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I . Japan. Money and C a p i t a l Markets in September-October 

Because of the upward d r i f t of long- te rm i n t e r e s t r a t e s in European 
f i n a n c i a l c e n t e r s , the Japanese Min i s t ry of Finance i s not expected to approve 
f u r t h e r i s s u e s of p r i v a t e c o r p o r a t e debentures in European markets in coming 
months. As a r e s u l t , bus ines s c i r c l e s in Japan a re p r e s s i n g the Japanese 
a u t h o r i t i e s to approve new i s s u e placements in the United S t a t e s in s p i t e of 
the i n t e r e s t e q u a l i z a t i o n t a x . The d e c i s i o n to r e s t r i c t the access of p r i v a t e 
borrowers to European c a p i t a l markets i s based upon the d e s i r e not to over-
burden these markets and, t he r eby , t h r e a t e n the s u c c e s s f u l f l o t a t i o n of Japanese 
government and government-guaranteed i s s u e s . The t r end toward h ighe r i n t e r e s t 
r a t e s in s e v e r a l European c e n t e r s , and t endenc ies f o r p r i c e s of Japanese i s s u e s 
a l r eady so ld in Europe--both e a r l i e r f l o t a t i o n s and the Komatsu Manufactur ing 
s e c u r i t y cZ October 7 - - t o f a l l , have led the Japanese a u t h o r i t i e s to a c t to 
reduce European borrowings . 

P resen t p lans c a l l f o r a t l e a s t t h r e e Japanese i s s u e s ' t o t a l i n g $65 
m i l l i o n in Europe by next A p r i l . Two i s s u e s t o t a l i n g $30 m i l l i o n were i s sued 
in Europe in October . 

Japanese s h o r t - t e r m borrowing in the U.S. i nc reased $55 m i l l i o n in 
August, more than o f f s e t t i n g the $33 m i l l i o n d e c l i n e in J u l y . Long-term 
borrowing cont inued to r i s e moderate ly by $4 m i l l i o n each in Ju ly and August. 
(See Table 1 ) . 

Table 1. Japan: Shor t - and Long-term Borrowings i n the U.S, 
( i n m i l l i o n s of U.S. d o l l a r s ) 

Change during• per iod ' 
1960 1961 1962 1963 1963 1964 

I I I I I I IV I . I I June Jul. y Aug. 

Shor t - t e rm c l a i m s ! / 
Long-term claims J-J 

4 8 2 
3 

7 2 2 
5 

212 
_50 

431 
175 

.11 
_2 

121 
35 

18 
32 

2 8 1 
106 

2 2 9 
61 

69 
1 1 

4 8 
_2 

-53^ / 55^/ 
4 _ 4 f / 

Tota l 485 7 2 7 2 6 2 6 0 6 13 156 50 387 290 84 50 - 4 9 a / 5 9 a / 
S e c u r i t i e s 3 / 30 58 141 200 l i _84 _60 __5 0 _0 _0 0 ^ _ 0 

Tota l 515 785 403 806 64 2 4 0 110 392 290 84 50 „4^a/ 59a/ 
If Bank-repor ted l i a b i l i t i e s t o the U.S. 
2 j New s e c u r i t y f l o t a t i o n s . 
a/ P r e l imina ry . 
NOTE: Data on s h o r t - and long- te rm cla ims s ihce e a r l y 1962 have r e c e n t l y been r e v i s e d 
s u b s t a n t i a l l y by the U.S. T reasu ry . 0 F F I C I A 1 S S E 0 N L Y 
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On October 21, t h e M i n i s t r y of F inance f o r m a l l y r e l e a s e d s p e c i f i c d a t a 
on Japanese commercial banks ' s h o r t - t e r m f o r e i g n l i a b i l i t i e s and a s s e t s as of 
•June 30, 1964. With n e t a s s e t s of $2 ,191 m i l l i o n and t o t a l l i a b i l i t i e s of 
$3 ,213 m i l l i o n (of which $578 m i l l i o n r e p r e s e n t e d f o r e i g n l i a b i l i t i e s denominated 
in domest ic c u r r e n c i e s ) , t he banks 1 had a n e t l i a b i l i t y p o s i t i o n of $1,022 m i l l i o n . 

I n t e r n a t i o n a l r e s e r v e s f e l l $33 m i l l i o n in October to a l e v e l of $1,906 
m i l l i o n . In p a r t , t h e d e c l i n e r e f l e c t s a $20 m i l l i o n repayment made l a t e i n 
October a g a i n s t an e a r l i e r f o r e i g n c u r r e n c y swap drawing from t h e F e d e r a l 
Rese rve . This was i n d i c a t e d i n a s t a t e m e n t made by Governor Yamagiwa of the 
Bank of Japan in a r e c e n t p r e s s c o n f e r e n c e . The Governor a l s o s t a t e d t h a t Japan 
;v:u1d repay an a d d i t i o n a l $30 m i l l i o n in November a g a i n s t t h e swap drawing, Th is 
w i l l f u l l y l i q u i d a t e the $80 m i l l i o n drawing made e a r l i e r i n t h e year s i n c e $30 
m i l l i o n was r e p a i d i n September . -

Gold and fore ign , exchange h o l d i n g s a t t h e end of October were a t the 
lowes t l e v e l s i n c e r e s e r v e s r eached a peak one yea r e a r l i e r . The s e a s o n a l l y 
a d j u s t e d t r a d e d e f i c i t widened in September after a s u b s t a n t i a l na r rowing i n 
J u l y and August . The improved t r a d e pe r fo rmance accounted f o r a s u r p l u s i n t h e 
ba l ance of payments (as measured on an exchange t r a n s a c t i o n s b a s i s ) in August 
and September, t h e f i r s t s u r p l u s s i n c e December 1962, 

On October 9 , J apanese f o r e i g n exchange banks were a l lowed by t h e 
M i n i s t r y of F inance to r a i s e t h e maximum i n t e r e s t r a t e payab le on E u r o - d o l l a r 
d e p o s i t s . The r a t e f o r th ree -month d e p o s i t s was i n c r e a s e d f rom 4 - 1 / 2 to 4 - 3 / 4 
per c e n t and t h a t f o r s ix -month d e p o s i t s was i n c r e a s e d " f r o m 4 - 3 / 4 to 4 - 7 / 8 pe r 
c e n t . The e a r l i e r r a t e s were about 5 / 1 6 ! s p e r c e n t a g e p o i n t s above t h e London 
r a t e f o r E u r o - d o l l a r s . 

On t h e domest ic s i d e , t h e money market eased in October and c a l l loan 
r a t e s d e c l i n e d m o d e r a t e l y . The g e n e r a l l e v e l of i n t e r e s t r a t e s , however , con-
t i n u e d t o move up t h r o u g h J u l y , Bank c r e d i t r o s e l e s s r a p i d l y i n August t han a 
year e a r l i e r and domest ic bond i s s u e s r o s e s l i g h t l y i n August . The s t o c k market 
c o n t i n u e d to remain d e p r e s s e d and on November 2 was nea r t h e p r e v i o u s low f o r 
t h e year r eached on A p r i l 9 , 

Money marke t . The money market eased s l i g h t l y i n e a r l y October as 
b u s i n e s s demands f o r funds s l a c k e d o f f a f t e r September 30, t h e h a l f - w a y p o i n t , 
or t he end of t h e f i s c a l y e a r , f o r most J apanese f i r m s . A somewhat e a s i e r t r e n d 
:n October was a l s o encouraged by n e t Treasury payments of ¥100 b i l l i o n , which 
more than exceeded t h e c o n t r a c t i o n a r y impact from a ¥9 b i l l i o n r i s e i n bank n o t e s 
i n c i r c u l a t i o n and a ne t d e c l i n e of ¥84 b i l l i o n in Bank of Japan c r e d i t . 

I n t e r e s t r a t e s . C a l l loan r a t e s eased on October 1 a f t e r r emain ing a t 
r e l a t i v e l y h i g h l e v e l s s i n c e e a r l y August (S^e. Table 2 ) . The r a t e f o r uncond i -
t i o n a l money f e l l f rom 11.32 per c e n t on September 30 to 10.95 per c e n t on 
October 1 and remained t h e r e through October 24. The r a t e s f o r o v e r n i g h t and 
over -month-end money showed a s i m i l a r d rop , 
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T a b l e 2 . 

Augus t 1 
8 

15 
22 
29 

J a p a n , Average C a l l Loan Money R a t e s i n Tokyo 
( i n p e r c e n t p e r annum) 

O v e r n i g h t ! / 
10 ,585 
10 ,950 
10 .950 
1 0 . 9 5 0 
10 ,950 

U n c o n d i t i o n a l ^ / 
10 ,950 
11 ,315 
11 ,315 
11 .315 
11 315 

O v e r - m o n t h - e n d j / 
12 .775 
13 .140 
13 . 140 
1 3 . 1 4 0 

' 1 3 . 1 4 0 

S e p t . , 5 
12 
19 
26 
30 

1 0 . 9 5 0 
10 .950 
10 ,950 
10 .950 
10 .950 

11=315 
11-315 
1 1 , 3 1 5 
11 315 
11 ,315 

1 3 . 1 4 0 
.13 ,140 
1 3 . 1 4 0 
1 3 . 1 4 0 
13 ,140 

1 
10 
17 
24 

10 585 
10 .585 
10 .585 
10 .585 

10 .950 
10 .950 
10,9.50 
1 0 . 9 5 0 

12 .775 
12 .775 
12 775 
1 2 . 7 7 5 

1/ For s e t t l e m e n t on f o l l o w i n g day . 
2/ R e p a y a b l e a t a d a y ' s n o t i c e . 
3/ R e p a y a b l e a t a d a y ' s n o t i c e i n t h e f o l l o w i n g month . 

The a v e r a g e mon th ly i n t e r e s t r a t e on bank l o a n s and d i s c o u n t s r o s e 
f u r t h e r i n J u l y t o 7 . 9 9 p e r c e n t The r a t e h a s been moving up s i n c e - F e b r u a r y 
i n r e s p o n s e t o t h e a d m i n i s t r a t i o n ' s t i g h t money p o l i c y . 

T a b l e 3 . Japan- Average Month ly I n t e r e s t R a t e on Bank Loans and D i s c o u n t s 
( i n p e r c e n t p e r annum) 

1959 1960 1961 1962 1963 1964 

March 8 . 1 8 8 . 2 1 7 . 9 2 8 . 2 2 7 . 9 2 7 . 7 3 
June 8 . 2 8 8 . 2 2 7 . 8 8 8 . 2 3 7 , 7 5 7 . 9 8 
Sep tember 8 . 0 6 8 . 1 4 8 . 0 0 8 , 2 4 7 . 6 8 7 . 9 9 ! A 
"December 8 . 1 1 8 . 0 8 8 . 2 0 8 ,09 7 . 6 7 

1/ J u l y . 

Bank l o a n s and d i s c o u n t s . C o n t i n u i n g t h e g e n e r a l t r e n d s i n c e t h e 
f i r s t of t h e y e a r , bank c r e d i t r o s e l e s s r a p i d l y i n August t h a n t h e y e a r e a r l i e r 
T o t a l bank c r e d i t i n c r e a s e s ! 0 . 9 p e r c e n t i n August i n c o n t r a s t t o a r i s e of 1 . 1 
p e r c e n t a y e a r e a r l i e r , Doans and b i l l s d i s c o u n t e d r o s e 1 and 1 . 3 p e r c e n t , 
r e s p e c t i v e l y , i n A u g u s t , w h i l e h o l d i n g s of s e c u r i t i e s d e c l i n e d 0 . 4 p e r c e n t . 
Bank d e p o s i t s i n c r e a s e d 0 . 6 p e r c e n t i n A u g u s t , s l i g h t l y l e s s t h a n t h e 0 . 8 p e r 
c e n t r i s e a y e a r e a r l i e r . 
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The p r o p o r t i o n of bank l d a n s and d i s c o u n t s e x t e n d e d f o r p u r c h a s e s of 
equ ipmen t r e m a i n e d unchanged a t 17 .2 p e r c e n t i n A u g u s t , t h e same l e v e l as i n 
M a y - J u l y . T h i s l e v e l c o n t r a s t s w i t h t h e c y c l i c a l low of 1 6 . 3 p e r c e n t i n March 
of 1963 / 

The Bank of J apan i n c r e a s e d i t s l e a n s t o commerc ia l banksr and o t h e r 
f i n a n c i a l i n s t i t u t i o n s i n S e p t e m b e r . T h i s was more t h a n o f f s e t by l a r g e n e t 
s a l e s of s e c u r i t i e s by t h e Bank. (See T a b l e 4 ) 

T a b l e 4 . J a p a n . Changes i n Bank of J a p a n Loans and H o l d i n g s of S e c u r i t i e s 
: " l l l i c r - 5 of y c r ) 

P e r i o d 

(1 ) 
( 2 ) + ( 3 ) 

Net i n c r e a s e (+) 
o r d e c r e a s e ( - ) 

(2 ) 
L o a n s : i n c r e a s e (+) 

o r d e c r e a s e ( - ) 

( 3 ) 
Net p u r c h a s e s (+) o. 

s a l e s ( - ) of s e c u r i t i e s j 

1963 I Q u a r t e r 
I I Q u a r t e r 

I I I Q u a r t e r 
IV Q u a r t e r 

+ 1 5 8 . 2 
- 1 0 9 2 
4 - 2 0 2 . 4 
4 - 1 8 . 0 

+ 5 9 . 1 
- 1 9 8 7 
+ 9 1 . 3 
- 8 1 . 2 

+ 9 9 . 1 
+ 8 9 . 2 
4-129.1 
+ 9 9 . 2 

1964 I Q u a r t e r 
I I Q u a r t e r 

I I I Q u a r t e r 

+ 2 0 3 , 3 
- 7 5 . 7 
4-106.1 

+ 3 6 , 7 
+ 1 2 1 . 0 
+ 97 r) 

+ 1 6 6 . 6 
- 1 9 6 . 7 
+ 8 . 6 

J u l y 
August 
Sep tember 

+ 7 5 . 6 
+ 1 1 4 , 3 
- 8 3 . 8 

+ 1 6 . 1 
+ 55 2 
+ 2 6 . 2 

+ 5 9 . 5 
+ 5 9 . 1 
- 1 1 0 . 0 

Bond m a r k e t . New i s s u e s of bonds t o t a l e d ¥133 b i l l i o n i n A u g u s t , up 
¥2 b i l l i o n f rom t h e J u l y l e v e l . S i n c e A p r i l , t h e g e n e r a l volume of bond i s s u e s h a s 
r e m a i n e d . . r e l a t i v e l y u n c h a n g e d . New i s s u e s of bank d e b e n t u r e s w e r e ¥87 b i l l i o n i n 
A - g u s t , o r ¥6 b i l l i o n h i g h e r t h a n i n J u l y . New i s s u e s of p u b l i c c o r p o r a t i o n bonds 
and i n d u s t r i a l d e b e n t u r e s were o f f ¥ 1 and ¥ 3 b i l l i o n i n August t o ¥26 ^and ¥19 
b i l l i o n , r e s p e c t i v e l y . • 

-X- Bond y i e l d s were unchanged i n Augus t e x c e p t f o r a s l i g h t r i s e i n y i e l d s 
on i n d u s t r i a l b o n d s . 

S t o c k m a r k e t - The s t o c k m a r k e t r a l l i e d m i l d l y i n t h e f i r s t h a l f of 
O c t o b e r , b u t s u b s e q u e n t l y d e c l i n e d d u r i n g t h e r e s t of t h e month . On November 2 
t h e i n d e x was down 12 p e r c e n t f r o m t h e h i g h f o r t h e y e a r r e a c h e d on J u l y 3. 
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Table 5 . 

August 

Japan . 

31 

Dow Jones Average of 225 S t o c k s , F i r s t S e c t i o n of Tokyo Exchange 

¥1 ,276 October 

September 7 
14 
21 
28 

1,286 
1,260 
1,248 
1,210 

5 
12 
19 
26 

November 2 

¥1 ,207 
1,222 
1,210 
1,208 

1,208 

1963 High ¥1 ,634 
Low ¥1 ,201 

1964 High ¥1 ,369 
Low ¥1 ,203 

The t o t a l p roceeds f rom i s s u e s of s t o c k s i n J u l y t o t a l e d ¥&9 b i l l i o n , 
s l i g h t l y lower than t h e ¥72 b i l l i o n i s s u e d a yea r e a r l i e r . In g e n e r a l , however , 
t h e volume of i s s u e s of new s h a r e s has been h i g h e r t h i s year than l a s t , w i t h t h e 
v a l u e f o r t h e J a n u a r y - J u l y p e r i o d t h i s year t o t a l i n g ¥454 b i l l i o n compared to ¥294 
b i l l i o n d u r i n g t h e same p e r i o d l a s t y e a r , 

In e a r l y Oc tobe r , J a p a n ' s 13 c i t y banks dec ided to i n c r e a s e t h e c a p i t a l 
of t he Japan J o i n t S e c u r i t i e s Company from ¥15 b i l l i o n to ¥30 b i l l i o n by November 4 , 
1964. The J . J . S . C , was c r e a t e d l a s t J anuary f o r t h e purpose of s u p p o r t i n g t h e s t o c k 
market th rough buying o p e r a t i o n s . The t o t a l volume of o p e r a t i n g funds i s a l s o to 
be b o o s t e d t o ¥70 b i l l i o n , w i t h t h e new funds be ing used t o make d i r e c t p u r c h a s e s 
of s t o c k from t h e f o u r ' l a r g e s t s e c u r i t i e s companies and v a r i o u s inves tmen t t r u s t s . 

F o r e i g n t r a d e . A f t e r na r rowing s h a r p l y in J u l y and August , t h e s e a s o n a l l y 
a d j u s t e d t r a d e d e f i c i t widened s u b s t a n t i a l l y i n September . Although e x p o r t s r o s e 
2 per c e n t , impor t s i n c r e a s e d 8 per c e n t , p roduc ing a d e f i c i t of $94 m i l l i o n in 
September i n c o n t r a s t t o an ave rage d e f i c i t of $50 m i l l i o n in J u l y - A u g u s t . (See 
Table 5 ) . The t r a d e f i g u r e s i n Table 6 a r e month ly , or monthly a v e r a g e s , on a 
customs b a s i s , s e a s o n a l l y a d j u s t e d . 

Tab le 6 , J apan : S e a s o n a l l y A d j u s t e d F o r e i g n Trade 
( i n m i l l i o n s of U.S. d o l l a r s ) 

1962 1963 1964 
I I I IV I I I I I I IV I I I June J u l y Aug. S e p t . 

Impor t s 450 466 492 540 573 644 655 657 656 634 601 650 
Expor ts 428 417 417 441 463 486 482 538 556 587 548 556 

Balance -22 -49 -75 :99 -110 -158 - 1 8 3 -119 -100 -47 - 5 3 - 9 4 

On October 1 , 1964, Japan l i b e r a l i z e d impor t r e s t r i c t i o n on 13 commodi-
t i e s , t hus r e d u c i n g t h e t o t a l , number of i tems tin which r e s t r i c t i o n s a r e m a i n t a i n e d 
to 162. This a c t i o n i n c r e a s e d t h e l i b e r a l i z a t i o n r a t e (as c a l c u l a t e d from t h e base 
y e a r of 1959) s l i g h t l y from 92 .7 to 92 .8 per c e n t . 

F o r e i g n r e s e r v e s and c a p i t a l f l o w s . I n t e r n a t i o n a l r e s e r v e s f e l l $33 
m i l l i g n i n October to a l e v e l of $1,906 m i l l i o n . This f o l l owed a p e r i o d of r i s i n g 
r e s e r v e s ^ i n August and September when t h e l e v e l i n c r e a s e d $12 m i l l i o n in each month. 
Reserves a re now a t t h e i r l owes t l e v e l s i n c e t h e g e n e r a l d e c l i n e began ...in November 
of 1963 and a r e down $196 m i l l i o n from t h e l e v e l a y e a r e a r l i e r . 
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The r a t i o of J a p a n ' s go ld and f o r e i g n - e x c h a n g e h o l d i n g s t o n o t e i s s u e s by 
t h e Bank of Japan has been t r e n d i n g down in r e c e n t y e a r s . Measured f rom 1959 
( t h e c o m p o s i t i o n of o f f i c i a l r e s e r v e s was changed i n 1958 and hence i s n o t comparable 
t o l a t e r y e a r s ) , t h e r a t i o r e a c h e d a peak of 56 ,9 p e r c e n t a t t h e 'end of 1960, bu t 
has g e n e r a l l y d e c l i n e d s i n c e t h e n . Because of a s e a s o n a l expans ion i n money 
supp ly a t t h e end of the y e a r , t h e December 1963 r a t i o has g e n e r a l l y been lower 
t han t h e e n d - o f - q u a r t e r r a t i o s t h i s y e a r . I f t h e r a t i o were computed u s i n g money 
supp ly r a t h e r than n o t e i s s u e , t h e d e c l i n e would be s h a r p e r , s i n c e c u r r e n c y h a s 
f a l l e n from 25 pe r c e n t of money s u p p l y a t t h e end -of 1959 t o 21 pe r c e n t a t t h e 
end of 1963. 

Tab le 7 . J apan ; R a t e s of Rese rves t o Bank Notes 

End of Pe r iod 

1959 
1960 
1961 
1962-
1963 
1964 Mar. 

June 
S e p t . 

I n t e r n a t i o n a l 
R e s e r v e s 

¥520 .9 b i l l i o n 
701.6 b i l l i o n 
599 .8 b i l l i o n 
727.9 b i l l i o n 
740.9 b i l l i o n 
718.6 b i l l i o n 
6 9 7 . 3 b i l l i o n 
698 .0 b i l l i o n 

Bank Notes 
I s s u e d 

¥ 1 . 0 2 9 . 4 b i l l i o n 
1 , 2 3 4 . 1 b i l l i o n 
1 , 4 8 0 . 1 b i l l i o n 
1 , 7 4 5 . 9 b i l l i o n 
2 , 0 5 7 . 4 b i l l i o n 
1 , 7 7 4 . 8 b i l l i o n 
1 , 8 6 0 . 6 b i l l i o n 
1 , 8 3 6 , 1 b i l l i o n 

R e s e r v e s / 
Bank Notes 

50 .6 pe r c e n t 
56 .9 p e r c e n t 
4 0 . 5 pe r c e n t 
41 .7 pe r c e n t 
36 ,0 pe r c e n t 
40-5 p e r c e n t 
37 .5 pe r c e n t 
38 .0 p e r c e n t 

For t h e second c o n s e c u t i v e month, Japan had a c u r r e n t accoun t s u r p l u s i n 
i t s b a l a n c e of payments ( a s measured on an exchange t r a n s a c t i o n s b a s i s ) i n Septem-
ber . Net r e c e i p t s on c u r r e n t accoun t t o t a l e d $33 m i l l i o n , which compares w i t h -a 
s u r p l u s of $65 m i l l i o n i n Augus t , The t r a d e s u r p l u s i n September was $79 m i l l i o n 
and n e t payments f o r s e r v i c e s t o t a l e d $46 r .v i i l ion . 

The c a p i t a l a ccoun t i n August r e g i s t e r e d net. payments of $32 m i l l i o n . 
Net l o n g - t e r m c a p i t a l r e c e i p t s were $35 m i l l i o n , bu t n e t s h o r t - t e r m c a p i t a l pay-
ments were $57 m i l l j l o n . With an e r r o r s and o m i s s i o n s i t em of p l u s $11 m i l l i o n , 
t h e o v e r a l l b a l a n c e of payments r e g i s t e r e d a s u r p l u s of $12 m i l l i o n . 

1959 
1960 
1961 
1962 
1963 
1964 

Accord ing t o p r e l i m i n a r y d a t a , J a p a n e s e s h o r t - t e r m l i a b i l i t e s t o t h e 
U.S. ( a s r e p o r t e d by U.S. banks) r o s e $55 m i l l i o n i n August t o $2 ,471 m i l l i o n . 
(See Table -8). Th i s l e v e l r e p r e s e n t s a new h i g h f o r t h e y e a r and i s $673 m i l l i o n 
h i g h e r t han a y e a r e a r l i e r t 

Tab le 8 . S h o r t - t e r m Claims on Japan. Repor t ed by U.S. Banks 
( i n m i l l i o n s of U.S. d o l l a r s ) 

J a n . Feb . Mar. Apr- MAY. June J u l y S e p t . Oc t . Nov. Dec. 
1 6 8 175 2 0 4 2 2 4 2 4 2 2 6 0 2 5 6 2 6 9 2 6 2 2 6 2 275 3 2 4 
3 6 2 3 7 2 4 2 0 4 5 6 4 8 8 4 9 7 586 6 2 8 660 6 9 3 7 1 1 806 
8 7 5 9 5 2 1 , 0 6 9 1,159 1 ,196 1 , 2 7 2 1 , 3 4 1 1 , 3 3 5 1 , 2 8 8 1 , 2 8 1 1 , 2 9 2 1 , 5 2 8 

1 , 6 0 1 1 , 6 8 5 1 , 7 7 8 1,775 1 , 7 6 2 1 , 7 5 8 1 , 7 6 5 1 , 7 6 7 1 , 7 1 1 1 ,710 1 , 6 6 2 1 ,740 
1 , 6 9 7 1 , 6 9 1 : ,751 1 , 8 7 6 1 , 8 9 8 1 , 8 7 2 , 1 , 8 7 7 

2 , 4 7 1 ^ / 
1 , 8 9 0 1 , 9 0 4 2 ,017 2 ,171 

2 ,247 2 , 3 4 0 2 , 4 0 0 2 , 3 9 4 2 , 4 2 1 2 , 4 6 9 ^ / 2 , 4 1 6 F / 2 , 4 7 1 ^ / 
Note: Data f o r 1962, 1963 and 1964 have been r e v i s e d and i n c l u d e $52 m i l l i o n r e p o r t e d by 

banks i n i t i a l l y as of December 31, 1961. 
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Ear iy i n October Japan p l aced two i s s u e s t o t a l i n g $30 m i l l i o n i n t h e 
European m a r k e t . The f i r s t was a $20 m i l l i o n , 15- .year , 5 - 3 / 4 p e r c e n t bond 
i s s u e by t h e Japan Development Bank. The bond was p r i c e d a t $98 to y i e l d 5 .95 
pe r c e n t . The second was a $10 m i l l i o n , 2 0 - y e a r , 6 - 1 / 2 pe r c e n t c o n v e r t i b l e 
d e b e n t u r e i s s u e by t h e Komatsu Manufac tu r ing Company, s o l d a t p a r . There were 
no r e p o r t e d Japanese bond i s s u e s i n Europe i n e i t h e r August or September . 

European p r i c e q u o t a t i o n s f o r e a r l i e r i s s u e s of p r i v a t e J apanese 
bonds have r e c e n t l y been weak and the M i n i s t r y of F inance has r e p o r t e d l y dec ided 
to d i s c o u r a g e f o r t h e t ime be ing f u r t h e r i s s u e s of p r i v a t e bonds i n Europe. The 
Government, however, w i l l con t inue to i s s u e v a r i o u s government and government-
g u a r a n t e e d i s s u e s . Faced w i t h a c l o s i n g - o f f of t h e European marke t , f i n a n c i a l 
and i n d u s t r i a l l e a d e r s f rom t h e p r i v a t e s e c t o r a r e now u r g i n g t h e Government t o 
resume bond f l o t a t i o n s i n t h e Uni ted S t a t e s . They p o i n t out t h a t t h e c u r r e n t 
borrowing r a t e i n t h e U.S. i s s u f f i c i e n t l y low t o pe rmi t t h e payment of an . 
a d d i t i o n a l 1 p e r c e n t a g e p o i n t as r e q u i r e d under t h e i n t e r e s t e q u a l i z a t i o n t a x . 

A r e c e n t s i g n i f i c a n t development i n t h e f i e l d of f o r e i g n bank c r e d i t was 
the e x t e n s i o n by the F i r s t N a t i o n a l C i t y Bank i n Tokyo of a $1 m i l l i o n c r e d i t to 
t h e Yokogawa-Hughlett Packard company w i t h o u t t h e g u a r a n t e e of a J apanese f o r e i g n 
exchange 'bank. The Ju ly -Augus t i s s u e of the c a p i t a l markets r e p o r t e d a s i m i l a r 

. impact loan of $500,000 to the Toyo Ink Manufac tu r ing Company, a l s o w i t h o u t the 
u s u a l Japanese bank g u a r a n t e e . Other f o r e i g n banks a re r e p o r t e d l y c o n s i d e r i n g 
f o l l o w i n g s u i t . Domestic J apanese banks a r e concerned about t h i s development 
s i n c e they w i l l s t a n d t o l o s e t h e f e e of .365 per cen t per annum normal ly charged 
f o r g u a r a n t e e i n g such l o a n s , as w e l l as the f o r e i g n exchange i n v o l v e d . The f o r e i g n 
banks i n Japan have r e p o r t e d l y been f l o o d e d w i t h a p p l i c a t i o n s f o r s i m i l a r impact 
l o a n s . 

F o r e i g n exchange . The yen tended to s t r e n g t h e n i n t h e s p o t marke t d u r i n g 
September , bu t weakened s l i g h t l y d u r i n g t h e f i r s t h a l f of Oc tobe r . The yen a l s o 
a p p r e c i a t e d mode ra t e ly i n t h e th ree -mon th fo rward market i n mid-September , bu t a l s o 
weakened s l i g h t l y d u r i n g t h e f i r s t h a l f of Oc tobe r . S ince t h e yen a p p r e c i a t e d a t a 
f a s t e r r a t e i n the spo t market than in t h e forward m a r k e t , t h e fo rward d i s c o u n t i n -

c r e a s e d from .09 per c e n t i n e a r l y September t o 1.00 ;per c e n t on October 15. 

Table 9 . J apan : Cus tomer ' s T.T, Exchange Rate of B.ank of Tokyo i n Tokyo 

Y e n - d o l l a r Three-month Forward d i s c o u n t 
spo t middle forward middle i n per c e n t 

r a t e r a t e . pe r a" r.um, 

August 28 "362.35 362.33 • .021/ 
September 4 361.90 362.00 - . 11 

11 362.05 362.10 .06 
18 36C.80 361.00 .22 
25 - ' 360.35 361.20 .94 

October 2 360.60 ^ 361.20 .67 
9 360.25 361.35 1 .22 

15 360.60 361.50 1 .00 . 
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U N I T E D S T A T E S 

R A T E D I F F E R E N T I A L A N D F O R W A R D C A N A D I A N D O L L A R 
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I N T E R N A T I O N A L M O N E Y M A R K E T Y I E L D S F O R U . S . D O L L A R I N V E S T O R S ! 

3 - M O N T H E U R O - D O L L A R D E P O S I T V S . C E R T I F I C A T E O F D E P O S I T ; 
Wedn e sday fig u re s 1 P • r lent par annum) 

Y I E L D S 

{ E U R O - D O L L A R D E P O S I T 

D I F F E R E N T I A L : E U R O - D O L L A R O V E R 

U . S . C E R T I F I C A T E O f D E P O S I T 

N E W Y O R K O F F E R R A T E S O N S E L E C T E D 3 - M O N T H I N V E S T M E N T S 
F r i d a y f i g u r e s 

T R E A S U R Y B I L L S - i F u l l y H e d g e d ! 
1 — : — I T ' F A M I P I U 

C O M M E R C I A L P A P E R - F u l l y H e d g e d 

U . K . H I R E P U R C H A S E , 1 

[ C A N A D I A N F I N A N C E C O M P A N Y 

U . S . F I N A N C E C O M P A N Y ; 
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5 h o ' 
I N T E R E S T A R B I T R A G E F O R G E R M A N C O M M E R C I A L B A N K S 

3 - M O N T H T R E A S U R Y B I L L S , I N T E R B A N K L E N D I N G R A T E A N D 

E U R O D O L L A R D E P O S I T R A T E S T I ~ | " 

G E R M A N T R E A S U R Y S I L L S 

R A T E D I F F E R E N T I A L A N D F O R W A R D D E U T S C H E M A R K 

F O R W A R D R A T E D I S C O U N T ( - 1 

I N T E R B A N K L O A N R A T E , 

T R E A S U R Y ' B I L L S 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

N E T I N C E N T I V E : H - I N F A V O R O F F R A N K F U R T ( + ) 
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I N T E R E S T A R B IT R A G E, N E W Y O R K / L O N O O N 

Friday (ig 

3 - M O N T H T R E A S U R Y B I L L R A T E S 

U . K . 1 0 C A I A U T H O R I T Y D E P O S I T S 

R A T E D I F F E R E N T I A L A N D 3 - M O N T H F O R W A R D S T E R L I N G 

( 

I 
R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

I N F A V O R O F L O N D O N 
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New series Swiss Bonk Corporolioo ind'istnof slock mde* 
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3 r M O N T H F O R W A R D E X C H A N G E R A T E S 

F r i d a y f i g u r e s 

A G A T N S T U . S . D O L L A R S _ P , 
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III. Latest Figures Plotted In H.13 Chart Series, 196U 

Chart 1 

" Upper panel 

(Wednesday, October 28) 

•>. Euro-$ deposit 

U.S. certif. of deposit 

Lower panels 

(Friday, October 30) 

Treasury bills: U.S. 

U.K. 

Canada 

Finance Co. paper: U.S. 

Canada 

Hire-purchase paper, U.K. 

Chart 2 

(Friday, October 30) 

Treasury bil^s: Canada 

U.S. 

Spread favor Canada 

Forward Canadian dollar 

Net incentive (Canada +) 

Chart 3 

(Friday, October.30) 

Treasury bills: U.K. 

U.S. 

Spread favor U.K. 

Forward pound 

Net incentive (U.K. +) 

Per cent 
per annum 

k i S 0 . 

h & 

hSl 

1M 

1M 

k i i o 

" k.ko 

3.62 

M l 

+0.09 

- 0 . 2 0 

-0.11 

M 2 

+1 .06 

- 0 , 8 2 

+0.2I1 

Chart 5 

(Friday, October 30 > 
except as noted) 

Treasury bills: 

U.S. 

U.K. 1 

Germany 

Canada 

Swiss 3-month deposits 
(Date: pctober 15) 

Euro-$ depbsit (London) 

Japan: composite rate 
(Date: June 26 ) 

Chart 6 , 

Bonds: 

U.S. govt. 
(Wed., October 28 ) 

U.K. war loan 
(Thurs., October 22 
(Thurso, October 29 

German Fed. Railway 
(Fri,, October 30 

Swiss Confederation 
(Fri..., October 16 
(Fri. j, October 23 

Canadian govt. 
(Wed., October 28 

Netherlands govt ̂ perpetual 
(Fri,, October ll6) 

Per cent 
per annum 

i t S i 

k i i i 

M i 

3 . 6 ^ 

1 ^ 0 

-urn 

u . i 8 

n 

6»Ul 

1,08 
P J 

S . 1 S 

A . 8 ? 

For description and sources of data see special annex to H. 13 Number 164, 
September 23, 1964. 
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