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" GAPITAL MARKET DEVELOPIENTS

. Heavy volume of security offerings - The volume of large
cor-porate security offerings floated publicly for new capital dur-
ing the weck cnding September 2L amounted to 265 million collars;:
the volume of large State and local government issues was 197 mil-
lion, TLarge public issues ‘to-be offered th:.s ‘week total 71 mllhon
dollars. .

Bond yields - Y:Lelds on outstanding high=grade municipal
" bonds rose moderately during the.week ending September 2h. Gorpor-
ate Baa bond yields increased slightly, and those oh corporate Aaa
and U. S. Governument obligations did not change.. The spread between
corporate Aaa and Treasury bond yields was 38 pomts for the sixth
consecutive week. . .

Stock prices reaéh new high - The SEG index of 265 . common
stocks rose to 199.3 last week, a new high for the series which ex-
tends back to 1939. The Standard and Poor!s index of 480 common
stocks, which is available for a longer period, surpassed the 1929
high for the first time. Prices of industrial stocks have been
above the 1929 high for some time, but, public utility and railroad
stock pr:.ces are still well below the 1929 levels. -

. Further details cn capital market developments available
from exhibits ~ More detailed information concerning recent capital
market developments will be found in the following echlblts vhich
are attached hereto: L ,

- Bond Y:.elds
. B - ‘Stock lMarket
¢ - Corporate and State 'and Local
Government Security Offerings
and Placements
D - Large Public Security Issues -
. for New Capital (other than
"Us S. Treasury)
E - Forthcoming Large Public Securlty
Offerings for New Capital (other
* than U. S. Treasury)
¥ - Yields on New and Outstanding
- Public Utility Bonds, rated Aa
and A

Business Finance and Capital Markets Section, -
Division of Research and Statistics,
Eﬁd of Governors of the Federal Reserve Systun.
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EXHIBIT A

BOND - YIELDS .
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pe 57| Corporate saa grade
Long-tern 2/) S iPy. s, Govt. | tun. 3/

i Corporate 1/

Date
Aaz JEEY
(Per cent per annum)
. 3.03  3.63 2.7 .36 2.26
2.65 3.16 2.38 25 1.59
2.03 3.63 2.79 v 2.h3
_ 2.9 3.8 2.5 39 2.00
3d2  3.89 333 .38 3.k
2.99 3.50 2.7h .19 2.L3
3.09 3.74 2.7k 43 2.56
s 2.8¢ 3.16 2.LL 23 2.23
Aurugt 27 i 2.57 3.7 2.L9 .38 2.23
September 3 12.88 3.7 2.50 .38 2.2k
September 10 ©2.89 3.L7 2.51 .38 2.26
Septenber 17 12,89 3.7 2.51 - .38 © 2,31
Septemver 2l ©2.89  3.48  2.51 .38 2.33

|

1/ Yoody's investors Service; veekly average of daily figures.

R 2/ Federal Reserve; weekly average of daily figures. o
. 3/ standard and Poor's Corporation; Wednesday figure.

Note.—Ilighs and lows are for individual series and may be on different dates
I__d{ifferent series. N N
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- STOCK MARKET

EXHIBIT B : .
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Stock price v:’{:ﬁ: S C:’;ﬁgss;fk debit * |for purchases
Date index 1/ (millions | (per cent |02lances L/} of .secur-
(19h7—L9-1oo) of shares)| por ammany | (Rillions | ities 5/
) ) of dollars)| (millions -
of dollars)
1451 ~ High 158.6 3.4 6.55 . 1,297 . 340
Low 1.1 3 1,219 260
1952 - High S2.0 1,328 29
Low - 0.9 1,2k 250
1953 - High 2.5 1,665 327
Low i 0.9 L1, 222
1954 - High ! 2.2 1,967 L37
Low 1.k § 1,653 . 328
July 2.c 1,893 L2
_ Avpust - 2% 1,567 118
Septerver 10 1.3 ) roa. Lk
Septenper .17 2.1 Nade nea. u20
~= September 2L 2.2 n.a. n.a. L2y

SIT Tndex of 26% Common Stotks, weekly Closing price, I939-100; converted to

I
19h7 -1192100 by Federal Res:

3/ L‘oody s 200 ¢
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Eihibit ¢

s Corporate and State and Lo\.al Government Securlty Oi‘i‘ermgs and Placements

(m m:.lllons of dollars)

P

*

Hew capital

R Corporate* - State and local
1%L 1 1953 ] . 1952 . 195 B [ 1953~ 1952
‘January shiy 623 613 396 388 357
. PFebruary 439 - 623 413 1411 359 300
March 660 666 4y 951 565 126 L6
“april 1,86 779' 80 73k 328 Lisly
| May. ggg 875 920 ggs ﬁu§ g9§
June 1,123 769 53 34 2
July e/ 25 453 123 Y| o250 19 243
August 2/L.00- 32 291 e/250 259 .199 .
Septenber /620 753 390 &/625 L75 L73
October 577 $99 Ls2 302
Novenber h?z 2/ 340 108 - 183
Deceuber 1,438 & 851 TTh 395
1st quarter 1,643 1,912 1,979 1,372 1,173 . 802
2nd quarter 1,998 2,578 2, 62/ Y 2,335 1,lL10 1,47L
3rd quarter /1,775 1,561 / 1,, _/1 128 1,253 916
Ith guarter’ 2,40 7 2 191 o / 1,635 880
Year 8,495 &/ 8,716 =~ 5,471 4,072 .

‘Ist quarter
2nd quarter
3rd quartér
Lth quarter
Year

1,562
1,931
£/1,73¢

Exc ludmf' finance

1,669
1,951
1,223
2,3LL
7,227

cbﬁlpanies 2/

1,961
2,521
1,877
2,094
8,li52

1/ Inciuaes L
issuev’

2/ Includes 603 million doliar ATRT debenture issue.

3/ Total new capital issues excluqmg offormg of sales and personal finance

comp.‘m.es .
e/—-EstJ.n.ated .

‘Note.--Details may not add to totals due to rounding.
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0 million dollar American Telephone and Telegraph debenture .



Exhlblt D

Large Public Security Issues for New Capital
*(other than U. S. Treasury) 1/

Procceds of Large Issues: Offered

(Hillions of dollars)

!
: P State and .
Youtn . t Corp oraf@ ilocal governrent . Other Z/
L .
1953 - August . -118 ©am -
September - 318 322 S 3k
October I 216 . 323 51
November 96 250 - 19
December 963 5T S0
1954 - January 289 . -6l . 119
February . 103 Lo 213 -—
March 160 . - 378 . 50
April 169 . . 557 } -
Hay . 32L 957 T lT e L
. June . 350 . €03 B e
July . 336 : 92 _—
August o 75 86 R —_—
Large Individual Issues)()ffered from September 1 through 2L .~ -
E Anount Coupon L .
- (millions; : rate or |Offering |, .
Issuer 7 ‘I‘ype» 3y of - Maturity| ©o inter-| ‘yield Rating ;
dollars)]: ~ . | est-cost - ol
CORPORATE ' E
. Lo i .
Southern Bell Telephone s :
and Telegraph Co. e Deb. 25.0 1989 31/8 3.02 Aaa .
Tennessee Gas Transmission Deb.. . 2Lh.5 <1974 L ¥/l - 4.10. . Baa
American Tel. & Tel. Co. Deb. = 250.0 98 - . 3 1/k 3.12- Aa
Dayton Power & Light Co. [lst mtg.bds. 15.0 1984 3. 3.00 Aa
. STATE AID LCCAL GOVERMENT| - : R .
Cook County, Illingis G.0. ¢ T.6° 1955-7h ' © 1.90 . 0.75-2.05  Aa’
Los Angeles, Ca“:.f(#rma, / RS :
Dept. of Water &{Pover Rev. 19.5 1955-8L . 2.26  0.65-2.50 Aa .
Jersey City Sewerage . . L .. .
Authority, New Jersey Rev. 22.0 ° 1959-93 3.26 1.80-3.40  Baa
Loulsville and Jefferson’ , . o T
Co., Sewer Dist.; Ky. Rev. 8.0 . 19"5-9).1 / Sh . 0.70-2.70 © Aa’
2 20 7 1.15-2.35. 4a

Texas Veterans. Land: Board G.0. 10.0  1960-89~

-~ “y
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D-2

' Large Individual Issues Offered’ from September 1 through 24 (Cont'd)
. Anount ] CDu;Son i
millions; ... | rate or [Offerin .
Issuer . Type 3/ ¢ of |Maturity nZt inter— yieldg Rating
dollars)| - | est cost
" STATE A'D LOCAL GOVERIAERT ‘
- {Conttd) .
Public Housing Authorities| - . 135.9 1955-95  2.33  0.65-2.55 ==
Wyandotte School Dis- . . ! : to
© trict,.lichigan G.C. - 7.3 1955-72 - . 2.23  0.90-2.10 A
Pittsburgh Public School
District, Pernsylvania G.0. 5.0  1955-79 2,02 0.70-2.25 &
State of South Carolina G.0. 20.0 1955-7h 1.77 -0.70-2.00 Aa
State of Connecticut G.0.. 7.0 1955-8 © 1.72. 0.65-2.25 Aaa
Detroit, ifichigan G.Q.0 - _5.2 1955-83 2.52 0.75-2 .85
Kansas Turnpike : Rev. 160.0 1994 3.4k 3.ho0 -
None

l/ Includes corporate and other security oi‘"er:mgs of 15 million dollars and

. ~over; State and local government security offerings of 5 million and over.

2/ Includes foreign government and Internatlonal Bank for Reconstructlon and

Development issues.
3/ In the case of State and local gevernment securltles, G.0. denotes gen-

eral ooligation; Rev., revenue bonds; G.Re, general obligations additionally se-

cured by facilities revenues; and, L.L, hmted liability obligations secured

by pledge of des:.gnated revenues.
L/ Bonds matm-mg 1988-89 not reoﬁ‘ered.
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Exhibit B 5
/

Forthcoming Large Public Security Offerings for New Cap:.tal ’
. (other than U. S..Treasury) _y )

Evpected ProcPeds Afrom Fortncom:.ng large Issues

Dur:ma month following Sunsequent to

Déte of date ‘shown date shown .
i § a . y
corputation co?porate [13::;2233.]“*‘91‘ g/ ,CQrporai.',e fé:gegz::. lot,her g/
1553 - Aug. 31 190 226 n.a. 1,398 ' 1,460 n.a.
Sept. 29 180 273 n.a. . 1,016 1,182 . n.a.
Octe 30 73" 283 . n.a. 1,129 978 . n.a.
Nov. 30 948 537 - 73 1, 616 1,752 88
Dec. 31 232 179 - . 123 . eéy 1,238 138 -
1954 - Jan. 29 | 118 161 - 475 0 1,660 -
Feb. 26 108 198 50 650 1,916 0
Mar. 31 20k 555 - 535 2,789 -
Apr. 30 323 52 Y 67 2,322 27
Liay 28 332 5% . -~ . 526 1,971 —
oy | 30 A B 1~ S
v 30 0 ; _— ) —
Aug. 31 33k 300 - . 608 1,876 -

Forthcom:mg Large Offermgs, as of Eentember 2l

. Amount . s
. Approximate date
Issuer e (millions :
Typ of dollars) of offering
CORPCRATE .

Northern States Power ist mtg. bonds 20.0 Septenber 28
Public Service Company .of Colarado 1lst mtg. bonds .20.0  October L
Indiana and Michigan Electric Co. 1st mtg. bonds 16.5 October 5
Texas Power and Light Co. 1st mtg. bonds =~ 15.0 .~ ‘October 18
New York Telephone Co. Ref. mtg. bonds. 40.0 . October 19
National City Bank of New York " | comaon stock 131.3° “October 22
Kentucky Utilities 1st mtg. bonds" 15.0 - October
Laclede Gas 1st mtg. vonds. ~ 20.0 ‘ October

#Continental 0il . Deb, 100.0 October
Kansas City Power and Light' 1st mtg. bonds, . * 16.0 195
Long Island Lighting 1st mtg., bonds ' {20.0 195
Public Service of Oklahoma ) 1st mtg. bonds " 2040 January

Ymate AN 1ocAL coveRMENT '

- State of Ohio i * LeLe . 30,0 September 28
State of Tennessee Ga0s S " September 28
Macon County, Illinois GeCe 7.0 | September 29
Alexandria, Virginia Rev, 8.2 . * September
Mississippi River Bridge Auth., La. Rev.. ’ 65.0 _.October 5
Kansas City, iissouri - Rev. . 12,0 October 6

#Cleveland, Chio .. Rev. , 11.0 ‘October 7
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Forthcoming Large Offerings,

E-2

as of September 2L (Cont'd) "

Jersey City Sewerage Auth., N. J.

OTHER

- Nore .

. ‘Amount .
$114 Approximate date
Issuer b Type millions .
. P 01(.‘ dollars) of offering
STATE - AND LOCAL GOVERN:ENT (Cont'd)

-Georgia State Toll Bridge Authority Neds 6.7 October 13
Department. of Highways, Virginia Rev. 100.0 October 1
. Milwaukee,. Wisconsin nea. 5.0 October 19
Greater Baton Rouge Port Comn., La. nea. 1245 October 20
*Colorado Springs, Colorado Rev. 10.0 Cetcber 20
wichita, Kansas . nea. 6.9 October 26

Florida State Board of Lducation Neae. 25.7 Cetober
#Southeast Alabama Gas District ‘Rev. 20.0 October
#Puiladelphia, Pennsylvania . Lea. 25.8 October

‘Dallas, Texas . . Neao 10~15.0 November 29
Oklahoma Turnpike Authorlt" Neae 175.0 Fall
New Jersey Hipghway _A_uthorlty Rev. 0-50,0 Fall
Lansing, Michigan neae 6.0 Fall
Dude County Port Authcrity, Fla. Rev. 21.0 . 195k
New York State Power Authorlty Rev. 315.0 1954
Allegheny County, Pernsylvania ’
* Sanitary Authority ReV.: - 85.0 195h
California Toll Bridge Authority Rev. 235.0 195L
Maryland State Roads Commss:.on Neas 70.0 195k
Trarren, Ohio neae 5.0 1954
Springfield, Illinois n.a. 9.0 195k
* State of Yassachusetts ‘ neae 65.0 195
Davenport, Iowa T " neae 5.0 195k
New York Thruway Rev, 50,0 1954
#Indiana Toll Road Commission n.a. 225,0 1954
Metropolitan vater'Dist. of So. Cal. . G.0. 8-10.0 1955
Los kngeles School Dists., Cal. n.a. 20.0 1955
Los Angeles Dept. of ¥ater & Pawer Rev. 15-20.0 A955
Florlda State Turnpike suthority Rev. 89,0 1955
Rev. 16.0 1955

- 1/ Includes corporate and other issues of 15 million uolla.rs and over; )
. State and local govermment issues of 5 million and over.
2/ Includes foreign government and International Bank for Recons»ructlon

and Developrent issues.-
n.a.--Not available.

#--Included in table for first t:.me.
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Dbt ' ,'

: Yields on Mew and’ Outstanding .o
/ o Public Utility Eoncs, Rated Aa and A 1/ . i Y
' Aa-rated offering ylelcs A-rated offering yields

< Amount above - 3 - Amount "above

; Date Actval seasoned yields ( Act‘.\alt) seasoned yields

) (per cent) (basis points) |\PST:CeMY)|(pagis points)

1952 average 3.18 1 3.37 12

1953 average C 3.4l .10 2.78 .25

. [

1953 = January - 3.25 11 | Yone L=
February 3.39 19 I None R
Yarch 3.0 17 o3y 23
April , .38 . 6 . L 338 INE
Ty 3.7 28 . 3.99 . 37
Jure - None - 410 39
July ’ #3.68 29 - ] sh.00 .. 30
August . None - None -

" September XNone L - T 3492 29
October- . 3.34 ‘6 4 3.56 -7
Noveuber #3.28 7 3.2 2
Decenber . " #3.30 .5 3.51 N 10

195k - January - 3.20 6 3.34 2
February 3.02 [o] #3.20 [
Harch 2.93 0 3.05 0
April ' 2.99 5 3.10 6

‘lay § B 3.00 L R
6 2.99 ) : T 3.5 0 .
11 A . 3.08 -6
- 20 s 3.13 =1
27 . 3.20 .5
June 9 : C . 37
16 ' 3.1 -2
17 - 3.13 =3
2L 3.2 -3
25 3.00 1 " .
July 1b . . 313 . v oA
August 18 o 3.06 C =6
25 . 3.15 3-
September 23 3.00 (o]

1/ Covers only 30—year Tirdt mortgage bonds, as reporteu in Moody's Bond
Survey. ExcCept where indicated, the actual yield figure and the amount above
seasoned yields are averages of cfferings durirg the indicated ‘period and of
the differences between these new o;fer:mg yields and yields on seasoned issues
of similar quality for the same day. .

#--Single observation, not an average.
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