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H.1lL v T Hovember 10,1954
CAPITAL HARKET DEVELOPIENTS

snall volume of security offerings last week - Three
State amd Tocal government offerings witn total proceeds of 34
million dollars were the only large:security issues floated for
new capital during the week ending Jovember 5. The sole large
issue scheduled for flotation this week is the 180 million dollar
offering of the liaryland State Roads Commission. Not all of the
total proceeds will be used for new capital purposes, however;
about 38 millicn dollars will be used to retire outstanding revenue.
bords.

Bond ylelc‘s ~ Yields on outstandlng corporate Aaa and
Baa bonds Increased slightly last week. Yields on U. S. Govern-
" ment long-term and high-grade municipal bonds did-not change.

Stock prices increase - The SEC index of 265 common
‘stocks rose to a new hign of 199.9 aur:mg the week ending Novem-
ber 5. Daily indexes showed a sharp increase through November 9.
The weekly average of daily trading volume on the lew York Stock
Exchange increased 0.5 million shares last week to 2.6 million
shares. The volume had averaged 2.1 million or lower for the
last 11 weeks. -

Further details on capital market developments available
from exhibIts - Tore detailed information concerming recent capital
market developments will be fo\md in the follow:.ng exhibits which
are attached hereto: L

A - Bond Yields

.B - Stock Market

C ~ Corporate and State and Local
Government Security Offer:mgs
and Placements .-

D - Large Public Security Issues
for New Capital (other than
U. S. Treasury)

E ~ Forthcoming Large Public Security
Offerings for New Capital (other
than U. S. Treasury) .

Business Finance and Capital ilarkets Section,
Division of Research and Statisties, )
Board of Governors of. the Federal Reserve System.
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Hi4 EXHIBIT

BOND YIELDS

A
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1951 1952 1953 1954

“Gorporate I/ |U. 5. Qovt. | SPread between N
Dati Carporate Aaa -ade
° en ] Bea Ilmg'tm'g/ and Uy 5. Govtl fn. ;
(Per cent per annum)
1951 - High 3.03  3.63 2.7h .36 2.26

Low 2.65 3.6 2.38 .25 1.59

1952 - High 3.03  3.63  2.79 37 203

Low 2,91 348 2.56 29 2.00

1953 - High 3.2 3.8 3.15 .38 3.1
Low 2.99  3.50 2.7 29 2.43
195k - High 3.09  3.7% 2.7 <b3 2.56

Low 2.85 3.5 2.k .33 2.23
. October 8 2,88 - 3.8 . 2.51 © W37 2..

? October 15 2.88 3.47  2.52 .36 2.32

October 22 2.87 3.6 2.53 3L 2.30

. October 29 2.87  3.d5 2.54 33 2.30

November 5 2.88  3.16 2.54 3L 2.30

? Toody7s Trvestars Service; weekly average of dally Iigures.
"eder: - .

24 P al Reserve; weekly average of daily figures.

Standard and Poor's Corporation; Wedn

esday figure.

Notes—Highs and lows are for individusl series and may be on different dates

for different series.
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e EXHIBIT B

STOCK MARKET

N Par'Cent
e S0

o
illions of Shares
ans. of Shore

Bank loans

Customers' | to "others"
Stock price, g 3/ C::ﬁ‘,’?k debit  |for purchases
Date (e Y oy |(etiticne | Gpor cei - [oelancos /| ot svcur
1947-49=100 ons | ities
of shares)| per amun) | 011 ore)| (millichs
of dollars)
1951 - High 158.6 3. 6.55 1,297 340
Low 140.3 1.1 5.55 1,219 260
1952 - High 165.3 . 2.0 ° 5.7 1,328 295
©181.7 - 0.9 5.3 1,241 250
1953 - High . 167.1 2.5 5.75 1,665 327
Low . k.0 0.9 5.15 1,31k 252
* 1954 - High 199.9 3.2 5.33 2,048 450
Low 156.5 1. L6 1,653 328
September 194.0 2.0 6 2,048 21
October 196.6 2.1 .57 n.a. - 139
October 22 196.9 2.1 n.a. n.a.
October 29 193.9 2.1 n.a. n.a. LL7,
November 5 199.9 2.6 n.a. n.a. L50
SEC 0] common stocks, we clos: price, «100; converte

00 by Fedenl Reserve.

Weekly averages of daily trading volume on New York: Stock Exchange.
Moody's 200 camman stocks; end of month figure

BEnd of month figures for member firms of New York Stock Exchange; excludes

balnces secured by U. 8. Govermment securities.

/ Wednesday figures for weekly reparting member banks in New York and Chicago;
excludes loans for purchase of U. S. Government securities. On March L, 1953, the
last date on which figures for all reporting banks were available, New Yark and
Chicago accounted for LS per cent of such loans. In the past New York and Chicago
loans have fluctuated mare than total loans.

n.a,—Not available,
Note.--Highs and lows are far individual series and may be ai d.u'tarent dates
for different series. 3
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Exhibit C

Corporate and State and Local Government Security Offerings and Placements

(In millions of dollars)

Newcép: tal j
Corporate State and local
195 | 1953 1 1952 195 | 1953 1552
' January Sl 623 615 396 " 388 357
February 439 623 L13 L11 359 300
larch 660 666 951 565 126 146.
April 1,86 719 . 870 73h 328 sk
May . 652 675. " 990 748 648 394
June 859 1,123 769 - 853 L3k 625
July /125 ws o ven | ew 519 213
August ,e/Loo 325 291 261 259 199
Septeuber 5/ 725 753 390 e/623 L75 473
October - e/ 350 577 999 &/6i0- Ls2 - 302
_ November - e/300 L29 2/ 340 . &/600 Lo8 . 183
December 1,438 851 n 395
1st quarter 1,643 1,912 1;979 1,372 1,173 802
2rd quarter 1,998 2,578 2,629 Y 2,335 . L0 1,47k
3rd quarter /1,850 1,561 2/ 1,918 ~ |e/1,105 1,253 916
ith quarter- 2Lkl 2/ 2,191 y| - 1,635 880
Year 8,495 8,716 5,471 4,072
. Excluding finance companies 2/

1st qﬂarter 1,562 1,669 1,961

2nd quarter 1,931 1,991 2,521

3rd quarter /1,785 - 1,223 1,877

[ 4%h quarter 2,34k 2,094

! Year ‘ 7,227 8,452

1/ Includes L3
issue,

million dollar American Telephone and Telegraph debenture

2/ Includes 603 million dollar AT&T debenture issue.
3/ Total new capital issues exclud;.ng offerings of sales and personal finance

companle Se
&/--Estimated

Note.=~Details may not add to totals due to rounding.
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H.lk .
. Exhibit D _
large Public Security Issues for New Capital
(otHer than U. S. Treasury) 1/
Proceeds of Large Issues Offered
(tillions of dollars)
Month Corporate State and | gpper 2/
local government =
1953 - October 216 / 323 51
Novenber 9 / 25l 19
Decenber 963 \ S7L 50
195k - January : 289 . 16L . 119
February 103 213 o -
larch : 160 378 - 50
April 169 . 557 L=
lay : 32y - 557 -
June 350 603 -
July 336 C92 -—
August 75 : 86 R
September 335 155 -
October 413 . .- 388 [Ta—
Large Individual Issues Offered November 1 through 5
o Amount ) Coupén )
(millions ;3| rate-or |Cffering s
Issuer Type é/ of llaturity net inter-| yield Rating
'dollars) est cost
CORPORATE
None
STATE AND LCCAL GOVERNLEIT . 7
Territory of Hawaii G.0. 6.5  1957-7h . 2.19 1.10-2.40 A
Abington Township, Pa., . \ :
School District Rev. 6.0 1956-9L n.as © 1.00-2.75 Baa.
New York City G.0. 21.6 1955-57 1.13 0.80-1,10 A
OTHER
None

1/ Includes corporate and other security oiferings of 15 million dollars and
over; State and local jovernment security offerings of 5 million and over.

2/ Includes foreign government and International Bank for Reconstruction and
Developuent issues.

3/ In the case of State and local government securities, G.0. denotes general
obligation; Rev., revenue bonds; G.R., general cbligations additionally secured
by facilities revenues; and, L.L., limited liability obligations secu.red by pledg.,
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Exhibit E

Forthcom.ng Large Public Securlty Ofi‘erlngs for New capltal
(other than U. S. Treasury) L

Expected Proceeds from Forthcoming Large Issues

: During month following Subsequent to
Date of date shown _ date shown )
couputation State and f State and | :
) 'Corporate [local s vt.‘Other 2/ |corperate local govt. Other 2/
-1953 ~ Oct. 30 3 283 n.a.. 1,129 978 n.a.
- Nove 30 L8 537 73 1,616 1,752 88
Dec. 31, 232 179 123 669 1,238 138
198k - Jan. 29 118 161 — 479 1,660
_ " 7 Peb. 26 108 498 50 690 1,916 so
iar. 31 20’4 555 - 555 2,789
Apr. 30 323 525 27 6u7 2,322 27
May 28 332 596 - 526 1,971 —
June 30 336 86 — 532 1,524 -
July 30 100 sk - 303 1,553 -
Augo 31 334 300 - 608 1,876 -
Sept. 30 343 383 - Lk 2,158 -
Oct. 29 15 136 - _c_:/135 1,957 30
, Forthcoming Large Offerings, as of November 5
/
! Amount o noxinate date
Iscuer Type (millions
- of dollars) of offering
CORPORATE
'Kentucky Utlllt:.es 1st mtg. bonds 15.0 November
Long Island Lighting 1st mtg. bonds 20.0 December 7
Virginia Electric and Power Co. Cormon stock 18.0 December 8
New England Telephone and Telegraph Deb. 30.0 Decerber 1L
. Kansas City Power and Light 1st mtg. bonds 16.0 “195h -
. Public Service of Oklahoma 1st mtg. bonds 20.0 January
New England. Telephone and Telegraph Common stocic 15.8 March
STATE AND LCCAL GOVERNI/ENT
Maryland State Roads Commission Rev. 12,0 Novenber 9
© New Jersey Highway Authority Rev. 20.0 Noverber 16
__«Dane County, lisconsin G.0. . ‘5.5 November 16
" %Tulsa, Oklahoma G.0. 7.9 November 16
State of Worth Carolina © G.0. 5.0 November 17
#Georgia State Bridge Building Auth. n.a. 10.6 November 18
Dallas, Texas nN.a. 16.9 November 272
Oklahoma Turnpike Autherity n.a. 230,0 November
Jefferson Farish.and St. Tamnany :
Parish, Louisiana Rev. L6.0 December 8
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E-2

Forthcoming large Offerings, as of November 5 (Cont'd)

dmount o evimate date
Issuer Type (millions -, 3
. |of dollars)| Of offering

STATE 4ND LOCAL GOVERMIENT (Cont'd)
Dade County Port Authority, Fla. Rev. 21,0 - 195k
Allegheny County, Pennsylvania

Sanitary Authority Rev. €5.0 1954
California Toll Bridge Authority Rev. 235.0 1950
Wvarren, Ohio n.a. 5.0 195L
springfield, Illinois n.a. 9.0 1950
Davenport, Iowa- n.a. 5.0 1954
New York Thruway Rev. 50.0 1954
Inter-pnerican Center Auth., Fla. Rev. 60.0 Spring
Michipan Turnpike Authority Rev. 186.0 Spring
State of Louisiana Neds 80.0 Spring
Texas Turnpike Authority n.a. 9.0 1955
Neww York State Power Authority Rev. 315.0. 1955
Metropolitan Water Dist. of So. Cal. G.0. 8-10.0 1955
Los Angeles School Dists., Cal, n.a. 20.0 1955
Los Angeles Dept. of Vater & Power Rev. 15-20.0 1955 °
Florida State Turnpike Authority " Rev. 89.0 1955
Jersey City Sewerage Auth., N. J. Rev. 16.0 1955
North Carolina Turnpike Authority Neas 200.0 1955

OTHER

Kingdom of Belgium Bonds 30.0. Decenber

1/ Includes corporate and other issues of 15 Wiilion dollars and over; State

and 10cal govermment issues of 5 million and over.

2/ Includes foreign government and International Bank for Reconstruction

and Development issues.
¢/ Corrected :
n.a.,=~Not available.

#=-Included in table for first time.
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