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DECONTROLLED AFTER SIX MONTHS

Helly - Yarch 16, 1955
CAPITAL MARKLT DEVELOPIENTS

Volume of security ¢fferings large last week - The General
lotors Corporation 328,6 million dollar stock offering, the subscrip-
tion rights for which ended March 7, and several State and local gov-
ernment security issues totaling 76 million dollars-were the large
public issues offered for new capital during the week ending liarch 11,
Iarge State and local issues with aggregate proceeds of 46 million
dollars are scheduled for offering this week; no large corporate
issues are listed. .

The status of a number of wvery large toll road bond offer-
ings is still indefinite. On the basis of current 1ni‘ormat:|.on, it
appears that none of these issues will be marketed in the near future.

- Bornd yields - Yields on outstanding corporate Aaa and Baa
bonds. increased slightly, and high-grade municipal bond yields de-
creased slightly during the week ending March 11, Treasury obliga-
tion yields declined three basis points to 2.72 per cent last week,
and fell sharply to 2.66 on Tuesday. )

Further increase in customers! debit balances - Customers!
debit balances, excluding borrowings for carrying U. 5. Government
securities, of member firms of the New York Stock Exchange, increased
73 million dollars during February to total 2,590 million at the end
of the month. Customers! debit balances for carrying U. S. Govern-
ment securities increased 21 million dollarse :

The borrowing of NYSE firms carrying margin accounts,on
U. S. Government securities, rose during February, although the total
of such borrowings at New York and Chicago weekly reportmg menber
banks declined substantially. .

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Hou“ » . -2

The following are January and February 1955 figures for
stock market credit outstanding:

(Millions of @ollars)

January February

Custamers' debit balances - total 2,558 2,653

Custamers! debit balances - excluding
money borrowed for carrying Govern=-
_ ment obligations 2,517 2,590

Moneyv borrowed by member firms main- -
taining margin accounts : 1,696 1,779

Money borrowed, by member firms
maintaining margin accounts, on
collateral other than Government . ’
obligations 1,620 1,666

Custcmers' free credit balances 1,069 1,063

Bank loans to others for purchasing
and carrying securities (last
Ylednesday of month-weekly report-

ing menber banks, excluding Gov-
ernments for New York and Chicago
reporting banks ) 1,020 1,053

Stock prices, as measured by the SEC index of 265 comaon
stocks, dropped 10.2 points to 220.8 last week. This was 3.4 points
above the January low. Daily indexes indicate that another:sharp
decline cccurred on londay of this week. - Most of the loss was re-
covered on Tuesday, however. Trading volume on the NYSE, which
averaged 3.2 million shares a day last week, was 4.2 million on
Monday. .
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. Further details on capital market developments available
from exhibits - Liore detailed information concerning recent capital
market developments will be found in the following exhibits which
are attached hereto: .

A - Bond Yields
. B = Stock Market
T ’ C - Corporate and State and Local
. Government Security Offerings
and Placements
D - Large Public Security Issues
e : for New Capital (Other than
— ) U. S. Treasury)
E - Forthcoming Large Public Security
Offerings for New Capital (Other
than U. S, Tredsury) -
F - Yields on New and Outstanding
Electric Power Bonds, Rated Aa and A

Business Finance and Capitai Markets Section,
«Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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H.14 EXHIBIT A

BOND YIELDS

WEEKLY PER CENT PER ANNUM
TT[Vr[TT

CORPORATE Baa
MooDY'S

? Woody's Investors Service; wel g
“% Federal Reserve; weekly average of daily figures.

Standard and Poar's Corporation; Wednesday figure.

3
g |
U.S. GOVERNMENT
LONG-TERM
' TAXABLE 4
) |/
J o 4 ’
N \_,l‘\f N A ‘
[ 2
{
l
\_/l HIGH=-GRADE MUNICIPAL
STANDARD AND POOR'S CORP.
,,\,A'nllunlllllllllln4:||u sl Illljl.\’l\J
M J s D M S D M J S D M 4 S D M
1951 1952 1953 1954 ’55
curpmnta y U. S. Govt. Sp"'d be
Date o Ct ate Aaa
gimy| S, | gl
(Per cent per amum)
1952 - High 3.03 3.63 2.79 37 2.03
Low 2.91 3.8 2.56 19 2.00
1953 - High L2 3.89 3.15 .38 3.
N 99 3.50 2.7h a9 2.3
1954 ~ High 3.09 3.7 2.7h L3 2.56
Low 2.85 3.k 2.l 32 2,23
1955 - High 04 3.9 2.77 32 2.46
Low 91 3.45 2.62 25 2.36
February 11 2.97 347 2.69 .28 2.1
Pebruary 18 2499 3.7 2.72 27 2.
February 25 3.02 3.8 .17 25 2.3
March L 3.03 3.48 2.75 .28 2.6
March 11 3.04 3.9 2.72 3R 2.5
average gures.

Note.~-Highs and lows are for 1nd1vidull series and may be on different dates

for different series,
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STOCK MARKET

Per Cent
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Bank loans

adin, comon Customers! |to "others"

Stock price vgum f/ cﬂem:;/ock debit far purchases

Date | (19”1:?39- ) (millions | (per cent b?h“"" L/} of “‘?}‘

mi11ions ities
of shares)| per annum) of dollare)| (millices
of dollars)

1952 - High 165.3 2.0 1,328 295
Low 151.7 0.9 hy 250
1953 - High 167.1 2.5 1,665 327
Low <0 0.9 1,3 252
195k - High 221, 3.7 2,388 L87
“Low 156.5 1. 1,653 328
1955 - BEigh 231.0 L.6 2,590 Lgs
Low 217.L 2.8 2,517 L75
January 218.4 3.6 2,517 L8
Pebruary 226.8 3.2 2,590 L0
Pebruary 25 226.2 2.9 . n.a, 197
March 4 231.0 3.0 n.a. 493
P March 11 220.8 3.2 n.a. Ls9

common 8Locks, W closIng price, =I00; conver: )

1947 -100 by Fedaral Reserve. The conversion factor is 123.91.
2/ Weekly averages of daily trading volume on New York Stock Exchange.

Moody's 200 conmon stocks; end of manth figures.
Bnd of month figures far member fiims of New York Stock Exchange; excludes
ba.hncea secured by U. S. Govermment securities. —
E wed.neadny figures for uakly reporting member banks in New York and Chicago;
loans for purch of U. S. securities. On March L, 1953, the
last date on which figures for all reporting banks were available, New York and
‘Chidcago accounted for LS per cent of such loans. In the past New York and chicago
loans have fluctuated mare than total loans.
n.a.~Not available.
Note.~-Highs and lows are for individual ae.riea and may be an d.i.tfarmt d.lua
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H.lk Exhibit C
Corporate and State and Local Government
Security Offerings and Placements
(In millions of dollars)
[N New-capital
Corporate State and local

1955 | I95L | 1953 1955 - f 195h | 1953
January- /L6 shl 623 /535 396 389
February /350 L39 - 623 /310 L 360
March /1,225 © 660 666 /500 565 L26
April 1,86 e _ . 73L 329
May 652 675 R (It . 69
June 859 1,123 . 853 43l .
July 898 - L83 279 519
August 346 325 261 259
September 776 753 69 L75
Qctober 1,008 577 59k 153
November 298 . 1/ L23 Lo8
December 592, 1,438~ 877 i
1st quarter 6/2,061 1,643 1,912 |e/1,3L5 1,372 1,176 -
2nd quarter 1,998 2,578 2,334 1,412
3rd quarter 2,021 1,561y 1,188 1,253
Lth quarter 1,899 2, Ly 1,89 ; 1,636
Year 75561 8,495 ,789 5,L77

Excluding finance companies 2/

1st quarter e/1,661 1,562 1,669
2nd gquarter - 1,931 1,991
3rd quarter 1,91 1,223
Lth quarter 1,795 2,3Lh
Year 7,229 75227

1/ Includes &

2/ Total new capital issues exclurhng offerings of sales and personal finance

compamies.
¢/ Estimated.

«5 million dollar AT&T debenture issue,

Note.~-Details may not add to totals due to rounding.
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Exhibit D

Houston, Texas
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Holy
. Large Public Security Issues for New Capital
(Other than U. S. Treasury) y
Proceeds of Large Issues Offered
(Millions. of dollars)
] : State and v
Yonth Corporate local government Other 2/
1954 - February 103 213 -—
. larch 160 378 50
April 169 557 -
May 324 557 -
June 350 603 -
July 336 92 -
August, s 86 -

. September 335 L5 -
October 113 388 -
Noverber 0 268 -
Decerber 9l 689 30

1955 - January 1 341 35

February T2 101 - -—

Large Irdividual Issues Offered March X through 11
Amount Coupon
(millions|, . . rate ar |[Offering .
Issuer Type _3_/ T of Maturity |, o+ inter- yield [Rating
dollars) est cost . .
CORPORATE .
May Departument Store SF deb. 25.0 1980 31/L 3.25 A
Central & South West Corp, |Common stk. 20.1 .
Union 0il Company Conv. deb, 21.0 1975 3 3.00 Baa
Pacific Gas & Electric Co.|lst&ref migbds 50.0 1987 3 3/8 3.30 Aa
General liotors Accept-
ance Corp. Deb. 250.0 196031972 © 3;3 1/2° 3.0033.50 ~—
General Motors Corp. Common stk. 328.6
STATE AND LOCAL GOVERMMENT
Portland, Oregon GeOe 8.0 1958-75 2.01 1.15~2,20 Aa
state of Louisiana G.0. 10,0  1960-T70 2.23 1.50-2.35 A
Hempstead & N. Hempstead, :
New York G.0. 15.5 1955-8L 3.08 1.10~3.13 Baa
G.0. 15,0 1956-83 2.59  1.00-3.10 A



Holk . : D=2
Large Individual Issues Offered March 1 through 11 (Cont'd)

Amount » Coupon
- (m:.lhons N rate or |Offering |;.4:
Issuer . Type of  |MAMTIHY| ot inter-| yield |PRUinE
dollars) est _cost :
7
STATE AND LOCAL GOVERNMENT
Cont'd .
Multnomah County, Oregon |~ G.O. 12-0y 1956-175 - 2,02 0.95-2.20 Aa
Metropolitan Water Dis-
wrict of Southern Cal. G.0. - 8.0 - 1956-80 2.19 0.95-2.35 Aa
New .York Bridge Authority Rev. 16.0 1956-89 264  1.00-2.69 A
State of South Carolina G.0. 20.0  1956-75 1.95 0.95-2.10 Aa
. Petersburg, Florida | L.L. 14.0 . 1956-77 3.50 1.75-3.43 Ba
Oyster Bay, New York G.0. 5.8 1955-83 2.97 1.00-3.05 Baa
OTHER
None

1/ Includes corporate and other secur:.fy offerings of 15 million dollars and
over; State and local government security offerings of 5 million and over.

2/ Includes foreign government and Internat:l.onal Bank for Reconstruction a.nd ’
Development issues. :

3/ In the case of State and local government securities, G,0. denotes general
obligation; Rev., revenue bonds; G.R., general obligations additionally secured by -
facilities revenues; and, L.L., limited hablllty obligations secured by pledge of

designated revenues.’
L;/ 3.5 million dollars not reoffered pending settlement of taxpayers! liti-

gation.
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Hell Exhibit E

T - ' Fortheaming Large Public Security. Offer:mgs for New Cap:.tal
(Other than U, S. Treasury) 1

Expected Proceeds from Forthcoming Large Issues

) During month following ) Subsequent to

‘Date of date shown date shown .
computation Corporate lﬁ:{egﬁ. F)ther 2/ |Corperate 1§ZZ§'_eg2vn% 'Other 2/

195b - Peb. 26 108 L98 50 690 1,916 50

Mare 31 20l 555 - 555 2,789 -

Apr. 30 323 525 27 67 2,322 27

May 28 332 596 — 526 1,971 —~—

June 30 336 86 - 532 1,52 —_

July 30 100 5k - 303 1,553 -

Aug. 31 334 300 _— 608 1,876 —

Sept. 30 343 333 - Lk 2,158 -

Oct. 29 15 L36 -— 135 1,957 30

Nov. 30 ol 661 30 246 2,682 30

. Dec. 31 184 567 — 216 Co2,1hh 35

1955 - Jan. 31 16 682 — k22 1,961 -

Feb. 28 710 52l —_ 1,395 1,978 —

Forthcoming Large Offerings, as of March 11

: Amount N
s+ Approximate date
Issuer Type (millions s
of dollars) of offering
CORPORATE
Joy lanufacturing Company SF deb. 20.0 - March 22
#Pacific Northwest Pipeline Interim notes 17.2 March 29
New England Telephone and Telegraph | Common stock 15.7 March 31
#National Gypsum Common stock 19.0 April 4
#General Dynamics Corp. Conv, deb. L0.0 April 5
#Tennessee Gas Transmission . Deb. 25,0 April 12
#Philadelphia Electric Bds. 20.0 April 25
Alabzma Power 1st mtg. bonds 15.0 May 2L
American Telephone and Telegraph Conv, deb. 650,0 - 1955
STATE AND LCCAL GOVERNKENT ’

State of ‘Mississippi Rev. - 5.2 March 15
State of New Jersey GeO. 6.6 March 15
New Jersey Turnpike Authority Rev, : 340 March 17
#New York State G.0. . 507 March 22
Georgia State School Building Auth. L.L. 30.2 March 22
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H.L . . B2
Forthcoming'L;arge Offerings, as of March 11 (Cont'd)

. Amount ! :
N Approximate date
Issuer e (millions 3 5
P of dollars) of offering

STATE AND LOCAL GOVERN!'ENT (Cont'd)
#Florida State Improvement Conm. Rev. 6.0 March 31
#State of Massachusetts © neae 60,0 Ifarch
San Francisco, California n.a. 6.9 April L
Los Angeles, California Neae 5-10.0 April 6
Louisville, Kentucky Nea. - 7.5 April 20
#Calcasieu Parish, Louisiana ~Teda 5.5 April 21
Wichita, Kansas . f Nea. 7. April 26
San Diego County, California Neas 8. Spring
Inter-pmerican.Center Auth., Fla. _ Rev. " 60.0 Spring
Michigan Turnpike Authority Rev. 186.0 Spring -
State of Louisiana Neas 80.0 Spring
Florida State Turnpike Authority " Rev. 74.0 Spring
Illinois Turnpike Authority - Rev. © 390.0 1955
Connecticut Expressway Reve . 100.0 1955
Texas Turnpike Authority . Rev. 58.5 1955 C
Sam Houston Turnpike Corp. Rev. 146.0 -+ 1955
Texas Turnpike Company _Rev. 140.0 1955
Dade County Port Authority, Fla.- Rev. - - 21.0 1955
Springfield, Illinois Neds - . 9.0 1955
Allegheny County, Pennsylvania ’ .

Sanitary Authority Rev. 85.0 1955
California Toll Bridge Authority . Reve | 235.0 1955
Jersey City Sewerage Auth., N. J. _ Rev. 16.0 1955
Noerth Carolina Twrnpike Authority - Neas - 200.0 1955

OTHER
None

1/ Includes corporate and other issues of 15 million dollars and over; State
and local government issues of 5 million and over.
2/ Includes foreign government and International Bank for Reconstruction and

Development issues.
n.a.——Not available.
#--Included in table for first time.
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HJAL - Exhibit F

Yields on New and Outstanding -
Electric Power Bonds, Rated Aa and 4 1/

’ Aa-rated offering yieldsA A-rated offering yields
Amount above tual Amount above
Date (pf;:tz,];t) seasoned yields (pf:: ::l:nt) seasoned yields
(basis points) (basis points)
‘1952 average 3.16 13 - 3.35 12
1953 a‘)erage - 3.43 15 3.79 2T
1954 average 3.04 3 3.12 -3
195h - Jamuary 3.20 6 33435 .2
February 3.02 0] #3.20 -1
March #2.93 0 3.05 =10
April 2.99 S 3.10 -6
May - v 3.00 L 3.1 0
June #3,00 1 3. -2
July None — #3,13 -1
August None - 3.11 -1
September 3.02 3 #3,10 -3
October 3.03 3 ‘3.10 -2
November None - None -—
December None - 3.11 [¢]
1955 = January 19 3.15 13
February 2l 3.1 . 7 :
25 : 3.23 9
March 10 3.17 .8

1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond
. Survey. Except where indicated, the actual yield figure and the amount above
seasoned ylelds are averages of offerings during the indicated period and of
the differences between these new offering yields and yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years. .
-x-—s:mgle observation, not an average.
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