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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
July 1980

Capacity utilization in manufacturing declined Io6 percentage points
in July to 74.2 percent. The utilization rate for producers of industrial
materials dropped 1.7 percentage points to 74.0 percent. Both rates remained
above their 1975 cyclical lows of about 69 percent.

For manufacturing industries, the drop in operating rates continued
to be widespread in July. The utilization rate for primary processing industries
fell 1.8 percentage points in July to 70.8 percent, and the rate for advanced
processing industries declined 1.3 percentage points to 76.3 percent. Part
of a sharp drop in the monthly utilization rate for nonferrous metals production
was due to a strike in the copper industry. Large drops in utilization rates
also occurred for industries producing food, chemicals, instruments, textiles,
paper, electrical machinery, nonelectrical machinery, fabricated metals, and
iron and steel. For iron and steel, capacity utilization in July was about
55 percent, the lowest rate since August 1971. The July rate for motor vehicles
and parts remained at about 53 percent, only slightly above its cyclical low
in February 1975.

Producers of durable goods materials operated at 68.8 percent of
capacity in July, 2.2 percentage points below the June rate. Nondurable goods
materials utilization declined 2.5 percentage points to 76.3 percent. The
utilization rate for energy materials producers increased from 85.2 percent
in June to 86.0 percent in July, reflecting increased electricity generation
because of the severe heat wave over a large part of the country.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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NOTE: ESTIMATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ARE BOTH EXPRESSED AS P E R C E N T A G E S OF 1967 ACTUAL OUTPUT. E S T I M A T E S OF
CAPACITY UTILIZATION IS PERCENT A R E CALCULATED AS RATIC3 OT (1) THE F E D E R A L R E S E R V E ' S S E A S O N A L L Y A D J U S T E D I N D E T E S OF
T P I A L PRODUCTION TO (2) THE CORRESPONDING INDEXES OF CAPACITY. I N P U S T P I A L !mE?!A7.S AI?* IT'IS BOTH ^CniJCSD Al»n U S E D »S i\-
PUTS 3Y M A N U F A C T U R I N G P L A N T S , SINES AND UTILITIES; I N D U S T R I A L M A T E R I A L S COVER M A N Y OF THE ITEMS R E P R E S E N T E D IN THE P R I M A R Y
PROCESSING GP.OUPTNG OF H A N D F A C T U F T N G AS NEIL AS SOME OF THE OUTPUT OF MINES AND UTILITIES — SUCH AS nCM OPE, CRUDE OIL, A N ^
ELECTRICITY SOLD TO INDUSTRY.

THE 1973 HI^HS AND 1975 LOWS IN CAPACITY UTILIZATION, SHOWN IN THE TABLES ABOVE, APE 5??ECTF!C TO T?.\CH S E R I E S AND MAY nCCfTR TH
D I F F E R E N T MONTKS. INDUSTRIAL PLANTS USUALLY O P F R A T E AT CAPACITY ' J T I L I Z A T I O V * A T E S T H A T *PE W?ILT- I?ZLOW 100 P S P f T S N T ; NOTTF OF
THE BPOAD AGGP.2GATS SERIES HAS EVER INDICATED A 100 P E R C E N T HSE OF C A P A C I T Y . C A P A C I T Y U T I L I Z A T I O N FAT^S A V E R A G E A B O U T R 3
PERCENT FOR M A N U F A C T U R I N G FROM 1955 THROUGH 1978, AND ABOUT 85 PERCENT FOR I N D U S T R I A L 1ATERHLS FOR 1<>67 TH?cmH 1973. I"
M A N U F A C T U R I N G A3 A HHOLE, UTILIZATION RATES AS H I G H i? 90 PERCENT H A V E B E E N EXCFEDFD OSLY T N W A P T I 1 E . THE P E A K R A T E S OF M T T _
LIZATION IN 1973 HEPE ASSOCIATED IITH SIGNIFICANT D P R A R D PP.2SSJRE ON PRIG'S.

THE METHODOLOGY f tND THE SERIES ARE DESCRIBED IN FED?P.AT, SESEDVE HEASUPES OF CA.PACIT* A»?n C A P A C I T Y U T I L I Z A T I O N . p i - V T S F D
ARE FOUND IN "CAPACITY UTILIZATION: M A N U F A C T U R I N G AND M A T E R I A L S , J A N U A R Y 1967—DRCEH3F.I? 1 7 - . : iT" h O l i f T n i j y . T C A T I O N ' S «!AY
TATNE^ F R O M PUBLICATIONS SERVICES, B O A R D OP GOVERNORS OF THE F E D E R A L R E S E R V E SYSTEM, W A S H I N G T O N , D.C. 205C.1
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