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CAPITAL MARKET DEVELOPMENTS ABROAD 

Germany 
Nine Char t s on F i n a n c i a l Markets Abroad 

I. Germany: Money and Capital Markets in August 

A s l u g g i s h s t o c k market and a con t inued upward tendency i n bond 
y i e l d s c h a r a c t e r i z e d f i n a n c i a l markets i n Germany dur ing August and e a r l y 
September, The r e l a t i v e e a s y c o n d i t i o n s i n t h e money market was the o u t -
growth of s u b s t a n t i a l r e p a t r i a t i o n of f u n d s f rom abroad by German commercial 
banks• 

During August d a y - t o - d a y money r a t e s eased downward f rom abou t 2 - 5 / 8 -
3 - l / l i p e r c e n t i n l a t e J u l y t o a r ange of 2 — 2 - 7 / 8 pe r cent i n the l a s t week 
i n August when d a y - t o - d a y c r e d i t s u p p l i e s approached a p o i n t of o v e r - l i q u i d i t y . 
The approaching September t a x d a t e d id not cause t h e market t o t i g h t e n a s 
u s u a l . F u r t h e r r e p a t r i a t i o n of commercial bank f u n d s from abroad , encouraged 
by a f u r t h e r r i s e i n t h e c o s t of fo rward cover a t t h e Bundesbank f rom 0 , 5 0 t o 
0 , 7 5 pe r cen t and a r i s e i n the Treasury b i l l r a t e f rom 2 .38 t o 2 ,50 p e r cen t 
a t the end of J u l y , c o n t r i b u t e d t o t h e a v a i l a b i l i t y of f u n d s i n t h e money m a r k e t . 

Long-term bond y i e l d s con t inued t o r i s e and t h e bond market d i s p l a y e d 
s i g n s of be ing s a t u r a t e d . Recent 6 p e r c e n t i s s u e s — i n d u s t r i a l and p u b l i c — 
a r e be ing quoted a s much as 1 - 1 / 8 p o i n t s under p a r . The August DM 250 m i l l i o n 
F e d e r a l r a i l w a y s i s s u e was b a r e l y s u b s c r i b e d , and then on ly with the h e l p of 
l a r g e f o r e i g n p u r c h a s e s . Because of t h e s e c o n d i t i o n s , the a u t h o r i t i e s have 
dec ided to o f f e r on ly DM 300 m i l l i o n of t he second t r a n c h e of the F e d e r a l l o a n 
t o the domest ic marke t ; the o t h e r planned DM 100 m i l l i o n w i l l be o f f e r e d g l o b a l l y , 
p robab ly t o i n s t i t u t i o n a l i n v e s t o r s . 

The German s tock market remained r a t h e r weak i n Augus t . The s t o c k 
index moved s l u g g i s h l y w i t h i n a f o u r p o i n t r ange ( f rom 155 t o 159) du r ing 
the l a s t two weeks of August and t h e f i r s t two of September. Trading volume 
was generally smal l and g e n e r a l u n c e r t a i n t y was t h e dominant market n o t e . 

The F e d e r a l budget f o r 1962, approved by Pa r l i amen t i n May; p r o v i d e s 
a d e f i c i t , on an economic b a s i s , of about DM"1.3 b i l l i o n compared wi th a 
s u r p l u s of DM 0 . 8 b i l l i o n f o r 1961. A f t e r prolonged d i s c u s s i o n , The Laender 
agreed to c o n t r i b u t e a g r a n t of DM 1 .05 b i l l i o n t o the F e d e r a l T r e a s u r y . 

German commercial banks he ld DM 3 ,061 m i l l i o n or 55 p e r c e n t of 
t h e i r t o t a l f o r e i g n money-market a s s e t s i n U.S. d o l l a r s on June 30, a cco rd ing 
t o a s p e c i a l su rvey of t h e Bundesbank summarized i n Table 1 , About h a l f t h e s e 
d o l l a r s were h e l d i n U.S. f i n a n c i a l c e n t e r s and abou t h a l f a s U.S. d o l l a r 
d e p o s i t s i n banks i n o t h e r c e n t e r s . Some DM l , 0 6 l m i l l i o n of U.S. d o l l a r s 
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were h e l d i n European banks w i t h about 21 p e r cen t i n B r i t i s h , 9 p e r c e n t 
i n French and 8 pe r cent i n I t a l i a n banks * Two- th i rds of U.S. d o l l a r a s s e t s 
were he ld a s - t ime d e p o s i t s . Less than h a l f the ho ld ings i n U.S. banks were 
i n t ime d e p o s i t s b u t over 90 p e r cen t of U.S. d o l l a r s he ld a t European banks 
were i n t ime d e p o s i t s c o n s t i t u t i n g a major p a r t of t he supp ly of s o - c a l l e d 
E u r o - d o l l a r s a v a i l a b l e i n i n t e r n a t i o n a l money m a r k e t s . 

Table 1 0 S h o r t - t e r m Fore ign Asse t s of German Commercial Banks 
( i n m i l l i o n s of D-marks) 

Fo re ign d e p o s i t s : Money- S h o r t -
T o t a l market te rm 

T o t a l Demand Time paper c r e d i t s 
Fore ign a s s e t s by c u r r e n c y : 

a / 660 10U U.S. d o l l a r 3 ,061 2 ,297 235 2,062 a / 660 10U 
D-mark 1 , 9 # 287 117 170 ~ 385 1 ,273 
Canadian d o l l a r 75 7 7 «DC» 66 2 
Pounds 133 101 85 16 <=«• — — 

Swiss f r a n c s , 102 99 39 60 1 2 
Other c u r r e n c i e s 219 207 185 22 0 U8 

T o t a l 3 , 5 # 2,998 668 2 ,330 1,112 OT-

Holdings of U.S. dollars 
by financial center: 

United S t a t e s l , 57L 906 193 713 # 8 10 
United Kingdom 651 6L9 26 623 2 
France 267 267 0 267 eac* 

I t a l y 238 238 0 238 — — 

Belgium 91 91 0 91 0 
Ne ther lands 3k 31 0 31 — CO 3 
Canada 32 32 8 2U 0 
Swi t ze r l and 27 13 1 12 Ik 
Japan 2h 5 . « « 5 — 19 
Other 123 65 7 58 2 56 
T o t a l UeS. d o l l a r s 3 ^ 5 1 2 ^ 9 ? 235 2,062 —555 10U 

a / Inc ludes DM 611 m i l l i o n of U.S. Treasury b i l l s he ld by t h e R e c o n s t r u c t i o n 
Loan C o r p o r a t i o n . 

Money marke t . The money market was r e l a t i v e l y e a s y th roughout August . 
(See Charts3&M Banks r e p a t r i a t e d f u n d s f rom abroad du r ing the f i r s t two weeks 
of the month d e s p i t e an easy money market ? a p p a r e n t l y because t h e c o s t of 
fo rward cover was i n c r e a s e d . (See. Table6.) A temporary t i g h t e n i n g of t he market 
i n t h e t h i r d week of August a r o s e f rom t h e banks ' m i s c a l c u l a t i o n of the l i q u i d i t y 
e f f e c t s of tiie r e p a t r i a t i o n bu t a t t h e end of the month t h e r e was o v e r - l i q u i d i t y 
on"the s h o r t - t e r m money m a r k e t | d a y - t o - d a y money was a lmost e x c l u s i v e l y o f f e r e d 
and not demanded and r a t e s f e l l t o a 2 t o 2 - 7 / 8 pe r c e n t r a n g e . (See Table 2 . ) 
Longer te rm money^remained u n a f f e c t e d by t h e s e e v e n t s . 
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Table 2 . Money Market Rates i n F r a n k f u r t , Ju ly and August 
( i n per cen t per annum) 

Day-to-day money Three-month loans 

Ju ly 2-6 3 - 3 - 1A n . a . _ 
9-13 2-3/U - 3 3-lA ™ 3-3/8 

16-20 2-3/U - 3 3-lA 
23-27 2 -^ /8 - 3-lA 3~lA - 3-3/8 

August 1 -7 2 -5 /8 - 3 3 -3 /8 
8-15 2 -3 /8 - 2 -5 /8 3-1/8 - 3-lA 

16-23 2-3 /8 - 3 3-3 /8 
2U-31 2 - 2 -7 /8 . 3 -3 /8 - 3-lA 

The money market was f i r m e r dur ing the f i r s t half of September 
because of p r epa ra t i ons f a r t he coming t a x d a t e . S u b s t a n t i a l amounts a r e 
s t i l l being r e p a t r i a t e d from abroad but the banks appeared t o have added t o 
t h e i r a s s e t s with t he Bundesbank r a t h e r than o f f e r i n g t h e i r incoming funds t o 
the money market. 

Bond marks to To t a l placement of bonds i n Ju ly reached a record 
DM 1.7 b i l l i o n * (See Table 3«) This heavy placement was, however, t oo much 
f a r t h e market t o bear without s t r a i n . The bond market was very weak and ve ry 
q u i e t throughout August. (See Chart 6 . ) Recent 6 per cen t government i s sues 
were to be had 3/8 t o 1/2 below par and i n d u s t r i a l i s s u e s as much as 1 - 1 / 8 
below p a r . The August 6 per cent DM 250 m i l l i o n Federa l ra i lways i s s u e was 
b a r e l y subscr ibed , and then only wi th the help of l a r g e f o r e i g n purchases , 
whereas a l l Federa l loans i ssued p rev ious ly t h i s year had been immediately 
oversubscr ibed. Bond p r i c e s s l ipped downward through August and appear t o 
have held t h e i r l e v e l a t the end of t h e month, a t l e a s t i n p a r t because no 
new i s s u e s appeared. 

Even a t t h e low market l e v e l s , t he r e e x i s t e d l i t t l e demand f o r 
s e c u r i t i e s . Bond y i e l d s continued t o preep upward; the y i e l d on the 1958-83 
5-1 /2 per cent ra i lway i s sue rose by 11 bas i s p o i n t s from the beginning of 
August to the l i i th of September. The t i g h t e n i n g of the German c r e d i t market 
i n gene ra l i s a t t r i b u t e d i n p a r t to the f a c t t h a t 72 pe r cen t of the long-term 
funds of t he banks a re now held i n long-term investments and the banks have 
accordingly reduced t h e i r purchases of new i s s u e s . 

A 21 mi l l ion DM 6 per cent i n d u s t r i a l loan i ssued a t 99 -3A was 
immediately oversubscribed on September 10 th . S tandard-Elec t r i c -Lorenz , A.G. 
and the S t a t e Public Mortgage Bank a r e expected to approach the market with 
s i zeab le i s s u e s i n September and the second t ranche of the Federa l loan i s 
expected the f i r s t week i n October. DM 100 m i l l i o n of t h i s t ranche w i l l 
probably be o f f e r ed g l o b a l l y t o i n s t i t u t i o n a l i n v e s t o r s and DM 300 m i l l i o n t o 
the German c a p i t a l market . 
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Table 3 . Gross Placements i n German Secur i ty Markets 
( in mi l l i ons of DM, monthly or monthly average) 

1961 1962 
I I I I I I IV I I I Majr June Ju ly 

"Occasional" borrowers ' bonds % 
Majr Ju ly 

I n d u s t r i a l 39 16 —— 50 112 72 139 78 258 
Public a u t h o r i t y UUl 78 8U 79 31L 136 130 20 638 
Foreign i s s u e r s — —— k —— 32 — — — — — — —— 

Other bonds a / 101 117 Jh - § 9 132 217 109 157 

Tota l occas ional borrowers ' 
bonds: 281 211 lhl 213 . 517 3U0 486 207 1,253 

Mortgage and communal bonds 526 525 U6U 503 665 U53 U85 hhO 6U0 
Tota l gross bond placements W 1,107 73S to% 715 1,212 793 971 W 1,693 

Gross share placements 35k 263 352 130 •185 205 322 6U 312 

Tota l s e c u r i t y placements 
a t i s sue value 1,1*61 999 957 8U6 1,397 998 1}293 711 2,005 

a / Mostly.bonds of s p e c i a l i z e d c r e d i t i n s t i t u t i o n s , e s p e c i a l l y i n 1961. 
b / Includes medium-term notes (Kassenobl igat ionen) . 

Stock market . The German stock market remained weak but f a i r l y calm 
i n August . (See Chart 7 . ) A f t e r a f u r t h e r drop of 6 per cent from 151 t o 

jUt2 i n the F r a n k f u r t e r Allgemeine a l l - s h a r e s index during the f i r s t 7 days 
of August, the stock market recovered i t s e l f as the FAZ index rose 13 per 
cent t o 163 between August 7th and 16th thanks p a r t l y t o renewed f o r e i g n 
investmento In the l a s t p a r t of the month, the market d r i f t e d downward 
again on a low turnover and f l u c t u a t e d uneas i l y under b e a r i s h p ressure from 
Berlino Continued uneas iness and reduced a c t i v i t y have cha rac t e r i zed 
the market through the f i r s t ha l f of September; the share index remained 
unchanged a t 155 from September 6th t o 17th , 

Foreign t rade» In June, the German t r ade surplus continued to 
dec l ine as exports f e l l by $U0 mi l l i on or h per cent to $1,070 m i l l i o n on 
a s easona l ly -ad jus t ed b a s i s and imports increased by only $5 mi l l ion t o 
$1,053 m i l l i o n . (See Table U.) The r e s u l t i n g t r ade s u r p l u s f o r June was 
$17 m i l l i o n . 

Both import and export t r ade continued to expand i n the second 
qua r t e r of 1962. The second qua r t e r i nc rease i n imports of 10 per cen t over 
the same qua r t e r of 1961 was due p r i n c i p a l l y t o necessary and unusual ly 
l a r g e imports of a g r i c u l t u r a l products as a r e s u l t of the poor ha rves t 
i n 1961. This compares with a r i s e i n imports of lit per cen t between the 
f i r s t qua r t e r s of 1961 apd 1962. The t r a d e surp luses i n the f i r s t and second quarters 
i n 1962 were only about one ha l f as l a r g e as they were i n the corresponding 
qua r t e r s of 1961. 
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Table U. German Foreign Trade 
( seasona l ly a d j u s t e d , monthly or monthly averages 

Calendar Year 

i n mi l l i ons of U.S. 

1961 

d o l l a r s ) 

1962 
-

I960 1961 I I I I I I 17 I I I June 

Exports 951 10$2 10li7 1077 1060 1058 1103 1115 1110 1070 
Imports 81*8 917 852 936 911 960 99k 101*3 101*8 1053 
Surplus I03 H F "19F H I H I - 9 % 109 72 ~ T 7 

The German Bundesbank announced t h a t b i l l s of German expor te rs 
arfc now being admitted as f i r s t c l a s s bank acceptances by P r i v a t -
diskontbank, A.G., thus reducing the c o s t of shor t - t e rm export f i n a n c i n g . 
The Pr ivatdiskontbank was e s t a b l i s h e d two years ago t o r ed i scoun t b i l l s 
of exchange f o r impor ters and those drawn f o r t r a n s i t dea l ings . This a c t i o n 
would seem to he ra ld a new era of a c t i v e encouragement of expor ts by German 
o f f i c i a l p o l i c y . 

Foreign exchange rese rves 0 Commercial bank holdings of f o r e i g n 
exchange inc reased m i l l i o n i n J u l y . Gross gold and f o r e i g n exchange 
r e se rves of the Bundesbank dec l ined $19 m i l l i o n i n Ju ly even though the 
United Kingdom repa id $65 mi l l i on of i t s e a r l i e r DM drawing wi th the IMF. 
The t o t a l r e se rve gain f o r Ju ly was t h e r e f o r e $25 m i l l i o n . In August 
commercial banks reduced t h e i r swap engagements by $62 m i l l i o n ne t and 
r e p a t r i a t e d cons iderable funds from abroad i n response to a hike of l / k 
pe r cen t i n swap cos t s and i n p repa ra t ion f o r the September t a x d a t e . 
An inc r ea se of only $20 m i l l i o n i n t o t a l o f f i c i a l r e se rves i n d i c a t e s t h a t 
German combined r e se rves f e l l apprec iab ly i n August. 

Table 5« German Foreign Exchange Reserves 
( i n mi l l i ons of U.S. d o l l a r s ) 

1961 1962 
I I I I I I IV I 11 June ^L August 

Bundesbank +300 -282 -570 + 68 -U63; >1*8 +15U -19 +20 
Comm. banks a / +U79 +U0U - 71; -1*27 +601 -89 -255 +W* n . a . 

Tota l +799 b/+l22 -6IU1 -3^9 +I3F -K) -101 +2F 

a / Balances with fo r e ign banks and money market investments abroad. " 
b / A f t e r s p e c i a l debt prepayments of $776 m i l l i o n to t he United S t a t e s 

anc[ the United Kingdom. The t o t a l would be a reserve gain of $898 m i l l i o n , 
i f a d j u s t e d f o r t hese t r a n s a c t i o n s . 
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In i t s l a t e s t monthly Report the Bundesbank r e l ea sed informat ion 
about the f o r e i g n shor t - t e rm investments of the commercial banks, The 
Bundesbank a c t i o n a t t he end of 1958 t o provide f a c i l i t i e s f o r forward exchange 
cover encouraged the commercial banks to move funds abroad from 1958 u n t i l 
t h i s yearo By February 1962 t h e i r shor t - t e rm f o r e i g n investment t o t a l e d 
DM 7„3 b i l l i o n o A summary of these holdings on June 30 5 1962 i s shown i n 
Table 1 of t h i s report«, 

During the f i r s t half of 19625 the Bundesbank has r a i s e d the cos t 
of forward cover and increased the i n t e r e s t r a t e s on the domestic money market . 
These ac t ions led the banks t o reduce t h e i r shor t - t e rm f o r e i g n investments t o 
DM 5=5 b i l l i o n . b y the end of June 1962, Since then shor t - t e rm investments 
have f u r t h e r dec l ined t o an es t imated DM U b i l l i o n and the r e tu rn flow of money 
i n t o Germany has acce le ra t ed s ince t h e beginning of August0 

Foreign exchange r a t e * A f t e r s t rengthening s l i g h t l y during the 
f i r s t e igh t days of August9 t he D-mark continued t o weaken g radua l ly a g a i n s t 
the d o l l a r during the r e s t of the month„ (See Chart 8 0 ) On August 31 the 
exchange r a t e s l ipped to 2^,996 cents and remained below par through September 5 
the f i r s t time t h i s year t h a t the DM exchange r a t e has dipped below par f o r 
more than a day, Ber l in t ens ion was the dominant' market f a c t o r a t t h i s time* 
The forward premium on the DM decreased from 1„0 per cent per annum i n the — 
f i r s t week of August to 0 ,7 per cent where i t s t a b i l i z e d a t t he end of the month 

Foreign a id developments0 Federa l Minis te r f o r Economic Cooperation, 
Walter Schelly r e c e n t l y summarized f u t u r e German economic aid p o l i c y i n two — 
pub l i c s t a t emen t s . Aid commitments w i l l be made i n the f u t u r e only f o r 
s p e c i f i c p r o j e c t s ; a id w i l l be " t i e d , " The major burden of economic development 
a id w i l l be born by p r i v a t e i n d u s t r y and i n v e s t o r s . To t h i s end9 new 
government guarantees f o r the covering of c a p i t a l investments i n developing 
coun t r i e s aga in s t p o l i t i c a l r i s k s have been announced» The main change in 
comparison with the e x i s t i n g arrangement i s a r educ t ion of the p ropor t ion of 
the r i s k borne by the i nves to r from 20 to 10 per c en t . This r e s i d u a l p o r t i o n 
must not be covered elsewhere. The governments l i a b i l i t y i s r e s t r i c t e d t c a 
maximum amount determined by the i n i t i a l value of the investment,, which i s 
reduced by a f i x e d sum each year* p lus income equal to a t most 2k per cen t of 
the c a p i t a l v a l u e . The charge f o r the guarantee was former ly 3/U t o 1=1/2 per 
cen t a year but has now been reduced to 0 ,6 to 1 per cent of t he value covered0 

The German Development- Corporat ion was e s t a b l i s h e d o f f i c i a l l y on 
September l l i th and w i l l begin opera t ions immediately. I t w i l l promote smal l -
and medium-sised e n t e r p r i s e s abroad. Momentarily t he Federa l Government i s 
the only member of the corpora t ion bu t t he r e w i l l be f u t u r e oppor tuni ty f o r 
o ther publ ic and p r i v a t e i n t e r e s t s to p a r t i c i p a t e = 

European and B r i t i s h Commonwealth Sec t ion , 

I I , Nine Charts on F inanc i a l Markets Abroad 
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Table 60 Germanys Se lec ted Money Market Yields and Exchange Rates 
(per cent per annum) ~~~ . 

3-mo. Euro- 3-mo. U.S. $ 
d o l l a r d e - 3-mo. i n t e r - Spread in to Marks 3e4no. T reas . b i l l s 

p o s i t s bank loans i n f avo r Comm. . 
London F r a n k f u r t London bankS/ Market U.K. Ger 0 g . s . 

196l -Oct . 6 3.25 U.oo -0 .75 =0o25 —0 060 6 .00 2 .13 2 .31 
Nov. 10 3 .31 3.63 -0 .32 -0 .25 - 0 . 7 3 5 .31 2.00 2.1t7 
Dec» 22 3-88 3.75 +0.13 — =1.30 5 .28 2.00 2.60 

1962—Jan. 5 3.63 3.00 +0.50 '-0.2$ -0 .95 U.3U 1.88 2.7U 
Febo 16 3.Wt 2.75 +0.56 -0.50 —0.62 5 . W 1.88 2 .83 
Mar, 30 3.69 2 .63 +1.06 -0 .25 - 0 . 3 5 lt.3U 2.00 2 .75 
Apr. 27 3.50 2o9U +0.56 -0 .25 -O.32 U.03 2 .13 2.7U 
May 25 3 .81 3 .13 +0.68 . - 0 . 2 5 -0 .35 3.6 9 2 .13 2.69 
June 

25 
3.66 n . a . n . a . -0 .25 - 0 . 2 1 3.78 2 .25 2.7k 

J u l y 27 3.9U 3 .31 +0.63 -0 .50 -0 .82 3 .81 2.38 2.88 
Avg. 3 3.81 n«a. - 0 . 7 5 - 0 . 9 5 3.75 2 .50 2.82 Avg. 

10 3.78 3.38 «o.Uo -0 .75 -0.8U 3.69 2 .50 2 .83 
17 3.72 3-19 *0.53 -0 .75 -0 .78 3.69 2 .50 2 .83 
2k 3.72 3.38 40.3L -0 .75 -O.63 3.69 2 .50 2.82 
31 3 .81 3.19 +0.62 - 0 . 7 5 - 0 . 6 3 3.6 9 2 .50 2 .80 

Sep t . 7 3.8U *»«* —— =0.75 -0 .65 3.66 2 .50 2 .79 Sep t . 
Ik 3.91 -0 .75 -0 .69 3.63 2.50 2.78 

"~aj~ Bundesbank s p e c i a l r a t e f a r £ t o 6 month deposits® ~ " 

Germany: Selec ted Loan* Deposi t and Secu r i t y Rates 
~ (per cent per annum) 

6-12 mo. 
Bond y i e l d s 

Comm. 6-12 mo. depos i t s , 5 -1 /2^ Public 
bank / 

depos i t s , 
Railway au tho r - Share Yield 

l oans - Savings Time . 1958-83 i t i e s y i e l d s gap 

1959-Maroh 7.25 3.25 2.50 5.U 5 . 6 3.22 2 oh 
Dec. 8.50 3.25 3.25 5 .9 6 .2 2.19 U.o 

1960-March 8.50 3.75 3.25 6 . 3 6.U 2.27 U . l 
Dec. 8.50 U.50 3.50 5 .9 6 .2 1.96 U.2 

1961-March 8.00 U.25 3.25 5 .8 5 .9 2 . 1 1 3.7 
Dec. 7.50 3.50 2 .75 6 .0 6 . 0 2.U9 3.5 

1962-Jan. 7.50 3.50 2 .75 5 .8 5 .9 2.57 3 .3 
Feb. 7.50 3.50 2.75 5 .7 5 .7 2 .61 3 . 1 
Mar. 7 .50 3.50 2 .75 5 .6 5 .6 2 .65 3.0 
Apr. 7.50 3.50 2 .75 6 .6 5 .6 2.77 2 .8 
May 7.50 3.50 , - 2.75 5.7. 5 .8 3 .23 2 .6 
June 7.50 3.50 2 .75 5 .8 5 .9 3.U9 2 . 3 
Ju ly 7.50 3.50 2 .75 5 .8 5 .9 3 .71 2 . 1 
Aug. — — 

—=• 5 .8 — — • - < = 

a / Approved^i^d i t s _ on cu r ren t account . 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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T h u r s d a y f i g u r e s 
T H R E E - M O N T H T R E A S U R Y BILL R A T E S 

R A T E D I F F E R E N T I A L A N D F O R W A R D C A N A D I A N D O L L A R 

S P R E A D I N F A V O R O F C A N A D A + 

A X 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

N E T I N C E N T I V E I N F A V O B O F C A N A D A + 

-1JL 
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I N T E R E S T A R B I T R A G E N E W Y O R K / L O N D O N 

F r i d a y l i j i i n ' i Pj 

3 - M O N T H TKE A S U RY BI LL R A T E S 

2 A T E D I F F E R E N T I A L A N D j 
3 - M O N T H F O R W A R D S T E R L I N G 

R A T 

F O F 
E D I F 

( W A R 

i 
F E R E 

D E X ( 

l 
N T I A L 

: H A N 

1 1 
. W I T H 
G E C O V E R 

i 

-

V ^ w 

I N 1 

% 
-

V ^ w 

A V O R < 

% 
-

1 1 i i 1 I 1 1 I | I | I | 1 1 1 1 1 1 1 1 I I 1 1 1 1 1 1 1 1 
M T S D M . J S " 6 M J S 0 « T J S T T 

195 9 "i960" 1961 1962 
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ID | 

I N T E R E S T A R B I T R A G E F O R G E R M A N C O M M E R C I A L B A N K S 

F r i d a y l i g u r t i P e r c « n t p > r a n n u m 

3 - M O N T H T R E A S U R Y BL L 1 5 , I N T E R B A N K LE " D I N G RATI": A N D 

J E U R O - D O L L A R D E P O S I T R A T E O 

W\ 
E U R O D O L L A R 

JJ 

3 

'31 

R A T E D I F F E R E I 

wry iftirriiTivr* 
N T I A L W I T H F O R W A R D E X C H A N G E C O V E I 

1 1 1 — 
R 

9 i LhJ J 

I N F A V O R 0 F F B A N K ? U R T 1 + ) 

N I M T I C I A N : : i o 
1 , J 

A N R A T E 

\ \ 

: 

9 i LhJ m 
f 

I N F A V O R 0 

1 LAV- - / 

I 

1 1 

T R E A S U R Y R I L L S 

I I I 1 1 I I i i 
T M i s D « T S D 

1960 1961 1962 

Note: Special forward |rale ovailabU to G«rmon commercial banks • 

R A T E D I F F E R E N T I A L A N D F O R W A R D D E U T S C H E M A R K 

• F O R W A R D m f , 
I D I S C O U N T ( — } 

i V r x v 
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I N T * 3 * S T A R B I T R A G E , F R A N K F U R T / L O N D O N 

F r i d a y f i g 

3 - M O N T H T R E A S U R Y ? I L L S A N D 
I N T E R 6 A N K L E N D I N G I A T E S 

3 \ A G E R M A N I N T E R B A N K ; 

G E R M A N T R E A S U R Y B I L L S . 

R A T E D I F F E R E N T I A L A N D | 
- 3 - M O N T H F O R W A R D S T E R L I N G G E R M A N T R E A S U R Y B I L L S 

S P R E A D I N F A V O R O F U N I T E D K I N G D O M B I L L S O V E R : 

. ' ' V A X 

G E R M A N I N T E R B A N K 
L O A N R A T E 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

— N E T I N C E N T I V E 1 O F U N I T E D K I N G D O M O V E R ! j G E I 
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S H O R T - T E R M I N T E R E S T R A T E S * 

- V — 

I / \ C A N A D A 

S W I T Z I I I A N O 

3 month treasury bill roles for oil countries except Japan (3 month interbank depom rote) and Switzerland (3 month deposit rate) 
3 month rale for U 5 dollar deposits :n London 
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RALIO «TOIV 

350 

1961 I 9 6 0 1959 

Nole: Jopon: Index of all slocks t raded on Tokyo exchange. 
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S P O T E X C H A N G E R A T E S - M A J O R C U R R E N C I E S A G A I N S T U . S . D O L L A R 

\ / U -

CANADIAN DOllAR f 
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3 - M O N T H F O R W A R D E X C H A N G E R A T E S 
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