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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
September 1982

Capacity utilization in manufacturing declined 0.5 of a percentage
point in September to 69.1 percent, close to its postwar low in March 1975.
The operating rate for producers of industrial materials dropped 0.7 of a
percentage point to a new series low of 67.6 percent of capacity.

Within manufacturing, the operating rate for the advanced processing
industries fell 0.8 of a percentage point in September to 71.0 percent, while
the rate for the primary processing industries was unchanged at 65.5 percent.
Industries that produce equipment used less of their capacity in September;
operating rates dropped for producers of electrical machinery, nonelectrical
machinery, instruments, and aerospace and miscellaneous transportation equip-
ment. The utilization rates for the motor vehicles and parts industry and
for the primary and fabricated metals industries declined again in September.
Capacity utilization was higher for some nondurable goods industries.

The operating rate for producers of durable goods materials dropped
,1.3 percentage points in September to a new low of 61.8 percent, as production
of raw steel, parts for consumer durable goods, and parts for equipment
was curtailed. The operating rate for producers of nondurable goods materials
rose 0.9 of a percentage point to 71.7 percent, reflecting the increased use
of capacity by producers of textile, paper, and chemical materials. The
operating rate for energy materials production fell 1.3 percentage points to
78.3 percent, partly as a result of reduced coal mining during the railroad
strike.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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NOTE: BSTIHATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ABE.BOTH EXPRESSED AS PERCENTAGES OF 1967 ACTUAL OUTPUT. ESTIHATES OF
CAPACITY UTILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE FEDEBAL BESB£VE*S SEASONALLY ADJUSTED INDEXES OF INDUS-
TRIAL PRODUCTION TO (2) THE CORRESPONDING INDEXES OF CAPACITY. INDUSTRIAL HATEBIALS ABE ITBBS BOTH PBODUCED AND USED AS IN-
PUTS BY BANOFACTURING PLANTS, HIHES AND UTILITIES; INDUSTRIAL HATEBIALS COVER HANY OF THE ITEBS REPRESENTED IN THE PBIBARY
PROCESSING GROUPING OF MANUFACTURING AS iELL AS SOHE OF THE OUTPUT OF HINES AND UTILITIES — SUCH AS IBON OBE, CRUDE OIL, AND
ELECTRICITY SOLD TO INDUSTBY.

TBE 1973 HIGHS AND 1975 IONS IN CAPACITY. UTILIZATION, SHOWN IN THE TABLES ABOVE, ABE SPECIFIC TO EACH SEBIES AND HAY OCCUR IN
DIFFERENT MONTHS. INDUSTRIAL PLANTS USUALLY OPEBATE AT CAPACITY UTILIZATION BATES THAT ARE WELL BELOW 100 PERCENT; NONE OF
THE BJtOAD AGGREGATE SERIES HAS EVER INDICATED A 100 PEBCENT USE OF CAPACITY. CAPACITY UTILIZATION BATES AVEfiAGED ABOUT 83
PERCENT FOR MANUFACTURING FROH 1955 THROUGH 1979, AND ABOUT 85 PEBCENT FOR INDUSTRIAL HATERIALS FOR 1967 THROUGH 1979. IN
HANOFACTUBING AS A WHOLE, UTILIZATION BATES AS HIGH AS 90 PERCENT HAVE BEEN EXCEEDED ONLY IN WARTIHE. SHE PEAK BATES OF UTI-
LIZATION IN 1S73 HEBE ASSOCIATED WITH SIGNIFICANT UPWAfiD PRESSURE ON PSICES.

TBE BBTHODOLOGY AND THE SBBIES ARE DESCRIBED IN FEgEBAL. RESERVE HBASURES 21 CAPACITY AND CAPACITY UTILIZATION. BE VISED DATA
ABE FOUND IN "CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS, JANUABY 1967—DBCEHBEB 1978." BOTH PUBLICATIONS HAY BE OB-
TAINED FBOH PUBLICATIONS SEBVICBS, BOARD OF GOVEBNOBS OF THE FEDEBAL RESERVE SYSTEH, WASHINGTON, D.C. 20551
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