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CAPACITY UTILIZATION:

Capacity utilization in manufacturing was 78.9 percent in May,
down 2.0 percentage points from April. The utilization rate of industrial
materials fell 2.3 percentage points to 80.2 percent. Both rates have
declined around 8.0 percentage points from their quarterly highs during
the latest expansion, and are now lower than in any month since February
1976.

Within manufacturing, falling operating rates were widespread.
The utilization rate for primary processing industries dropped 3.1 per-
centage points further in May to 77.8 percent; the advanced processing
industries rate declined more moderately--1.3 percentage points to 79.5
percent. In May, the utilization rates for production of iron and steel,
petroleum products, rubber and plastics products, and motor vehicles and
parts all fell substantially. For the latter, the operating rate was
slightly above its last cyclical low which occurred in February 1975 at
51.3 percent. Sizable cutbacks occurred in operating rates for textiles,
paper, chemicals, nonferrous metals, fabricated metals, machinery, aircraft,
instruments, and stone, clay, and glass.

Producers of durable goods materials operated at 75.9% percent of
capacity in May, a decline of 3.0 percentage points from the April rate.
Nondurable goods materials utilization decreased a more moderate 1.8 per-
centage points to 84.8 percent; and energy materials utilization was off
1.4 percentage points, to 85.5 percent.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
Seasonally Adjusted

Manufacturing
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Industrial Materials
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NIOTE: ESTINAIES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ARE EOTH EXPRESSED AS PERCENTAGES CF 1967 ACTOAL OOUTPUT. ESTIFATES OF
CAPACITY UILILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE PEDERAL RESERVE'S SEASONALLY ACJUSTRD INDEXES OF INDUS-
TRIAL PRODYCTICN TO (2) THE CORRESPONDING INDEXES OP CAPACITY. INDUSTRIAL MATERIALS ARE ITEMS 2OTH PRODUCED AND USED AS IN-
PUTS BY MANUPACTURING PLANTS, MINES AND ¢TILITIES; INDUSTRIAL MATERIALS COYER NANY OF THE ITEMS REPRESSNTED YN THE PRIMARY
PROCESSING GROUPING OF MANUPACTURING AS YELL AS SONME OF THE OUTPUT OF MINES AND UIILITIRS -- SUTHE AS SBON ORE, CRUDE OIL, AN
VLECIRICITY SOLD TC INDUYSTRY.

HIGHS AND 1975 LOWS IN CAP3CLTY DTILTZIATION, SHOWN I THE TABLES ABOVE, ARR SPRCIFIC T2 EACH SERIES ANC YAY OCCUF N
MONTRS. INDUSTRTAL PLANTS USPAILY JPERATE AT CAPACITY UTILIZATION RATES THAT ARE #cLi BELOR 100 PERCENT; NONE OF

bt D AGGREGATE SEZIES HAS FYEE INDICATED A 100 PERCENT USE OF CAPACITY. CAPACITY UTILIZATICY RATES AVERAGED ARCAT RJ

BC ST FCR MANUFACTURING PROM 3955 IHRODGH 1978, AND ABOUT 85 PERCENT POR INDUSTRIAL S:TBRIALS P08 1367 THROUGH 1976, I¥
JFACTIRINS AS A WHOLE, MTILIZATION RATES AS HIGR AS 90 PERCENT HAVE BEEN EXCREDED ONLY IN &.RTIHE THZ PEAK KAT3S CFP UTI-
TIVALIGN IN 1973 WERE ASSOCIATED WITH SIGNIFICANT DPWARD PRESSURE O PRICES.

ETHODOLOGY ANC THE SERIES ARE DISCRIBED IN FEDRRAL RESERVE MBASURES OF CAPACITI AMD CAPACITY UTILIZATION. REVISED DATA
FOIND TN WCAPACITY UTILIZATION: YANUFACTURING ARD MATERIALS, JANUARY 1967--~DPCEMBER 1978.% BOTH PUBLICATIONS NAY BZ Oc-
AINED FROM PUBLICATIONS SERVICES, BCARD OF GOVERNORS OF THE PEDERAL RESERVE SYSTPM, GASHI#GTON, D.C. 20551
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