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Manufacturers operated at 81.0 percent of capacity in April, down
2.0 percentage points from March and 5.7 percentage points from the utilization
rate in the first quarter of 1979. The utilization rate for industrial materials
declined 2.3 percentage points in April to 82.2 percent; this compares with
the high rate of 88.0 percent in the first quarter of 1979.

Within manufacturing, the declines in capacity utilization rates
again were widespread among industries. The rate for primary processing
industries fell 2.4 percentage points further in April and the rate for advanced
processing industries fell 1.7 percentage points further. The utilization rate
in the motor vehicle industry has fallen by approximately 40 percent from its
high in late 1978. Rates for metals, rubber and plastics products, lumber,
stone, clay, and glass, and petroleum refining have declined by more than 10
percent from highs which in most cases also were reached more than a year ago.
Utilization rates have eased recently, in the aircraft, machinery, textile,
paper, and chemical industries, with cumulative declines between 3 and 6 percent.

Producers of durable goods materials operated at 79.1 percent of capacity
in April, down 2.9 percentage points from .March, while the utilization rate for
nondurable goods materials fell 1.9 percentage points and energy materials 0.6
of a percentage point.
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OUTPUT, CAPACITY AND CAPACITY UTUZATOM
Output and Capacity are P*rcanta0ae of 1967 Output; Capacity Utilization is a Par Cant of Capacity.
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ESTIMATES 01 ACTUAL OUTPUT A N D CAPACITY OUTPUT ARE BOTH EXPRESSED AS PERCENTAGES CF 1967 ACTUAL OUTPUT. ESTIMATES OF
CAPACITI •J'l.'LIZATION IK PERCENT ARE CALCULATED AS RATIOS OF (1) THE FEDERAL R E S E R V E ' S SEASONALLY ADJUSTED INDEXES OF ITJD17S-
T R I A L PRODUCTION TC (2) THE CORRESPONDING INDEXES OP CAPACITY. I N D U S T R I A L M A T E R I A L S A R E ITESS BOTH PRODUCED A M D 3SED AS IK-
PUTS BY ffANUFLCTURING PLANTS, MINES AND UTILITIES; INDUSTRIAL M A T E R I A L S COVER M A N Y OF 1HE ITEMS REPRESENTED IN THE P R I R A R Y
PEOCESSli?C GROUPING OF B A N C F A C T U R I N G AS HELL AS SOHE OF THE ODTPUT OF M I N E S A N D UTILITIES — SUCH AS IRON ORE, CSCDE OIL, AND

TOLD TO I N D U S T R Y .

THE 1973 KTSI.T AND 1S7S LOBS IN CAPACITY UTILIZATION, SHOHH IN THE T A B L E S ABOVE, AFE SPECIFIC TO EACH SERIES AND MAY O C C U R 1
DTFFEEEKT BGLTHS. IHLUSl t lAL PLANTS USUALLY OPERATE AT CAPACITY U T I L I Z A T I O N R A T E S THAT ARE WELL BELOB 100 PERCENT; N O N E OF
THE BROM- AG(>?-EGATE S E R I E S KAS EVES INDICATED A 100 PERCENT USE OF CAPACITY. C A P A C I T Y OTILIZATTON RATES A V E R A G E D A B O U T 83
PERCENT FC?l r.;.NUF A C T U R T N G FROM 1955 THROUGH 1978, AND ABOUT 85 PERCENT FOE I N D U S T R I A L M A T E R I A L S FOR 1967 T H R O U G H 1979. IN
M A N U F A C T U R I N G AS A W H C L E , U T I L I Z A T I O N RATES AS HIGH AS 90 PERCENT HAVE BEEN EXCEEDED ONLY IN W A R T I M E . THE P E A K RAT3S OF "TI
LIZATION IB- 15 73 BERE ASSOCIATED WITH SIGNIFICANT U P i A H D PRESSURE ON PRICES.

THE METHODOLOGY A N D THE SERIES ARE DESCPTBED IN FED*£ftL S.ESSRVE MfiSHElS OT CA_P,V:;m £ND CA^ACITT U T I L I Z A T I O N . R E V I S E D DP.TA
ARE FOUNT; IK "CAPACITi U T I L I Z A T I O N : M A N U F A C T U R I N G AND HATERIALS, J A N U A R Y 1967--DBCENBER 1978. " BOTH PUBLICATIONS MAY BE 0?-
T A I N E D FRCF. PHBLICATIONS SERVICES, BOARD OF G O V E R N O R S OF THE FEDE.RAL R E S E R V E SYSTEM, W A S H I N G T O N , D.C. 20551
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