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7 ! CAPITAL MARKET DEVELOP:ENIS |

Small volume of offerings for new capital last week -

13!0 State and local government security issues with total proceeds
of 13 million dollars and a corporate common stock offering of 16
million were the only large public issues floated during the week
ending February L. Large issues scheduled for offering this week
total 47 million dollars and include a 6 million State and lccal
issue which was rescheduled for sale on February 9 after all bids
were rejected on February 1. ’

Bond yields - Yields on corporate Aaa, U. S. Government, .
and high-gradé municipal bonds rose moderately last week, a reac-
tion in part to the Treasury's offering of long-term bonds. Haovi-
ever, yields on Treasury obligations fell on February 7 and 8 and
lost most of the previous week's increase. Corporate Baa bond
yields remained unchanged last week. ’

Stock prices show further rise - Stock prices, as meas-
ured by the SEC index of 265 common stocks, climbed to a new all-
time high during the week ending February L. A small decline
occurred on February 8. ’

Further details on capital market developments available
from exhibits - liore detailed information concerning recent capital
market developments will be found in the following exhibits which
~are attached hereto:

A - Bond Yields
B - Stock liarket .
C - Corporate and State and Local
Government ‘Security Offerings
and Placenments :
D - Large Public Security Issues
for New Capital (Other than
U. S. Treasury)
. . E - Forthcoming Large Public Security "
~ . Offerings for New Capital (Other
than U. S. Treasury)

Business Finance and Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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1951 1952 1953 1954 'S5
between | High-
Corporate y U. S. Govt Spread
Date Corporate Aaa grade
ey dengtern 3/| SMPTCE O, | eme ¥
(Per cent per annum)
1952 - Hig’l 3.03 3.63 2.719 .37 2.3
2.91 3.48 2.56 .19 2.00
1953 = HiQ\ 3.2 3.89 335 .38 3.k
Low 2.99 3.50 2.7k .19 2.3
1954 ~ High 3.09 3.7 2.7 L3 56
Low . 2.85 3.0k 2.ily .32 2.23
1955 - January 7 2.91 3.5 2,62 29 2.36
. Januaiy U 2.92 3.5 2.64 .28 2.40
January 21 2.93 3.6 - 2.65 .28 2.0
January 28 2.9L 3.46 L2467 27 2.1
February L 2.97 3.6 2.70 27 2.3

;7 Hoody's Investors Service; Weekly average of dally Tigures.

5/ Federal Reserve; weekly average of daily figures.
3/ Standard and Poar's Corporation; Wednesday figure.

Note.—llighs and lows are for, individual series and may be on different dates
for different series.
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STOCK MARKET

Per Cont
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Bark loans
r Customers! |to "others®
Stock price v},{ﬁf‘gj c::ﬁssyk debit  |for purchases
e (@5t Tsthooy | (Biliene | Gper cert [Pesteee | Shesy
=i ons itles
of shares)| per annun) | %y ) e | (milticss
of dollars)
1952 - High 165.3 2.0 517 295
Low 151.7 0.9 5.13 250
1953 = High 167.1 2.8 5.75 327
Low .0 0.9 5.15 252
. 195).. - Him 221k - 3.7 5.33 L87
156.5 1.k L.20 328
Dacenber 216.1 3.5 4420 477
1955 - H:.g,h 225 L6 - n.a. 1486
217.4 2.8 n.a. L75
January 218.L 3.6 L.22 /L8l
January 21 217.6 2.8 n.. LT! .
January 28 221.0 3. n.a. /L83
February L 225.k 3.3 . n.a. ~
¢'53Tmm_onm:'!—le'ekly closing price, 1939-100' converted to

1/ SEC index of 2
19117-59-100 by Pederal Reserve.
2/ Weekly averages of daily trad.tng volune on New York Stock Exchange.
3/ Moody's 200 commcn stocksi end of month figures.
/ End of month flgures for member firms of Hew York Stock Exchange; excludes
balances secured by U. S. Government securities.
5/ Wednesday figures for weekly reporting member banks in New York and Chicago;
excludes loans for purchase of U. S. Government securities. On Varch L, 1953, the
/ last date on which figures for all reporting banks were available, New York and
Chicago accounted for LS per cent of such;loans. In the past New York and Chicago
lcans have fluctuated more than total loans. . .
n.a.—Not available.
x'/ Revised.
Note.~-~ilighs and lows are for individual series and may be n different dates
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Exhibit ¢

H.b
Corporate and State and Lecal Gévernment
 Security-Gfferings and Placemeuts
(In millions of dollars)
- - New caplta.l -
Ccrporate State ard local

1955 | 1%L | 1953 1955~ [ 395 | T i%83
January e/lso- skl 623 &/535 -396 389
February e/ 350 439 623 . €/350 L1 - 360
March 650 €66 - 565 - 126
April 486 779 73k 1329
lay ‘652 675 48 6L3
June 8c9 1,123 853 L34
July 898 183 279 519
August 346 325 261 259
September 776 753 649 L5
October 85 577 59l 153
Noverber /300 ‘129 23 4,08
Decerber /750 ,bBB-]-‘-/ p/862 7L
1st quarter 1,603 1,922 1,372 1,176
2nd quarter 1,998 2,578 2,33k 1,L12
:3rd quarter 2,021 1 5611/ 1,188 . 1,253
Lth quarter /1,905 ,bhlr‘ £/1,879 1,636 -
Year /7,605 8,495 2/6, 773 S,L77

Excluding finance companies 2/

1st quarter 1,562 1,669
2nd quarter 1,951 1,991 .
3rd quarter 1,941 1,223
Lth quarter - /1,80 . 2,3LL
Year /7,275 7,227

1/ Includes 603 million doliar AT&T debenture issue.

2/ Total new cap:.tal issues excludn.ng offerings of sales and personal finance

companies.
¢/ Estimated.

p/ Preliminary. . )
Note.--Details may not add to totals due to rounding.
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HolL Exhibit D

Large Public Security Issues for New Capital
(Other than U. S. Treasury) 1/

Proceeds of large Issues Offered
i .
(¥illions of dollars)

- State and .
lionth Corporate local government Other 2/
- 195} - January 289 16l 119
- February 103 213 .

. March 160 378 50
April 169 557 -
liay 32l - 957 -
June 350 . 603 -
July 336 92 -
August 75 . 86 —
September 335 L5s -
Cctober - 413 388 —

. November 0 . . 263 —
December 9l 689 30
1955 - January . 1 341 35

Large Individual Issues Offered ﬁebruary 1 through 4

A.mou_nt . Coupon .
‘ Issuer Type 3 (mg;ons Matuziity n::t;{g:r-. Of;; z:]l_gg Rating .
- i i dollars) est cost
CORPORATE ‘
Allied Stores Comaon stk. 16.4
STATE, AND LCCAL GOVERNLENT :
* Allegheny Co., Pa. G.0. 7.2  1956-85 2.37 0.90-2.55 A
Miami, Florida ° L.L. 6,0 1956-81 3.09 1,20-3.10 Baa
o ommR
: None

1/ Includes corporate and other securily offerings of 15 millicn dollars and

over; State-and local government security offerings of 5 million and over.
2/ Includes foreign government and International Bank for Reconstruction and

Development issues.
’ _3_/ In the case of State and local government securities, G.0. denotes general
obligation; Rev., revenue bonds; G.R., general obligations additionally secured by
s 113 enues; and, L.L., limited liability obligations secured by pledge of
Digitized it FRAS N res. ’ e v pec
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Holl Exhibit E

Forthcoming Large Public Security Offerings for New Capital
* (Other than U. 8. Treasury) 1/

Expected Proceeds fram Forthcoming Large Issues

R During month following Subsequent to
Date of date shovmn date shown
computation State and |, .. ok State and
i Corpogate local govt.]()thez _2_/ Corporate llocal govt.{other _2_/
195k ~ Jan. 29 118 161 — L79 1,660 . —
Feb. 26 108 498 50 . 690 1,916 50
Har. 31 20} 555 - 555 2,789 -
Apr. 30 323 525 27 647 . 2,322 27
Hay 28 332 596 - 526 1,971 —_—
June 30 336 86 - 532 1,524
July 30 100 Sk - 303 1,553 -
Auvg. 31 33k 300 — 603 1,876 —
Sept. 30 343 383 - L1 2,158 -
Oct. 29 15 436 - 135 1,957 30
Hov. 30 e €61 30 2u6 2,682 30
Dec. 31 184 £67 - 216 2,1k 35 .
1955 - Jan. 31 16 682 - L22 1,961 -

Forthcoming Large Offerings, as of February L

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

. Amount .
i Approximate aate
Issuer Type (millions N
: of dollars) of offering
CORPORATE
Kansas City Power and Light 1st mtg. bonds 16.0 February 15
General Lotors Corp. Common stock 328.6 March 7
New England Telephone and Telegraph | Comaon stock 15.7 ~ March
Pacific Gas and Electric Co. 1st & ref.mtg.bds. - 50.0 - lMarch
#Hilton Hotels Deb. 39.9 March
#Public Service Electric & Gas Bonds 50,0 March
Alabama Power 1st mtg. bonds 15.0 May 31
STATE AND LOCAL GOVERNMENT
Milwaukee County, Visconsin G.0. 15,5 February 7
Long Beach Unified S. D., Cal. GeO.: 16.3 February 8
Florida State Board of Education L.L. 9.2 " February 8
San Antonio, Texas G.0. 6.0 February 9
Texas Turnpike Company Rev. 140.0 February 16
#Huntington, New York n.a. 5.6 February 16
‘¥Baltimore County, . Maryland G.0. 10.0 February 16



Holl E-2
Forthcoming Large Offerings, as of February L (Cent'd)

Amount .
P, Approximate date
Issuer Type (millions .
o i of dollars) of offering
STATE AND LCCAL. GOVERMKINT (Cont'd)
Loulslana state Bu:.ld:.ng Authority L.L. . 9.9 February 17
filwaukee Tisconsin Nede 7.0 February 23
Florida State Turnpike Authority Rev. 4.0 February 28
I1linois Turnpike Authority Rev. 390.0 February
#Portland, Oregon n.a. . 8.0 Narch 1
 State of Louisiana ‘ Neae 10.0 liarch 3
Houston, Texas Nea. - 15.0 liarch L
lMetropolitan.Vater Dist. of So. Cal. Ge0. . 10.0 March 9
Sam Houston Turnpike Corp. Rev. 16.0 March
New Jersey Turnpike Aut.horlty n.a. 30.0 Winter
Connecticut Expressway Rev, 100.0 Vinter
Texas Turnpike Authority . Rev. 58.5 Winter
Los Angeles, California T Nele © 5-10.0 April 6
.San Diego County, California Neae 8ely Spring -
Inter-American Center Auth., Fla. Rev. 60,0 - - Spring
‘Michigan Turnpike Authority Rev. 186.0 Spring
. State of Louisiana Nea. 80.0 Spring
Sam Houston Company : Rev. 100,0 1955
Dede County Port Authority, Fla. Rev. 21.0 1955
Springfield, Illinois . Nea. 9.0 . 1955
Allegheny County, Pennsylvania
Sanitary Authority Rev. 85.0 © 1955
California Toll Bridge Authority Rev. 235.0 1955
Jersey City Sewerage Auth., N. J. Rev. 16.0 1955
North Carolina Turnpike Authority nea. - 200.0 . 1955
OTFER
None

1/ Includes corporate and other issues of 15’ million dollars and over; State

and 1ocal government issues of 5 million and overs
’ 2/ Includes fareign government and International Bank for Recenstruction and

Development issues.
n.a.~-lot available.
s#~-Included in table for first time.
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