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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
April 1983

Capacity utilization rates for manufacturing and for industrial
materials production continued to rise in April, attaining their highest levels
since March 1982. The manufacturing rate increased 1.3 percentage points to 71.1
percent, following gains of 0.9 percentage point in March and 0.4 percentage point
in February. The materials rate was up 1.4 percentage points to 70.7 percent in
April, after having risen 1.0 percentage point in each of the preceding two months.

Within manufacturing, gains in operating rates were widespread
in April, and included sizable advances among industries that were especially hard
hit in the past few years. Capacity utilization rates for the primary and fabricated
metals industries continued to advance strongly, and operating rates for electrical
and nonelectrical machinery also posted sizable gains. The April rate for motor
vehicles and parts was up one percentage point to a little over 60 percent. The
operating rate for petroleum refining has risen more than 5 percentage points
since February, when it fell to a postwar low of about 63 percent.

Producers of durable goods materials utilized 65.7 percent of
capacity, up 1.8 percentage points as activity strengthened among producers of
metals, parts for equipment, and parts for consumer durables. The operating
rate for producers of nondurable materials rose 1.2 percentage points to 75.8
percent. After declining in February and March, the rate for energy materials
production increased 0.7 percentage point to 77.3 percent.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1867 Output; Capacity Utilization is a Per Cent of Capacity.
Seasonally Adjusted
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suTE: BSTINAFES OP ACPUAL CUTPUT AED CAPACITE OUTPUZ ABE BOTH EXPRESSED &S PERCEETAGES OF 1367 ACEORL OUTPU?. ESTISATES OF
CAPACI®Y UTILIZATION I¥ PRRCEET ABE CALCULATED AS BATIOS OP (1) THE PRDERAL RESERVR®S SBASOHALLY ABJUSTED IBDRIRS OP TuD0S-.
?RIAL PRODUCTION TO (2) THE CORRESPOMDIEG XNDEXES OF CAPACKTY. IRDUSTRIAL EATERIALS ARE IFEES BOTH PRODUCED ABD USED A5 IN-
PUTS BY MANUFACTURING PLANTS, MIMES &YD UTILITIES; IEDUSTRIAL BATERIALS COVER MABY OF TH2 ITENS REPRESENTED IF THE PRIAARY
PROCBSSIEG GROSPING OF BANUPACTBRIBG &S HBLL AS SOME OF THE OUTPSY OF HINBS R3D UFILITIRES ~- SUCE RS IROB ORE, CRUDE OIL, AHD
ELECERICITY SOLP 0 XEDUSTRY.

PHE 1973 HIGES &BD 1975 LO&S Iy CAPACITY UTILIZATION, S4OBE LB TUR TABLES ABOVR, ARE SPECIPIC %0 ERCE SERIES AED HAY GCCUR IF
DIFFEERBE® GOBTES. LEDOSTRIAL PLARPS USUALLY OPYRATE 2% CAPACITY UTILIZATION RATBS THAY ARS EELL BELOE §00 PBRCE&T:; NOHE OF
$HE BROAD AGGREGATE SBRIES HAS EBVER IEDICATED A 100 PERCEEY USE OP CAPACI®Y. CAPRCIZY UTILIZAZIOE RATES AWERAGED aBOUT 83
PERCEET POR MANUPACTURING FROH 1955 THROUGH 1979, A@D ABOUT 85 PERCRET FOB INDUSTRIAL RATERIALS POR 1967 THROUGH 197%. 1IB
BANUPACTDRING AS-A $EOLE, UTILIZATIOE BATES AS HIGE AS 90 PERCEBY HAVE BEEN EXCEEDED OBLY I# WARTIHE. THE PEAK BRATES OF UTI-
LIZARIOE IE 1973 UERR ASSOCIAZRD SITZ SIGEIPICAUTY UPSARD PRESSORE OF PBICES.

THB SETHODOLOGY AED PEB SERXES A28 DESCRESSD LB FEDERAL BRGBRUS BBASERRS 9F GAPAGIRI 2D IZELIBARIOE. BEVISED DARA
ARE DOUED EP ®CAPACITY UTILIEATIOS: HABSPACTURINS AND NATERIALS, JABUARY 1967--BECBSBER 1978.° BOTE PUBLICATIONS HAY PR 0B-
TAINED PROM PUBLICATIONS SBRVICES, BOARD OF GOVESEORS OF THE PEDBRAL RESERVE SESTES, BASIIBGTCB, D.C. 28551
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