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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
May 1980

Capacity utilization in manufacturing was 78.9 percent in May,
down 2.0 percentage points from April. The utilization rate of industrial
materials fell 2.3 percentage points to 80.2 percent. Both rates have
declined around 8.0 percentage points from their quarterly highs during
the latest expansion, and are now lower than in any month since February
1976.

Within manufacturing, falling operating rates were widespread.
The utilization rate for primary processing industries dropped 3.1 per-
centage points further in May to 77.8 percent; the advanced processing
industries rate declined more moderately—1.3 percentage points to 79.5
percent. In May, the utilization rates for production of iron and steel,
petroleum products, rubber and plastics products, and motor vehicles and
parts all fell substantially. For the latter, the operating rate was
slightly above its last cyclical low which occurred in February 1975 at
51.3 percent. Sizable cutbacks occurred in operating rates for textiles,
paper, chemicals, nonferrous metals, fabricated metals, machinery, aircraft,
instruments, and stone, clay, and glass.

Producers of durable goods materials operated at 75.9 percent of
capacity in May, a decline of 3.0 percentage points from the April rate.
Nondurable goods materials utilization decreased a more moderate 1.8 per-
centage points to 84.8 percent; and energy materials utilization was off
1.4 percentage points, to 85.5 percent.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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E S T I M A T E S OF ACTUAL OUTPUT AND CAPACITY OUTPUT ARE EOTH EXPRESSED AS PEBCEMTAGES CF 1967 ACTUAL OUTPUT, ESTIMATES OF
C A P A C I T Y U T I L I Z A T I O N IN P E R C E N T ARE C A L C U L A T E D AS RATIOS OF ( 1 ) THE FEDERAL R E S E R V E ' S S E A S O N A L L Y A P J U S T E D I N D E X E S OF INDUS-
T K I A l PRODUCTION TO (2) THE C O R R E S P O N D I N G I N D E X E S OF CAPACITY. I N D U S T R I A L HATERIALS ARE ITF.flS EOTH ?BODOCED AND U S E D AS IN-
PuTS 3Y M A N U F A C T U R I N G P L A N T S , HINES AND U T I L I T I E S ; I N D U S T R I A L HATBEIALS COVER BAHY 0? THE ITEM.? BEPKES5HTED IN THE P R I M A R Y
P R O C E S S I N G G R O U P I N G OF S A N U F A C T U P I N G AS 'JEL1 AS SORE OF THE O U T P U T OF BINES AID UTILITIES — SLTH IS I H O M O R E , C R U D E OIL, AS*)
: :LECIRICITY SOLD TO I N D U S T R Y .

: H E i : J7 . ' i HIGHS AND 1975 LOHS IS C A P A C I T Y U T I L I Z A T I O N , SK'JHI IN THE TABLES ABOVE, ABB SPECIFIC TO E A C H SEHIES A N D "54? OCCUF IS
? I F f E-.i!-:1 10MTKS. I N D U S T R I A L P L A N T * : ' JSHALL1 O P E R A T E A! CAPACITY UTILIZATION B A T E S THAT ARE i£LL BELOW 100 P E R C E N T ; N O N E Of
1 H E ui i . "AD A G G R E G A T E SEfllBS HAS F.VBB I N D I C A T E D A 100 P E R C E N T USE OF CAPACITY. CAPACITY 'JTILIiATICE BATES A V E E A r ? Z D ABCilT PJ
. £EC 'ST ?OR M A N U F A C T U R I N G FF.OM 1955 IH ROUGH 1978, ARD ABOUT 85 PE2CEJIT FOB INDUSTRIAL SsTEBTALS ?OS ^367 T H R O U G H 1978. IS
-AN' . ! P A C T - T H I N G AS A W H O L E , U T I L I Z A T I O N R A T E S AS HIGH AS 90 PEBCEHT R A V E BEEN EXCEEDED OH.I W H i R T I H E TH2 P E A K E A 7 2 S CF dl-
T I l ' I . I G S IN 1973 W 5 H E ASSOCIATED W I T H J I G N I F I ' J A N T U P W A R D P R E S S U R E OH PHICBS.

:H-:1 M E T H O D O L O G Y A M D THE SERIES ARK DESCRIBED IN F12ESAJ. BLSERVZ HBASDBES 0_£ CAPACITY A N D CAPACITY UTILIZATION HS71SED D A T A
A ! ' ?0 : JND is "CAPACITY U T I L I Z A T I O N : . 1 A N U F A C T U R I N G AND HATERIALS, J A N U A R Y 1967—DICBSBEH WO." BOTH IPOBLICATIOHS KAY BE Oh-
T A : N I D F R O M P U B L I C A T I O N S SERVICES, B O A R D OF GOVEBNORS OF THE FEDERAL RBSEHVE SYSTEM, IASHIIGTON, D.C. 20551

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




