FEDERAL RESERVE statistical release

For immediate release
G.3 (402) October 18, 1982

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
September 1982

Capacity utilization in manufacturing declined 0.5 of a percentage
point in September to 69.1 percent, close to its postwar low in March 1975.
The operating rate for producers of industrial materials dropped 0.7 of a
percentage point to a new series low of 67.6 percent of capacity.

Within manufacturing, the operating rate for the advanced processing
industries fell 0.8 of a percentage point in September to 71.0 percent, while
the rate for the primary processing industries was unchanged at 65.5 percent.
Industries that produce equipment used less of their capacity in September;
operating rates dropped for producers of electrical machinery, nonelectrical
machinery, instruments, and aerospace and miscellaneous transportation equip-
ment. The utilization rates for the motor vehicles and parts industry and
for the primary and fabricated metals industries declined again in September.
Capacity utilization was higher for some nondurable goods industries.

The operating rate for producers of durable goods materials dropped
.1.3 percentage points in September to a new low of 61.8 percent, as production
of raw steel, parts for consumer durable goods, and parts for equipment
was curtailed. The operating rate for producers of nondurable goods materials
rose 0.9 of a percentage point to 71.7 percent, reflecting the increased use
of capacity by producers of textile, paper, and chemical materials. The
operating rate for energy materials production fell 1.3 percentage points to
78.3 percent, partly as a result of reduced coal mining during the railroad
strike.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Qutput and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
Seasonally Adjusted
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BSTISATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ARE.BOTH EXPRESSED AS PBRCENTAGES OF 1967 ACTUAL OUTPUT.

BSTINATES OF

CAPACITY UTILIZATION IN PERCENT AR® CALCULATED AS RATIOS OF {1) THE PEDERAL RESERVE'S SEASOHALLY ADJUSTED INDEXES OF INDUS~-
TRIAL PRODUCIION TO (2) THE CORRBSPONDING INDEXBS OF CAPACITY.
PUTS BY MARUFACTURING PLANTS, NINES AND UTILITIBS; INDUSTRIAL NATERIALS COVER MAKY OF THE ITEMS REPRESENTED IN THE PRISARY

PROCRESSING GROUPING OF MAROFACTURING AS WELL AS SOME CF THE OUTPUT OF BIRES AND UTILITIES -- SUCH AS IRON ORE, CRUDE OIL, AND

BLECTRICITY SOLD TO INDUSTRY.

INDUSTRIAL MATERIALS ARE ITENS BOTH PRODUCED AND USED AS IE-

THE 1973 HIGHS ARD 1975 LOWS IN CAPACITY UTILIZ2ATION, SHOWN IN THE TABLES ABOVE, ARB SPECIPIC TO BACH SERIES AND WAY OCCUR IN

DIFPERENT MONTHS.

THE BROAD AGGREGATE SERIES HAS EVER INDICATED A 100 PERCENT USE OF CAPACITY.
PBERCENT FOR MANUFACTORING FROM 1955 THROUGH 1979, AND ABOUT 85 PRRCENT FOR INDUSTRIAL MATEBRIALS POR 1967 THROUGH 1979,

BANUFACTORING AS A WHOLE, UTILIZATION RATES AS HIGH AS 90 PERCRET EAVE BEEN BXCEEDED OKLY IN WARTIME.

LIZATION IN 1973 KERE ASSOCIATED WITH SIGNIPICANT UPWARD PRESSURE OF PBICES.

THE MBETHODOLOGY AMD THE SERIRS ARE DESCRIBED IN

INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION RATBS THAT ARE WELL BELOW 100 PERCBNT; NONE OF

CAPACITY OTILIZATION RATES AVERAGBD ABOUT 83

iN
THE PEAK RATES OF UTI-
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ZEDERAL BESERVE MEASURES OF 48D OTILIZATION. REVISED DATA
ARE FOUND IN “CAPACITY UTILIZATION: MANUPACTOURING AND MATERIALS, JANUARY 1967-~DECENBER 1978.% BOTH PUBLICATIONS. NAY BE OB-

FAINED FROM POUBLICATIONS SERVICES, BOARD OF GOVERNORS OF THE PEDERAL RESERVE SYSTEN, WASHINGTON, D.C. 20551
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