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CAPACITY UTILIZATION: MANUFACTURING AND MATERTALS
April 1982

Capacity utilization in manufacturing declined 0.4 percentage point in
April to 71.1 percent, following a decrease of 0.6 percentage point in March.
The operating rate for producers of industrial materials fell 0.8 percentage
point in April to 70.8 percent, after dropping 1.0 percentage point in March.
During March and April the manufacturing and materials operating rates declined
less rapidly than they did from September 1981 through January 1982. In that
period, the manufacturing operating rate dropped at an average of about 1.7 per-—
centage points per month and the materials operating rate fell at an average of
about 2.0 percentage points per month.

Within manufacturing, the utilization rate for the primary processing
industries decreased 0.6 percentage point in April to 67.7 percent, while the
rate for the advanced processing industries declined 0.2 percentage point te 73.0
percent. The operating rate for producers of primary metals dropped sharply in
April, and a large decline occurred in the rate for producers of nonelectrical
machinery. The capacity utilization rate for the motor vehicles and parts
industry increased in April for the third consecutive month but the industry still
operated at less than 55 percent of capaci-y.

The operating rate for producers of durable goods materials fell 1.3
percentage points in April to 64.8 percent, mainly because of large reductions in
the production of basic metals and equipment parts. Utilization rates for the
production of raw steel and nonferrous metals declined again in April, to levels
about 33 and 20 percentage points, respectively, below their rates a year earlier.
Capacity utilization by producers of nondurable goods materials was unchanged at
75.2 percent in April, and the utilization rate for energy materials production
declined 0.9 percentage point to 81.2 percent, mainly reflecting a sizable reduc-
tion in coal mining.
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Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.

OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Seasonally Adjusted

Manufacturing
MONTHLY CAPACITY UTILIZATION
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NOTE: ESTINATES OF ACTUAL OUTPUT AND CAPACITY QUTPUT ARE BOTH BXPRESSED AS PERCENTAGES OF 1967 ACTUAL OUTPUT.
CAPACITY UTILIZATION IN PBRCENT ARE CALCULATED AS RATIOS OF (1) THE FEDERAL RESERVE'S SEASONALLY ADJUSTED INDEXES OF INDUS~
TRIAL PRODUCTION TO (2) THE CORRESPONDING INDEXES OF CAPACITY.
PUTS BY NANUFACTORING PLANTS, MINES'AND GTILITIES; INDUSTRIAL NATERIALS "COVER NANY OF THE ITENS REPRESENTED IN THE PRINARY
PROCESSING GROUPING OF MANUPACTURING AS WELL AS SOME OF THE OUTPUT OF NINBS AND UTILI!I!S =< SUCH AS IROKN ORE, CRUDE OIL, AND

PLECTRICITY SOLD TO INDUSTRY.

RSTINATRS oF

INDUSTRIAL NATERIALS ARE ITESS BOTH PRODUCED AND USED AS I~

THE 1973 HIGHS AND 1915 1OWS IN CAPACITY UTILIZATION, SHOWN IN THE TABLES ABOVE, ARE SPECIFIC TO EACH SERIES AND BAY OCCUR IN
DIFFERENT MONTHS. INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION RATES THAT ARE WELL BELOW 100 PERCENT; NOWE OF

THE BROAD AGGREGATE SERIES HAS BVER INDICATED A 100 PERCENT USE QP CAPACITY.
PERCENT FOR MANUPACTURING PRON 1955 THROUGR 1979, AND ABOUT 85 PERCENT POR INDUSTRIAL MATERIALS POR 1967 THROUGE 1979.

MANOPACTURING AS A WHOLE,

LIZATION IN 1973 WERE ASSOCIATED WITH SIGWIFICANT UPVWARD PRESSURE ON PRICES.

THE MERTHODOLOGY AND THE SERIES ARE DBSCRIBED IN FE
ARE POUND IN ®CAPACITY UTILIZATION:

MANUFACTURING Al

!!%D MATERIALS, Jllﬂll!n¥9§*§e%§§§3533 $g;%9131

UTILIZATION RATES AS HIGR AS 90 PRRCERT HAVE BEEN EXCREDED ONLY IN WARTINE.
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