~ excluding money borrowed .

—- for carrying Government obligations 12 4652 2,704

Money borrowed by member firms maintaining margin
accounts . 1,939 2,062
Loney borrowed, b/y‘/member firms maintaining margin
_accounts, on collateral other than Government . .
' obligations - 1,861 1,988

Customers® free credit balances o 1,022 . 913

Bank loans to others for purchasing and carrying :
. securities (last Vednesday of month-weekly report—
ing member banks, excluding Governments for )
New York and Chicago reporting banks) 1,080 1,081

Stock prices decline. - Stock prices s as measured by the
SEC index of 265 common stocks, decreased 2.8 points to 231.2 dur-
ing the week ending kiay 13 in the lowest average daily trading vol-
ume of the year. Daily indexes indicate that prices declined on
Monday and Tuesday of this week but recovered somewhat on Tiednesday.

More detailed information cox;cerning recent capital market
developments will be found in the attached exhibits.

Business Finance and Capital Harkets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHIBIT A

HIGH - GRADE BOND YIELDS

Weekly .~

Per cont per annum

: e e e o e
p : : P
CORPORATE Aaa 1
Moody's | A
' !
| 3.00
|
=
2.50
]
B 2.00
STATE AND LOCAL . :
GOVERNMENT Aac I i
b Moedy's H N
. | . |
Vi | - :
[ I Ll Lol b _,._h;__llll.so
L] 3 s LS 3 s 2 - 1 ) o ~ J s o
1952 w53 1954 1955
Spread between
Carparate U. S. Govt. State and local U. S. Govt. and
Date haa 1/ long-term 2/ | govt., Aaa 3/ |Corporate|State and
Aaa local Aaa
. (Per cent)
1952 - High 3.03 (/L) 2.79 (32/27) 2.00 (10/23) .37 1.02
Low 2.91 (2/15)  2.56 (5/17)° 1.65 (5/1) .19 WL
1953 - High 3.2 (6/19) 3.5 (6/6) 2.73 (6/25) .38 8l
Low 2.99 (1/9)  2.78 (12/26) 1.98 (1/8) W19 .30
1954 - High 3.09 (1/8)  2.74 (1/9) 2,21 (6/10) .43 .61
Low 2.85 (L/23)  2.LL (8/7) 1.90 (9/2) .32 29
1955 - High, 3.00 (5/13)  2.77 (5/6) 2.11 (2/10) 3h 69
Low 291 (1/7)  2.62 (1/7) 2,06 (1/6) b Sk
April 15 3.01 2.76 2,08 ) 25 .68
April 22 - 3.01 2.77 T 2.08 2L .69
April 29 3.01 2.77 2.08 2k .69
May 6 3.02 2.77 . 2.08 .25 .69
¥ay 13 3.0L 2,75 2.07 .29 .68

l7 Wleekly average of daily figures. Average term of bonds included is 25-26

years. . :
y Weekly average of daily figures; old series. Average term to first call
of bonds included is 13-1) years. i

g/ Thursday figures. Only general obligation bonds-are included; average
term is 20 years.

Note.--Highs and lows are for individual series and may be on different dates
for different series. :
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EXHIBIT B

" _LOWER-GRADE BOND YIELDS

Weekly Por_cont per_annum
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1952 1953 1954 1955
State and State and
- Corporate 3
Date local govt. local govt.
Baa 1/ Baa :57 revenue 3/
(Per cent)
1952 - High 3.63 (1/h) 2.98 (10/23)  2.69 (12/19)
Low 3.8 (5/16) 2.8 (L/17) 2.27 (b/25)
1953 - High 3.89 (9/18) 3.79 (6/25) 3.27 (6/26)
Low 3.50 (1/2) 2.96 (1/8) 2.71 (1/2)
1954 - High 3.74 (1/8) 3.32 (3/7) 3.00 (1/1)
Low 3.4k (12/31) - 2.93 (8/5) 2.72 (8/13)
1955 - High 3.50 (5/13) 3.08 (5/12) 2.80 (L/15)
Low 3.45 (/1) 3.02 (1/6) 2,76 (1/7)
April 15 3.L8 3.08 2.80
April 22 3.8 3.08 - 2.78
April 29 3.9 3.08 2.78
May 6 3.9 3.08 2.78
May 13 3.50 3.08 2,77

y TWeekly average of daily figures. Average term of bonds

_included is 25-26 years.

g/ Thursday figures. Only general obligation bonds are

included; average term is 20 years.

y Friday figures. Average rating of bonds included is

between Baa and A; average term is 20 years.

- . bte on different dates for different series.
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EXHIBIT C

STOCK MARKET
Per Cent

Millions of Dollars, Weekly o R 4
4400 IR s - 240

1/ SEC index of 265 common Stocks, waekly closing prices, 1939-100; converted
H to 1947-9=100 by Federal Reserve. The conversion factor is 123.91.
: y Averages of daily trading volume on the New York Stock Exchange.
Moody's 200 comaon stocks; end of month figures.
_/ End of manth figures for member firms of the New York Stock Exchange which
carry margin accounts; excludes money borrowed for carrying U. S. Government obli-

gations.
5/ Wednesday figures for weekly reporting member banks. Excludes all locans

on U. S. Governments far 1952; since 1953 only loans secured by Governments at
banks in New York and Chicago are excluded. Weekly reporting banks account far
about 72 per cent of loans to others.

n.,a.--Hot available.

Note.—llighs and lows are for individual series and may be on dﬂ‘terent dates
for different series.
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1952 . 1953 1954 1955
Trading -| Common Stock market cred.it
Date “Stock price |volume 2/ | stock Customers®
index _1/ . [(millions [yields _/ Total {debit ba 1oans to
of shares r cent)| ances ll "others"
(Millions of dollars)
1952 - High | 165.3 (12/26) 2.0 5.7 1,986 1,332 656
Low | 151.7 (10/2k) 0.9 5.3 1,804 1,241 552
1953 - High | 167.1 (1/2) 2.5 5.75  2,Lhs 1,665 780
. Low 144.0 (9/18) 0.9 5.5 2,055 1,31k . 66l
; 195L - High | 221.h (12/31) 3.7 5433 3,L30 2,388 1,048
I Low 156.5 (1/6) 1. L.20 2,L05 1,653 L6
: 1955 - High | 23L.0 (5/6) L.6 L2 3,785 2,700 1,083
F Low 217.L (3/1) 2.2 L2 3,537 2,517 1,018
i March 225.6 2.9 Lol 3,73 2,652 1,080
H April 231 2.7 L2 3,785 2,704 1,081
H April 29 233.6 2.6 n.a. n.a. n.a. 1,081
H May 6 . 23Lk.0 2.3 n.a. n.a. n.a. 1,083 :
i Yay 13 231.2 2.2 n.a. n.a. n.z. n.a.
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HIL . Exhibit D

Corporate and State and Local Government
Secwrity Offerings and Placeiments

(In millions of dollars)

New capital
Corporate i State and local
1955 [/ 395k [ 1953 1555 | a9sh [ 1953
Jamary 516 5h7 €3 | 53 396 389
February 436 426 623 212 11 360
March . 1,261 635 - 866 &/5h0 565 L26
April &/500 L1 .. 7719 &/li25 734 - 329
May /850 656 675 /300 - 748 649
June 8li2 1,123° 853 L3k
Juy - 909 483 . 279 519
August 335 325 261 259
Septenber h7 753 6L9 L75
October 1,003 . 577 . 59l 453
November 290 L29 Y 423 Lo8
December - 60l 1,438 877 N
1st quarter 2,2L43 ' 1,608 1,912 |e/1,385 1,372 - 1,176
. 2nd quarter 1,995 2,578 2,334 1,412
3rd quarter 1,991 1,561 1 1,188 1,253
Lth quarter 1,89% 2Lkl ‘ 1,894 1,636
Year . 7,490 8,495 6,769 5,477
4 Excluding finance companies 2/ A
1st quarter 1,791 1,527 1,669
2nd quarter 1,927 1,991 .
3rd quarter - 1,911 1,223
Lth quarter - 1,792 2,3bLis
Year . 7,158 - 7,227
» r/ Hev:l.sed.

l/ Includes 602.5 million dollar AT&T debenture issue.
_/ Total new capital issues excluding offerings of sales and personal finance

_companies.
&/ Setimated.

Note.--Details may not add to totals due to rounding.
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Exhibit E

Large Public Secwity Issues for New Canltal
(Other than U. S. Treasury) 1/

Proceeds of Large' Issues Offered

(iillions of dollars)

State and
Honth Corporate local government Other 2/
195) - April 166 557 -
, May 32l 557 -
{ June 350 603 -—
July 336 92 _
August 75 86 -
September 335 Lss -
October L13 388 -_—
Noveuber [ 268 —_
December 9l - 689 30
1955 - January 1 - 341 35
February 72 107 —_—
March 750 337 -
April 175 238 15
Large Individual Issues Offered lay 2 through 13
(;l\mount Coupon
illions ;+.,| rate or :|Offering P
Issuer Type 2/ of taturity net inter-| yield Rating
dollars) est cost :
CORPORATE
Public -Service of .
Indiana, Inc. Pfd. stock 21.3
Pacific Northwest Pipeline {Com. stock 15.5
American Trust Co. of g
San Francisco Com. stock 19.5
Transamerica Corp. Com. stock 5li.5
STATE AND LCCAL GOVERNHENT
Wash. Twp.-}farion Co., .
Sch. Bldg. Corp., Ind. Rev. 6.6 195777 3.02 1.80-3.05 ~—.
Cincinnati, Ohio G.0. 19.7  1956-95 2,10 1.05-2.45 Aaa
Los Angeles, California Rev. 6.0 956=85 2.28 1.05-2.40 Aa
Louisiana State Build- . : .
ing Authority L.L. 9.9 1960-8L 2.87 2.00-2.90 Baa
-OTHER
None
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l/ Includes corporate and otiier security offerings of 15 mil-
lion dollars and over; State and local government security offerings
of 5 millior and over.

g/ Includes foreign government and International Bank for Recon-
struction and Developrent issues. .

3/’ In the case of State and local governient securities, G.0.
denotes general obligation; Rev., revenue bonds; and, L.L., limited
liability obligations secured by pledge, of designated revenues.
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Exhibit F

Forthcoming Large Public Security Offerings for Ifew Capital '
- (Cther than U. S. Treasury) 1/

Expected Proceeds from Forthcoming Large Issues

During month following Subsequent to |
Date of date shown cdate shown
couputation . “state and ; State and l
Corporate Toeal govt.’other 2/ |Corporate Tlocal covt. Cther 2/
1954 - Apr. 30 323 525 27 647 2,322 27
lay 28 332° 596 —-— 526 1,971 - —
June 30 336 86 - 532 1,524 —-—
July 30 100 5h - 303 1,553 -
Aug. 31 33k 300 _— 608 1,876 —
Sept. 30 343 383 - L1k 2,158 -
Oct. 29 15 436 -— 135 1,957 30
Nov. 30 N 661 30 2L6 2,682° 30
Dec. 31 18l 567 - 216 2,144 35
1955 - Jan. 31 16 682 - L22 1,961 -
Feb. 28 710 52l -— 1,395 1,978 -
Mar. 31 211 208 - 922 2,009 —_
Apr. 29 Les 116 - 1,11 1,917 -
Forthcoming large Offerings, as of lay 13
Amount .
Issuer Type (millions |APProximate date
_ of dollars) of offering
CORFORATE
Ohio Edison Co. 1st mtg. bonds 30.0 May 17
W. R. Grace Conv. sub. deb. 30.0 Hay 18
Bethlehem Steel Co. Conv, deb. 191.7 liay 23
Alabama Power 1st mtg. bonds 15.0 lay 2L
Detroit Edison Genl.&ref.mtg.bds. 60.0 lay 2L
#General Telephone Corp. Preferred stock 15.0 May 2L
Lockheed Aircraft Corp. Conv. sub. deb. 30.0 iay 25
Virginia Electric and Power 1st & ref.mtg, tds. 25.0 June 7
Southern California Edison Conv. deb. 41.0 June 1l
Peoples Gas Light & Coke Comon stock 15.5 ‘June 24
Consolidated Natural Gas Conmon stock 25,1 - June
American Telephone and Telegraph Conv. deb. 650.9 1955
L0.0 1955

Southern California Gas Co. :

Bonds
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Forthconmg Large Offerings, as of Liay 13 (Cont'd)

- Amount . :
Issuer Type | (millions |Approximate date
of dollars) of offering
STATE AND LOCAL GOVERNIENT o

State of laryland : G.0. - 11.3 lay 17

lemphis, Tennessee G.0. 8.3 lay 17

St. Paul, liinnesota G.C. 6.9 lay 18

Port of MHew York Authority Rev. 30,0 iay 23

Chicago, Illinois . G.O0. 6.0 May 2L

Allegheny County, Pennsylvania G.0. .5 lay 2k

Oakdale; California Rev. 20.8 lay 25

South San Joaquin, Califcrnia K Rev. 20.8 ilay 25
#Maryland State Roads Commission L n.a. 25.0 June
#Kansas City, Kansas Rev. . 7.0 June
Florida State Turnpike Authority . Rev. 7L .0 1955
Inter-American Center Auth., Fla.- Rev. 60.0 1955
ifichigan Turnpike Authority Rev. . 186.0 1955
State of Louisiana Neae 80.0 1955
Illinois Turnpike Authority Rev. 390.0 1955

‘Connecticut Expressway *  Rev. : 100.0 1955 -
Texas Turnpike Authority . . Rev. . 58.5 1955
Sam Houston Turnpike Corp. Rev, 146.0 1955
Texas Turnpike Company Reve. 1,0.0 1955
Dade County Port Authority, Fla. Rev. 21.0 1955
. Springfield, Illinois . Neae 9.0 1955

* Allegheny County, Pennsylvania :
Sanitary Authority Rev. 85.0 1955
- California Toll Bridge Authority Rev. 235.0 1955
Jerséy City Sewerage Auth., N. J. Rev.'. 16.0 1955
North Carolina Turnpike Authority Neae 200.0 1955
CTHER
- None

l/ Includes corporate and other issues of 15 million dollars and over; State
and local government issues of 5 million and over.
: 2/ Includes foreign government and International Bank i‘or Recenstruction and

ﬁevelopment issues.
n.a.--Not available.
N s#t=—Included in table for first time.
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Yields on New and Outstmding
Electric Power Bonds, Rated Aa and A _/

Aa-rated offering yields | A-rated offering yields
Amount above Amount above
Date Actual  |gaasoned yields ( Actnalt) seastned yields
(per cent) _(basis points)|(per cen (basis points)

1952 average 3.16 13 3435 12
1953 average 3.3 T 3.79 27
195 average - 3.04 3 3012 -3
1954 ~ January 3.20 6 #3435 2
February 3.02 0 #3.20 . -1
March #2,93 0 3.05 -10
April 2.99 5 3.10 - - -6
May 3.00 L 3.1 0
June 33,00 1 341h -2
July None -— 3,13 -1
Auvgust None — 3.11 -1
September 3.02 3 #3.10 -3
October 3.03 3 3.10 - -2
November None —_ None -—
December None ’ -_— 3.1 (o}
1955 - January #3,15 13 None -
February #3.1) 7 #3.23 9
lHarch 33.17 8 3.29 1l
April None _— 3.31 .16

Hay 11 3.35 I
11 3.32 11

1/ Covers only 30-year first mortgage bonds, as reported in lioody's Bond
Survey. Ixcept where indicated, the actual yield figure and the amount above
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offering yields and yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years.

#--Single observation, not an average.
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