
V 
DIVISION OF I N T E R N A T I O N A L F INANCE • OARD OF GOVERNORS 

2 7 5 ^ November 23, 1966 

C A P I T A L MARKET/LEVELORMENTS ABROAD 

I. Ten Charts on Financial Markets Abroad 
II. Latest Figures Plotted in H. 13 Chart Series, 1966 

I. Ten Charts on Financial Markets Abroad 

Chart 1 - New York, London, Montreal: Yields for 
U.S. Dollar Investors on 3-month Funds 

Chart 2 - London: Yields for U.S. Dollar Investors 
on 3-month Funds 

Chart 3 - Interest Arbitrage: Frankfurt/London, 
Zurich/London 

Chart 4 - Interest Arbitrage: New York/Canada 
Chart 5 - Interest Arbitrage: New York/London 
Chart 6 - Short-term Bond Yields 
Chart 7 - Long-term Bond Yields 
Chart 8 - Spot Exchange Rates--Major Currencies 

Against U.S. Dollar 
Chart 9 - 3-month Forward Exchange Rates 
Chart 10 - Industrial Stock Indices 

Europe and British Commonwealth Section. 

OFFICIAL USE ONLY 
(Decontrolled after six months) 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2 

NEW YORK, LONDON, MONTREAL: 
YIELDS FOR U.S. DOLLAR INVESTORS ON 3 - M O N T H FUNDS 
DOLLAR DEPOSIT RATES: NEW YORK-LONDON 

RO-DOLLAR DEPOSIT 

U .S . CERTIF ICATE OF D E P O S I T 

E U R O D O L L A R OVER I 
U . S . CERT IF ICATE OF DEPOSIT 

FINANCE CO. PAPER RATES (covered) : QUOTED IN NEW YORK 

CANADIAN FINANCE 
C O M P A N Y l 

U . K . HIRE PURCHASE 
U . S . F I N A N C E COMPANY 

Mar. Jan. Sept. Dec. Mar. iun . Sept . Dec. Mar. Jne. Sept . Dec. 
1964 1965 T M 6 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



L O N D O N : Y I E L D S F O R U . S . D O L L A R I N V E S T O R S O N 3 - M O N T H F U N D S 

E U R O D O L L A R D E P O S I T RATES 

M O N D A Y 

D A Y 

C A L L 

3 0 D A Y -

|H IRE P U R C H A S E A N D L O C A L A U T H O R I T Y D E P O S I T RATES ( c o v e r e d ) 

E U R O - D O L L A R D E P O S I T 

H I R E P U R C H A S E 

FAVOR HIRE P U R C H A S E 1 D I F F E R E N T I A L 

FAVOR E U R O D O L L A R 

L O C A L A U T H O R I T Y D E P O S I T 

E U R O D O L L A R D E P O S I T 

FAVOR LOCAL AUTHORITY D I F F E R E N T I A L 

FAVOR EURO-DOLLAR, 

1 9 6 4 1 9 6 5 1 9 6 6 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1 

v! 
[INTEREST ARBITRAGE: F R A N K F U R T / L O N D O N , Z U R I C H / L O N D O N ) 

FRANKFURT INTERBANK L O A N RATE VS. L O N D O N EURO DOLLAR RATE (COVERED) 

I N TERMS Oi 

I N T E R B A N K L O A N R A T E 

E U R O D O L L A R 

.D IFFERENTIAL 

I FAVOR EURO-DOLLAR 

ZURICH DEPOSIT RATE VS. L O N D O N EURO DOLLAR RATE (COVERED) 

1 I ] IN TERMS/O (NCS 

E U R O D O L L A R 

S W I S S D E P O S I T R A T E 

DIFFERENTIAL 
FAVOR ZURICH 

FAVOR EURODOLLAR 

2 PRICK OP GOLD I N L O N D O N u.s d« 
3 5 . 2 

3 5 . 0 

1 9 6 4 1 9 6 5 1 9 6 6 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



INTEREST ARBITRAGE, UNITED S T A T E S / C A N A D A 

3 - M O N T H TREASURY BILL RATES 

C A N . F I N . CO. (PAPER 

C A N A D A 

- - / " I U N I T E D S T A T E S 

i i i i i 1 i 1 1 1 1 r™ 
BILL RATE DIFFERENTIAL A N D FORWARD C A N A D I A N DOLLAR 

S P R E A D 

DISQO 

I I I I I I I I I I I 
3 - M O N T H COVERED RATE DIFFERENTIALS (NET INCENTIVES) FAVOR CA 

P R I M E F I N A N C E P A P E R 

FAVOR U.S. 
FAVOR CANADA 

T R E A S U R Y B I L L S 

FAVOR U.S. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



INTEREST A R B I T R A G E , NEW Y O R K / L O N D O N 

3 - M O N T H TREASURY BILL RATES 

L O N D O N U . K . L O C A L A U T H O R I T Y D E P O S I T S 

' V N E W Y O R K 

RATE D IFFERENTIAL A N D 3 - M O N T H 
F O R W A R D STERLING I I I 

S P R E A D I N F A V O R OF L O N D O N 

PREMIUM 

DISCOUNT 

F O R W A R D R A T E 

RATE DIFFERENTIAL WITH FORWARD E X C H A N G E COVER (NET INCENTIVE) 

I N F A V O R OF L O N D O N 

I N F A V O R OF N E W Y O R K 

1 9 6 5 1 9 6 4 1 9 6 6 1 9 6 3 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



SHORT-TERM INTEREST RATES * 

SWITZERLAND 

axcapl Japan'fA. bonk loom and di 
itzerland]^3 mon!h deposit (interbank 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



LONG-TERM BOND YIELDS 

GERMANY 

EURO-DOLLAR BONDS 

U.S. 

NETHERLANDS 

CANADA! 

U.S. 

SWITZERLAND 

1 9 6 2 1 9 6 3 1 9 6 4 1 9 6 5 1 9 6 6 

" * / i v . rog . ol yi.ld. lor four for.ign gov.rnm.n. dollc 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



SPOT EXCHANGE RATES - MAJOR CURRENCIES AGAINST U.S. DOLLAR 
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Latest Figures Plotted in H. 13 Chart Series, 1963 
(all figures per cent per annum) 
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For descriptions and sources of data, 
see special supplement to H»13, 
Number 239, March 16, 1966. 
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