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I . Japan: Money and Capi ta l Markets i n October-November 

The i n i t i a l .-irr-.c't on Japanese f i n a n c i a l markets of the i nc rease i n 
B r i t i s h bank r a t e on Novnmber 23 was mainly through i t s o f f s e t s on the .Euro-
d o l l a r market . On November. ?5, Japan author ized i t s f o r e i g n exchange banks to 
i nc rease c e r t a i n i n t e r e s t r a t e s pa id on Euro-dol lar borrowings i n o rde r to avoid 
a l o s s of these d e p o s i t s . (See Table l ) . Because of subsequent l o s s e s i n the 
Euro-dol la r accounts , however, the r a t e on 1 - and 3-month depos i t s was inc reased 
again on November 30. 

Table 1. Japan: Maximum-Authorized Rates on Euro-do l la r Deposi ts 
( in per" cent per annum) 

'"''eriii . 'Effective: Oct. 9, 1961t. : Nov. 25 : Nov. 30 

Less than 30 days U.O lj .25 li .25 
1 - 3 months U. 375 U.62^ 5 25 
3 - 6 months It.75 5.25 5.25 
6 - 1 2 months h 875 5.375 5-375 
1 year and over 5 .0 5-U375 5.U375 

As i n t he nas t , there r a t e s continued to exceed the r a t e s paid by the B r i t i s h 
banks i n London by about 0 .25 to 0 ,5 percentage p o i n t s . -

Japanese shor t - te rm borrowing.-.in the U.S. inc reased $21 m i l l i o n i n 
September while long-term borrowing rose $20 m i l l i o n . This brought the t o t a l 
inc rease during the t h i r d q u a r t e r to &5l mi l l i on compared to $83 m i l l i o n i n 
the second q u a r t e r . (See Table 2) . / 
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Table 2. J.-inan: Short- and Long-term Borrowings in the U .S . 
•. T in ••-.millions of U.S. do l l a r s ) 

Change during year — Change during, oeriod 
I960 1/61 1962 1963 1 ^ 3 19&L 

^ IJT IV I I I I I I July Aug. Sept , 

Short-term claims 1 / W? 7?? ?1? 131 18 28l 229 69 2 3 a / - 5 3 a / ^ 21&/ 
Long-term claims 17 3 5 50 375 3? 106 61, -15 28 a / L 1 / W 202/ 

Total i-85 7?7 26? 4i6 c 50 3-37 290 8U 5l a/-lt9 a / 59*/ L l f / 
Secur i t i es ? / _3_0 __g W - 200 ' 60 5 0 \_0 J) _0 _0 _0 

- Total 5l< 73^ 1,13 ^06 110 392 ?:>0 3U 5l a/-U9 a / 59*/ Ul§/ 

•1/ Bank-reported l i a b i l i t i e s to the v. S. ... • 
2 / ' secur i ty f l o t a t i o n s . 

. a./ Preliminary. ' -r.T: 

NOTE: Data on shor t - and long-term claims since ear ly 1962 have' r ecen t ly been revised 
subs tan t i a l ly by the U.S. Treasury. 

Japan placed two onr.c i s cues in Surooe- t o t a l i ng 330 mil l ion i n October, 
no i ssues in November, and one - Sbue for .$12 -villion ear ly i n December. Reports 

. indicate- t h a t , for the l±y- being, Japan '-rill not place any add i t iona l .p r iva t e . 
bond issues i n Europe because of the current, weakness c : present pr iva te i s sues 
there and a desire-not to ov '.r^arcKn the market. Japan, hove very may resume p r i -
vate i ssues i n the U.S. ^a r ly ir. Lc5.-

The seasonally adjust-"J i r : r . balance improved in October;as exports 
rose subs t an t i a l ly . . Tnt-rn-tior.O. r : s ;rvcs rose $18 mil l ion in November to . 
31, 92a mi l l ion . The • ir.cr^a.-e nave bten e ven higher except fo r a $30 mi l - ' ' , 

. l i on repayment ear ly in Nov-~r>r.r against, a Fader.al Reserve swap drawing made 
e a r l i e r t h i s year. As indicated : n a pr-.is conference statement by Governor 
Yar;iagi>!a of the Bank o •" Japan, ah i s ropayicrru f u l l y l iqu ida ted Japan's $30 mi l -

. l i on Federal Reserve swap drawing. 

On the do-csvie s ide , money market conditions remained r e l a t i v e l y s table 
' in October and November, and c a l l loan ra tes were unchanged. Bank c r e d i t increased 
in September *t u"e s ame r a t e as a year e a r l i e r , but a t a f a s t e r r a t e - than during , 
any ot ->r mcntn in 196)4. The av^ra-^e r a t e fo r ..bank loans -'and. discounts leveled 

- off in - July- Ux- ust ai ter r i s i n g since February, 'The stock p r i ce average remained .. 
- above the 1,200 l eve l i n October and November, but th i s was mainly due to extensive 
sun-ort iym~, financed in pa r t by the Bank of Jaoan. Domestic bankruptcies con-
tinued n 1.,3-U an 0cvocer --md there were repor ts t h ^ t c red i t conditions might be 
eased in mid-Decenoer through a reduct ion i n commercial bank reserve requirements. 

honey market. Money ma-ket conditions .remained r e l a t i v e l y s table i n 
October and November. The .expansionary impact of net Treasury payments of ¥105 
b i l l i o n was only p a r t l y o f f s e t by a net decline in- Bank of Japan c r ed i t of ¥?0 b i l -
l ion and a =12 b i l l i o n increase i n bank notes in c i r cu la t ion . 
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I n t e r e s t r a t e s . Call loan r a t e s remained unchanged during October and 
the f i r s t four weeks of November. (See Table 3 ) . This s t a b i l i t y i n the c a l l loan 
market fol lowed a s l i g h t eas ing when the r a t e f o r uncondi t iona l money f e l l from 
11.32 per cen t on September 30 to 10.95 pe r cent on October 1 . The r a t e s f o r over-
n ight and. over-month-end money showed a s imi la r drop. 

A p o t e n t i a l t i g h t e n i n g i n t he market during the l a s t week of October 
was f o r e s t a l l e d by a d i r e c t loan of ¥16 b i l l i o n ($Ui.L m i l l i o n ) from the Bank of 
Japan to f o u r c a l l loan b roke r s . Reports i n d i c a t e t h a t an a d d i t i o n a l loan of ¥25 
b i l l i o n may be extended i n the near f u t u r e i n order to prevent a poss ib l e t i gh ten ing 
i n money market cond i t i ons . 

Table 3. Japan: Average Call Loan Money Rates i n Tokyo 
( i n per cent per annum) 

Overnight 1 / Unconditional 2 / Over-month-end 3 / 

September 5 10,950 11,315 1 3 . H 0 
12 10.950 11.315 13.1U0 
19 • 10,950 11.315 / 13.1U0 
26 10.950 11,315 13.U1O 
30 10,950 11.315 13.1U0 

October 1 10.585 ' 10.950 12.775 
10 10.585 10.950 12.775 
17 10.585 10.950 12.775 
2k 10,585 10.950 12.775 
31 10.585 10,950 12.775 

November 7 10.585 10.950 12.775 
Ik 10.585 10.950 12.775 
21 10.585 10.950 12.775 

> 28 10.585 10.950 12.775 

1 / For se t t l ement on fo l lowing day. 
2 / Repayable a t a day ' s no t i ce . 
3 / Repayable a t a day ' s n o t i c e i n the fo l lowing month. 

X 

The average monthly i n t e r e s t r a t e on bank loans and discounts remained 
unchanged i n July and August a t 7 .99 per c en t . This leveling--off fol lowed a 
gradual r i s e s ince February when the r a t e was 7.67 per c e n t . 

Bank loans and d i scounts . Total bank c r e d i t rose 2.2 per cent i n 
September. Although t h i s wpc the same r a t e as a year e a r l i e r , i t was the l a r g e s t 
monthly inc rease t h i s year . Most of the r i s e r e f l e c t e d an inc rease i n b i l l s d i s -
counted and i n holdings of s e c u r i t i e s . 
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The t o t a l i nc rease in c r e d i t during the t h i r d qua r t e r was U»3 p e r cent 
as aga ins t 5 .1 per cent a year e a r l i e r . (See Table l i) , Loans inc reased only 3 .2 
per cent compared to 5.9 per cent a year e a r l i e r , bu t holdings of s e c u r i t i e s rose 
5.5 per cen t aga ins t only 0 ,6 per cen t i n the t h i r d q u a r t e r of 1963, B i l l s d i s -
counted continued to r i s e a t the same r a t e as a year e a r l i e r . 

Table iu Japan: Quar ter ly Changes i n Deposits and P r inc ipa l Assets of Commercial Banks 
( in b i l l i o n s of yen) 

Per- Per Per B i l l s Per Per 
cent Cent Cent Dis- Cent Cent 

Deposits Change Tota l Change Loans Change counted Change S e c u r i t i e s Change 

.962 
~T~ + 1 2 8 1.2 + 206 1 ,8 + 256 3 .9 + Ik 0M - 6I4. - 3tk 

+ 6 1 0.6 + 5L7 a^6 + 181 2,7 + 108 3.3 + 253 l U . l 
I I I + 678 •6.1+ + 107 3 . 3 . + 223 3.2 4- 213 •6.3 + bl 2.0 

. 17 + 920 8 . 2 + 8 0 1 6,2 + 585 8,2 + H 5 U.o + 71 3 .3 

963 
I +1,158 8 . 8 + 929 6 ,8 + 717 9.3 + 185 k.9 + 2Y 1.2 
.11 + ao5 3 . 1 + 588 k.l + 365 M.3 + 150 3 ,8 + 73 3 .3 
I l l +1,019 7. b + 783 5 ,1 + 521 5.9 + 2k5 6 . 0 + m 0 . 6 
IV: + 9b7 6,L + 923 5,8 + 589 " 6 . 3 + 293 6 .8 + bl 1.8 

96L 
2.9 + 129 2, 5 + 3LIi 3 .5 + ] . n 2,1.1 - 26 - 1 . 1 

11 -o.h + 75a h,3 + 278- 2,7 f . 2 1 8 2.7 + 3W 11*.9 
• r.TT 5.9 (r 77h b>3 + 335 3 . + 291 6 .0 + 1U3 5 .5 

The propor t ion of bank loans and discounts extended f o r purchases of 
equipment remained"unchanged a t 17,2 per cent in September, the same l e v e l as i n 
May-August. This l e v e l c o n t r a s t s with the c y c l i c a l low of 16.3 per cent i n March 
of 1963. . 

Although Bank of Japan loans to commercial banks rose ¥49 b i l l i o n i n 
October} t h i s expansionary development was more than o f f s e t by ne t sales ' of ¥109 
b i l l i o n of s ecu r i t i es . 
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Table 5. Japan: Changes i n Bank of Japan Loans and Holdings of S e c u r i t i e s 
[ i n b i l l i o n s of yen) 

Pe r iod 

1963 
I Quar te r 

I I Quar ter 
I I I Quar te r 

IV Quar te r 

196U 
I Quar ter 

I I Quar ter 
ITT Ouar ter 

J u l y 
August 
September 
October 

( 1 ) 
(2) + (3) 

Net i n c r e a s e (+) 
or dec rease ( - ) 

+ 1 # . 2 
- 1 0 9 . 2 
+ 202.a 
+ 1 8 . 0 

203 .3 
7^ ,7 

106.1 

75 .6 
11)1.3 

83 .8 
70.2 

( 2 ) • , , Loans: i n c r e a s e (+) 
or dec rease ( - ) 

+ * 9 . 1 
- 198,7 
+ 91.3 
- 8 l « 2 

36.7 
121,0 

97.5 

16 .1 
55.2 
26,2 
18 .8 

(3) z ' 
Net pu rchases (+) or 

s a l e s ( - ) of s e c u r i t i e s 

9 9 . 1 
89 .2 

1 2 9 . 1 
99 .2 

+ 166.6 
- 196.7 
+ 8 , 6 

+ 59.5 
+. 5 9 . 1 
- 110 .0 
- 109 .0 

Around raid-November the Bank of Japan announced i t would r a i s e by 30 
pe r cen t t h e p r e v i o u s l y e s t a b l i s h e d c r e d i t c e i l i n g f o r December on Bank of Japan 
loans to the l a r g e c i t y banks, This a c t i o n was taken i n a n t i c i p a t i o n of t he u s u a l 
p r e s s u r e a t t h i s time of t h e yea r on bank f u n d s . 

Bond marke t . New : of bank deben tu res t o t a l e d ¥86 b i l l i o n 
September, o f f ¥1 b i l l i o n from t h e August l e v e l , b u t o t h e r w i s e , h i g h e r t h a n du r ing 
any o t h e r month i n t h e y e a r , New i s s u e s of i n d u s t r i a l deben tu res were ¥23 b i l l i c n 
i n September, up ¥li b i l l i o n from the August l e v e l . Data on new i s s u e s of p u b l i c 
c o r p o r a t i o n bonds i n September a re no t y e t a v a i l a b l e , bu t t he se i s s u e s have a v e r -
aged about ¥26 b i l l i o n a month i n r e c e n t months. 

Average y i e l d s i n September on l o c a l government s e c u r i t i e s , p u b l i c 
c o r p o r a t i o n bonds, and one-year, bank deben tu res remained the same as e a r l i e r i n 
the y e a r a t 7 .35k , 7 .053 , and 6,22k per c e n t , r e s p e c t i v e l y . Yie lds on l ong - t e rm 
bank deben tu re s and i n d u s t r i a l bonds were s l i g h t l y h ighe r i n September a t 7 .286 
and 7.1*83 p e r c e n t , r e s p e c t i v e l y . 

Stock marke t . The s tock market remained g e n e r a l l y weak d u r i n g October 
and November. From a low f o r t h e year of ¥1,203 on October 7, the s t ock average 
moved up s h a r p l y to ¥1 ,231 on October 9, b u t t h e n eased to lower l e v e l s dur ing 
the r e s t of October and November. (See Table 6 ) . 
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Table 6, Japan's Dow Jones'Average of 22f? Stocks, F i r s t Sect ion of Tokyo Exchange 

Seotember 21 ¥1,210 November 2 ¥ l s 208 1963 'High ¥ l ,63k 
9 1,203 Low. ¥1,201 

. V 1,207 / 16 1,218 
12 ] ,222 2h 1,209 196L High ¥1,369 
19 1,210 * 30 1,209 Low ¥1,203 
26 1/208 . " - ' . ' -

December 7 1,207 

Total proceeds from the i s sue of s tocks were ¥77 b i l l i o n i n August, the 
same amount, as a year e a r l i e r . The volume of new shares i s sued so f a r t h i s yea r , 
however, has been higher than l a s t y e a r . During the January-August pe r iod t h i s 
year 5 t o t a l i s s u e s were ¥^31 b i l l i o n compared to ¥371 b i l l i o n i n the same period, 
l a s t year . 

The weakness i n the s tock market has prompted the Bank of Japan and 
o tne rs to undertake r a t h e r ex tens ive support opera t ions of the market i n r ecen t 
months, In the week of November 16-21, the Bank o f . Japan r e p o r t e d l y extended 
spec i a l loans t o t a l i n g ¥100 b i l l i o n ($278 m i l l i o n ) to the Japan ; Jo in t S e c u r i t i e s N 
Finance Company t o aid the former i n i t s s tock buying operations« A week e a r l i e r 
13 %;ity banks extended c r e d i t s t o t a l i n g ¥5>0 b i l l i o n ($139 m i l l i o n ) t o the J . J . S . C . 
i n order to r a i s e i t s l e v e l of opera t ing funds from ¥70 to ¥120 b i l l i o n . On • 
November U, the c i t y banks a l s o con t r ibu ted ¥15 b i l l i o n t o the J , J . S . C . i n order 
to increase i t s c a p i t a l from ¥1^ b i l l i o n to ¥30 b i l l i o n . 

Regular da ta are not a v a i l a b l e , but one r e p o r t i n d i c a t e s t h a t .during 
one week i n mid-November the J . ' s support buying opera t ions averaged ¥3 
b i l l i o n d a i l y . I t i s thus evident t h a t ex tens ive support has been given t o the 
market r e c e n t l y i n order to prevent the Dow Jones average from f a l l i n g below the. 

' ¥1,200 l e v e l , " -

Some of the f a c t o r s con t r ibu t ing to the marke t ' s ^weakness inc lude an 
-increased supply of stock t h i s . y e a r , the a d m i n i s t r a t i o n ' s t i g h t money p o l i c y , 
s lack purchase's of investment t r u s t s , and a repor ted withdrawal of small purchasers 
f rom. the market, both t h i s year and e a r l i e r , because of the l o s se s s u f f e r e d during 
the sharp decline, i n the market i n 1961, With stock s a l e s i n a slump, th ree of 
Japan-s four l a r g e s t s e c u r i t i e s companies are r epor t ed to have had l o s s e s during 
the p a s t f i s c a l - year ending September 30* Although the fou r th company, Nomura, 
was a t f i r s t r e l u c t a n t , a l l of the "Big U'1! have decided to suspend paying d i v i -
dends f o r the tjime being. The Government has a l so banned new i s s u e s of stock 
t o t a l i n g more than ¥309 mi l l ion 1 during the November-February per iod other than 
those a l ready announced, In a d d i t i o n , companies have been p r o h i b i t e d from paying 
stock dividends unless they have followed t h i s p r a c t i c e i n the p a s t . 
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Foreign t r a d e . Exports rose 15 pe r cent i n October while imports 
inc reased d per cen t . As a r e s u l t , the t r ade d e f i c i t was cu t from $92 m i l l i o n 
i n September to $63 m i l l i o n i n October (See Table 7 ) . The d e f i c i t has thus 
been brought back close to the r e l a t i v e l y low l e v e l s t h a t p r e v a i l e d i n Ju ly 
and August when the average d e f i c i t was $50 m i l l i o n . The t r a d e f i g u r e s i n 
Table 7 are monthly, or monthly averages, on a customs b a s i s , s easona l ly a d j u s t e d 

Table 7. Japan: Seasonal ly Adjusted Foreign Trade 

1962 1963 196k 
I I I IV I I I I I I IV I I I Ju ly Aug. Sep t . Oct, 

Imports U50 L66 b92 51i0 573 6W1 655 657 631 601 650 705 
Exports W ail 107 Uljl to me 1+82 538 587 5W 558 6h2 
Balance - 22 - h9 - 75 - 99 -110 -158 -183 -119 - U7 - 53 - 92 - 63 

Foreign r e se rves and c a p i t a l f lows. I n t e r n a t i o n a l r e s e rve s rose $18 
m i l l i o n i n November to $1,92U m i l l i o n . The r epor t ed gain would have been even 
higher except f o r a $30 mi l l i on repayment e a r l y i n November a g a i n s t a Federa l 
Reserve swap drawing. This repayment was i nd i ca t ed i n a s ta tement made by 
Governor Yamagiwa of the Bank of Japan a t a p r e s s conference . Reserves a re now 
$178 m i l l i o n below the peak reached i n October of 1963. 

^ The r a t i o of Japan ' s gold and f o r e i g n exchange holdings to note i s s u e s 
by the Bank of Japan continued to dec l ine i n October, dropping t o 37 .1 per cen t 
compared to 38,0 per cen t i n September* The genera l t rend i n the r a t i o has been 
down i n r ecen t years as i n d i c a t e d below. 

Table 8. Japan: Rates of Reserves to Bank Notes 

End of Period 

1959 
1960 
1961 
1962 
1963 
1961 March 

June 
September 
October 

I n t e r n a t i o n a l 
Reserves 

# 2 0 . 9 b i l l i o n 
701,6 b i l l i o n 
599.8 b i l l i o n 
727.9 b i l l i o n 
7U0.9 b i l l i o n 
718,6 b i l l i o n 
697.3 b i l l i o n 
698.0 b i l l i o n 
686.2 b i l l i o n 

Bank Notes 
Issued 

Reserves / 
Bank Notes 

¥1,029 
1,23k 
1,180 
1,715 
2,057 
1,771 
1,860 
1,836. 
1,817. 

h b i l l i o n 
1 b i l l i o n 
1 b i l l i o n 

.9 b i l l i o n 
k b i l l i o n 
8 b i l l i o n 
6 b i l l i o n 
1 b i l l i o n 
6 b i l l i o n 

50.6 
56.9 
lt0.5 
Ui. 7 
36.0 
U0.5 
37.5 
38.0 
37.1 

per cen t 
pe r cent 
per cent 
pe r cent 
per cent 
per cent 
pe r cen t 
per cent 
per cen t 

The cu r ren t account i n the balance of payments, as measured on an ex-
change t r a n s a c t i o n s b a s i s , r e g i s t e r e d a surp lus of $39 m i l l i o n in October / the 
t h i r d consecut ive month of su rp lus . The t r ade surplus was $78 m i l l i o n and net 
payments f o r se rv ices t o t a l e d $39 m i l l i o n . 
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- The c a p i t a l account i n October r e g i s t e r e d ne t payments of m i l l i o n . 
Met s h o r t - t ^ r m c a p i t a l payments were $82 mi l l ion , , the l a r g e s t s ince September of 
196?. and ne t long- te rm c a p i t a l r e c e i p t s were $38 m i l l i o n , With an e r r o r s and 
omissions i t ems of minus $28 m ' l l i o n ^ the o v e r - a l l ba lance of payments r e g i s t e r e d 
a d e f i c i t of $33 mi l l ion= 

P r e l i m i n a r y da t a i n d i c a t e t h a t Japanese s h o r t - t e r m l i a b i l i t i e s t o the 
U.S, (as r e p o r t e d by U.S. banks) i nc reased $21 m i l l i o n i n September t o $2,149? 
m i l l i o n , (See Table 9 ) . This i s a new high f o r the year and $602 m i l l i o n 
above the l e v e l a y e a r e a r l i e r . : 

Table 9. Sho r t - t e rm Claims on Japan Reported by U.S.-Banks 
— ( i n m i l l i o n s of-U.Sc d o l l a r s ) 

J an. Ju.v: Oct. Nov. Dec. 

1959 168 >••0(4 •;i;2 260 256 269 262 262 275 32U 
i 960 362 372 #20 Li;6 188 197 586 628 660 693 711 806 
1961 875 1;069 1 ,159 1 ,196 1,272 l ,3) i i ] , 33< 1,288 1 ,281 1,292 1 ,528 
1962 1 .601 I,/*-' 1,775 1,76. I»16 ̂  1 ,76? 1 ,711 1,710 1 ,662 1,71*0 
1963 1,697 l j 6 ^ l 1^751 1 .876 1 ,898 1 .872 1,877 1,798 , 1 ,890 2,017 2 ,171 
196L 2,2L? 2,310 2 , ^00 2:39k 2,1.21 2,169 2 ,L lo 2 ,171^ / -2,L92f/ 

2,017 2 ,171 

NOTE ^ Data f o r 196? ; 19&3 and 196L have been r e v i s e d and i n c l u d e $52 m i l l i o n r e p o r t e d by 
banks i n i t i a l l y as of December 31, 196.1, 

a / Prelimi.nary, 

Japan p l aced two bond i s s u e s i n Europe t o t a l i n g $30 m i l l i o n i n October 
and one t o t a l i n g $12 m i l l i o n i n December, The October i s s u e s c o n s i s t e d of a 
$20 m i l l i o n , 15 -yea r , 5-3 A per cen t bond by the J^pan Development Bank, and 
a $10 m i l l i o n . 20-year^ 6 - 1 / 2 pe r cen t c o n v e r t i b l e debenture i s s u e by the 
Komatsu Manufactur ing Company,, so ld a t par.- According to p r e l i m i n a r y r e p o r t s , 
the Sumitomo Chemical Company i s s u e was s u c c e s s f u l l y c lo sed on December 1 . I t 
c o n s i s t e d of a $12 m i l l i o n . 1 ; - y e a r , 6-3/U pe r cen t bond i s s u e , p l a c e d i n 
Luxembourg b u t l i s t e d n the American Stock Exchange- The i s s u e p r i c e was $96 
per share f o r a y i e l d to i n v e s t o r s of 71119 per c e n t or 6 ,L9 per c e n t a f t e r t h e 
10 per cent, wi thho ld ing t ax <n-. Japan, There were no r e p o r t e d i s s u e s in November. 

Recent r e p o r t s i n d i c a t e t h a t Japan i s p l ann ing on i s s u i n g $150 m i l l i o n 
i n government and government-guaranteed bonds i n the next f i s c a l y e a r beginning 
A p r i l , 1 , 1965- This ensnares w i th an -e s t ima t ed $137.5 m i l l i o n i n such i s s u e s 
f o r the c u r r e n t f i s c a l yen r . c t i 11 to be issued t h i s year i s a 325 m i l l i o n bond 
by - the Osaka p r e f e c t u r e Qnd m\r.l r i p a l i t y and a $20 m i l l i o n bond by the Nippon 
Telegraph and Telephone Pn.bli c Corpora t ion .- ' 
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Fore ign exchange. The yen tended t o weaken i n the s p o t market du r ing 
October , bu t t h e n s t r e n g t h e n e d somewhat du r ing t h e f i r s t h a l f of November, I n 
t h e three-month forward marke t , t he yen weakened s t e a d i l y from e a r l y October 
through mid-November. The forward d i s c o u n t tended to narrow from 1 .33 p e r cen t 
on October to a premium of . 11 p e r cen t a t the end of the month as t h e spo t r a t e 
weakened more r a p i d l y than the forward r a t e . During t h e f i r s t h a l f of November, 
however, the fo rward d i scoun t i n c r e a s e d as t h e r a t e i n the s p o t market s t r e n g t h e n e d . 

Table 10. Japan: Customer ' s T,T. Exchange Rate of Bank of Tokyo i n Tokyo 

Yen-do l l a r Three-month Forward d i s c o u n t 
spo t middle forward middle i n p e r c e n t 

r a t e r a t e p e r annum 

September 25 360.35 361.20 .9b 

October 2 360.60 361:20 .67 
9 360,25 361.35 1.22 

15 360.60 361,50 1 . 0 0 
23 . 361.35 361.50 .17 
30 361,95 361.85 .11 1 / 

November 6 361.60 361.85 .28 
Ik 360.95 362.00 1 . 1 6 

1 / Premium. 

As ia , A f r i c a and L a t i n America Sec t ion . 

i 
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I N T E R E S T A R B I T R A G E , N E W Y O R K / L O N D O N 
F r i d a y f i g u r e s P » r c , n * p « r a n n u m 

3 - M O N T H T R E A S U R Y B I L L R A T E S 
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I N T E R E S T A R B I T R A G E F O R G E R M A N C O M M E R C I A L B A N K S 
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H* 13 
No. 175 

I l l r Latest Figures Plotted In H. 13 Chart Series. 196 k 

Per cent 
Chart 1 per annum Chart 5 

Upper pangl 

(Wednesday, Dec, 2 

Euro-$ deposit 

U.S. certif. of deposit 

Lower panels 

« (Friday, Dec, U ) 

Treasury bills: U.S. 

U.K. 

Canada 

Finance Co. paper: U.S. 

Canada 

Hire-purchase paper, U.K. 

Chart 2 

(Friday, Dec, I4. ) 

Treasury bills: Canada 

U.S. 

Spread favor Canada 

Forward Canadian dollar 

Net incentive (Canada +) 

Chart 3 

(Fridayj Dec, h ) 

Treasury bills: U.K. 

U.S. 

Spread favor U.K. 

Forward pound 

Net incentive (U. K. +) 

W L 

a , 1 2 

3.79 

LdOO. 

li l̂iQ-

U 2 . 

M L 

UjL 

+0.01 

-0*13. 

- Q A L 

6 , l i i 

ItlL 

+ZJ& 

+0JLL 

(Friday, Dec, li » 
except as noted) 

Treasury bills: 

U.S. 

U.K. 

Germany 

Canada 

Swiss 3-month deposits 
(Date: Nov, 15 ) 

Euro-$ deposit (London) 

Japan: composite rate 
(Date: J u l y T 1 ) 

Chart 6 

Bonds: 

U. S. govt. 
' (Wed., Dec, 2 

U.K. war loan 
(Thurs., Dec , 3 

German Fed. Railway 
(Fri., Dec, U 

Swiss Confederation 
(Fri. "Nov < 20 

Canadian govt. 
(Wed., Dec, 2 

Ne ther lands Government 
p e r p e t u a l 
( F r i . , Nov, 27 ) 

n 
December 9 . 19 64 

Per cent 
per annum 

3.76 

6.U1 

2 ,63 

3.77 . 

3*68 

bJl 

7 986 

L.20 

L i l 

6 , 3 6 

hj0h_ 

U.92 

For description and sources of data see special annex to H. 13 Number 164, 
September 23., 1964. 
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