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Al TAL MARKET DEVELOPMENTS ABROAD 

1= Germany 
l i e Nine Charts on F inanc i a l Markets Abroad 

I , Germany s Money and Capi ta l Markets During July 

The t i gh t en ing of German money and c a p i t a l markets evident i n 
the second h a l f of June continued in Ju ly and e a r l y August» Of fe r ings 
of s e c u r i t i e s by f o r e i g n h o l d e r s , due p a r t l y t o the Ber l in s i t u a t i o n but 
p a r t l y to reduced expec ta t ions of f u r t h e r i nc reases i n German bond p r i c e s , 
was an important cause of increased market t i g h t n e s s 0 German bondholders 
were a l so in f luenced tyr the r e v i s e d expec ta t ions regard ing f u t u r e bond 
p r i c e t rendso 

Another f a c t o r con t r i bu t i ng to t he reduced l i q u i d i t y of the 
money market was the continued inc rease i n shor t - t e rm investments abroad 
by German banks• On August lii9 i n a move to c u r t a i l t h i s f low, t h e 
German Federa l Bank ended t h e p r a c t i c e i t had followed s ince l a s t February 
of buying forward d o l l a r s from the commercial banks a t t he spot r a t e 
without chargeo 

On August 15s spot d o l l a r s i n F rankfu r t reached a new post r e -
va lua t ion high of 3„9950e The d o l l a r has moved almost s t e a d i l y i f 
modestly upward s ince e a r l y June, Liquidat ion of forward c o n t r a c t s and 
s e l l i n g by fo r e ign ho lders of German bonds and shares remain important 
f a c t o r s con t r ibu t ing t o t h e improvement i n the d o l l a r r a t e ; o f f i c i a l i n t e r -
vent ion has a l so been mentioned as a reason f o r the s t r eng th of the 
dol la ro 

German bond markets remained gene ra l ly qu ie t with f u r t h e r s a l e s , 
p r i n c i p a l l y by f o r e i g n e r s but a l so to some ex ten t by domestic i n v e s t o r s , 
depressing p r i c e s c The t r end toward a 5 per cent long-term r a t e seems t o 
be d e f i n i t e l y h a l t e d f o r the time being* On Ju ly 19 the stock market 
s u f f e r e d i t s sharpes t setback s ince the DM r e v a l u a t i o n , t h e dec l i ne being 
a t t r i b u t e d almost exc lus ive ly to Ber l in t ens ions c There was some improve-
ment in l a t e Ju ly a f t e r Pres ident Kennedy's speech of J u l y 2$ on B e r l i n , 
and as a r e s u l t of shor t covering and of o ther t e c h n i c a l f a c t o r s . 
Further modest improvement occurred i n e a r l y August. 

Money Market«, During most of Ju ly t h e money market , which had 
t igh tened during the second ha l f of June, remained under p r e s s u r e . Cal l 
money r a t e s remained around 3 per cent f o r most of t he month u n t i l a de -
c l i n e of l / 2 percentage point i n the l a s t week of J u l y , One month r a t e s 
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were gene ra l l y around 3 per cen t and three-month r a t e s above 3 per cen t . 
During Ju ly the German commercial banks, t ak ing advantage of t h e r e g u l a -
t i o n s permi t t ing them t o o f f s e t t h e i r shor t - t e rm f o r e i g n a s s e t s a g a i n s t , 
t h e i r shor t - t e rm fo re ign l i a b i l i t i e s i n the computation of t h e i r minimum 
re se rve requirements,, moved money abroad i n considerable amounts0 
Placed at term these short=term a s s e t s are not r e c a l l a b l e u n t i l exp i ra -
t i o n pf t he period* Thus t he t i g h t n e s s of the money market, although i n -
f luenced by movement of fo re ign funds out of Germany because of t h e Ber l in 
s i t u a t i o n , was p a r t l y caused by t e c h n i c a l f a c t o r s . 

On Ju ly 13s r e t r o a c t i v e t o Ju ly 1, the Federal Bank reduced 
minimum rese rve requirements agains t r e s i d e n t depos i t s by 5 pe r cent of 
t he October 1959 l eve lc This brought l i t t l e r e l i e f t o the market u n t i l 
the l a t t e r p a r t of the month when c a l l money f e l l t o around 2 1 /2 per 
c e n t , one-month and three-month r a t e s easing only s l i g h t l y o Rates ro se 
again in the f i r s t week of August, and on August 10 t he Federa l Bank 
again reduced rese rve requirements by an a d d i t i o n a l 5 per cent of the 
October 1959 l e v e l , r e t r o a c t i v e t o August 1Q This brought t h e t o t a l 
reduc t ion so f a r t h i s year to more than 26 per cent of the l e v e l of De-
c e m b e r 3 1 l a s t o While t h i s l a t e s t r e se rve requirement reduc t ion w i l l 
a i d t he money market i t i s not> expected t o o f f s e t f u l l y the adverse 
e f f e c t s of i n t e r n a t i o n a l tens ions* 

On August 1U the Federal Bank announced t h a t e f f e c t i v e im-
mediately t h e r e would be a 0o25 per cent charge on d o l l a r swap opera-
t i o n s , with business l im i t ed t o a one= t o three=month rangeo Since mid-
February t h e r e had been no charge f o r German commercial banks wishing t o 
hedge forward d o l l a r purchases f o r a per iod ranging from two weeks t o 
s i x months| the Federal Bank stood ready t o buy forward d o l l a r s from the 
banks a t t h e spot r a t e . Banking c i r c l e s i n F rankfu r t i n t e r p r e t t he 
move as one t o ease German money markets by discouraging the banks from 
p lac ing shor t =>term funds abroadc I t i s a l so be l ieved t h a t some banks 
may now move funds i n t o f i x e d - i n t e r e s t s e c u r i t i e s and he lp t o counter 
the recent r i s e in long-term y ie lds* 

Frankfur t I n t e r b a n k Money Rates 

Day-to-day money One-month Three-month 
Lowest r a t e Highest r a t e loans loans 

1961 ™ 
May (monthly range) 2.38 3.13 2.75 - 3 .13 2.88 - 3.25 
June w 1.75 3.13 2.75 - 3.13 3.00 - 3 .25 
Ju ly (weekly range) 1 -7 2,63 3 .13 3.00 3 .13 

8-15 3.00 3.13 2.88 - 3.00 3.13 
16-23 2.88 3 .13 2.88 - 3 .00 3 .00 - 3 .13 
21-31 2.38 2.63 2 . 8 8 - 3 . 0 0 3.00 - 3.13 

Aug0 (weekly range) 1=6 3,00 3 .13 3 .00 3 .13 
n 7-13 2013 2.88 2.88 3.00 3.00 - 3.13 
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From 

Dec. 20, 
1961 
J a n . 20 
Mar. 23 
Apr. 26 
May 5 

There was no change du r ing J u l y or e a r l y August i n t h e r a t e s a t 
which t h e F e d e r a l Bank i s p r epa red to s e l l Treasury b i l l s and s h o r t - t e r m 
bonds i n t h e open market and, a s of August 18 , t h e y remained a t the l e v e l s 
s e t on May 5 . 

60-90 days 6-month 
Treasu iy b i l l s T reasu ry bonds 

2 0 , 1 9 6 0 3 .75 L o o 

3 .25 3 . 5 0 
2 .50 2 .75 
2.38 2 .63 
2 .25 2 .50 

In mid - Ju ly , r a t e s on E u r o - d o l l a r d e p o s i t s i n London d e c l i n e d 
somewhat. During l a t e J u l y and e a r l y August t h e margin of advantage 
between t h e F r a n k f u r t money market and London E u r o - d o l l a r c a l l r a t e 
s h i f t e d back and f o r t h , t h e spread on e i t h e r s i d e remain ing s m a l l . S ince 
mid-June t h e spread has been w e l l below 1/2 a p e r c e n t a g e . p o i n t , The 
l a r g e German commercial banks c o n t i n u e t o ho ld most of t h e i r f o r e i g n 
a s s e t s i n three-moii th E u r o - d o l l a r a ccoun t s , which y i e l d about 3 1 /8 p e r 
c e n t . Although the s p r e a d between t h e F r a n k f u r t th ree-month loan r a t e 
and t h e London three-month r a t e on E u r o - d o l l a r s ha s been almost n e g l i g i b l e 
s i n c e mid-June , t he German commercial banks have had an a d d i t i o n a l i n -
c e n t i v e i n t h e f a c t t h a t t h e p r i v i l e g e t h e y have had s i n c e A p r i l of o f f -
s e t t i n g t h e i r f o r e i g n a s s e t s a g a i n s t t h e i r f o r e i g n l i a b i l i t i e s f o r p u r -
poses of de te rmin ing r e q u i r e d r e s e r v e s has reduced t h e amount of r e s e r v e s 
t h a t must be h e l d a t t he maximum r a t e s . 

German money-market r a t e s v s . London E u r o - d o l l a r r a t e s 

Rate Rate f o r 
f o r U.S. I n c e n t i v e U.S. d o l l a r I n c e n t i v e 

d o l l a r i n f a v o r d e p o s i t s on i n f a v o r 
Day- to-day d e p o s i t s of London 3 months 3 months of London 

money i n a t c a l l E u r o - d o l l a r money i n b a s i s E u r o - d o l l a r 
F r a n k f u r t i n London c a l l r a t e F r a n k f u r t i n London 3-month r a t e 

May 5 2 .82 3 .00 0 .18 3 . 0 0 3 . 5 6 0 . 5 6 
12 2.88 2 .88 —— 3 .00 3 . 5 6 0 . 5 6 
19 2.88 2.88 — — 3 . 1 3 3»kk 0 . 3 1 
26 2 .75 2 .88 0 .13 3 .13 3.Wi 0 . 3 1 

June 2 2 .50 2 .88 0 .38 3 .13 3.UU 0 . 3 1 
9 2 .50 2.88 0 .38 3 .07 3 . 5 0 0.U3 

16 2 ,13 2 .88 0 .75 3 .07 3 . 5 0 0.U3 
23 2 .50 2.88 0 .38 3 .07 3 ,38 0 . 3 1 
30 2 .50 2 .75 0 ,25 3 .13 3 .38 0 . 2 5 

J u l y 7 2.63 2 .75 0 .12 3 . 1 3 3 . 3 1 0 .18 
Hi 3 .07 2 .63 -o.Wi 3 .13 3 . 2 5 0 . 1 2 
21 2.9U 2 .63 - 0 . 3 1 3.07 3 .25 0 .18 
28 2 .hh 2.75 0 . 3 1 3; 07 3 . 3 1 O.2I1 

Aug. h 3.07 2 .75 - 0 . 3 2 3 .13 3 . 2 5 , 0 .12 
11 2.38 2 .75 0 . 37 3 .07 3 .25 0 .18 
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In raid-July the spread between V ^ : ;y b:J.i y ' - Ids in 
the United Sta tes and Germany s h i f t e d t o favor the German b i l l over the 
U.S. b i l l on a net incent ive b a s i s , but only neg l ig ib ly . In ear ly 
August the spread again favored the U.S.- b i l l (but a lso negl ig ib ly) as 
the UeS5 b i l l r a t e rose above July l e v e l s , increasing 19 bas is points 
between August U and 11, Unt i l August 11 there was l i t t l e or no change 
i n the spread between the U.S. b i l l r a t e and the German i n t e r b a n k loan 
r a t e , with the German r a t e s t i l l favored on a ne t incen t ive bas i s (see 
char ts 3 and k)» As of August 115 however, the r i s e in the U.S. b i l l 
r a t e had narrowed the incent ive in favor of the Frankfur t inter-bank 
loan r a t e from about 0.8L per cent per annum on August U to about 0.63 
per cent per annum on August 11. 

The German banking community has been concerned by t h e pe r -
s i s t e n t t igh tness of the money market in recent weeks0 Larger reduct ions 
in the reserve requirements had been hoped f o r , while some observers a l so 
suggested t h a t both the f e d e r a l and s t a t e governments should u t i l i z e some 
of t h e i r rap id ly growing surp luses , r e s u l t i n g from high tax r e c e i p t s s 
to ease the market* While there has a lso been some pressure to lower 
the Federal Bank's s e l l i n g r a t e for Treasury b i l l s and short- term bonds 
there have been no indica t ions t h a t the Bank contemplates such a move a t 
t h i s time, 

German Inter-bank loan r a t e Bundesbank's Treasury b i l l 
vs. U.S. b i l l r a t e s e l l i n g r a t e vs , UcSt b i l l r a t e 

Net Net 
covered covered 

German Spread incent ive Spread incent ive 
3 mos „ U.S: over in favor 3 mos. over in favor 

inter-bank 
loan r a t e 

b i l l 
r a t e 

U.S. 
b i l l 

of German 
r a t e V 

b i l l 
rate 

U.S. 
b i l l 

of German 
r a t e V 

1961 
June 2 3,13 2.UT 0.66 0.66 2.25 -0.22 -0 .22 

9 3.07 2.32 0,72 0.72 2.25 -0 .10 -0.10 
16 3.07 2.33 0 . 7 l 0.7k 2,25 -0.08 =0.08 
23 3.07 2,28 0.79 0,79 2.25 -0.03 -0.03 
30 3.13 2,27 0.86 0,86 2.25 -0.02 -0=02 

July 7 3,13 2.30 0.83 0.83 2\25 -0.05 -0.05 
1U 3,13 2.20 0.93 0.93 2.25 o.o5 . 0.05 
21 3.07 2.16 0.91 0 .91 2.25 0.09 0.09 
28 3.07 2.2L 0.83 0.83 2.25 0.01 0.01 

Aug.. h 3.13 2.29 0.8k 0.8U 2.25 =0, oU -o.ou 
11 3.07 2dill 0.63 0.63 2.25 -0 .19 -0.19 

1/ J o encourage c a p i t a l outflow t h e Bundesbank provided forward do l l a r s 
f l a t to German banks u n t i l August l lu As of t h a t date a charge of 0,25 
per cent was imposed on such do l l a r swap operat ions. 

NOT FOR PUBLICATION 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



NOT FOR PUBLICATION - 5 -

Foreign Trade. Seasonal ly ad ju s t ed West German t rade 
f i g u r e s f o r the per iods ind ica t ed a r e as shown below. 

Trade 
Exports Imports balance 
( in mi l l i ons of U.S. d o l l a r s ) 

1960 11,37k 10,129 l , 2 k 5 
1961 - I 3 , l t i . 2 , # 6 585 

- I I 3 ,231 2,807 k2k 
Apr i l 1 ,181 971 210 
May 1,003 932 71 
June l ,0k7 90k lk3 

Foreign Exchange. On the fo re ign exchange markets the spot 
r a t e f o r the d o l l a r rose during Ju ly and e a r l y August. A f t e r the B r i t i s h 
measures of Ju ly 25 the spot r a t e fo r t h e pound s t e r l i n g reached i t s 
h ighes t l e v e l i n more than t h r e e months in F r a n k f u r t . However, t h e d i s -
count on forward s t e r l i n g again rose t o more than 5 per cent per annum, 
making a movement of F rank fu r t bank funds i n t o Treasury b i l l s on a 
covered b a s i s u n p r o f i t a b l e , desp i t e the s u b s t a n t i a l i n t e r e s t r a t e d i f -
f e r e n t i a l between t h e two cen te r s in f avo r of the London b i l l . 

The improvement in t he d o l l a r r a t e i s a t t r i b u t e d i n p a r t t o 
the s e l l i n g of German bonds and shares by f o r e i g n e r s , p r i n c i p a l l y 
American and Swiss, wi th t h e Ber l in s i t u a t i o n the p r i n c i p a l motive f o r 
such s e l l i n g . Newspaper accounts also c r e d i t the s t r e n g t h of the spot 
d o l l a r to o f f i c i a l support ope ra t ions . B r i t i s h banking a u t h o r i t i e s a lso 
are r epor ted to have supported t h e pound. Fur ther l i q u i d a t i o n of matur-
ing forward con t r ac t s through t h e purchase of «po t d o l l a r s was a lso r e -
po r t ed . The spot d o l l a r , which had reached a p o s t - r e v a l u a t i o n high of 
3,9796 on June 28, reached i t s Ju ly high of 3.9832 on the l a s t day of 
the month and advanced f u r t h e r i n August t o 3.9950 on the 15 t h . 

DM-Dollar middle r a t e par (DM k.00 » $1) 

Ju ly 7 3.9772 
tt 20 3.9793 
VI 26 3.9810 
u 31 3.9832 

Aug. 3 3.98UU 
9 3.9938 

Ik 3.9930 
15 3;9950 

Bond M a r k e t T h e bond market , which l o s t i t s buoyancy in 
June, continued under p ressure in Ju ly and t h e f i r s t h a l f of August. 
P r i ces f e l l , and the t r e n d toward a 5 per cent bond r a t e , t he "magic f i v e 
per cent* as i t i s being c a l l e d by Germai f i n a n c i a l r e p o r t e r s , has 
d e f i n i t e l y been h a l t e d , a t l e a s t f o r the time being. Twice b e f o r e , i n 
1957 and 1959, the f i v e per cent r a t e was i n s i g h t , but f a i l e d t o be 
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reached because r e s t r i c t i v e measures were adopted f o r a n t i - i n f l a t i o n a r y 
purposes . The cur ren t r e v e r s a l , l i k e t h e recen t t i g h t n e s s i n t h e money-
market , i s a t t r i b u t a b l e p r imar i ly to i n t e r n a t i o n a l t e n s i o n s which i n r e -
cent weeks have led t o s e l l i n g of German bonds and s t o c k s , e spec i a l l y 
among f o r e i g n e r s . The f i rmer pos i t i on of t h e d o l l a r has con t r ibu ted to 
the l i q u i d a t i o n of fo re ign hold ings . Moreover, some German i n v e s t o r s , 
expecting f u r t h e r inc reases in i n t e r e s t r a t e s , see l e s s chance f o r c a p i t a l 
ga ins from r i s i n g bond p r i c e s , and have a l so reduced t h e i r holdings of 
domestic bonds. 

Following t h e Ju ly 13 reduct ion in r e s e r v e requirements t h e r e 
was some s l i g h t improvement i n the market; i n d u s t r i a l bonds were up some-
what while i s sues of t he publ ic a u t h o r i t i e s managed t o s u s t a i n t h e i r 
l e v e l s . But t h e r e v e r s a l of the assumption t h a t i n t e r e s t r a t e s would con-
t inue to f a l l caused buyers t o demand higher r a t e s on bonds, e s p e c i a l l y 
those of t he publ ic a u t h o r i t i e s * The Federa l Bank1 s l a t e s t monthly r e -
por t c o n f i r m s t h e r e p o r t t h a t the 12-year £ per cent German Federa l R a i l -
ways i s sue o f f e r e d between Ju ly I4. and 12 a t a p r i c e of 98 was not f u l l y 
p laced, t h e underwri t ing banking consortium being fo rced t o hold a por -
t i o n of the i s sue i n i t s own p o r t f o l i o . As of August k the o f f e r p r i c e 
on the market was down t o 96« 

There has been almost no mortgage bond a c t i v i t y now f o r 
seve ra l weeks, A heavy demand f o r mortgage funds i s expected i n the f a l l , 
and borrowers are c u r r e n t l y unable t o p lace low-yield bonds except a t 
marked d i scoun t s . In June, U8 per cent of i s sue permits were f o r mortgage 
and municipal bonds t o be i s sued a t 5 pe r cen t . In Ju ly the propor t ion 
f e l l t o around 2J> per c e n t , o ther permits covering ob l iga t ions t o be 
i ssued a t higher r a t e s . 

Well-informed banking c i r c l e s have r epor t ed t h a t t h e German 
Federal Bank in tervened on the bond market t o keep y i e l d s from r i s i n g 
above 5§ per c e n t . 1 On Ju ly 11 t h e Bank bought bonds of t h e pub l i c 
a u t h o r i t i e s t o support p r i c e s . I n t e rven t ion a t l a t e r da tes has a l so been 
r epo r t ed . I t had been hoped t h a t once i t was known t h a t the Bank was de-
termined to s t a b i l i z e p r i c e s , confidence would r e t u r n to the f i x e d -
i n t e r e s t - b e a r i n g s e c u r i t y market . In J u l y , however, the average y i e l d 
on i s s u e s of publ ic a u t h o r i t i e s i s expected t o show a s l i g h t r i s e t o 5 .7 
per c en t . Through August 11, boiid p r i c e s showed no improvement; but i t 
i s hoped t h a t the f u r t h e r reduc t ion i n rese rve requirements on August 10, 
and t h e imposi t ion of a charge on commercial bank d o l l a r swap ope ra t ions , 
w i l l a i d the market t o some ex t en t . 
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Yield of F ixed - in t e r e s t -bea r ing s e c u r i t i e s (per cen t ) 

1960 

1961 

Loans of 
Mortgage I n d u s t r i a l pub l ic 

bonds bonds a u t h o r i t i e s 

Ju ly 6.5 6.5 6.7 
Oct. 6.U 6.1 6.3 
Dec. 6.2 6.1 6.1 
J a n . 6 .2 5.8 6.1 
Feb. 6.2 5.7 6.0 
Mar. 6.1 5.8 5.9 
Apr. 5.9 5.7 5.7 
May 5.8 5.6 5.6 
June 5.8 5.6 5.6 
Ju ly ( e s t . ) 5.9 5.7 5.7 -

Market. The German s tock market experienced a st 
setback i n J u l y as a r e s u l t of i nc reas ing t ens ions over B e r l i n . On J u l y 
19 the German shares markets s u f f e r e d t h e i r s e v e r e s t dec l ines s ince the 
r eva lua t i on of t h e EM. Between Ju ly 17 and Ju ly 21 p r i c e s f e l l sha rp ly , 
i n some cases by as much as 100 po in t s i n a day, and German f i n a n c i a l c i r -
c l e s expressed the opinion t h a t t he German s tock markets were i n t h e i r 
most se r ious s i t u a t i o n s ince World War I I . 

The v u l n e r a b i l i t y of t h e German stock exchanges t o the r e -
ac t ions of fo re ign holders of German shares became q u i t e e v i d e n t . There 
was heavy s e l l i n g on Swiss and American account sending s tock p r i c e s down-
ward. I t was a l so repor ted t h a t some smal l German i nves to r s so ld out a t 
any p r i c e because of f o r e i g n s e l l i n g and mounting t e n s i o n s , although t h e 
m a j o r i t y of smal l and medium domestic i nves to r s r e t a i n e d t h e i r ho ld ings . 
Chemical and e l e c t r i c sha res , r e c e n t f a v o r i t e s , were e s p e c i a l l y hard h i t 
as were department s t o r e and automobile sha res , t h e l a s t two being heav i ly 
involved i n r e c e n t specu la t ive a c t i v i t y . Daimler Ben* f e l l over 200 p o i n t s 
(from DM 2560 t o IM 2300) in two days , J u l y 19-20, while chemical shares 
f e l l an average of more than 2) po in t s in the same p e r i o d . On Ju ly 21, 
s tock values were 11 per cent below the l e v e l a t t h e end of I960, and 23 
per cen t below t h e i r a l l - t i m e high e a r l y l a s t September. 

The f a l l was a t t r i b u t a b l e almost exc lus ive ly to i n t e r n a t i o n a l 
t ens ions of a p o l i t i c a l na tu r e , although some i n v e s t o r s were repor ted as 
be l iev ing t h a t a f t e r the r a p i d r i s e i n share p r i c e s during t h e p a s t year 
stock p r i c e s were t o o high and out of l i n e with e a r n i n g s , d iv idends , and 
p rospec t ive d iv idends . Exce l l en t company r epo r t s were not s u f f i c i e n t t o 
counterac t i n v e s t o r unwil l ingness t o t ake r i s k s i n the f a c e of Berlin# 

In l a t e J u l y , s tock p r i c e s s t rengthened , aided by suppor t 
opera t ions of the German banks and covering by specu la to r s who had sold 
s h o r t . There was f u r t h e r improvement in e a r l y August fol lowing Pres iden t 
Kennedy1 s speech of J u l y 25 on Be r l i n . The s t r e n g t h i n Frankfur t was 
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i n t e r p r e t e d as r e f l e c t i n g t h a t of the . New York market , and orders from 
the United S t a t e s f o r German shares were r e p o r t e d . There were good 
gains i n most s tock p r i c e s , e s p e c i a l l y i n d u s t r i a l s , and the good showing 
of s tocks which have been f a v o r i t e s of Swiss and American inves to r s 
(Badische A n i l i n , Siemens, Hoechst Farbenwerke, Dresdner Bank, e t c . ) may-
i n d i c a t e some r e t u r n of Swiss and American funds in to t h e German stock 
exchangeso In the second week of August some stock p r i c e s d r i f t e d below 
the f i r s t week l e v e l s , but f i r s t week gains i n genera l were mainta ined. 

F rankfur t Allgemeine Zeitung Index of I n d u s t r i a l Share P r i ce s 
(Dec. 31, 195k = 100) " ' 

l ? 6 l Apr. 28 1*26.88 
May 5 U3ii.01 

26 U65o69 
June 3 

16 U77.88 
30. H62.67 

J u l y 13 WtO.85 
18 131.10 
21 398.85 
28 U22o05 

Aug. U 125.39 
11 1+29.65 

^European Sec t ion . 

I I . Nine Charts on F inanc i a l Markets Abroad 

Chart 1 - I n t e r e s t Arbi t rage UeS0/Canada 
Chart 2 - I n t e r e s t Arbi t rage New York/London 
Chart 3 - I n t e r e s t Arb i t rage New York/Frankfur t 
Chart h =» I n t e r e s t Arbi t rage Frankfurt/London 
Chart 5 - Short- term I n t e r e s t Rates 
Chart 6 - Long-term Bond Yie lds 
Chart 7 - I n d u s t r i a l Stock Indices 
Chart 8 - Major Currencies i n Terms of Spot 

United S ta t e s Dollar 
Chart 9 - 3-month Forward Rate—London Quotations 
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I N T E R E S T A R B I T R A G E , U N I T E D S T A T E S / C A N A D A ' 

T H R E E - M O N T H T R E A S U R Y BILL R A T E S 

C A N A D A 

R A T E D I F F E R E N T I A L A N D F O R W A R D C A N A D I A N D O L L A R 

S P I I A D I N F A V O I OF C A N A D A + • 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

NET I N C E N T I V E IN F A V O I OF C A N A D A + 
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I N T E R E S T A R B I T R A G E , N E W Y O R K / L O N D O N 

3 - M O N T H T R E A S U R Y BILL R A T E S 

J V.V 

RATE D I F F E R E N T I A L A N D 
3 - M O N T H F O R W A R D S T E R L I N G 

SPREAD IN FAVOE OF LONDON 

V/l-

T 

F O R W A R D E X C H A N G E C O V E R 

IN FAVOt OF NEW YOU 

1960 
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I N T E R E S T A R B I T R A G E , N E W Y O R K / F R A N K F U R T 
F r i d a y f i g u r e s 

3 - M O N T H T R E A S U R Y B I L L R A T E S A N D 

G E R M A N 3 - M O N T H I N T E R B A N K L O A N R A T E S 

R A T E D I F F E R E N T I A L A N D F O R W A R D D E U T S C H E M A R K 

| L O A N R A T E 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

/Vv 

I M J # 

* luo. Tnf 
Not*: Special forward dollar role (.either flat or premium on ipol) available le German commercial banks. 
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I N T E R E S T A R B I T R A G E , F R A N K F U R T / L O N D O N 

Per ceiU p»r 

3-MONTH T R E A S U R Y BILLS 
— A N D L E N D I N G R A T E S — 

L O A N B A T E 

R A T E D I F F E R E N T I A L A N D F O R W A R D S T E R L I N G 

GERMAN \ 

LOAN RATE 

PREMIUM+ OR DISCOUNT — 

RATE D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 
- NET INCENTIVE OF UNITED KINGDOM Bills' OVER: 

U I A - - ' 
GERHAH-llLIERBANK 

LOAN RATE 
lL 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



' 3-month treoiury bill roles lor all coui 
^ 3-month role for U. S. dollar deposits 
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traded on Tokyo exchange. 
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' G E R M A N MARK 
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F R E N C H F R A N C f 

B E L G I U M F R A N C 

M D 

I960 " ' I 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




