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CAPACITY UTILIZATION: MANUFACTUR AND MATERIA]
April 1980

Manufacturers operated at 81.0 percent of capacity in April, down
2.0 percentage points from March and 5.7 percentage points from the utilization
rate in the first quarter of 1979. The utilization rate for industrial materials
declined 2.3 percentage points in April to 82.2 percent; this compares with
the high rate of 88.0 percent in the first quarter of 1979.

Within manufacturing, the declines in capacity utilization rates
again were widespread among industries. The rate for primary processing
industries fell 2.4 percentage points further in April and the rate for advanced
processing industries fell 1.7 percentage points further. The utilization rate
in the motor vehicle industry has fallen by approximately 40 percent from its
high in late 1978. Rates for metals, rubber and plastics products, lumber,
stone, clay, and glass, and petroleum refining have declined by more than 10
percent from highs which in most cases also were reached more than a year ago.
Utilization rates have eased recently, in the aircraft, machinery, textile,
paper, and chemical industries, with cumulative declines between 3 and 6 percent.

Producers of durable goods materials operated at 79.1 percent of capacity
in April, down 2.9 percentage points from March, while the utilization rate for
nondurable goods materials fell 1.9 percentage points and energy materials 0.6
of a percentage point.
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HC1E: ESTIMATES GI RCTUAL OUTPCT ARD CRPACITY CUTPUT ARE BOTH BXPRESSED AS PERCENTAGES CF 19€7 ACTUAL GUTPUT. ESTINATES OF
CAPACITY UivLIZATICN IK PERCENT ARE CALCULATED AS RATIOS OP (1) THE PEDERAL RESERVE'S SERSONALLY ADJUSTED INDEXES OF INDUS-
TRIAL PEODUCTIOS TC (23 THE COBRESPORDIRG IKDEXES OF CAPACITY. TNDOUSTRIAL MATERIALS ARE ITENS BOTHE PRODUCED AND USED RS IK-
PUTS BY FANUPLCTURIKRG PLANTS, MINES AND CTILITIES; INDUSTRIAL NATZRIALS COVER MAKY OF IRP ITEXS REPRESENTED IN THE PRIEARY
PROCESS1RG GROUP1EG OF MANUFACTURING AS WELL AS SOME OP THE OUGTPOT OF MINEBS ARC CTILITIBS ~- SOUCR AS IRON GRE, CRUDE OJL, AXD
PLECY3IC1TY FOLD TG 1KDUSTRY. -

TH® 1973 LIGLC AND 157% LOWS IN CAPACITY UTILI2ZATION, SHOWN IN TEE TABLES RBCVE, ALE SPECIFIC TC BRCR SER1BS ANL NMRY OCCOR 1Y
DIPPEEERT BCOLTIHS. TNLUSTIRIAL PLANTS OSCALLY OPBRATE AT CAPACITY UTILIZATION RATSS THAT RRE WELL BELO®W 100 PERCENT; RCONE GF
THE BROAI. AGG*EGATE SERIES HAS EVER INDICATED A 100 PERCENT USE OF CAPACITY. CAPACITY JTILIZATION RATBS AVERAGED AZQUT 83
PERCENT FOL RIRUPACTURING FROM 1955 THROUGH 1978, AND ABOUT 85 PERCENT FOR INDUSTRIAL MATERTALS POR 1967 THROUGH 1978. 1IN
MANGPACIURIE. AS A WHCLE, OTILI2ATIOK RATES AS HIGH AS 90 PBRCENT HAVE BEBN EXCREDE: ONLY IK WARTIME. TRE PEAXK RAT®S OF "TI-
LIZATIOR IN 1¢73 WERE ASSOCIATRD WITH SIGNIPICANT UPWARD PRESSURE ON PRICES.

THE NETHCDOLCGY AKD THE SERIES ARE DESCRYBED IN FEDEPAL RESERVE MPASURES QF CAPACITY AND CAFACITY UTILI2ATION. KREVISED DATA
ARE FOUNL IX SCAPRCITY UTILIZATION: HNANUPACTORING AND MATERIALS, JANUARY 1967--DECENBER 1978." BOTH PUBLICATIONS MAY BE O7-
TAINED FRCX ENBLICATIONS SERVICES, BOARD OF GOVERNORS OF THE PEDERAL RESERVE SYSTEM, WASHINGTONW, D.C. 20551
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