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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
August 1982

Capacity utilization in manufacturing declined 0.5
in August to 69.4 percent, its lowest rate since March 1975.
indicate that the manufacturing rate was unchanged from June
percent. Producers of industrial materials operated at 68.5
in August, down 0.2 percentage point from July to a new low;
consecutive month this operating rate has been below its low
in March 1975.

percentage point
Revised estimates
to July at 69*9
percent of capacity
it was the third
of 69.4 percent

Within manufacturing, the operating rate for the advanced processing
industries fell 0,7 percentage point to 71.5 percent in August, while the rate
for the primary processing industries decreased 0.1 percentage point to 65,5
percent. Since July 1981 the utilization rate for the advanced processing
industries has declined 8.3 percentage points; the rate for primary processing
industries has dropped 14.6 percentage points.

Capacity utilization dropped sharply in August for producers of motor
vehicles and parts and petroleum products, and the rate for producers of primary
metals also declined. Equipment-producing industries continued to reduce
production; the electrical machinery, nonelectrical machinery, and aerospace
and miscellaneous transportation equipment industries idled more of their
capacity. In contrast, operating rates rose for the textile and paper industries.

The utilization rate for producers of durable goods materials declined
0.2 percentage point in August to 63.5 percent, as production of raw steel,
parts for consumer durable goods, and parts for equipment was curtailed. The
operating rate for producers of nondurable goods materials increased 0.2
percentage point to 70.8 percent, reflecting the higher output of textile and
paper materials. Producers of energy materials utilized 79.9 percent of their
capacity in August—down 0.6 percentage point from July.

1

—

1

V
1 1 1

^ /

I 1 1

MANUFACTURING

TOTAL

V
I 1 i 1 1 1 1 1

^ A PRMMff PftOCESSKG

\ U ADVANCED '
\ f PROCESSING

1 1 1 1 1 1 1 1

V-
1 1

-

1 1

KENT

00

80

60

100

80

60

INDUSTRIAL MATERIALS

' ^ ' ^ A y * ENERGY

\ fTOTAL

I I I I I I

V
I I I

VVw-v NONDURABLE GOODS

nip
y /DURABLE GOODS »

1 1 1 ! ! ! I I I

|

\

1970 1979 1982

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.

Seasonally Adjusted

Manufacturing
SERIES

HAHUFACTURING, TOTAL

PBZBABT PROCESSING

ADVANCED PBOCESSIIG

BANUFACTOBIHG, TOTAL

PBIBABY PROCESSING

AD?AICBO PBOCESSIBG

1973!
HIGHI

!
88.01

1

93.8(

85.51
1

1981
II

152.4

156-5

150.2

1975
LOW j

69.0

68.2

69.4

1981
I AUG.

79.6

79.9

79.4

OUTPUT

IIJ if

152.5

155.8

150.7

I
145.01

1
•

143.5|

145.81
1

HOHTRLY CAPACITY UTILIZATION
| 1982

78.3

78-2

78.3

1982

139.8

137.1

141.6

76.6

75.7

77.0

I

III
!

138.11
1
•

132.31

141.1|
j

74.8

72.7

75.8

1981
II

190-9

195.0

188.7

73.1|
1
1

69.61

75.0|

71.1

68.5

72.8

CAPACITY

I1JI I?

192.4

196.3

190.4

1
193.91

1

197.5|

192.01

72.2

70.0

73.6

1982
I_

195.2

198.6

193.5

71.6

68.6

73.2

1

II |

196.4|
1

199.51

194.91
\

70.8

67.2

72.6

1981
II

79.8

80.3

79.6

70.2

66.1

72.5

69.9

65.7

72.2

OTILIZATIOM

IIJ - If

79.3

79.4

79.2

1
74.8|

1

72.71

75.9|

69.9

65.6

72.2

1982
I

71.6

69.1

73.2

69.

65.

71.

1

70.

66.

72.
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Industrial Materials

SERIES |

BASEBIALS, TOTAL 1

DURABLE GOODS MATERIALS |

SETAL MATERIALS

NONDURABLE GOODS BATEBIALS |

TBZ.# PAPBB, S CHEH. BAT. !

TEXTILE BATBBIALS !
PAPBB BATBfilALS
CHEfllCAL BATBBIALS

ENERGY BATBBIALS

BATEBIALS, TOTAL

DORABLE GOODS BATEBIALS

BBTAL BATEBIALS

NONDURABLE GOODS BATEBIALS

TBX., PAPBB, & CHEH. BAT.

TEXTILE BATSBIALS
PAPBB BATBBIALS
CHEHICAL BATBBIALS

BBBBGY BATBBIALS

1973|

I
92.61

1
1

91.5J

98.3!
1
1

94.51
1

95,1|

92.61
99.4|
95.51

1
1

94.61
1

1981
L_ II

153.4

152.3

I 112.8

178.4

! 185.9

114A 5
| 151.0
231.6

i 125.1

1975 |

69.4

63.6

68.6

67,2

65.3

57.9
72.4
64.2

84.8

1981

81.6

79.4

83. G

83.0

82.3

82.3
93.6
79.7

85.6

OOTPOT

III If

154.3

152.8

114.2

175.8

182.8

115.5
152.2
224.9

131.6

144.0|

140.2|

99.5|
1

164.51

169.4f

106.8|
147.01
206.21

1

127.9|

BOBTRLY CAPACITY UTILIZATION
| 1982

80.0

77.3

79.1

82.9

82.1

81.3
95.7
79.2

83.0

1982
j

138.7

130.9

90.9

161.0

164.5

101.3
146.1
200.0

129.8

77.7

74.7

73.9

80.3

79.1

78.8
92.1
76.2

82.5

I
I

IIL

134.71
1

127.11

76.9|
1

156.81

160.51

101.6|
142.21
194.01

1

125.61
1

75.5

72.2

70.6

77.3

75.9

75.5
92.3
72.4

82.2

1981
II

189.0

192.9

141.7

209.2

219.4

140.6
160.7
277. 5

154.3

72.4|
1

68.5|

65.51

74.1|

72.21

72.0|
86.51
69.0|

1
1

81.6|
I

71.4

66.2

65.8

73.2

70.7

68.6
87.6
67.4

83.7

CAPACITY

III If

190.3

194.2

141.9

211.2

221.7

141.0
161.9
281.0

155.0

191.51
1

195.31

142.11
1
I

213.11

223.91

141.6|«
162.8|
284.4|

1

155.81

72.9

67.4

64.7

76.5

74.4

71.9
90.7
71.3

83.2

1982
I

192.6

196. 4

142.3

214.6

225.6

142.1
163.8
287.3

156.5

71.8

66.4

61*1

75.3

73.7

73.5
89.4
70.2

81.8

1
1

IIJ_

193.71
!

197.31
•

142.4|

216.11

227.31

142.4|
164.61
289.6|

!

157.01

APR.

70.5

65.0

56.2

74.4

72.5

73.4
87.4
69.0

80.2

1981
II

81.2

78.9

79.6

85.3

84.8

81. a
93.9
83.5

81.1

RAX
69.4

64.2

53.9

72.5

70.6

71.5
86.1
66.9

79.9

JUNE

68.9

64.1

52.0

70.9

68.8

69.2
85.6
65.0

79.8

UTILIZATION

If] If

81.1

78.7

80.5

83.3

82.5

81.8
94.1
80.0

84.9

75.21
I
1

71.8|
•

70.11

77.21

75.71
•

75.4|
90.31
72.51

82.11

3ILY_

68. t

63.7

50.8

70.6

68.4

69.1
85.5
64.5

80.5

1982
I

72.«

66.7

63.9

75.0

72.9

71.3
89.2
69.6

82.9

68. S

63.5

70.8

68.8

79.9

II

69.6

64.4

54.0

72.6

70.6

71.4
86.4
67.0

80.0

ESTIBATBS OF ACTUAL OOTPOT AID CAPACITY OOTPOT ARE BOTH EXPRESSED AS PERCENTAGES OP 1967 ACTUAL OOTPOT. BSTIBATBS OP
CAPACITY OTILIZATIOB IB PBRCEBT ARE CALCULATED AS BATIOS OF (1) THE FEDERAL RESERVE'S SEASONALLY ADJOSTED INDEXES OF INDUS-
TBIAL PRODUCTION TO (2} THE COBBESPONDING INDEXES OF CAPACITY. INDUSTRIAL BATBBIALS ARE ITEBS BOTH PRODUCED AND USED AS IN-
PUTS BY BANUFACTURING PLANTS, BINES AND UTILITIES; INDUSTRIAL BATBRIALS COTEH BABY OF THE ITEHS REPRESENTED IW THE PRIHAPY
PROCESSING GBOUPING OF NANUPACTURING AS NELL AS SOHE OF THE OUTPUT OF NINES AND UTILITIES — SUCH AS IRON ORE, CBUDS OIL, AND
BLBCTBICITY SOLD TO IHDUSTBY.

THE 1973 HIGHS AND 1975 LOWS IN CAPACITY UTILIZATION, SHOWN IN THE TABLES ABOfE, ABE SPECIFIC TO EACH SERIES AND HAY OCCUR IN
DIFFERENT BONTRS. INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION RATES THAT APF WELL BELOW 100 PERCENT; NONE OF
THE BROAD AGGREGATE- SERIES HAS EVER INDICATED A 100 PERCENT USB OF CAPACITY. CAPACITY UTILIZATION RATES AfBRAGBD ABOUT 83
PERCENT FOR RANUFACTURING FROH 1955 THROUGH 1979, AND ABOUT 85 PERCENT FOR INDUSTRIAL RATERIALS FOR 1967 THROUGH 1979. IN
HANUFACTURING AS A WHOLE, UTILIZATION RATES AS HIGH AS 90 PERCENT HATE BEEN EXCEEDED ONLY IN WARTIBE. THE PEAK RATES OF UTI-
LIZATION IN 1973 WEBB ASSOCIATED WITH SIGNIFICANT UPWARD PRESSURE ON PRICES.

REflSED DATATHE HBTHOOOLOGY AND THE SEBIBS ABE DESCRIBED IN FEDERAL RESERVE HBASQUES Q£ CAPACITY AND CAPACITY UTILIZATION.
ARE FOUND IN "CAPACITY UTILIZATION: HANUFACTURING AND MATERIALS, JANUARY 1967—DECEHBER 1978." BOTH PUBLICATIONS HAY BE OB-
TAINED FBOR PUBLICATIONS SERYICBS, BOARD OP GOVERNORS OP THE FEDERAL RESERVE SYSTEH, WASHINGTON, D.C. 20551
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