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' Not for Publication DECONTROLLED AFTER SIX MONTHS .

HJYL : ’ April 21, 1955
CAPITAL lARKET DEVELOPLENTS

. ifoderate volume of security issues last week - Two large

. State and local government bond offerings with proceeds of 121 mil-
Tion dollars and a 15 million carporate debenture issue were floated
for new capital during the week ending April 15. Total proceeds
from large security issues scheduled to be offered this week total
71 million dollars.

Bond yields - Yields on U. S. Government long-term and
State and local government Aaa bonds declined one basis point last
week. . Corporate Aaa yields remained steady. Daily figures indi-~
cate that last week's decrease in Treasury bord yields was regained
the first part of this week,

Lower-grade bond yields did not change during the week
_ending April 15, :

SEC irdex of 265 common stocks, rose 3.3 points last week to 233.0,
a new high. Average daily trading volume on the NYSE increased to
"249 million shares. Daily indexes moved upward the first three
days of this week. - .

Stock prices ~ Common stock prices, as measured by the

Stock market credit - Customers' debit balances, exclud-
ing borrowings for carrying U. S. Government securities, of member
7 ~firms of the New York Stock Exchange, increased 62 million dollars
during March to total 2,652 million at the end of the month. Cus-
tomers! debit balances for carrying U. S. Government securities de-
creased 1 million dollars. Free credit balances fell L1 million
- dollars in March. ' This was the first substantial decline in this
Aitem since July 1953.
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The following are February and March 1955 figures for’

stock market credit outstanding:

(Millions of dollars)

February March

Customers! debit balances - total 2,653 2,701
Customers! debit balances - excluding money borrowed

for carrying Government obligations 2,5%0 2,652
loney borrowed by member firms maintaining margin ! :

accounts 1,779 1,939
Voney borrowed, by member firms maintaining margin B

accounts, on collateral other than Government !

obligations ) 1,666 1,861
Customers' free cregit balances 1,063 1,022
Bank loans to others for purchasing and carrying ! .

securities (last “ednesday of month-weekly report- i .

ing member banks, excluding Governments for !

New York and Chicazo reporting banks) 1,053 1,080

l'ore detailed information concerning recent capital mar-
ket developments will be found in the attached exhibits,

Business Finance and Capital Martets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHI;IT A ’ 4
HIGH - GRADE BOND YIELDS '

Weekly Per cent per annum
L 3.50
- 3.00
2.50
| e 2.00
|| STATE AND LOCAL
|| GOVERNMENT Aaa
J , Meedy's ] R
R . Lo ]
Jlj.;,‘ ‘L,i‘mf,g.('.lg‘”u ol lasd s
L 3 s o M 1 s o M ] s o L) 1 s o
1952 1953 . 1954 1955
’:. Spread beﬁeﬁ
Date Corporate U. S. Govt, State and local U. S. Govt. and
Aaa 1/ long-term 2/ ‘| govt., Aaa 3/ |Corporate|State
. local Aaa
. (Per cent)
1952 - High [ 3.03 (1/L) 2.79 (12/27)  2.00 (10/23) 37 1.02
Low 2,91 (2/15) 2.56 (5/17) 1.65 (5/1) 19 o7
1953 - High 3.42 (6/19) 3.15 (6/6) 2.73 (6/25) .38 8
Low 2.99 (1/9) 2.78 (12/26). 1.98 (1/8) 19 .30
1954 - High 3.09 (1/8) 2.74 (1/9) 2.21 (6/10) U3 61
2,85 (L/23) 2.4k (8/7) - 1.90 (9/2) 32 29
1955 - ngh 3.04 (3/11) 2.77 (4/8) 2.11 (2/10) 3l .68
Low 2.91 (3/7)  2.62 (1/7) 2.06 (1/6) 2l 5k
March 18 3.03 2469 ’ 2.10 o34 .59
March 25 3.01 2.69 2.08 32 61
April 1, 3.01 2.73 2.08 . .28 65
April 8 3.01 2,17 2,09 2h .68
April 15 3.01 2.76 2.08 25 .68
Weekly average of dally figures. Average term of bonds included 1s 25-26

' years.
g/ Weekly average of daily figures. 0ld series. Average term to first call

—" of bonds included is 13-14 years.
Thursday figures. Only general obli@t.im bonds are included, average

term 1s 20 years. -

' Note.--Highs and lows are for individual series and may be on different dates
Digitized foferfiALeret series. B
http://fraser.stlouisfed,org/
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EXHIBIT 8

LOWER-GRADE BOND VYIELDS
Weekly

Per_cent per annum
.0

- 4
3.5
T
V7 STATE AND LOCAL GOVT. Baa
\ Moody's
YW !
L
\
3.0
STATE AND LOCAL c;)
. Dow-lones
2.5
2.0
~“ 1 s M ] s
1952 1953 1954 1955
- State T State and . ’
Corporate
Date local . local govt.
e }/ Baa .57“' rev. 2/ .
(Per.cent) )
1952 ~ High 3.63 (1/L) 2.98 (10/23)  2.69 (12 19)
Low 3.48 (5/16) 2.68 (L/17)" 2,27 (bf5)
1953 - High 3.89 (9/18)  3.79 (6/25)  3i27 (6/26)
Low 3.50 (1/2) 2,96 (1/8) 2.7 (1/2)
195k - High 3.7% (1/8) 3.32 (/7) 3.00 (1/1)
Low 3.l (12/31) 2,53 (8/5) 2.72 (8/13)
© 1955 - High | 3:k9 (3/18) 3.08 (L/1y) 2,80 (l/18)
Low 3.45 (1/1) 3.2 (1/6) 2.76 (1/7)
March 18 3.9 3.07 2.80
March 25 . 3.48 3.08 2.80
April 1 | 3.48 3.08 2.80
April 8 3.48 3.08 2.80
April 15 3.8 3.08 2.80
1/ Weekly average of daily TTgures. Average term of bonds
included is 25-26 years.
2/ Thursday figures. Only general obligation bonds are
included; their average term is 20 years.
Friday figures. Average rating of bonds included is
between Baa and 2 5 average term is 20 years.
z . Note.~~Highs and lows are for individual series and may

be on different dates for different geriea.
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EXHIBIT C

STOCK MARKET

Millions of Dollars, Weekly Per Cont
4400 " T R T 240
4000 - - - - B — 220
3600 s S 200
3200 -~ - e ~ L 180
i PRICES i
1947.49:100 P
2800 = : 160
2400 B ITRR T dn v RPN 1 140
- P
_// STOCK MARKET CREDIT ' H |
2000 0 - e T - R R Siesee im0
— | |
1600 . | i 100

of Shares.
4

J ) ] s
1952 1953 1954 1955
] Stock market credit )
Stock price Custamers* Bank
- Date index 1/  Total [debit bal-|loans to
. 't ances 4/ [nothera" 5/
(Millions of dollars)
1952 - High 165.3 (12/26) 2.0 5.77 1,986 1,332 656
Low 151.7 (10/2L) 0.9 5.13 1,804 1,241 552
1953 - Bigh | 167.1 (1/2) 2.5 2,l5 1,665 780
Low | k.0 (9/18) 0.9 2,055 1,31 66l
-195k - High | 221.4 (WBI) 3.7 3,436 2,388 1,048
Low 156.5 (1/6) 1. 2,405 1,653 6
1955 - Bigh | 233.0 (L/15) L6 3,732 | 2,652 1,080
Low 217.4 (1/1h) 2. 3,537 2,517 1,018
February 226.8 3.2 56L3 2,590 1,053
March 225.7 2.9 3,732 2,652 1,0
April 1 227.9 2.8 n.a. n.a. 1,080
April 8 229.7 2.4 n.a. nea. 1,076
April 15 233.0

to 19 7-h9-100 by Federal Reserve.

5 We g pric 139
The conversion factar is 123 91.

2/ Averages of dally trading volume on the New York Stock Exchange.
Moody's 200 comnon stocks; end of month figures.

A _/ End of month figures for member.firms of the New York Stock Exchmge which
carry margin accounts; excludes money borrowed for carrying U. S. qurnment cbli-

gations.

5/ Wednesday figures far weekly reporting me.nbar banks. Excludes all luna
on U. S. Govermments for 1952; since 1953 anly loans secured by Governments at
Weekly reparting banks account for

banks in New York and Chicago are excluded.

about 72 per cent of loans to others.
n,a.~-Not available.

Note.--Highs and lows are far i.nd.lvidual series and may be on different dates
Dlgltlzed for FRASE [ifferent serics.
ht_tp.//fraser.stlowsfed.org/
Federal Réeserve Bank of St. Louis



- H.k . Exhibit D
- Corporate and State and Local Government:’
bgcurity Offerings »and Placements - '~
(In millions of dollars)
New capital
] Corporate RE State ana local )
1555 |~ 1%L ] 1955 1955 ] 1950 1 1553
January ¢/L86 © sk 623 535 396 - 389
February &/350 439 623 /310 L1l 360
March /1,220 660 . 666 e/5L40 565 L26
April -¢/550 1486 - 779 e/Loo 73k 329
May = 652 675 748 6L9
June 859 1,123 853 L3h
July 898 433 279 519
August 346 325 261 - 259
Septenber 776 753 649 w75
October 1,008 571 - 594 153
November 298 L29 VS 408
. Decenber 592 1,L38Y 87 T4
--lst quarter e/2,055 1,643 1,912 | e/1,385 1,372 1,176
2nd quarter ~ 1,998 2,578 ’ 2,33h 1,412
3rd quarter 2,021 - ,5611/ 1,188 1,253
Lth quarter 1,399 2, Lilily= 1,89L 1,636
Year ) 75561 3,u95 6,789 S,L77°
Excluding finance campanies g
I; 1st quarter - e/1,655 1,562 1,669
H 2nd quarter - 1,931 1,991
3rd quarter 1,941 1,223
Lth quarter 1,795 2,3ul
: Year 7,229 1,227
1/ Inclﬁdes 602.5 million dollar ATXT debenture issue.

2'/ Total new capital 1ssues excluding offerings of sales and personal finance

compafiies.
e/ E.stlmated.

Note.—-Details may not add to totals due to round:.ng.

~

s
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H.1L Exhibit E
o Large Public Security.Issues for New Capital
. (Cther than U. S. Treasury) 1/
- Proceeds of Large Issuves Offered
(Uillions of dollars)
State and 2
.~ Month Corporate local government other 2/
1954 - Harch 160 378 50
April 169 557 —
Hay 321 557 -
June 352 603 -
July - 33 92 _
August — 75 86 -
Septerber 335 Lss -
October 1413 388 —
November 0 268 —_
December oL . 689 30
1955 - January U1 3L 35
February 72 101 —_—
March 750 337 -—
i. —
: Large Individual Issues Offered April 1 to 15
i @Aﬁiﬂt "Coupon
illions| . rate or . |0ffering .
Issuer Type 3/ of |Maturity|iet inter-| yield |Rating
dollars) _est cost
CORPORATE '
Naticnal Gypsum Common stk. 18.6
General Dynanies Corp. Conv, deb.. L0.0 1975 3 1/2 2.72 Baa
Tennessee Gas Transmission Deb. 25.0 1975 L . 3.91 Baa
Fruehauf Trailer Co. Conv, deb. 15.0 1975 3 3/L 3.57 Ba
“STATE AND LCCAL GGVERN ERT '
San Francisco, Cal. G.0. 6.9 1956-70 1.81 0.90-1.95 Aa
Detroit, lichigan G.0. 11, 1956-85 2.54  1,10-2.70 A
Los Angeles, Cal. G.0. 9.2 1956-75 2.1k 1.00-2.30 Aa
Public Housing Auth. - ;956-95 2.2 1.00-2.55 —

OTHER

. . None

112.0
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i 1/ Includes corporate and other security offerings of 15 m:l.l-
-~ lion dollars and over; State and local- government security offer-
ings of S million and over.

2/ Includes foreign government and International Bank for
Reconstruction and Developuent issues.

g/ In the case of State and local government securities, G.O.
denotes general obligation; Rev., revenue bonds; G.R., general cb-
-ligations additionally secured by facilities revenues; and, L.L.,
limited 1iability obligaticns secured by pledge of designated rev-
enues.

PP
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Exhibit F

Forthcoming Large Public Security Offerings for New Capital
(Other than U, S. Treasury) 1/

Expected Proceeds from Forthcoming Large Issues

Calcasieu Parish, Louisiana
aeas:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

: During month following Subsequent to
Date-of date shewn date, shown
computation . State and State and I
Corporate | == o v‘_'.lo't,her 2/ |Corperate Ilocal g Other 2/
195} - Mar. 31 20k 555 T 555 2,789 -~
Apr. 30 323 525 27 6h7 2,322 27
llay 28 332 596 - 526 1,971 s
June 30 336 86 - £32 - 1,524 -
July 30 100 Sk - 303 1,553 -
N Aug. 31 334 300 - 608 1,876 — . --
’ Sept. 30 3h3 383 - L1, 2,158 -
Qct. 29 15 436 - ©135 1,957 30
Nov. 30 9l 661 30 2L6 2,682 30
- Decs 31 184 567 - 216 2,1l 35
1955 - Jan. 31 16 682 - 422 1,961 -
Feb. 28 710 52l - 1,395 1,978 -
Mar. 31 211 208 - 922 2,009 -
Forthcoming large Offerings, as of April 15 -
Amount .
Issuer Type (millions |APPTO¥luate date
of dollarg)| ©of offering
CORPCRATE
Philadelphia Electric 1st & ref. bds. 20.0 April 18
Pacific Lighting {Common stock 24,0 April 21
Pacific Northwest Pipeline Interim notes 17.2 April 25
Transcontinental Gas Pipe Line Pfd. stock 15.0 April 27
Southern California Gas Co. Bonds L4o.0 April
" Public Service of Indiana, Inc. Pfd. stock © 21,3 lay 9
American Trust Co. Common. stock 19.5 liay 10
‘Ohio Edison Co. 1st mtg. bonds 30.0 lay 17
Bethlehem Steel Co. Conv, deb. 191.7 lay 23
Alabama Power 1st mtg. bonds 15.0 May 2L
. Consolidated Natural Gas Common stock — 2L.h June
American Telephone and Telegraph - Conv. deb. 650,9 1955
- STATE AND LOCAL GOVERNMENT
San Diego County, California G.0. 8.4 April 19
Louisville, Kentucky G.0. 745 April 20
G.0. 5.5 April 21



H.llk F-2 ;
Forthcoming Large Offerings, as of April 15 (Cont'd)

Amount .
Issuer ‘Type (millions |APProximate date
] e of dollars) of offering
STATE AND.LOCAL GOVERMENT (Cont'd)
.
Henderson, Kentucky " Rev. ' S April 21
Wichita, Kansas G.0. 7. April 26
#Lincoln, Nebraska G.0. 10.0 April 26
State of Cglifornia - Ge0. 30.0 April 27
Philadelphia, Pennsylvania G.0. 12.0 April 27
Shreeveport, Louisiana " G.O.-Rev. 10.0 April 28
Cincinnati, Ohio Neae 19.7 May 10
Florida State Turnpike Authority Rev. “7h.0 Spring
Inter-American Center Auth., Fla. Rev. 60.0 1955
Michigan Turnpike Authority Rev. 186.0 1955 .
State of Louisiana n.a. 80.0 1955
I1linois Turnpike Authority . Rev. 390.0 1955
Connecticut Expressway - Rev. - 100.0 1955
Texas Turnpike Authority Rev. 58.5 1955
Sam Houston Turnpike Corp. Rev. 1L46.0 1955
Texas Turnpike Company - . Rev. 140.0 1955
Dade County Port Authority, Fla. Rev. . 21.0 1955
Springfield, Illinois n.a. 9.0 1955
Allegheny County, Pennsylvania '

Sanitary Authority Rev. 85.0 1955
California Toll Bridge Authority Rev. 235.0 1955
Jersey City Sewerage Auth., N. J. ReV. 16.0 1955
North Carolina Turnpike Authority n.a. 200.0 1955 °

OTHER
Kingdom of Norway . Bonds 15.0 ~ April 20

1/ Includes corporate and other issues of 15 million dollars and over; State

and local government issues of 5 million and over.
2/ Includes foreign government - and International Bank for Reconstruction and

Development issues.
n.a.~-Not available.
#=-Included in table for first time. .
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Exhibit G-

Yields on NeWw and Outstanding

Electric Power Bonds, Rated Aa and A y

La-rated offering yields | A-rated offering yields
Amount above tual Anount above
Date (pi:t::it) seasoned yields (p‘e}:' ::1:nt) seasoned yields
(basis points) (basis points)
1952 average 3.16 » 13 3.35 12
1953 average 3.43 15 3.79 27
195 average 3.0 3 3.2 -3
© 1954 - Jenuary 3.20 6. 33,35 2
February 3.02 .0 #3.20 -1
March, #2.93 o 3.05 -10
April 1 2.9 5 3.10 -6
May - . 3.00 In 3.1 0
June #3.00 1 3.1 -2
July None -~ #3.13 -1
" August lione - 3.11 -1
September 3.02 3 #3,10 -3
October 3.03 3 3.10 -2
- November None - None | -
i - . December Hone - 3.11 0
1955 - January 19 3.15 13
February 24 3.1k 7
25 3.23 9
March 10 .
March Y 3.17 8 3.27 12
31 3.30 15
April é{ 3.32 17
a3 3427 12
0 3.33 18

N 1/ Covers only 30-year first mortgage bonds, as reported in loody's Bond
Survey. Except where indicated, the actual yield figure and the amount above
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offering yields and yields on seasoned issues

of similar quality for the same day.
varies from 26 to 28 years. .
#=-Single observation, not an average.

.
S/
1
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