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ATTACHVENT TO THE H.15 AND 3.13 STATISTICAL RELEASES
Infcrmafion About the Treasury Constant Maturity Yield Series

Yields on Treasury securities ?t constant maturity are constructed by
the Treasury Deoa”trent, based on the nost actively traded marketable Treasury
securities. To obtain these yields, per:onnel at the Treasury Department construct
a yield curve each day (see below), and ield values are then read from the curve at
fixed maturities — presently 1, 2, 3, 5, 7, 10, 20, and 30 years. By this technique,
a yield ray be estirated rcr, say,-the 5 year maturity, ever if no outstanding
marketable Treasury ™ssue currently has .xactly 5 years remaining to maturity. 1/

Constant maturity yields have een constructed by the Treasury Department
since 1962 for maturities of 1, 3, 5, 10. and 20 years. .The 7-year series was begun
ir July 1962; the 2-year series, in June 1976; and the 30-year series, in February
1977. 7uo Federal Reserve Board has rec“ntly constructed comparable data for the
period April 1953 to December 1961, so that continuous morchly constant maturity
yield series (averages of daily data) now exist for five of the maturities for nearly
a 24-vear period. Copies of the back daia are attached.

To construct a yield curve for an; given day, the Treasury Department first

the closing market bid yields of outstanding Treasury securities on a graph,

i yields a* based on composite quotes reported by five 'J.S. Government

ties dealers to the Federal Reserve Bank of New Yor'/.) The horizontal axis

: graph shews the maturity date of _ach security, and the vertical scale measures

eld. A single, continuous yield c,rve is then drawn, either by hand or by

:er, through the plotted points, wifn the heaviest weight given to the most
actively traded Treasury issues. In particular very little weight is now

to the low-coupon, deep discount Treasury bonds commonly known as "flower"

A warping should be given in the ase of the 20-year constant maturity yield
series. During the period from roughly "ay 1955 to January 1973, the 20-year yield
serMes fell increasingly below what may e thought of as its ’correct” level. When
it was returned to its “correct” level in January 1973 -- an upward correction
of about 75 basis points was required. 2

1/ The yield curves constructed by the Treasury Department are used as a basic
input, along with other market data, in estimating the yield the Treasury
would ha;e to pay if it sold a new :arketable security of given "atu-Ity.

2/  Eetween June 1965 and August 1971, the Treasury sold no new marketable
securities which had more than 7 ye”rs to maturity (because of a 4-1/4
per cent Concressionally-legislatec ceil'ing on all new Treasury bonds).
Therefore, each yield curve constructed during that entire 6-year period
was necessarily based -- at least in the long-term maturity area —— on low
yielding 7reasury securities issuec prior to June 1965.

Between ~arch 1971 (when the £-1/4 ;:er cent ceiling was partially relaxed)
and the end of 1972, the Treasury suld five new bonds -- with maturities
between 9-3/4 years and 15 years — and a new 20-year Treasury bond was
auctioned or, January 4, 1973. More ver, a number of new Treasury bonds
have been sold since then. Based or this renewed flew of information
about reasury borrowing costs in the long-term area, the 20-year series
has been at a higher, more "correct Ilevel since January 4, 1973.
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Market; Yields on U.S. Government. S«*eurlllen nt Constant MnturlLy
(Monthly nvernpen of dally data, in per cent: per annum)

I~yr 2-yra 8-yr: by ar M 10-eyr:  20-yr;; 1-yr 1-yra 3-yrn 5-yra 7-yra 10-yr« 20-yra

15/ i 18/5
Jan. 5.89 — 6.27 6.3A 6.36 6. A6 6.78 Jan. 6.8 7.23 7.A1  7.A5 7.50 7.88
Feb. ¢.19 - 6.58 6.60 6,.60 6.,6A 6.88  Feb. 5.88 —- 6.65 7.11 7.30 7.39 7.71
Mar. mw.8> 6.86 6.80 6,.76 6.,/1 6.91  Mar. 6.11 - 6.8 7.30 7.38 7.73 7.99
Apr. 6.85 - 6.78 6.6/ 6,.6/ 6,,&/ 6.86 Apr. 6.90 -- 7.76 7.99 8.11 8.23 8.6
May  P.89  —- 6.83 0.80 6,.83 ©. 83 6.98  May 6.38 — /.39 7.72 7.90 8.06 8.22
dun. 7.31 -- 6.83 6.69 6,81 6.,>0 7.06 Jnn. 6.29 -- 7.17 7.51 7.69 7.86 8.06
Jul . 8.89 — 7.5 7.3A 7.,23 7.,13 7.29 Jul. 7.11 7.72 7.92  7.99 8.06 8.17
Aup,. 8.87  —« 7.8 7.63 7.5 7..A0 7.6? Aw,. 7.70 - 8.16 8.33 8.37 8 .A0 8.50
Sep. 8.31 - 7 .25 7 .05 7.,08 7. 09 7.25 Sep. 7.75 - 8.29 8.3/ 8.38 8 .A3 8.57
Del*. 7.A0 - 6,81 6.77 6.,78 0.n 7.18 i1 . (8% - 7.81 7.97 8.06 8.1A 8.35
Nov. 7.57 - 7,.00 6,92 6.,89 6. 73 7.30 NovV . 6 .A9 ~ 7.A6 7 .80 7.88 8 .05 8.28
Dec. 7.77 — 6,81 6.80 6.,7/ 6. 7A 7.29 Dec. 6.60 -- 7.A3 7.76  7.93 8.00 8.23
Jnn. T7-A2 6,,9 6.95 688 6.9%> 7.A8 Jan. 5.81 6.99 7.66 7.6/ 7.76 8.01
Feb. 6..88  — C,76 6,82 6.92 6. "6 7.A6  Feb. 5.91 — 7 .06 7.65 7.72 7.79 8.03
Mar. 7.,76 - 7.,35  7..U 7.3A 7.21 7.71 Mar . 6.21 - 7.13 7.69 7.65 7.73 7.97
Apr. 8.62 - 8.05 7,92 7.n 7. 51 8.01 Apr. 5.92 -- 6.8A 7.25  7.AA 7.56 7.86
Mny ~ 8.78 - 8.,27 8.,13 7.93 7.38 8.1A May 6.A0 - 7.27 7.59  7.77 7.90 8.13
Jim.  8.67 - 8.15 8,10 7.90 7. 5A 8.10  Jum. 6.52 7.06 7.3. 7.61 7.76 7.86 8.03
Jul . 8.80 8.4l 8.38 8.19 /.81 8.26 Jul. 6.20 6.85 7.12 7.69 7.70 7.83 8 .00
Aup, - 9.36  — 8.66 8.63 8.A] 8. 06 8.60 Aup. 6.00 6.63 6.8 7.31 7.58 7.77 7.91

i*. 8.87 8.A1 8.3/ 8.25 8.. 0A 8.60  sep. 58A 6.A2 6,66 7.13 7 .Al 7.59 7.78
Oct . 8.05  —- 8.00 ,.8 7.92 7. 80 8.37 V1. 550 598 6.2A 6.75 7.1C 7.A1 7.70
Nov. 7.66  — 7.6) 7.8. 7.68 /.68 7.99  Nov. 528 3.8 6.09 6.52 6,86 7.29 7 .6A
Dec. 7.31 7.2A  7.3L 7.38 7.A3 7.91 Dec. A.89 3.38 5.68 6,10 6.37 6.87 7.30
Sources: to present , Treasury Department.
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Market Yields on U.S. Government Securities nt Constant Maturity
(Monthly averages of daily data, in per cent per annum)

1-yr 2-yrs 3-yrs 5-yrn 7-yrs 10-yrs 20-yrs 1-yr 2-yrn  3-yrs 5-yrs 7-yrs 10-yrs 20-yrs
1961 1963
Jan. 2*81 3.15 3.39 3.67 3.77 3.86 3.90 Jan. 3.06 -- 3.60 3.58 - 3.83 3.96
Feb. 2.93 3.26 3.66 3.66 3.73 3.70 3.86 Feb. 3.01 - 3.39 3.66 - 3.92 3.97
Mar. 2.80 3.15 3.35 3.60 3.68 3.76 3.81 Mar. 3.03 - 3.61 3.68 - 3.93 3.98
Apr. 2.88 3.15 3.33 3.57 3.70 3.78 3.81 Apr. 3.11 -- 3.50 3.76 —-= 3.97 6.03
May 2.87 3.08 3.23 3.67 3.63 3.71 3.76 May 3.12 -- 3.56 3.72 - 3.93 6.02
Jun. 3.06 3.61 3.63 3.81 3.86 3.88 3.89 Jun. 3.20 -- 3.61 3.81 - 3.99 6.02
Jul. 2.92 3.30 3.59 3.86 3.90 3.92 3.93 Jul. 3.67 -« 3.76 3.09 — 6.02 6.06
Aug. 3.06 3.66 3.76 3.97 6.03 6.06 6 .06 Aug,. 3.53 - 3.77 3.89 - 6.00 6.03
Sep. 3*06 3.66 3.73 3.90 3.96 3.98 6 .06 Sep. 3.57 - 3.82 3.96 - 6.08 6.09
ort. 3.05 3,42 3.67? 3.80 3.87 3.°? 6 .01 (vt. 3.66 - 3.«7 3.07 o 4.11 6.1°
Nov. 3.07 3.60 3.61 3.82 3.90 3.96 6.00 Nov. 3./4 - 3.95 6.01 - 6.12 4.1b
Dec. 3.18 3.56 3.72 3.91 6.00 6.06 6.07 Dec. 3.81 -- 6.01 6.06 - 6.13 6.19
1962 1966
Jan. 3.28 - 3.76 3.96 —-= 6.08 6.10 Jnn. 3.79 -= 6.06 6.07 - 6.17 6.19
Feb. 3.28 - 3.69 3.09 - 6 .06 6.12 Feb. 3,78 - 6.00 6.03 - 6.15 6.17
Mar. 3.06 - 3,65 3.68 - 3.93 6.06 Mar. 3.91 6.12 6.16 - 6.22 6.22
Apr. 2.99 - 3.38 3.60 - 3.86 3.93 Apr. 3.91 - 6.15 6.15 - 6.23 6.26
May 3*03 - 3.60 3.66 -= 3.87 3.92 May 3.86 - 6.06 6.05 6.20 6.20
Jun. 3.03 - 3.39 3*64 - 3.91 3.96 Jun. 3.83 —-= 6.01 6.02 - 6.17 6.17
Jul. 3.29 - 3.62 3.80 -= 6.01 6.05 Jul . 3.72 - 3.93 6.03 - - 6.19 6.16
Aug. 3.20 3.66 3.71 - 3.98 6.01 Aug. 3.76 - 3.93 6.05 -- 6.19 6.18
Sep. 3.06 -- 3,61 3.70 - 3.98 6.00 Sep. 3.86 6.01 6.08 = 6.20 6.20
Oct. 2.98 -- 3.33 3.66 — 3.93 3.96 Oct. 3.86 -- 6.02 6.07 -- 6.19 6.20
Nov. 3.00 -- 3.60 3.60 -- 3.92 3.93 Nov. 3.91 -- 6.06 6 .04 -- 6.15 6.17
Dec. 3.01 —m 3.37 3.56 Rk 3.86 3.92 Dec.. 6.02 - 6.08 6.09 -- 6.18 6.18

Sources: 1953-1961, Federal Reserve Board; 1962 to present, Treasury Department
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Market Yields on U.S. Government Securities al: Con;;t ant Maturity
ily (Lita,, In pcX ccnt pel

'-yr 2wiv; 3-yrs 5-yrs 7-yrn 10-yrs 20-yrs l-myr 2-yrs 3-yr> GSemyrs 7-yrs 10-yrs 20-yrs
10S5

.MOT AVAJIAIILK, Jan. 1,39 1.74 1,99 2.32 2.49 2.61 2.75

.Nor AVAI 1ABJ.K, Feb. 157 1.93 2i12 2.38 2.53 2.65 2.83

.not avaitarij, Mar. 1..59 2.02 V.26 2.48 2.59 2.68 2.84

2.64 2.51 2.62 2.72 2.83 Apr. 1,75 2.15 2.3/ 2.55 2.65 2.75 2.85
2.63 2.72 2.87 2.96 3.05 May 1.90 a<p0  §43/ 2.56 2.66 2.76 2.87
2.61 2.74 7.94 3.03 3.11 Jttn. 1,91 %e22 2.39 2,59 2.70 2.78 2. 86
2.33  2.62 2.75 2.84 2.93 Jdni. 2.02 2.33 251 2.72 2.83 2.90 2.94
2.44  2.58 2.80 2.88 2.95 Anp,. 2.3/ 2.60 2,72 2.86 2.93 2.97 3.01
2.43 256 271 2./9 2.87 Sep. 2.36 256 2,69 285 2.92 2.97 3.00
2.05 2.23 2.43 2.54 2.66 Oct. 2.39 152 2..0? 2.76 2.83 2.88 2.93
2.00 2.20 2.42 2.55 2.68 Nov. 2.48 2.64 2.73 2.81 2.86 2.89 2.93
1. 0on 2.07 2.37 3.45 n «o Y 4 O o%» (0] 2 0i 0 or 0 Q

rm

1.68 1.89 2.17 2.32 2.48 fan. ©,53 2.70 2,78 2.84 2.88 2.90 2.94
L.39 1.63 2.04 2.30 2.47 Kel>. 2.49 2.60 2.67 2.74 2.79 2.84 2.91
1.36 1.59 1.93 2.19 2.37 Mar. 2.61 282 9,80 2.93 2.95 2.96 2.99
1.29 1.56 1.87 2.09 2.29 Apr. .92 3.14 3,19 3.20 3.19 3. 18 3.14
1.27 1.56 1.92 2.16 2.37 My ©,94 107 3,08 3.08 3.08 3.07 3.06
1.21 J.53 1.92 2.18 2.38 Jun. 2.74 2.91 2.95 2.97 2.99 3.00 3.00
1.17 1.47 1.8 7.12 2.30 Jul. 2376 2.98 3,06  3.12 3.12 3.1 3.08
1.21 1.49 1.90 2.17 2.36 Alip,. 110 3.33 3. 39 3.41 3.39 3.33 3.22
1.31 1.60 1.96 2.21 2.38 Srp. 3.35 3.48 3.50 3.47 3.43 3.38 3.28
1.51 1.72 2.02 905 2.43 Oc 1. 28 3.38 3,40 3.40 3.37 3.34 3.26
1.50 1.75 2.09 2.32 2.48 Nov. 3.44 3.56 3.,57 3.56 3.53 3.49 3.37
1.56 1.81 2.16 2.38 2.51 Dec. 3.68 177 3,76 3.70 3.65 3.59 3.45

Satireos: 1033-1961, Federal Reserve Board; 1962 to present , Treasury Department.
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