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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
May 1983

Capacity utilization rates for manufacturing and for industrial
materials production each advanced 0,7 percentage point in May, to 72.0 percent
for manufacturing and to 71.7 percent for materials* Over the five months since
year-end the manufacturing rate has risen an average of 0.9 percentage point per
month, while the increase in the materials rate averaged 1.3 percentage points
per month.

Within manufacturing* further gains in operating rates were widespread.
Capacity utilization has risen particularly rapidly since December for the textile,
rubber and plastics, primary metals, and motor vehicles and parts industries.
Operating rates also were up substantially by May for some industries that started
their recoveries later: rates have risen steadily beginning In March for petroleum
refining and for both electrical and nonelectrical machinery.

Producers of durable goods materials operated at 66.7 percent of capacity
in May, up 0.9 percentage point from the April rate. The operating rate for raw
steel was about 15 percentage points above Its December low, although there was
little change from April to May. Producers of other primary metals continued to
reactivate capacity in May. In addition, operating rates rose again for producers
of parts both for equipment and for consumer durables. The operating rate for
nondurable goods materials production climbed 0.8 percentage point to 77.6 percent,
as rates increased for producers of textile materials, paper materials, and chemical
materials. Capacity utilization by producers of energy materials remained about
unchanged.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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MOTE: ESTIHATES OP ACTDAL OUTPUT AHD CAPACITY OUTPUT ABE BOTH EXPRESSED AS PEBCEMTAGES OP 1967 ACTUAL OUTPUT. ESTIMATES OF
CAPACITY UTILIZATION IN PEBCENT ABE CALCULATED AS BATIOS OP (1) THE FEDERAL RESERVE'S SSASOR&LLY ADJUSTED I1DEXZS OF I8DUS-
TRIAL PRODUCTION TO (2) THE COBBESPOMDING INDEXES OF CAPACITY. IlfDUSTBIAL MATERIALS ABE ITSBS SOTH PBODUCED AID OSKD AS I B -
PUTS BY HANUPACTOBING PLANTSv HINES ASD UTILITIES; INDUSTRIAL HATEBIALS COftfi HABY OF THE ITEHS RBPBBSBBTED IB THB PBIBAff
PKOCESSINU GROUPING OP flANOPACTUBING AS WELL AS SOHB OP THE OUTPOT OP HINES AND UTILITIES — SUCH AS IROH O«B, CIODS OIL, ABO
ELECIBICITY SOLD TC INDUSTBY.

THE 1973 HIGHS AND 1975 LOUS IN CAPACITY UTILIZATION, SHOWS IN THE TABLES ABOVE, ARE SPECIFIC TO EACH SERIES ABD PUT OCCOB IV
DIfPEBENT MONTHS. INDUSTRIAL PLANTS USUALLY OPBBATE AT CAPACITY UTILIZATIOB BATES THAT ABB BELL BELOW 100 PBBCBBT; BOHE OF
THE BBOAD AGGBEGAXE SERIES MAS EVEB INDICATED A 100 PBBCEBT USB OF CAPACITY. CAPACITY UTILIZATION BATES AVBBAGBO &BO0T 83
PEfiCENT FOR HANUPACTURING FBOB 1955 THBOUGH 1 9 7 9 , AND ABOUT 85 PBBCEBT POB IBDUSTRIAL BATBBIALS FOR 1967 THROUGH 1 9 7 9 . IB
HANUFACTUBING AS A WHOLE, UTILIZATION BATES AS HIGH AS 90 PEBCSMT HAVB BBBB EXCEEDED ONLY IB HABTIHB. THE PEAK BATES OP UTI-
LIZATION IN 1973 MERE ASSOCIATED 9ITH SIGNIFICABT UPUABD PBBSSORE OS PBICSS.

THE HETHODOLOGY AND THE SERIES ABE DESCBIBED IN U P J B i l , BJS.E.B.IB. i f i i 5 2 I B S Qf SAS4CIIT AID S&ZKGltl QTI^IZATXOB. BBTISBD DATA
ABE POUND IN "CAPACITY UTILIZATION: HAHUPACTUBIHG ABD HATBRIALS, JAROABY 1967—DECSHBKR 1 9 7 8 . " BOTH »OBLICATIOBS BAY BE OB-
TAINED PROH PUBLICATIONS SEHVICES, BOABD OF GOVBBNOBS OF THB PBDBBAL 1ESEBVS SISTER, HASBIB€TOR, D.C. 20551
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