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CAPITAL MARKET DEVELOPMENTS ABROAD 

I» Germany 
IIo Nine Charts on F i n a n c i a l Markets Abroad 

I , Germany: Money and Capi ta l Markets« June-July 196U . 

The German c a p i t a l markets appear not t o have-been markedly a f f e c t e d 
by the u n i l a t e r a l r educ t ion i n import d u t i e s which took e f f e c t on July 1 or by 
the announcement on July 9 of an increase i n re serve requirements , Strengthened 
market c o n d i t i o n s r e f l e c t the genera l view t h a t these s t a b i l i z a t i o n measures 
are t h e l a s t of a s e r i e s — f o r the time being a t l ea s t—and that none of these 
measures has been o v e r l y severe» 

The market has a l s o been strengthened by the postponement of a c t i o n 
on the proposed 25 per cent wi thholding t a x on f i x e d - i n t e r e s t income accruing 
to nonres idents o As a r e s u l t 2 the withdrawal of f o r e i g n funds from the German 
s e c u r i t i e s markets has apparent ly d iminished e The y i e l d on a r e p r e s e n t a t i v e 
domestic bond i s s u e s the Federa l Railroad Bond (1958-83) has been s t a b l e a t 
about 6oU per cent s i n c e mid-June9 a f t e r having r i s e n - s t e a d i l y from 5»8U per cent 
i n l a t e , March« (See Table 1») In the three weeks a f t e r mid-June5 moreover s 
the s tock p r i c e index computed by the Frankfurter Allgemeine Zeitung recovered 
approximately one =• t h i r d of the l o s s i t had sus ta ined i n the per iod s i n c e e a r l y 
Apri l* 

Table 1@ Germanyg S e l e c t e d F i n a n c i a l Ind ica tors 

Bond Yie lds % 
Railroad bond (1958=83) 

Stock Pr ice Index g 
~~ I n d u s t r i a l s 

(December 31 s 1958-100) 

Exchange Ratesg 
Spot DM {UoST c e n t s ) 
Forward {% per annum) 

1 / July 2o — — — 

BOARD O F G O V E R N O R S 

F E D E R A L . R E S E R V E S Y S T E M 

rarch i p r i l May 
_20 ^ 0 29 

5,8L 6c27 

209/22 202,81195YL0 

June 
"26" 

July 
12 26 j 3 10 17 

6 , 3 2 6.L2 6 6 3 9 | 6 o 3 8 6 ,26 6 , 3 3 

393,72 1 ^ , 6 ] 393:57 196.20 397,92 J97,5b 

2 $ a & 25.161 $ c ] 6 8 8 ,368 8,158 
+0.9 ^0,5 ^O.L 1+0,8 +0,8 ^ 0 . 9 ^ ^ .,0 ^0*8 +0,8 

OFFICIAL USE ONLY 
(Decontrol led a f t e r s i x months) 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OFFICIAL U32 0 JLY - 2 -

A c t i v i t y in the market for fore ign i s s u e s of D-mark denominated bonds 
has increased g r e a t l y in the period under review, Between May and mid-July, 
i s s u e s of these s e c u r i t i e s t o t a l l e d about DM 600 m i l l i o n ($150 m i l l i o n ) , nearly 
four times more than t o t a l marketings during 1963. The major f a c t o r s respons ib le 
for t h i s upsurge are the proposed 25 per cent withholding tax (from which f o r e i g n 
i s s u e s are exempt) ; reduced i s sue a c t i v i t y in the rJ,S. market as a consequence 
of the proposed i n t e r e s t equa l i za t ion tax , and continued confidence i n the D-mark, 

In June5 the l i q u i d p o s i t i o n :f Herman commercial banks permitted 
the money market to absorb large demands for mid-year tax payment and window-
dressing purposes without undue s t r a i n , in part because of t h e . a b i l i t y t o 
repatr ia te fore ign a s s e t s , As a r e s u l t of the large inf low of funds to meet 
these seasonal banking requirements as we l l as speculat ive movements--the 
l a t t e r e s p e c i a l l y important in the e a r l y weeks of the month—off i c ia l reserves 
rose by $236 m i l l i o n i n Junej a f t e r d e c l i n e s i n the preceding three months. 

New cred i t r e s t r i c t i v e measures 

On July 9S the Bundesbank announced the fo l lowing measures, to take 
e f f e c t on August Is . 

I* A 10 per cent r i s e in reserve requirements on resident-owned 
depos i t s (reserve requirements on foreign-owned depos i t s are already 

* a t t h e i r l e g a l maximum)„ 

2 e Reductions i n rediscount quotas of those c r e d i t i n s t i t u t i o n s 
which increase t h e i r fore ign borrowing above t h e i r average end-o f -
month l e v e l s f o r the f i r s t s i x months of 196U3 the reduct ions to be 
equal to the increase i n f o r e i g n borrowing« The Bundesbank announced 
that borrowing f o r the purpose of f inancing imports i s exempt from 
t h i s r e s t r i c t i o n s but that fur ther r e s t r i c t i v e measures would be 
taken i f other f o r e i g n borrowing r i s e s , 

In addi t ion s on July 10 the Bundesbank announced that the p r e f e r e n t i a l 
forward premium on mark-dollar swaps with the commercial banks$ o f f ered for the 
purpose of encouraging investment of funds in U.5, Treasury B i l l s , would be 
reduced from 0 , 5 per cent to 0 , 2 5 per cent e f f e c t i v e July 13„ 

The increase in reserve requirements w i l l reduce some of the domestic 
l i q u i d i t y generated by previous inf lows of funds to Germany„ The other two 
measures will reduce the banks1 incent ive both to borrow abroad and to repatr ia te 
previously exported funds by l i q u i d a t i n g swap agreements, Furthermore} the 
inflow of funds which may r e s u l t from t ightened monetary condi t ions w i l l be 
l imi ted by the fo l lowing f a c t o r s ; 

1« The proposed 25 per cent withholding tax , which has stopped 
f o r e i g n purchases of German bonds and has even caused some r e p a t r i a t i o n 
of nonresident long-term c a p i t a l s desp i te r i s i n g y i e l d s , This 
movement appears to have lessened in the l a t t e r part of June, however, 
and may dec l ine further;should 1 : U . r : r a t e s r i s e again t 
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2 . The p r o h i b i t i o n of i n t e r e s t payments on new f o r e i g n - h e l d time 
d e p o s i t s - - e n a c t e d l a s t March--which presumably d i scourages i n f l o w s 
of f o r e i g n short- term funds seeking merely higher returns» 

3„ The p r o v i s i o n by which commercial banks may o f f s e t f o r e i g n s h o r t -
term a s s e t s a g a i n s t f o r e i g n l i a b i l i t i e s f o r r e s e r v e requirement 
purposes 2 which i n c r e a s e s the e f f e c t i v e return t o the commercial 
banks f o r funds inves t ed abroad r e l a t i v e t o d o m e s t i c a l l y i n v e s t e d 
funds a 

However, there are no r e s t r i c t i o n s on d i r e c t f o r e i g n borrowing by 
German bus ines s f irms„ 

Bond market turns f irmer 

Since mid»Junes the bond market has turned d i s t i n c t l y f i r m e r c A 
r e p r e s e n t a t i v e i s s u e $ the 5 - 1 / 2 per cent Rai lroad Bond (1958-83) has maintained 
a f a i r l y s t a b l e y i e l d of about 6CU per cent^ a f t e r r i s i n g s t e a d i l y i n the 
period a f t e r announcement i n l a t e March of the proposed 25 per cent t a x . The 
major f a c t o r r e s p o n s i b l e f o r the h a l t in the upward y i e l d trend was probably -
the postponement of l e g i s l a t i v e a c t i o n on the t a x unt i l - the f a l l , and the 
r e s u l t i n g d e c l i n e i n withdrawals of f o r e i g n funds from the German s e c u r i t i e s 
marketso Some doubts have been expressed as t o whether the tax w i l l ever be 
passed and some d i s c u s s i o n has taken p lace as t o the p o s s i b l i t y of l i m i t i n g 
the tax to new i s s u e s „ 

The u n c e r t a i n t i e s r e l a t i n g to fu ture governmental s t a b i l i z a t i o n 
measures„ which had weakened the s e c u r i t i e s markets i n recent months, seem 
t o have diminished i n importance s i n c e the end of June» In the f i r s t weeks of 
Ju ly s moreover, government o f f i c i a l s have suggested t h a t the i n f l a t i o n a r y 
p o t e n t i a l was not r e a l l y as dangerous as i t had p r e v i o u s l y been made t o seem* 
The consensus of market opinion seemed t o be that there would be no f u r t h e r 
s t a b i l i z a t i o n measures s a t l e a s t f o r the time being» The. Bundesbank announce-
ment of July 9 had no immediate e f f e c t upon s e c u r i t y p r i c e s s which sugges t s 
t h a t the measures had a lready been discounted in the market = Indeed the 
market appeared to be r e l i e v e d a t the mildness of the ac t ions„ 

Foreign i s s u e a c t i v i t y r i s e s 

Foreign bond i s s u e s in the German market have been e x t r a o r d i n a r i l y 
l a r g e . i n the period between e a r l y May and mid-July < t o t a l i n g about DM 600 
m i l l i o n ($150 m i l l i o n ) ; as compared wi th DM 158 m i l l i o n ($U0 m i l l i o n ) i n a l l 
o f 1963 and DM 179 m i l l i o n ($U5 m i l l i o n ) i n the f i r s t four months of I96L, 
(See Table 2 , ) I t i s es t imated that f o r e i g n purchases of the se s e c u r i t i e s 
accounted f o r a t l e a s t one-hal f of the t o t a l value of s a l e s „ 

The l a r g e volume of these f o r e i g n i s s u e s may be ascr ibed t o s e v e r a l 
f a c t o r s o Foreign placements in the United S t a t e s have been i n h i b i t e d by the 
proposed i n t e r e s t e q u a l i z a t i o n t a x c Foreign i s s u e s have a l s o been encouraged 
by continued conf idence i n the s t reng th of the D-marks i t i s s i g n i f i c a n t t h a t 
a number of new s e c u r i t y i s s u e s r e c e n t l y placed i n markets o u t s i d e Germany 
conta in c l a u s e s permit t ing the buyer to take payment of p r i n c i p a l and i n t e r e s t 
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Table 2 , Germanyg Gross Placements in Securi ty Markets 1 / 
' (mi l l ions of DMS month or monthly average) 

i : 9 6 3 1 9 6 h 
J L II IV I Feb, March Apri l 

•'Occasional" borrowers bonds; 
Industr ia l 1U3 68 166 117 70 100 50 158 
Public a u t h o r i t i e s L89 U5l 3 # h2h L95 265 3L9 l lU 
Foreign i s s u e r s 32 20 U6 39 Uo 
Other bonds 2 / 259 172 201 189 

Total 923 692 6?k V33 927 639 501 

Mortgage and communal bonds 652 578 575 6?2 959 636 78L 890 

Total gross bond placements 1270 11+05 1886 1275 1U23 1391 

Gross share placements i g s 117 116 1U5 67 79 229 

Total s e c u r i t y placement 
a t i s sue value 1730 1321 1366 1521 2031 1312 1502 1620 

1 / Market value= 
Most2rf^bonds of s p e c i a l i z e d c r e d i t i n s t i t u t i o n s » 

3 / Includes medium-term notes (Kassenobligationen) a 

Sources Deutsche Bundesbank Monthly Reports Table Vy 6c 

in D-markso or guaranteeing f i x e d ra tes of exchange between the p r i n c i p a l 
currency involved and the D-mark® The major fac tor respons ib le for the growth 
of fore ign placements, however, i s the exemption of f o r e i g n i s s u e s from the 
proposed 25 per cent withholding tax , This proposal has created a large pool 
of funds seeking investment i n non-taxable DM s e c u r i t i e s which has been 
s u c c e s s f u l l y tapped by f o r e i g n borrowers. Foreign 6 per cent coupon i s s u e s 
are present ly trading somewhat above par while comparable domestic i s s u e s are 
trading somewhat below par# 

Stock market dec l ine reversed 

•The stock market showed renewed s trength , beginning i n the second 
ha l f of June, The i n d u s t r i a l stock index of the Frankfurter Allgemeine 
Zeitung recovered about one-third of the 10 per cent l o s s which i t has 
sustained s ince ear ly Apri l , (See Table 3») The stock market recovery 
was aided by continued favorable business reports , l e ssened uncer ta in t i e s 
regarding s t a b i l i z a t i o n measures5 and,a dec l ine in withdrawals of fore ign funds 
from the German s e c u r i t i e s markets« In addi t ion , labor contracts r e c e n t l y 
concluded in the Metal and chemicals indus tr i e s provided for unexpectedly 
moderate contractual wage increases and thereby helped create an atmosphere 
of renewed confidence in p r o f i t prospec t s ; 
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A recent share f l o t a t i o n by a f o r e i g n corporat ion i s of i n t e r e s t 
i n connect ion wi th pending l e g i s l a t i o n which would e l i m i n a t e the e x i s t i n g 2 . 5 
per c e n t tax on f o r e i g n s e c u r i t y i s s u e s , Ear ly i n July the B r i t i s h S h e l l 
concern r a i s e d soaf i fequi ty c a p i t a l i n the German market but i n s t e a d of i s s u i n g 
a c t u a l s tock to /purchasers , d e l i v e r e d c e r t i f i c a t e s recording ownership of 
s tocks held abroad. There has been no o f f i c i a l comment on t h i s technique 
whereby payment? of the s e c u r i t i e s tax by a f o r e i g n borrower was avoided 
through a t e c h n i c a l i t y . 

211.02 
189.08 

December 31 187 .71 June 1 19U.52 
January 31 198.17 5 193.2U 
February 28 202 ,06 12 193.72 
March 26 207 .Ll 19 192 .63 
Apri l 30 20208I 26 193.57 
May 8 198 ,13 July 3 196 .20 

22 198.35 10 
17 

197.92 
197 .50 

Source s Frankfurter Allgemeine Zei tung, 

Table 3« Germanys Stock Index 
(December 31 s"1956-100) 

A l l tiXne h igh: Aug* 31» I960 261|,60 196k high? Apr i l 6 
1963 h i g h : Sept . 9 19U 0 8l low: Jan. 2 
1963 low: Feb. 26 151c5L 

Money market a d j u s t s t o s easona l needs and c r e d i t measures 

In June, l a r g e - s c a l e commercial bank r e p a t r i a t i o n of f o r e i g n funds 
mi t igated the f i rming t endenc i e s i n the money market t h a t were due to the 
f i n a n c i a l requirements of the mid-year tax dead l ine and window-dressing needs , 

Although r a t e s on day- to-day funds were above the d i s count r a t e 
f o r the major p o r t i o n of 'the month; no marked s t r a i n appeared as the banks 
were ab le qu ick ly and e f f e c t i v e l y to draw on t h e i r f o r e i g n assets ' . Day- to -
day r a t e s var ied between 2~3/U per cent and 3 -7 /8 per cent and three-month 
money he ld between 3-3/U per cent and 3 - 7 / 8 per c e n t , (See Table U.) The 
usual e a s i n g of r a t e s i n the f i r s t two weeks of the month was not e v i d e n t 
during July as the banks prepared f o r increased re serve requirement needs„ 
Howevers a f t e r s easona l needs had been met- commercial banks placed funds 
abroad on a small s c a l e , 

D-mark i n s trong demand 

Desp i te l a r g e - s c a l e ne t s a l e s by the Bundesbank, the D-mark remained 
f i r m a t l e v e l s between $ 0 , 2 5 l 6 and $0,2517 throughout June and the e a r l y weeks 
i n J u l y . (See Table 5*) The major f a c t o r s trengthening the D-mark were heavy 
s p e c u l a t i v e demands p a r t i c u l a r l y in e a r l y June t and r e p a t r i a t i o n s f o r mid-year 
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Table l;. Germanys Money Markets Rates i n Frankfurt 
~ ~ ~ ( i n per cent per annum] 

D a y - t o - 3 c Money Three-month loans 

Apri l 1 - 7 3 - l A - 3-1/2 3-3 /8 - 3 -5 /8 
8 - 1 5 2 - 7 / 8 - 3-1/U 3 - 1 / 2 - 3 - 5 / 8 

^ . 6 - 2 3 3 - 3 - 7 / 8 3 . 1 / 2 - 3 - ^ / 8 
2 L - 3 0 3 - 1 / 2 - L 3 - 5 / 8 

May 1 - 7 3=1/2 - 3 -7 /8 3-5 /8 - 3-3/U 
8 - 1 5 2 - 7 / 8 = 3 - 3 / 8 3 - 5 / 8 - 3 - 3 / k 

1 6 - 2 3 3 - l A - 3 - 5 / 8 3 - 5 / 8 - 3 - 3 / L 
2U-3I 3 3 -3 /8 3-5/8 - 3-3/U 

June 1 = 7 3 - 1 / 8 - 3 - 1 / 2 3 - 3 / k - 3-7 /8 
8 -15 2 - 3 / L - 3 - 1 A 3-3/k 

• 16-23 3 -1 /8 = 3=7/8 3 -5 /8 - 3-3/U 
2li-30 2 - 3 / L - 3 -5 /8 3 - 3 A 

a / Highest and lowest r a t e s quoted each week by Frankfurt banks. 

Sources Deutsche Bundesbank, 

seasonal purposes. The i n f l o w of window-dressing funds was reversed a t the 
end of June but small Bundesbank purchases of D-marks maintained the f irmness 
of the rate u n t i l addi t iona l demand developed a f t e r the new Bundesbank c r e d i t 
decis ions= But the previous r e p a t r i a t i o n s reduced the need f o r further 
in f lows for re serve -bu i ld ing purposes and the demand created by the July 9 
announcement was not unusually large 0 Continued confidence i n the D-mark 
was r e f l e c t e d i n the forward market premium, which held steady a t l e v e l s 
between 0 ,8 per cent and l o 0 per cent i n recent weeks desp i t e the f a c t that 
the demand for forward cover i s reduced by the p r e f e r e n t i a l swap arrangements 
o f f ered by the Bundesbank t o the commercial banks„ 

Large increase i n o f f i c i a l re serves 

O f f i c i a l reserves increased by $2 >5 m i l l i o n in June, a f t e r having 
dec l ined for the previous three months„ (See Table 6 0 ) The June gains 
r e f l e c t e d large speculat ive inf lows i n response to rumors of revaluat ion 
and of a widening of the o f f i c i a l exchange-rate "spread"s p a r t i c u l a r l y i n the 
e a r l y part of the month, as w e l l as repatr ia t ion of fore ign a s s e t s by the 
commercial banks because of t h e i r seasonal needs„ O f f i c i a l re serves dec l ined 
by $18 mi l l i on i n the f i r s t two weeks of July* mainly because the commercial 
banks resumed plac ing funds abroad a f t e r t h e i r seasonal requirements had 
been met, Howevers i n the second week some return f lows took p lace i n 
a n t i c i p a t i o n o£ the imposit ion of higher reserve requirements e 
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196U 

Table 5 . Germany % Exchange Rate i n U.S. c e n t s per DM and 
~ Three Months Forward Rates i n per cent per annum 

Par value 
Upper l i m i t 
Lower l i m i t 

25.000 
25.188 
24,875 

Spot 1 / Forward 3 / Spot J / Forward —/ 

Nov* 25 .161 - 0 , 2 196U June 5 25.169 +0.7 
Dec. 27 25.156 +0.0 12 25.166 +0.9 
Jan. 31 25,166 +0.8 19 25.168 +0.8 
Feb. 21 25.176 +0.9 26 25.160 +0.9 
March 27 25.160 +0.9 July 3 25.165 3 /+1 .0 
Apri l 2h 25.168 +0.5 10 25.168 +0.8 
May 8 25.158 +0.5 17 25.158 +0.8 

22 25.160 +0ok 
29 25.16k +0.U 

C e r t i f i e d noon buying ra te i n New YorkT 
2 / Closing market rate i n Frankfurt« 
3 / July 2 . 

Source? Federal Reserve Board• 

Table 6 , Germany: Changes i n Reserve P o s i t i o n 
" ( i n m i l l i o n s of U0S0 d o l l a r s ) -

1 9 6 3 1 9 6 k 
Jan . -
Dec. IV I Feb. March J u n e ^ l S f 

Ao Bundesbank gold 
and f o r e i g n exchange 

Gold 
Foreign exchange 

Total 

16U 
U91 

69 
-70 

110 
-9L 

5 
189 m 

10U 
-196 

107 10 11 
225 

10 
-28 
%lg 

Bo Drawing r i g h t s on IMF 35 2 92 19 73 - 6 - 9 n. a* n. a. 

C. Commercial banks 
f o r e i g n exchange J2 223 236 -50 67 88 n®a 0 n*a. n , a . 

Total A through C 763_ 22U 3bh 163. n,a» n„a» n . a , 

y Estimated, 

y 

Sources IMF, Internat iona l F inanc ia l S t a t i s t i c s | Bundesbank3 Monthly Report, 
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The continuing' heavy trade surplus and an apparent decrease i n 
r e p a t r i a t i o n of funds from the long-term s e c u r i t i e s market, as w e l l as the 
t i g h t e r monetary condi t ions which w i l l r e s u l t from the increase i n reserve 
requirements3 suggests that further accruals of o f f i c i a l reserves may be 
expected. Howevers outf lows based upon the ex traord inar i ly large volume of 
f o r e i g n bond placements may mit igate t h i s movement to some e x t e n t . 

Trade surplus remains high 

May and June trade f i g u r e s show seasona l ly adjusted surpluses 
of DM 763 m i l l i o n ($191 m i l l i o n ) and DM 703 m i l l i o n ($176 m i l l i o n ) 
r e s p e c t i v e l y , which are somewhat higher than those of the previous two 
months„ (See Table 7<) Neverthe less s the second quarter surplus was 
about 20 per cent below the f i r s t quarter t o t a l , In May, exports , imports, 
and export orders a l l f e l l because of the large number of ho l idays s but 
i n June the s easona l ly adjusted trade f i g u r e s recovered t h e i r approximate 
Apri l levels'* __ 

Table 7» Germany % Merchandise Trade __ 
( seasona l ly adjusted monthly or monthly averages , i n DM b i l l i o n s ) 

Exports Imports 
Coiof 3 

Indus tr ia l goods 
Imports 

Trade 
balance 

1963 I h,h5 Ut'12 3 . 1 1 .33 
I I U.Uo 3 .33 

I I I 5 .00 U<,57 3-Ul 0U3 
IV 5^07 u .30 3=21 -77 

196L I , 
I I 2/ 

5.3k 3.U6 3 .39 .88 196L I , 
I I 2/ 5oia . i i .71 .70 

Feb. 5 . 6 i U, 35 3.1t5 1 .26 
L.97 u. 37 3.28 .60 

Apr i l 2 .63 5 .00 3.80 .63 
May k .91 It. IS n 0 a 0 »76 
June P/ S.67 it.97 n , a , .70 

p / Preliminary 0 

Sources Deutsche Bundesbank, 

The Government has f o r e c a s t a trade surplus of over $2 b i l l i o n 
i n 196l4s which would ind icate a cont inuat ion of surpluses on the order of 
those shown f o r the f i r s t h a l f of the year» On the other hand, a recent 
survey by the Assoc ia t ion of German Economic Research I n s t i t u t e s suggests 
that export growth w i l l not be maintained a t i t s current ra te for the 
remainder of the year because d e l i v e r y periods are lengthening and because 
export demand i s becoming l e s s buoyant. The rate of growth of imports, 
however9 i s expected t o increase s l i g h t l y . 
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Despite heavy oppos i t ion in the Parliaments the Government was 
able t o secure passage of l e g i s l a t i o n providing f o r advance u n i l a t e r a l 
reductions of $0 per cent on dut i e s on most i n d u s t r i a l and some a g r i c u l t u r a l 
imports from other Common Market c o u n t r i e s , Dut ies on some items on the 
except ions l i s t were reduced by 25 per cent , while d u t i e s on imports from 
the r e s t of the world tha t were higher than under the Common External Tar i f f 
were reduced to the l e v e l of that T a r i f f - On the b a s i s of 1961 trade da ta , 
the measures a f f e c t about 11 per cent of imports ands because of t h e i r 
l i m i t e d nature s are not expected to have very s i g n i f i c a n t e f f e c t s upon the 
trade surplus , 

Balance of payments i n d e f i c i t f o r April-May 

A balance of payments d e f i c i t of DM 280 m i l l i o n ($70 m i l l i o n ) was 
recorded i n A p r i l s pr imari ly because of e x c e p t i o n a l l y large governmental pay-
ments abroad and a l s o because of fore ign withdrawals of long-term funds from 
Germany, (See Table 8») Although the outf low of pr ivate long-term funds 
grew i n May, the d e c l i n e in publ ic ^ymerits brought the balance of payments 
in to approximate equi l ibrium i n May, However,, the surplus may have reap-
peared i n June c, as withdrawals of f o r e i g n funds apparently diminished and were 
replaced by specu la t ive in f lows of funds . 

Table Germanys Balance of Payments 
( i n m i l l i o n s of DM) ~~ ~ ' 

1963 196U 
- S S IV 1 Feb, March Apri l May -

1 , GOODS & SERVICES 
Trade balance 
Service 

1263 
^539 

2860 
_27h 

2227 
- 3 2 

855 
107 

73U 767 
-23 

738 
20 

Total - J B 313U 962 7UU m 

20 OFFICIAL PAYMENTS 
Donations 

- Long-term c a p i t a l 
Short-term c a p i t a l 

-1290 
- 1 2 3 

$92 

-105U 
U71 

-1296 

-1993 
- 176 

- 3 2 2 
- 7k 
-227 

.367 
- uu 

61 

-637 
-130 
. 6 

-329 
- UU 

• - J 3 

Tota l - 821 -2821 -16L2 -623 -350 -761 -386 

3 o PRIVATE CAPITAL 
Long-term 
Short-term 3 / 
Errors and omissions. 

838 
206 
209 

583 
- U53 
-1399 

1,16 

8 / 0 

139 
85 
57 

109 
-265 
- Uo 

28 
- U U 

-399 
-101 

130 

Total 1253 « 3 6 3 722 281 -196 -263 -370 

SURPLUS OR DEFICIT ( - ) 1156 - $0 U3L 620 197 -280 2 

£/ 

Preliminary, 
1 / Includes commercial bank c a p i t a l other than f o r e i g n exchange a s s e t s . 
Source; Basic data from Bundesbank and Internat iona l F inancia l S t a t i s t i c s 
rearranged by author, 
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Table 9* Germany s Selected Money Market Yields and Exchange Rates 
(per cent per annum) ' 

- 10 

3-mo. Euro-
dol lar de- 3 h i i o . i n t e r -

3-mo. U.S. $ 
in to Marks 

pos i t s bank loans i n favor Comm. 
London Frankfurt London bank Market 

1963-N0V. 2 9 U . 1 2 U . 9 U " - 0 . 8 2 + 0 . 7 5 - 0 . 2 
Dec. 27 U . 2 5 U . 8 8 - 0 . 6 3 + 0 . 7 5 0 . 0 

1 9 6 U - J a n . 3 1 U . 1 2 . 3 . 3 1 + 0 . 8 1 + 0 . 7 5 + 0 . 8 
Feb. 2 8 U . 1 2 3 . 3 8 + 0 . 7 U + 0 . 7 5 + 1 . 0 
March 2 0 U . 2 5 3 .UU + 0 . 8 1 +0.50 + 0 . 9 

2 7 U . 2 5 3 . 5 0 + 0 . 7 5 +0.50 + 0 . 9 
April 3 U . 2 5 3 . 5 0 + 0 . 7 5 +0.50 + 0 . 8 

1 0 U . 2 5 3 . 5 6 + 0 . 6 9 +0.50 + 0 . 8 
1 7 U . 2 5 3 . 5 6 + 0 . 6 9 +0.50 + 0 . 7 
2U U . 1 9 3 . 6 3 + 0 . 5 6 +0.50 + 0 . 5 

May 1 U . 19 3 . 6 3 + 0 . 5 6 +0.50 + 0 * 5 
8 U . 2 5 3 . 6 9 + 0 . 5 6 +0.50 +0.5 

1 5 U . 2 5 3 . 6 9 + 0 . 5 6 +0.50 +0.5 
2 2 U . 1 9 3 . 6 9 + 0 . 5 0 +0.50 + o . U 
2 9 U . 1 9 3 . 6 9 + 0 . 5 0 +0.50 + o . U 

U . 3 1 3 . 8 1 + 0 . 5 0 +0.50 +0.7 
1 2 U . 3 8 3 . 7 5 - +0.63 +0.50 +0.8 
1 9 U . 3 8 ^ 3 . 6 9 + 0 . 6 9 +0.50 +0.8 
2 6 U . 3 8 3 . 7 5 +0.63 +0.50 +0.9 

July 3 U . 3 1 n . a . n . a . +0.50 +1.0 
1 0 U . 3 8 n . a . n . a . +0.25 +0.8 

3-mo. Treas. b i l l s 

U.K. Ger. U.S. 

3 . 6 1 
3 . 6 1 
3 . 6 1 
U . 1 6 
U.16 
U . 1 6 
U . 1 6 
U . 1 6 
U . 1 6 
U . 1 6 
U . 1 6 
U . 1 6 
U . 2 5 
U . 2 5 
U . 2 5 
U . 3 2 
U . 3 6 
U . 3 2 
U . 3 U 
U . 3 U 
U . 3 U 

2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 , 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 
2 . 6 3 

3 . U 7 
3 . 5 0 
3 . U 8 

El 
3 . 5 0 
3.1*1* 
3 .1*5 
3 . U 3 
3.1*3 
3 . U 7 
3 . U S 
3.1*5 
3 . 1 6 
3 . 1 5 3.1*6 
3.1*6 
3.1*5 
3.1*6 
3.1*5 

Table 10 . . Germany; Selected Loan, Deposit and Security Rates 
(per cent per annum) 

Bond y i e l d s 
Comm. 6 - 1 2 mo. deposits 3 - 1 / 2 * Public 
bank . , 
loans — Savings Time-/ 

Railway -/author -
1 9 5 8 - 8 3 ^ i t i e s 

Share 
Yields 

Yield 
fiaP 

1963-Juiy 7 . 5 0 3 . 5 0 2 . 7 5 6 . 1 0 6 . 1 3 . 2 0 2 . 9 
August 7 . 5 0 3 . 5 0 2 . 7 5 6 . 0 9 6 . 1 3 . 0 9 3 . 0 
September 7 . 5 0 3 . 5 0 2 . 7 5 6 . 0 9 6 . 1 3 . 0 8 3 . 0 
October 7 . 5 0 3 . 5 0 2 . 7 5 6 . 0 7 6 . 1 3 . 1 7 2 . 9 
November 7 . 5 0 3 . 5 0 2 . 7 5 6 . 0 U 6 . 0 3.26 2 . 7 
December 7 . 5 0 3 . 5 0 2 . 7 5 6 . 0 3 6 . 0 3 . 1 6 2 . 8 

196U-January 7 . 5 0 3 . 5 0 2 . 7 5 5 . 9 3 5 . 9 3 . 0 1 2 . 9 
February 7 . 5 0 3 . 5 0 2 . 7 5 5 . 8 0 5 . 9 2 . 9 3 3 . 0 
March 7 . 5 0 3 . 5 0 2 . 7 5 5 . 8 8 6 . 0 2 . 8 3 3 . 2 
April 7 . 5 0 3 . 5 0 2 . 7 5 6 . 0 9 6 . 2 2 . 8 8 3 . 3 
May 7 . 5 0 3 . 5 0 2 . 7 5 6 . 2 3 n . a . n . a . n . a . 
June 7 . 5 0 3 . 5 0 2 . 7 5 6.36 n .a . n . a . n . a . 

~ 1 / Approved credi ts on current account. 
? / Beginning on March 20, 196U, commercial banks are prohibited from 
making in teres t payments on new time depos i t s . 
3 / Monthly averages of end-of-week f i g u r e s . 
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I N T E R E S T A R B I T R A G E , U N I T E D S T A T E S / C A N A D A 

Frijloŷ  figures* Per cent per 

3 - M O N T H T R E A S U R Y B I L L R A T E S 

U N I T E D S T A T t S 
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n i i i i i i i i i 
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I N T E R E S T A R B I T R A G E , N E W Y O R K / L O N D O N 
Fridoy figure: Per tinl pif o nnu m j 

3 - M O N T H T R E A S U R Y BILL R A T E S 

| U . K . I Q C A l A U T H O R I T Y D E P O S I T S 

. N E W Y O R K 

R A T E D I F F E R E N T I A L A N D 3 - M O N T H F O R W A R D S T E R L I N G 

--
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-

- j K " -
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\ 
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>\: !/- -

\ 
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/ w 
- -

I 1 1 1 l 
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i i 1 1 1 1 1 1 1 1 
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except Japan (Averoge and discounts! 

Iand Switzerland (3 month deposit rate). 
3- month rote lor U S dollar deposits ii 
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