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• I* Japan: Money and Capital Markets in October-November . 

The proposed i n t e r e s t equa l i sa t ion tax continued- to place a damper on 
Japanese s ecu r i t y issues in the Uni ted .S ta tes . There were no reported issues in 
e i t h e r September or November and only one issue of $5 mi l l ion in October, Approved 
fo re ign purchases of. Japanese stocks dropped sharply in August and September, but 
the re were i r . t i o n s of a r i s e in American sho r t - and intermediate-term loans t o 
Japan in September and October„ As indicated in Table 1 below,: the $65 mi l l ion 
r i s e in Japanese borrowing in September was due e n t i r e l y to a r i s e in shor t - term 
bank loans; ' ^ 

Table 1 , . Japan: Shor t - and Long-Term Borrowings in the UvS. 

Change during y r . Change during period 

I960 1961 1962 j i 6 2 j . L i xv j - n I H ^ u l y Aug. Sept . 

l o c n s l / L80 ' 722 :212 250 -20 -1+7 29 11 118 - 7 3 . -75 3 / 6$ 3/ 
Securi t ies ." / 30 <8 i L l 23 36 55 27 5% 8L 60 33 27. 0 

512' 780 353 273 16 8 # 62 202 53 36 -L8 65 

l7~~Short-term l i a b i l i t i e s to U„So banks. 
*2/ Hew secur i ty f l o t a t i ons„ 
3/ Preliminary-. 

In November, Japanese f i rms completed one borrowing in U.S. do l l a r s in 
Europe and several s imilar proposals, are in the process of nego t i a t ion . In recent 
monthss the Japanese have re leased the following data on intermediate- term foreigi i 
J ^ ..r. . to Japan approved by the Foreign Investment Council: 

Da"-e Approved • Amount Range of Maturit ies ' 

September 10, 1963 $67 mil l ion 3 to 10 years ' 
October 1, 1963 $6,9 mi l l ion 3 to 5 years . • 
October 22, 1963 $18,5 mil l ion 2 y r s . 10 mos . t o 5 y r s . 
November 12, 1963 $Uu5 mil l ion 2 y r s . 10 mos. t o 12 y r s . 
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Jn -Jctobor• 29 the Federal Reserve System and the Bank of Jaoan signed a 
-„u* ic j jl > crranger iei ib on a s tand-by bas i s i n the amount of $l£0 m i l l i o n e The 

a;, for b j i o ' i d e s fo r a mutual cxchangc of (150 mi l l i on in-U«S. d o l l a r s and the 
eauivalent-amount in Japanese yen when necessary in order t o curb undue . f luc tua t ions • 
in f o r e ign c- change r a t e s t This i s the 12th in a s e r i e s of r e c i p r o c a l currency 

' 'arrangements and br ings the t o t a l Federa l Reserve "swap" arrangements c u r r e n t l y 
outstanding" t o &i = 95 .:-?.lli'6n*. Actual deposi t ing, i s to .be withheld ponding the e r t r b -
.lislime, u oT "ul J c o n v e r t i b i l i t y f o r the yen a f t e r Japan assumes an A r t i c l e M'XTJ. 
s vet us in the u J \ Tne Il inister- of Finance announced e a r l y in November t h a t Japan 

'would move t o an Ar t i c l e VIII s t a t u s on Apr i l 1,--. 196li. • ' -

f o i«?s!,ic nonotary condi t ions remained somewhat t i g h t in October-November 
. - :id c a l l "oan rc Les showed- s igns of f i rming in mid-November. Bank c r e d i t continued 
to-expand a t a f a s t e r pace than a year e a r l i e r * The stock market r eac ted t o 
Pres ident -ncdy's a s s a s s ina t i on by-dec l in ing 3 per cent to , a- new low f o r the year • 
and ..on "*9c« iber ? was s t i l l depressed . 

h\ the ex t e rna l s i de , t he • t r ade d e f i c i t , s easona l ly a d j u s t e d , widened 
< ,iy in October and the cu r ren t account def-i-cit was l a r g e . I n t e r n a t i o n a l r e s e r v r s 

« V 1J1 i n m 0clober s however, - r e f l e c t i n g a s u b s t a n t i a l ne t i n f l o - o" f o r e if:1, -
c< i ta i . Ei cvnj iLer-? re^on- ' is f e l l (-11 n i l l i -n to a l e v e l of 01,911 m i l l i o n , 

i-.oney markets The money market remained s teady during October bu t began 
io Lighten ro lovhat in mid-:.rovcmber, The con t rac t iona ry - impact of October of s a l e s 
o,' i jiTi i?n in sr our in ins Ly the :1a nk of J" >an̂  a !£). b i l l i o n reduc t ion in Bank 
.»• ; . • : 1 .-..o ,u;ics, mi ' o : ; >"*2 bi.U ion i i bank notes in 
- . c f r a o i ' as au>t ix ma t e l y o f f s e t by net Treasury outpayments of F101 b i l l i o n , 

n -,v n ^ , r r v i l e r volume of n e t Treasury outpayments then had been a n t i c i p a t e d 
i, , i - - ro Ju o1' . -;:onvh-cnd c a l l loan r a t e s a t mid-month. 

in teres t , r a t e s . Cal l loan r a t e s remained r e l a t i v e l y s teady in October 
, w c cTcr.r i i t ~ m c "u.ico.Hlitiona.lv (repayment a t a day ' s no t i ce ) r a t e s genera l ly 
' s ; n i 7 ' "ri • r -v-c t ively . In the f i r p t t h r e e weeks o." Hove/ibcr 

»-< ' c ~oyy but ; the- r a t e f o r over"lonth-end money (repayable 
, - . „ • r m X . l c „:i i s fo l lowing month) rose from V.. X"S per cent on November 15 

»«.•* x opih ON T0'""ft,er 221 . ; 

•:'no average i n t e r e s t r a t e f o r bank loans and discounts continued t o dec l ine -
. ' • - 1 , 1 u *ir o. ( f e e Table 2 ) , The August r a t e of 7 .70 per cent compares wi th 

; 0t.r ,i j,-i o" \ Dcr cent in .September 1<?(2 and is the lowest rate since 

• •" "• v r a g c iont'i • y I n t e r ^ t ' •" tos on Bank Loans 'and Discounts 

: Z l i l . . 1112 i o / i i ,Y^ r ^ 3 

"arch r a n r . 2 1 7.92 P. 22 7. ,92 r \ ° £ P.21 7, .75 
e jtn- '09.r- r . 6 \xh f . '"n e,2L ,70 

- r r i r a i .o;1 f',20. r . o p 
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Bank loans and d i scoun ts . Banlc c r e d i t rose 2.2 per cent in September, the 
second, h ighes t increase t h i s y e a r . A year e a r l i e r c r e d i t increased 1 ,7 per cen t . 
In genera l , c r e d i t has continued t o r i s e a t a f a s t e r pace t h i s year than in 1962. 
Loans, b i l l s d iscounted, and s e c u r i t i e s holdings increased 1 .6 , 3 .7 , and 2 . 2 per c e n t , 
r e s p e c t i v e l y , in September. -Bank depos i t s rose 6 . 3 per cent in September compared 
to 5 . 1 per cent a year e a r l i e r , Quar ter ly t rends are ind ica ted in Table 3 below. 

Table 3° Japan: Quar ter ly Changes in Deposits & P r inc ipa l Assets ' of Commercial Banks 
""("in b i l l i o n s of yen) ~ ~~ ~ 

Per Per Per Per 
Cent Cent B i l l s Cent Cent 

Deposits I Loans Change . Discounted Change S e c u r i t i e s Change 

1961 I + # 2 Sol +326 5 ,9 + 18 " 1.8 +103 6 .8 
I I +169 1 .8 +206 3;S +133 lu9 +10U . 6oh • 

I I I + 3 # 3 = 8 +216 3*6 +206 •7.3 + 13 2 .5 
IV +L30 he 3 + 232 3«7 +220 7.2 +122 6 .9 

1962 I +128 1.2 +256 3.9 + 1U o.U - 6h -3=L 
I I + 61 0.6 +181 2.7 +108 '3.3 +258 l l . l 

I I I +678 6oii +223 3 .2 + 213 6 .3 + h i 2 .0 
H +920 C.2 +585 8.2 +11*5 U.o + 71 3 .3 

1963 I +1,158 808 +717 9.3 +185 U.9 + 27. 1 .2 
I I +i.os 3 . 1 +365 Li.3 +150 3.8 + 73 3 .3 

I I I +1,019 7ci; +52L 5 .9 +2i5 6 .0 + lii 0 .6 

i iic* propor t ion of bank loans and discounts extended f o r Purchases of 
equipment re.arj.ned unchanged a t 16*6 per cent in September, the same as .in the 
previous two months c A low f o r the year was reached in March vrhen the r a t i o h i t 
16,3 per c e n t , 

Commercial bank c r e d i t l i n e s a t the•Banlc of Japan were reduced 5 per 
cent in October<> This ac t ion r e f l e c t e d some concern by the c e n t r a l bank t h a t c r e d i t 
expansion had been too r a p i d , 

Bond market. New i ssues of domestic bonds rose to a new high f o r the year 
in September5 reaching i l l i l b i l l i o n * The second h ighes t l e v e l in 1963 was reached in 
ilarch when new i s sues t o t a l e d r l37 b i l l i o n * Most of the gain in September occurred 
in new i ssues of bank and i n d u s t r i a l debentures which increased ¥5 and b i l l i o n , 
r e s p e c t i v e l y : over the August l e v e l . The t o t a l volume of new i s sues of bank and 
i n d u s t r i a l debentures were "03 and x31 b i l l i o n , r e s p e c t i v e l y , Public corpora te 
debentures rose ¥2 b i l l i o n in September to a l e v e l of %31 b i l l i o n . 

Average y i e l d s on new bond issues remained r e l a t i v e l y unchanged from the 
l e v e l s e a r l i e r in the year except f o r a s l i g h t r i s e in i n t e r e s t - b e a r i n g bank de-
bentures and in i n d u s t r i a l bonds« _ • 
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Stock market, In the f i r s t business day fol lowing Pres iden t Kennedy's 
a s s a s s i n a t i o n on November 22, Japanese s tock p r i ces f e l l 3 per cent t o a new low 
f o r t he yea r , This was l e s s of a d e c l i n e , however, than the h per cent drop on 
Ju ly 19 a f t e r the U.S. announced i t s proposed i n t e r e s t equa l i za t i on t a x . The 
market gained during the next few days, bu t by December 2 had again f a l l e n t o a 
l e v e l near the low f o r the y e a r . (See Table li below). 

Since ea r ly Apr i l of t h i s yea r , the market has been in a genera l d e c l i n e . 
During the f i r s t t h r e e weeks of October, s tock p r i ce s increased , but subsequently 
eased to a low by mid-November. A f t e r a b r i e f r a l l y , s tocks again decl ined to a low 
f o r the year as indicated above, 

Table U- Japan: Dow Jones Average of 225 Stocks, F i r s t Sec t ion of Tokyo Stock Exchange 

September 30 55., 302 November li H.,3UI 1962 High XL,590 
11 ' 1,299 Low 51,216 

October 7 1,352 18 1,311 
11 1,320 25 1,215 ; 1963 High VI,63b 
21 1,356 Low n , 2 U 5 
28 1,380 December 2 1,257 

.Foreign t r a d e . The t r a d e d e f i c i t widened sharp ly in October as seasona l ly 
ad jus ted imports rose 18 per cent and exports increased only 6 per c e n t . (See Table 5)° 
At a seasona l ly ad jus ted annual r a t e , the t r ade d e f i c i t in October was $1,9 b i l l i o n 
compared to $£62 mi l l i on a. year e a r l i e r . The t rade f i g u r e s (monthly or monthly aver -
ages, on a customs b a s i s ) in Table 5 are based on seasonal adjustment f a c t o r s 
computed by t h e Board of Governors of the Federa l Reserve System. 

Table 5° Japan: Seasonal ly Adjusted Foreign Trade 
" 1 (.in mi l l i ons of d o l l a r s j 

1962 1963 
• I I I I I I ~TV~ I , I I I I I Ju ly Aug. Sept . Oct. 

Dnports L9k 168 L52 L6L L88 5L5 £82" # 9 611 # 7 660 
Exports 378 Lo8 128 Ll9 U 5 LL2 162 L # 187 L6L L9k 
Trade .balance — l l o — 60 — 2U — 99 — 73 —103 —120 —1U3 —12L — 93 —166 

Foreign reserves and c a p i t a l flows„ The cu r ren t account in the balance of 
payments as measured on an exchange t r an sac t i ons b a s i s r e g i s t e r e d a d e f i c i t of $51 
m i l l i o n in October. This compares to an average monthly d e f i c i t of $1|2 m i l l i o n in 
the t h i r d quar te r and a su rp lus of $70 mi l l i on in September of 1962 „ Net long-term 
c a p i t a l r e c e i p t s were $12 m i l l i o n , down from the t h i r d quar te r monthly average of 
ipUl mi l l ionr Shor t - te rm c a p i t a l r e c e i p t s were $61 m i l l i o n r e f l e c t i n g p r imar i l y an 
increase in acceptance c r e d i t s „ This i s much higher than the t h i r d quar te r monthly 
average of $10 mill ion, , With ne t outpayments of $6 m i l l i o n under the e r r o r s and 
omissions item, the overa l l balance of payments r e g i s t e r e d a ne t gain of $16 m i l l i o n . 
I n t e r n a t i o n a l r e se rves thus rose f r :m $1,906 t o $1,922 mi l l ion in October. In 
November, r e se rves f e l l by $11 mi l l ion to $1,911 m i l l i o n c 
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According to p re l iminary r e p o r t s , . Japanese shor t - t e rm l i a b i l i t i e s t o 
U.S. tanks increased $65 mi l l i on in September (See Table 6 ) . The r i s e r e f l e c t e d 
p r imar i l y an increase in the outs tanding l e v e l of commercial acceptances . 

Table 6 . Shor t - term Claims by U.S. Banks on Japan 
' ( in mi l l i ons of U.S. d o l l a r s ) 

Jan . Feb. Mar. Apr • Hay June Ju ly Aug. Sep t . Oct. Nov. Dec. 

1959 168 175 20U 22li 2ii2 260 256 269 262 262 275 32b 
1960 362 372 1(20 250 U88 U67 586 628 660 693 711 806 
1961 875 952 1,069 1,159 1,196 1,272 l , 3 l t l 1 ,335 1,288 1,281 1,292 1,528 
1962 1,601 1,685 1,778 1,775 1,762 1,758 1,765 1,767 , 1,711 ' 1,710 1,662 l ,7l i0 
1963 1,697 1,691 1 ,751 1,876 1,896 1,869 1,872 1 ,797a / 1 ,862a/ 

NOTE: Data f o r 1962 and 1963 have been r e c e n t l y rev i sed and include $52 m i l l i o n repor ted 
by banks i n i t i a l l y as of December 31, 1961. 

. a / P r e l b i n a r y o 

On October 12, Japan placed the f i n a l $5 mi l l i on in s t a l lmen t of the Kokusai 
Denshin Denwa Company bond issue in the United S t a t e s . During the previous 13 months 
K.D.D. placed $20 m i l l i o n in p r i v a t e i ssues in the U.S. t o f inance an undersea t e l e -
phone cable between Hawaii and Japan. During November t he r e were no r epo r t s of any 
Japanese s e c u r i t y i s sues in the United S t a t e s . 

Foreign purchases of Japanese s tocks have been dec l in ing sharp ly s ince 
the announcement by the U.S. i n Ju ly of i t s proposed i n t e r e s t e q u a l i z a t i o n t a x . 
According to o f f i c i a l da ta , approvals of f o r e i g n s tock purchases t o t a l e d only $6 .3 
mi l l i on in September compared t o $19.8 and $U3»7 mi l l i on in August and Ju ly , 
r e s p e c t i v e l y , 

Japan has i n t e n s i f i e d i t s e f f o r t s t o expand i t s borrowing from Europe and 
has been somewhat s u c c e s s f u l . On November 17 a- $2 m i l l i o n , 5 -1 /2 per cent , t h r e e -
year Euro-dol la r loan to Ricoh, a Japanese o p t i c a l company, was announced. Two other 
s im i l a r loans are r epo r t ed ly being nego t i a t ed . The Canon Camera Company expects t o 
issue a $5 m i l l i o n , 6 - l / L per cen t , conver t ib le bond in London in the near f u t u r e . 
Fur ther d e t a i l s a re t o be announced on December 11, and i f consummated, t h i s w i l l 
be the f i r s t long-term s e c u r i t y i ssue r a i s i n g new c a p i t a l in London s ince the end of 
the Second World War. Also, the I n d u s t r i a l Bank of Japan has announced t h a t i t p lans 
t o launch a $b mi l l ion (2 mi l l ion f r a n c s ) investment t r u s t e n t i t l e d Fonds Jaiponais, 
in the European Common Market a r ea . I t would be the f i r s t investment t r u s t ever 
s t a r t e d abroad by a Japanese bank. In September, France implemented, new l e g i s l a t i o n 
permi t t ing the es tabl ishment of open-end investment t r u s t s . , Anglo-Nippon Trus t , a 
B r i t i s h fund s p e c i a l i z i n g in Japanese shares , has been in opera t ion s ince 1961, 

In the area of f o r e i g n exchange con t ro l s and budget ing, the Japanese took 
seve ra l ac t ions in November. E f f e c t i v e November 20, Japan removed r e s t r i c t i o n s on 
50 of the 6b O.EoCoD. l i b e r a l i z a t i o n items upon which i t had p rev ious ly pledged 
i t s e l f to take a c t i o n . This included a l i b e r a l i z a t i o n in the fo l lowing th ree a r e a s : 
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a . Remittances in f o r e i g n currency of pa r t of the p rev ious ly unconver t ib le 
non- res iden t s accounts w i l l now be permit ted5 

bo Exports and imports of s e c u r i t i e s except the U per cent Franc Public 
Bonds have been l i b e r a l i z e d ; and 

c . Unlimited reconversion by non- res iden ts in to f o r e i g n currency of yen 
obtained through s a l e s of f o r e i g n currency a t the time of en t ry in to Japan w i l l now 
be permitted„ -

The Japanese Government a l so decided in November t o abol ish next Apr i l 
the system of fo re ign exchange budgets s e t t i n g probable l i m i t s on imports , -and t o 
alio:; r e s i d e n t s t o t r a v e l as t o u r i s t s overseas sub jec t t o a proposed t r a v e l e r s ' t ax 
and a l i m i t of $500 per t r i p exc luding . the t r a v e l f a r e . 

Foreign exchange- In l a t a September the yen s t rengthened in the spot 
mrrket as banks sold fo r e ign exchange f o r purposes of ba lance-shee t window-dressing. 
The yen then eased during the f i r s t hal f of October, s t rengthened during the r e s t 
of the month, but again eased in the f i r s t half of November» (See Table ?)„ The 
three-month forward r a t e remained r e l a t i v e l y steady during October and the f i r s t 
hal f of Novemberc. As a r e s u l t , the forward discount widened and narrowed as the 
yen s trengthened and eased in the spot market, r e s p e c t i v e l y . From a high of 1,2? 
per cent on October 1, the discount narrowed to .33 per cent on November 15. 

Table 7 = Japan: Customer's T.T. Exchange Rates of Bank of Tokyo in Tokyo 

Yen-dol lar Three-month Forward discount 
spot middle forward middle in per cent 

r a t e r a t e per annum 

r o o t . 27 361.50 362.L5 1.05 

Oct. L 362.10 3 6 2 . # .SO 
11 362.15 3 6 2 . # .Wi 
18 361.80 362.53 .81 
25 361.70 362.53 .92 

Nov. 1 362.00 362.53 .59 
8 362.25 362.53 .31 

15 362.20 362.50 .33 
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IIo Ind ia : Money and Capi ta l Markets Daring October 1963 

- 7 -

Money and c r e d i t condi t ions continued easy in the Indian f i n a n c i a l markets 
during October 1963e There was the usua l seasonal increase in bank c r e d i t t o the 
p r i v a t e s e c t o r , accompanied by a reduct ion in commercial bank holdings, of government 
s e c u r i t i e s e Scheduled bank borrowings in October from the Reserve Bank were 
n e g l i g i b l e 0 

Despite the increased demand f o r c r e d i t ^ however <, the day- to-day in te r -bank 
money r a t e s decl ined s l i g h t l y in October and plunged to an e x t r a o r d i n a r i l y low l e v e l 
in the second week of November fol lowing the announcement by the Reserve Bank on 
October 30 of measures designed to ease c r e d i t during the forthcoming busy season 
and to rev ive the dormant c a p i t a l market« S p e c i f i c a l l y 9 the borrowing quotas f o r 
scheduled banks a t the bank r a t e of Lu£ per cent were increased from 50 t o 75 per 
cent of s t a t u t o r y reserves„ Furthermore s an a d d i t i o n a l amount equal t o 75 per cent 
of the s t a t u t o r y rese rves may be borrowed f r e e l y a t 6 per cen t . Spec ia l cons ide ra -
t i o n w i l l be given t o app l i ca t ion f o r borrowing i n excess of l£0 per cent of 
s t a t u t o r y reserves„ I f approved, the 6 per cent r a t e w i l l apply„ 

These r e l a x a t i o n s i n d i c a t e t h a t t h e Reserve Bank in tends to pursue a much 
e a s i e r money po l i cy during the forthcoming busy season than i t did in 1962-63, At 
l e a s t s such expec ta t ions had a. s t rong psychologica l impact i n dr iv ing down the day-
to-day in te r -bank money r a t e s to t he unusual ly low November l e v e l . 

The e a s i e r monetary po l icy suggests t h a t the Reserve Bank i s more i n t e r e s t e d 
in s t imu la t ing the economy and l e s s f e a r f u l of i n f l a t i o n than were the a u t h o r i t i e s i n 
the spr ing of 1963« The economy has been sluggish,, I n d u s t r i a l product ion , seasona l ly 
a d j u s t e d , dec l ined s l i g h t l y from January t o June q the l a t e s t month f o r which data are 
available». Agr i cu l tu r a l production has t?een disappoint ingo The stock market remained 
depressed through August» Wholesale p r i c e s have been s t ab l e s ince J u l y , a f t e r r e g i s -
t e r i n g a 7 per cent increase in the: : . i i r s t ha l f of the y e a r . The balance of t rade from 
pre l iminary da ta was s l i g h t l y more unfavorable in the f i r s t e ight months of t he year 
than in the same per iod in 19625 due to a smaller increase in export earnings and a 
l a r g e r increase in imnort expenditures„ Even though i n t e r n a t i o n a l rese rves have r i s e n 
s l i g h t l y , the balance of payments i s a cont inuing source of concern. 

Thus f a r only the stock market provides any ind ica t ion tha t the economy may 
be en te r ing a period of increased a c t i v i t y thrfc i s something more than seasona l . The 
index of stock market p r i c e s recorded advances of 3 per cent a month in both September 
and October, and the advance was even more rap id in the f i r s t ha l f of November, This 
i s the f i r s t sus ta ined market advance s ince the f i r s t ha l f of 19620 The a b o l i t i o n on 
October 30, of t h e 1|0 per cent minimum margin on advances aga ins t i n d u s t r i a l s e c u r i t i e s 
has probably helped s t imula te the market r i s e 0 The switch to an e a s i e r monetary po l i cy 
may a l so be a f a c t o r 0 Business commentators are s t i l l unhappy about the super p r o f i t s 
t a x on corpora te p r o f i t s which was introduced with t h i s y e a r ' s budget . Although t he r e 
have been new c a p i t a l i s sues r e c e n t l y , some commentators have maintained t h a t the 
r e v i v a l of the c a p i t a l market depends upon r epea l or modi f ica t ion of t h i s t a x and 
s i m p l i f i c a t i o n of red t a p e , e spec i a l l y in connection with the l i c e n s i n g of imports of 
equipment and raw m a t e r i a l s . 
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Money market . The seasonal upturn of shor t - te rm money r a t e s began in 
October. While the r a t e remained well below the October 1962 l e v e l , t h e d i f f e r -
ence was cons iderably narrowed. The Reserve Bank announced on October 30 t h a t i t 
was inc reas ing the borrowing quota of scheduled banks a t the U.5 per cent bank r a t e 
from 5)0 to 75 per cent of l e g a l r e se rves and pe rmi t t i ng borrowing a t 6 per cent of 
an a d d i t i o n a l amount equal t o 75 pe r cent of r e se rves . This was followed by a sharp 
reduct ion in the day-to-day money r a t e t o 1.55 per cent by November 8, 1963» The new 
po l icy w i l l both lower the cost o f , and inc rease t h e scope f o r , borrowing from the 
Reserve Bank during the busy season. Under the previous t w o - t i e r system, the borrowing 
r a t e of the banks was s e t a t i;.5 f o r the f i r s t 50 per cent of l e g a l r e se rves and 6 per 
cent f o r t h e second 50 per cent* 

Table 1 . I n d i a : Inter-Bank Cal l Money Rate i n Bombay 
( in per cent pe r annum) 

Monthly Average: 

1962 September 
October 
November 

1 .15 
3.1k 
3.11 

1963 September 
October 
November 1 . 7 l d V 

Selec ted Dates - 1963: 

October U 
11 
18 
25 

2.18 
2.30 
2.50 
% k9 

November 1 1.8U 
8 1.55 

15 1.83 

a / p r o v i s i o n a l average of Fridays 
TE>/ average of t h r ee Fridays 

Banking developments. Deposits of scheduled banks continued to increase 
in October a t the September r a t e . Concurrent ly , t h e r e was a l a rge inc rease in 
scheduled bank loans which reversed a 5-month downward t r e n d . (See Table 2 ) . 
Scheduled bank holdings of government s e c u r i t i e s were reduced by Rs. 200 mi l l ion to 
help meet the r i s e in loan demands, while Reserve Bank claims on the Government rose 
by only Rs. 80 m i l l i o n . 

Table 2 . I n d i a : Scheduled Banks. - Monthly Changes in 
Depos i t s , Borrowings from Reserve Bank & P r i n c i p a l Assets 

( i n mi l l i ons of rupees) 

Per Per Per Borrowings 
Cent Bank Cent Holdings of Cent from 

Denosi ts Change Credi t Change Gov't S e c u r i t i e s Change Reserve Bank 
1962 

Change 

Sept . - U6 - . 2 -185 " -1 .3 - 53 - .8 - 9h 
Oct. +109 + .5 + 66 + *5 +221 +3.2 + L8 
Nov. - 8U - . 4 -13U - 1 . 0 -123 -1 .7 - U2 

1963 
Sept . +177 + .8 - 8? - .6 +18 U +2.U + 10 
Oct . +181 + .8 +168 +1.2 -201 - 2 . 6 + 0.2 
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Stock market , The index of s t ock p r i c e s i n c r e a s e d s t e a d i l y du r ing 
September* October and e a r l y November» (See Table 3 ) . A b o l i t i o n of ttie hO.per c e n t 
minimum margin on purchases of i n d u s t r i a l s e c u r i t i e s , and adopt ion of e a s i e r money 
p o l i c i e s he lped s u s t a i n t h e advance e P r i c e s in mid-November were s t i l l n e a r l y 10 p e r 
cen t below t h e h igh reached in May 1962, bu t t h e y exceeded t hose j u s t p r i o r t o t h e 
Chinese communist i nvas ion i n November 1962. 

Table 3» I n d i a : P r i c e Index of V a r i a b l e Dividend I n d u s t r i a l S e c u r i t i e s ' - A l l Ind ia 
(1952-53 = 100) — 

Monthly Averages: 

1962 September 
October 
November 

18U.0 
178.9 
170 .5 

1963 September 
October 
November 

16Lu8^ 

S e l e c t e d Dates - 1963: 

October 5 169 .3 
12 170.5 
19 171.7 
26 172.6 

a / average of end of week 
Td/ t h r e e end of week averages only 

November 2 
9 

16 

173 .1 
175.8 
176.2 

Wholesale p r i c e s . The index of wholesale p r i c e s d e c l i n e d s l i g h t l y from 
136.8 on October 5 t o 136.0 on November 2. (See Table b ) . From June th rough October 
t h e index r o s e only 1 . 5 per cent i n c o n t r a s t wi th the 7 p e r cen t r i s e of the f i r s t h a l f 
of the y e a r . 

Table ii„ I n d i a : Index Numbers of Wholesale P r i c e s , 19^2-^3 = 100 
( l a s t week and week ended Sa turday) 

Monthly Averages: 

1962 September 
October 
November 

130,0 
130. k 
129.0 

1963 September 
October 
November 

136.8®/ 
136 .32 / 
136.0£! 

Se lec t ed Dates - 1963: 

October 5 
12 
19 
26 

136,8 
136.3 
136.1 
135.9 

November 2 136.0 

a / p r o v i s i o n a l 
F / end of f i r s t week 
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Gold marketo The Government has not yet unveiled i t s new gold policy 
which was promised l a s t September when the gold cont ro l ru les were re laxed. Pr ices 
in the Bombay gold market d r i f t e d down to $65e55 per f i n e ounce by November 8, or 
about $lo5>0-£ess than the p r ice preva i l ing on the eve of the r e l a x a t i o n . The p r i ce 
recovered to 366,11 on November 22c By comparison, a high of near ly $83 per f i n e 
ounce was reached in August 1962 ̂  p r i o r to the adoption of gold cont ro l measures 
designed to reduce the p r ice of gold in the bul l ion market, to reduce smuggling, and 
to encourage hoarders to place t h e i r funds in productive investments, 

I t aopears t ha t the Government had made progress in encouraging a move t o 
lower gold pr ices 0 Those who bought gold at the higher pr ices preva i l ing in e a r l i e r 
years have suf fe red a subs t an t i a l l o s s , and i t may be tha t the demonstration tha t __ 
gold pr ices can be brought down has somewhat diminished i t s a t t r a c t i venes s as an 
investment» 

Table 5-. India-: Pr ice of Gold Bullion in Bombay 
( in do l l a r s per f i n e ounce) 

Average of Period % 

-1962 September 
October 
November 

81.02 
77.60 
67.31 

1963 September 
October 
November 

68°72rv 
66.89S/ 
6 6 . 0 W 

Selected Dates - 1963: 

October h 
11 
18 
25 

67oU6 
66*^3 
66o7U 
6 6 0 8 1 

November 

15 
22 

66 c 3k 
65.55 
66.21 
66 o i l 

a / Average of Fridays spot rupee quotations in lL cara t gold per 10 grams 
converted to do l l a r s per f i ne ouncee 

Exchange r a t e s 0 Free market s e l l i n g r a t e s of Indian rupee notes in the 
Hong Kong and Bangkok markets have shown a divergent trend in recent months. In 
Bangkoks the rupee has strengthened since Ju ly and has been cons i s t en t ly s t ronger 
than in the corresponding month in 1962. In Hong Kong, on the other hand, the rupee 
has depreciated and in August-October i t was weaker than in the same period l a s t yea r . 
As a r e s u l t of t h i s unexplained divergence, a t the end of October, the Hong Kong r a t e 
was 10 per cent lower than in Bangkok= The Hong Kong r a t e i s 38 per cen t , and the 
Bangkok r a t e i s 25 per cent below the o f f i c i a l r a t e of U»76l9 rupees per dollar» Some 
par t of the d i f f e rence in r a t e s may be explained by the f a c t t h a t Bangkok r a t e s are 
end-cf-month Quotations and Hong Kong r a t e s are monthly averages0 
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Table 6 . I nd i a : Hong Kong & Bangkok Free Market Se l l i ng Rates of Rupees pe r U.S. Dol la r 

Hong Kong a / 
1962 

Bangkok b / Hong Kong a / 
1961 1962 1963 1961 1962 

January 5.97 6.2k 6.06 6.05 6.14.O 
February 6.13 6.Oli 5 .83 5.95 5.80 
March 6.30 6. UO 5.60 6.30 6 .15 
Apr i l 5.99 6.72 5.96 6.30 6.30 
May 6.33 6.96 6.12 6.10 6 .35 
June 6.17 6.96 6.L5 6.L5 6.60 
Ju ly 6.1*9 6.86 6.83 NA 6.90 
August 6.68 7 .11 7 .21 6.60 7.00 
September 6.67 6.99 7.10 NA 7.00 
October 6.5L 6.98 7.08 6 .55 . 7.00 
November 6.19 6.89 6.60 6.70 
December 6 .56 6.17 6.90 6.20 

1963 

6.00 
5.15 
S . i o 
5 .65 
5 .75 
NA 
6.70 
6.60. 
6.W 
6,36 

a / average of month 
F / end of month 
!TA = not ava i l ab l e 

I n t e r n a t i o n a l r e s e r v e s . At t h e end of October 1963, I n d i a ' s r e se rves were 
$U62 m i l l i o n , or $20 mi l l ion more than t h e corresponding month of 1962, which was t h e 
recorded low, (See Table 7)• Reserves dipped i n e a r l y November but by November 15 
had increased to $U6l m i l l i o n , -

Table 7 . I n d i a : I n t e r n a t i o n a l Monetary Reserves of Reserve Bank 
( i n mi l l i ons of d o l l a r s - l a s t Friday of pe r io d) 

End of month: 

1962 September 
October 
November 

Selected Dates - 1963: 

October U 
11 
18 
25 

a / average of t h ree F r idays . 

UU5 
hh 2 
hbh 

160 
U6l 
159 
U62 

1963 September 
October 
November 

November 1 
8 

15-

151 

1 5 9 ^ 

161 
U58 
U61 

Asia , A f r i c a , and Lat in America Sec t ion . 
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