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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS

May 1983

Capacity utilization rates for manufacturing and for industrial
materials production each advanced 0.7 percentage point in May, to 72.0 percent
for manufacturing and to 71.7 percent for materials. Over the five months since
year-end the manufacturing rate has risen an average of 0.9 percentage point per
month, while the increase in the materials rate averaged 1.3 percentage points
per month.

Within manufacturing, further gains in operating rates were widespread.
Capacity utilization has risen particularly rapidly since December for the textile,
rubber and plastics, primary metals, and motor vehicles and parts industries.
Operating rates also were up substantially by May for some industries that started
their recoveries later: rates have risen steadily beginning in March for petroleum
refining and for both electrical and nonelectrical machinery.

Producers of durable goods materials operated at 66.7 percent of capacity
in May, up 0.9 percentage point from the April rate. The operating rate for raw
steel was about 15 percentage points above its December low, although there was
little change from April to May. Producers of other primary metals continued to
reactivate capacity in May. 1In addition, operating rates rose again for producers
of parts both for equipment and for consumer durables. The operating rate for
nondurable goods materials production climbed 0.8 percentage point to 77.6 percent,
as rates increased for producers of textile materials, paper materials, and chemical

materials. Capacity utilization by producers of energy materials remained about
unchanged.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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HOTE: ESTISATES OF ACTOAL OUTPUT AND CAPACITY CUTPOT ARE BOTH EXPRESSED AS PERCEXTAGES OF 1967 ACTUAL OUTPUT. ZESTISATERS OF
CAPACITY UTILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE -PEDEZRAL RESERYE'S SEASONALLY ADJUSTED IADEXES OF INDUS~-
TRIAL PRODUCTION TO {(2) THE CORRESPONDING INDEXES OF CAPACITY. INDUSTRIAL BATERIALS ARE LTE&BS B0TH PRBODUCED A0 OSRD AS [¥-
PUTS BY MANUPACTURING PLAWTS, HINES AND UTILITIES; INDUSTRIAL BATERIALS COVER MANY OF THNE ITEAS REPRESZUTED IN YHE PRINARY
PROCESSING GROUPING OF MANOPACTURING AS WELL AS SOBE OF TRE OUTPUT OF MINES AND UTILITIES -~ SUCH AS IRON ORE, CRUDE OIL, AND
ELECIRICITY SOLD TC INDUSTRY.

TEL., PAPER, & CHEM. HAT.
TEXTILE MATERIALS

PAPER BATERIALS
CHEMICAL MATERIALS

ENERGY MATEBIALS

b o e e e = e e o e o s - . M = e e - - am o -

THE 1973 HIGHS AND 1975 LOWS IN CAPACLTY UTILIZATION, SHOWS IM THR TABLES ABOVE, ARE SPERCIPIC TO BEACH SERIES AND MAY OCCOR 1IN
DIFFERENT HMONTHS. INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION RATES THAT ARB WELL SELOV 100 PERCEET; NORE OF
THE BROAD AGGBEGATE SERIES HAS BVER INDICATED A 100 PERCENT USE OF CAPACITY. CAPACITY UTILIZATION RATES AVERAGED ABOUT 83
PERCENT POR MAMBUPACTURING FROZX 1955 THEROUGH 1979, ARD ABOUT 85 PBRCENT FPOB INDUSTRIAL RATERIALS FOR 1967 THROUCH 1979. IF
SANUPACTURING AS A WHOLE, -UTILIZATION RATES AS HIGH AS 90 PERCENT HAVE BEES EXCEEDERD ONLY IJ WARTINE. THE PEAK BATES OP GTI-
LIZATION I¥ 1973 WERE ASSOCIATED WITH SIGNIFPICAST UPWARD PRESSURE OF PRICRES.

THE SETHODOLOGY AND THE SERIES AREZ DESCRIBED IN FEDZEAL BESZBIE OZASOBES QF CARACITY BED CAPACITI UTILIZATION. REVISED DATA
ARE POUND IN WCAPACITY UTILIZATION: HANUPACTURING AMD MATERIALS, JANGARY 1967--DEZCENBER 1978.° BOTH POBLICATIONS SAY BE OB~
TAINED PROM PUBLICATIONS SERVICES, BOARD OF GOVEENORS OF THE FEDERAL RESERVE SYSTES, WASBIFNGTOR, D.C. 20551
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