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H.1L ) February 16, 1955
CAPITAL MARKET DEVELOPIMENWTS

Volume of security offerings small - State and local gov-
ernment issues totaling L7 million dollars were the only large pub-
lic offerings for new capital made during the week ending February 11,
The volume of large security issues to be floated this week is 81 mil-
lion dollars.

General Motors Acceptance Corporation anncunced plans for
issuing 250 million dollars of convertible debentures, probably in
March, for new capital purposes. This would be the largest public
debt offering ever made by the finance company. The expected March
volume will also include the 328.6 million dollar common stock sub-

scription issue of General Motors Corporation.

The February estimate of State and local offerings has
been reduced to 540 million dollers from 850 million because the
Illinois Turnpike Authority 390 willion issue is now expected to
be offered in March rather than this month.

Bond yields - Corporate Baa outstanding bond yields. in-
creased one point, corporate Aaa yields did not change, and yields .
on long-term Treasury obligations and high-grade municipal bonds
decreased ‘during the week ending February 11. A slight rise occurred -
in the Government yields the first part of this week.

Customers' debit balances increase - Customers' debit bal-
ances, excluding borrowings on U. S. Government securities, of mem-
ber firms of the New York Stock Exchange, increased 129 million dol-
lars during Jamuary to total 2,517 million at the end of the month.
lloney borrowed on collateral other than U. S. Governments, by member
firms maintaining margin accounts, increased 98 million dollars and
totaled 1,696 million at the end of January.

The SEC index of 265 common stocks rose to a record level
- of 228.1 last week, but daily indexes indicated slight decreases on
lfonday and Tuesday of this week..
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. Further details on capital market developments available
frem exhibils - lore cetailed information concerning recent capital
" market deveicpments will be found in the follow:mg exhibits which
are attached hereto:

A - Bond Yields
o B - Stock larket

C - Corpcrate and State and Local
Government Security Offerings
and Placenents

D - Large Public Security Issues
for New Capital (Cther than
U. S. Treasury)

E - Forthcoming lLarge Pubhc Security
Offerings for New Capital (Other
than U. S. Treasury)

Business Finarce and Capital Markets Section,
Divisicn of Research and Statistics,
Board. of Governors of the Federal Reserve System.
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BOND YIELDS

WEEKLY
T

EXHIBIT A

T

CORPORATE Boa
MooDY's

CORPORATE Aaa

moooy’

GOVLRNMENT
LONG=TERM
| TAXABLE

d SN\
” l Vi Ao Vall

1I'i‘l\|ll T

3{/ Federal Reserve; weekly average of “daily figures.
3/ standard and Poor's Corporation; Wednesday figure.

— —
IHIGH GRADE MUNlCIPAL -
STANDARD AND POOR'S cour l .
|||l||ll|||||l|||| prdaada el ek byt
M J s D M D M J S D J D M
1951 1952 1953 1954 55
) Garporate 1/ |U. S. Govt. Spread between | Hign-
Date — '~y| Corparate faa grade
: T B2 /] and'u. . Govt.| un. ¥/
' (Per cent per anmum)
1952 - High 3.03  3.63 . 2.79 BRI 2.3
. Low 2.91 3.8 2.56 .19 2.00
1953 - High 3.2 3.89. 3.5 .38 3.1k
Low 2,99, 3.50 2.7 .19 2.43
195k - High 3.09 3.7 2.7k A3 2.56
Low 2.8 ERIN 2.hh 32 2.23
1955 - High 2.97 3.47 2.70 29 2.43
. Low 2.91 3.45 2.62 27 2.36
January b 2.92 3.5 2.6l 28 2.h0
January 21 2.93 3.6 2.65 28 2.0
January 28 2.94 3.6 2.67 .27 2.4
February L 2.97 3.6 2.70 27 2.h3
February 11 2.97 3.7 2.69 28 2.1
I/ Hoody's Investors Service; we Weekly average Of daily figures. . =

Note.~-Highs and lows are for individual series and may be on different dates

for different series.
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" . ExHiIT 8

STOCK MARKET .
: . Per Cont
240

s

t—1 200

- t—— 180
PRICES - H

M 194749100

Bank loans
n mon stock |Customers' |to "others"
Stock price vg:;,“‘g, c;iald.s’i/ck debit  |for purchases

Date ¢ 12‘;1‘91/ y (millions | (per cent b*(‘h?;’f’ L/ ;‘f secur=

19 =100 millions ties
of shares)| per ennum) | 7 ) Ters)| (millices

of dollars)
1952 - High 165.3 2.0 1,328 295
Low 151.7 0.9 1,241 250
1953 - High 167.1 2.5 1,665 327
Low. Uh0 0.9 1,3 252
195k - High 221 3.7 2,388 L87
Low 156.5 1 1,653 328
December 216.1 3.5 2,388 L77
1955 - High 228.1 L.6 nede | L88
Low 217.k 2.8 n.a. L5
“January 218.1 3.6 2,517 1481
January 28 221.0 3. n.a. 183
° February b 225.L 3.3 n.a. L86
February 11 228.1 3. n.a. 1488

1/ SEC index of 265 comnon stocks, weel closing price, =100; converted to
19117-11'9-100 by Federal Reserve.

. TWeekly averages of daily trading volume on New York stock Ebcchange
/ Moody's 200 common stocks; end of month figures.

L/ End of month figures for member firms of New York Stock Exchange; excludes
balances secured by U. S. Govermment securities. .

5/ Wednesday figures for weekly reporting member banks in Mew York and Chicago;
excludes loans for purchase of U. S. Government securities. On March L, 1953, the
last date on which figures for all reporting. banks were available, New York and
Chicago accounted for LS per cent of such loans. In the past New York and Chicago

- . loans have fluctuated more than total loans.
*.  n.a.--Not available.
Note.~-Highs and lows are for individual series and may be on different dates
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CHJAL Exhibit C
Corpcrgte and State and Local Government
Security Cfferings am} Placemeuts
(In millions of dollars)
New capital — -
Gerporate . State and local
1955 | 1%L | 1953 i 1955 [ TI99% | 1953

January e/L50 shl 623 /535 396 389
. February &/350 L39 623 &/5l0 L11 360

March 650 666 A 565 426"

April L86 779 73L 329.

May . 652 675 L8 649 -

June 859 1,123 853 . L3k

July 898 L83 275 - - 519

August 1346 325. 261 259

September 776 753 6L9 L5

October _ 895 577 3 153

Noverber &/300 L29 " L23 Lo8

Decerber /750 ,hBB}/ p/862 77k

1st quarter 1,643 © 1,912 1,372 1,176

2nd quarter - 1,998 ,578 2,334 1,412

3rd quarter 2,021 1 561 1/ 1,188 1,253

Lth quarter e/l 9LS 2 ).zhlr- /1,879 1,636

Year ©/7,605 8,495 /6,713 5,477

» | Excluding finance companies 2/

1st qué.rter 1,562 1,669

2nd quarter 1,931 1,991 -

3rd quarter 1,941 1,223

Lth quarter | - e/1,840 2,340

Year . /75275 7,227

1/ Includes

03 million dollar AT&T debenture issue.

2/ Total new capital issues excluding offerings of sales and personal finance

companies.
e/ Estimated.

P/ Preliminary.
Note.~--Details may not add to totals due to rounding.
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Hol : Exhibit D 4 .

Lorge Public Security Issues for New Capital
(Other than U. S. Treasury) l/

Proceeds of Large Issues Offered
(1illions of dollars)

, .State and

Month Corporate local government Other 2/
195 - January 2089 164 119
February 103 . 213 . —
March 160 378 50
April 169 ’ 557 -
Xay- 324 557 -
June 350 603 -—
July - 336 . : 92 -
August - 75 86 R
September 335 . Lss -
. October 13 . 388 -
Noveumber 0 268 —_—
. December 9L 689 30
1955 - January- Ul 341 35

Large Individual Issues Offered February 1 through 11

" Enmount " Coupon
) I;suer Type _3_/ (r_ni]gi‘ions Maturity nre-:t:?.ngr— Of;:;igg Rating
dollars) est cost
CORPCRATE _
‘Allied Stores Common stk. ' 16.L

STATE AND LCCAL GCVERMIINT

Allegheny Co., Pa. G.0. 7.2 1956-85 2.37 0.90-2.55 A
Miami, Florida L.L. 6.0 1956-81 3.09 1.20-3.,10 Baa
Milwaukee County, Wiis. G.O. 15.5  1956-62 1.43 0.85-1.45 Aaa
- Long Beach Unified . . .
School District, Cal. G.0. 16,3 1956-75 " 2.48 0.90-2.50 A
Florida State Board of ¥ i
Education - ] L.I. 9.2 1956-75 Var.  1.00-2.75 A
San Antonio, Texas G.0. 6.0 1957-70 2.36 1.20-2.55 Baa
OTHER -
None

ERAG
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1/ Includes corporate and other security offerings of 15 mil-
. lion dollars and over; State and local government security offer-

ings of 5 million and over.
2/ Includes foreign government and Internatlonal Bank for

Recoustruction and Developnent issues.

3/ In the case of State and local government securltles, G.0.
denotes general obligation; Rev., revenue bonds; G.R., general
obligations additionally secured by facilities revenues; and, L.L.,
limited liability obligations secured by pledge of designated rev-
einues.
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Exhibit B

Forthcoming Large Public Security Offerings for New Capital

(Other than U.

S. Treasury) 1/

xpected Proceeds from Forthcoming Large Issues

. During month following Subsequent to
Date of date shown : date sham
computation Corporate Jli::iegisg [Other _2_/ Corporate lgz':,tegz:}g Other g/
195k - Jan, 29 118 161 - 479 1,660 -
‘ Feb. 26 108 L98 50 690 - 1,916 50 -,
ar. 31 20l 555 == 555 2,789 — P
Apr. 30 323 525 27 (9% 2,322 27 ¥
May 28 332 Sgg - 226 1,37).]‘. -
June 30 33 - 32 - 1,52 -
- July 30 100 Sh - 303 1,553 -
Aug. 31 334 300 - 608 1,876 —
reo Sept. 30 3L3 383 - L 2,158 -
; © Oct. 29 15 436 - 135 1,957 30
Nov. 30 ol €61 30 246 2,682 30
Dec. 31 184 567 - 216 2,10 35
1955 - Jan. 31 16 632 - L22 1,961 -

Forthcoming Large Offerings, as of February 11

Amount B
cmms Approximate date
Issuer Type (millions s
of dollars) of offering
CORPORATE
Hilton Hotels . Deb. 39.9 February 1
Kansas City Power and Light 1st mtg. bonds 16.0 February 15
#liay Department Store _SF deb.- 25.0 March 2
#Union 0il Company Conv. deb. 21.0 March 2
General ilotors Corp. Common stock 328.6 March- 7
_New England Telephone and Telegraph | Common stock 15.7 March . i
. Pacific Gas and Electric Co. E 1st & ref.mtg.bds. 50.0 . March :
* #General liotors Acceptance Corp. Deb, 250.0 March !
Public Service Electric & Gas .Bonds 50.0 March :
Alabama Power - 1st mtg. bonds 15.0 May 31
STATE ‘AND' LOCAL GOVERNHENT
Huntington, New York .G.0. - 5.6 February 16 '
Baltimore County, laryland G0, 10.0 February 16 :
Louisiana State Building Authority L.L. 9.9 February 17
" #Fort Vorth, Texas Ge0.~Rev. 8.5 February 21-
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Forthcoming Large Offerings, as of February 11 (Cont'd)

Amount .
Issuer . Type (millions App;ox;:r;a:te.: date
of dollars)| O otiering
STATE AND LOCAL GOVERNMENT (Cont'd) :
Milwaukee,l/isconsin G.0. 7.0 F ary 23
Sam Houston Turnpike Corp. Rev. L6.0 February 23
Texas Turnpike Company Rev. 140.0 TFebruary 2l
#Washington Suburban Sanitary Dls- :

" trict, Maryland ) G.0. 9.8 February 2l
Florida State Turnpike Authority Rev. " 74.0 February 28
Portland, Oregon - n.a. "~ 8.0 March 1
State of Louisiana Nea. 10.0 March 3
Houston, Texas Neds 15.0 March L

#Multnomah County, Oregon Nea. 15.5 Harch 8
‘Metropolitan Water Dist. of So. Cal. G.0. 10.0 iarch 9
#St. Petersburg, Florida R Reve 14.0 March 10
Illinois Turnpike Authority Rev, 390.0 March
New Jersey Turnpike Authority n.ae 30.0 Vinter
Connecticut Expressway Rev. 100.0 Tinter
Texas Turnpike Authority Rev. 58.5 Winter
Los Angeles, California . . NMaa. 5-10.0" April 6
San Diego County, California n.a. - 8.k . Spring
Inter-imerican Center Auth., Fla. Rev. 60.0 Spring
lichigan Turnpike Authority Reve 186.0 . Spring
State of Louisiana . n.a. 80.0 Spring
Sam Houston Company Reve ~ 100.0 1955
Dade County Port Authority, Fla. Rev. 21.0 1955
Springfield, Illinois Neas : 9.0 . 1955
Allegheny County,’ Pennsylvania . .

Sanitary Authority Rev. . 85.0 1955
California Toll Bridge Authority Rev. 235.0 1955
Jersey City Sewerage Auth., N. J. - Rev. 16.0 1955 .
North Carolina Turnpike Authority Neae 200.0 .1955

OTHER
None

1/ Includes corporate and other issues of 15 million dollars and over; State
and local government issues of 5 million and overs
2/ Includes foreign government and I_nternat:.onal Bank for Reconstruction and .
Development issues.
n.a.~--lot available.
_#==Included in table for first time.
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