
FEDERAL RESERVE

G.3 (402) For immediate release
April 1-8, 1983

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
March 1983

Capacity utilization in manufacturing rose 0.7 percentage point in March
to 69.4 percent, reflecting widespread increases in activity among manufacturing
industries. Producers of industrial materials operated at 68.5 percent of
capacity in March, a gain of 0.8 percentage point that resulted mainly from
strong advances in the production of durable materials—especially metals,
equipment parts, and parts for durable consumer goods.

Within manufacturing, the iron and steel industry continued to reactivate
capacity at a fast pace—its operating rate has risen from 35.5 percent last
December to almost 52 percent in March. Capacity utilization rose in March for
several capital-goods-producing industries after generally declining in previous
months; rates were up more than 0.5 percentage point in electrical and nonelectrical
machinery, aerospace and miscellaneous transportation equipment, and instruments.
The operating rate for the motor vehicles and parts industry decreased a little,
but remained well above its depressed fourth quarter level.

Producers of durable goods materials posted a sizable gain in capacity
utilization for the third consecutive month in March; the rate rose 1.4
percentage points to 63.2 percent. The operating rate for producers of
nondurable goods materials was up more moderately—by 0.7 percentage point
to 73.3 percent. The rate for producers of energy materials fell 0.6
percentage point to 76.8 percent, largely because of a decline in coal
production.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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MOTS: ESTIMATES OF ACTUAL OUTPOT AND CAPACITY OUTPUT ABE BOTH EXPRESSED AS PEBCENTAGES OF 1967 ACTUAL ©UTPUT. ESTIMATES OF
CAPACITY UTILIZATION IN PERCEHT ARE CALCULATED AS RATIOS OF {1) THE FEDSBAL B2SEBVE«S SEASONALLY ADJUSTED INDEXES OF INDUS-
TRIAL PRODUCTION TO <2) THE CORRESPONDING INDEXES OF CAPACITY. INDUSTRIAL HATEBIALS ARE ITEMS BOTH PBOD0CED AND USED AS IN-
PUTS BY MANUFACTURING PLANTS, MISES AND UTILITIES; IIDOSTfilAi HATEBXALS COVES HAHT OF THE ITEMS BEPBESBHTBD IH THE PRIHASY
PROCESSING GROUPING OF SAKUFACTUBIHG AS HELL AS SOME OF THE OUTPUT OF M1HES AHD UTILITIES — SUCH AS IRON ORE, CfiUDE OIL, AND
ELECTRICITY SOLD TO IHDUSTBY.

THE 1973 HIGHS AND 1975 LOWS IK CAPACITY UTILIZATION, SHOiN IN THE T&SLSS ABOVE, ABE SPECIFIC TO E&CB SEBIES ASD HAY OCCUR IN
DIFFERENT fiONTHS. INDUSTRIAL PLANTS USUALLY OPEBATE AT CAPACITY UTILIZATIOH BATES THAT ABE HELL BELOW 100 PEBCE8T; HONE OF
THE BBOAD AGGfiEGATE SERIES HAS EVER INDICATED A 100 PBBCEHT US1 OF CAPACITI. CAPiCItl OTILIZATIOI RATES AVEBA6ED ABOOT 83
PERCENT FOB MANUFACTURING FROM 1955 THROUGH 1979, AHD ABOUT B5 PERCENT FOB INDUSTRIAL MATERIALS FOB 1967 THROUGH 1979. IB
MANUFACTURING AS A WHOLE, UTILIZATION RATES AS HIGH AS 90 PEBC1HT SAFE BEE! EXCEEDED QShl IH WARTIME. THE PEAK BATES OF UTI-
LIZATION IN 1973 WERE ASSOCIATED WITH SIGNIFICANT UPBABD PRESSURE OH PRICES.

THE HETHOOOLOGY AND THE SERIES ARE DESCRIBED IN FEDERAL RESERSE MEASURES OF CAPACITY AHD CAPACITI UTILIZATIOH. REVISED DATA
ARE FOUND IN "CAPACITY UTILIZATION: MANUFACTURING AMD MATERIALS, JAHOARf 1967—DECBHBER 1978." BOTH PUBLICATIONS MAI BE OB-
TAINED FEOM PUBLICATIONS SIBVICES, BOARD OF GOVEBHOBS OF THE FEDEBAL BESEBVE STSTBH, SASHItfGTOI, D.C. 20551
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