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CAPACITY UTILIZATIONS MANUFACTURING AND MATERIALS
March 1982

Capacity utilization in manufacturing declined 0.6 of a percentage point
in March to 71*4 percent, following an increase of 1.0 percentage point in February
when production by manufacturers rebounded from the sharp, partially weather-
related drop the preceding month• The operating rate for producers of industrial
materials fell 1.0 percentage point to 71,0 percent in March, after rising 0«7 of a
percentage point in February* Despite its decline in March, the manufacturing
operating rate remained somewhat above its January low of 71.0 percent, but the
March rate for materials was lower than it has been since May 1975*

Within manufacturing, declines in utilization rates were widespread. The
rate for the advanced processing industries decreased 0.3 of a percentage point to
73«6 percent, and the rate for the primary processing industries dropped 1.1
percentage points to 67«5 percent• Operating rates declined substantially for pro-
ducers of primary metals, aerospace and miscellaneous transportation equipment,
nonelectrical machinery, and instruments• Capacity utilization rates rose in March
for producers of petroleum products and of motor vehicles and parts, although both
of those industries still were operating at sharply curtailed levels.

The utilization rate for producers of durable goods materials dropped 1.0
percentage point in March to 66.2 percent, reflecting sizable declines in the out-
put of basic metals and the production of parts for equipment. Producers of
nondurable goods materials utilized 73.2 percent of their capacity in March, down
0.8 of a percentage point from the February rate; this cutback was associated with
reductions in textile and chemical materials production* The operating rate for
energy materials producers dropped 0.9 of a percentage point in March to 81.9 percent,
as crude petroleum extraction was curtailed.

MANUFACTURING INDUSTRIAL MATERIALS

_LJ_L i 1 1 I 1 1

pfmmv PROCESSING

t i l l I i I 1 I

60

100
r i i i i i i

NONDURABLE GOODS

1970 1973 1S79

DURABLE GOODS

I I I i i i
1Q7S 1Q7QDigitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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NOTES SSTIHATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ABE BOTH EXPRESSED AS PERCENTAGES OF 1967 ACTUAL OUTPUT. ESTIMATES OF
CAPACITY UTILIZATION IN PEfiCENT ABE CALCULATED AS RATIOS OF (1) THE FEDERAL BSSEBVSaS SEASONALLY ADJUSTED INDEXES OF INDUS-
TRIAL PRODUCTION TO (2) THE CORRESPONDING INDEXES OF CAPACITY. INDUSTRIAL MATERIALS ABE XTEHS BOSH PRODUCED AND OSED AS IN-
PUTS BY HANUFACTUBING PLANTS, HINES AND UTILITIES; INDUSTRIAL MATERIALS COVBfl MANY OF THE XTEHS REPRESENTED IN THE PB1HAAY
PROCESSING GBOUPING OF HANUFACTUBING AS HELL AS SOHS OF THE OUTPUT OF HINES AND UTILITIES — SUCH AS IBON ORE* CRUDE OIL, AND
ELECTRICITY SOLD TO XNDUSTBY.

TBS 1973 HIGHS AND 1975 LOHS IN CAPACITY UTILIZATION, SHOHN IN THE TABLES ABOVE, ABE SPECIFIC 10 EACH SERIES AND HAY OCCUR JN
DIFFEBENT MONTHS. INDUSTRIAL PLANTS USUALLY OPEBATE AT CAPACITY UTILIZATION BATES THAT ABE HELL BELOB 100 PEfiCENT; NONE Of
THE BROAD AGGREGATE SEBIES HAS EVEB INDICATED A 100 PEBCEHT USE OF CAPACITY. CAPACITY UTILIZATION BATES AVEBAGED ABOUT 83
PERCENT FOB HANUFACTUBING FBOH 1955 THBOUGH 1979, AND ABOUT 85 PSBCENT FOB INDUSTRIAL HATEBIALS FOB 1967 THBOUGH 1979. IN
HANUFACTUBING AS A WHOLE, UTILIZATION BATES AS HIGH AS 90 PEBCENT HAVE BEEN EXCEEDED ONLY IN HABSIHE. THE PEAK BATES OF UTI-
LIZATION IN 1973 HEBE ASSOCIATED HITH SIGNIFICANT UPiA£O PBESSUBB ON PRICES,

THE METHODOLOGY AND THE SEEIES ABE DESCRIBED IN FBQEBAL RESERVE HEASUBBS O£ CAPACITY AND CAPACITY UTILIZATION, REVISED DATA
ABE FOUND IN "CAPACITY UTILIZATIONS HANUFACTUBXNG AND HATEBIALS, JANUARY 1967—DECEASES 1978.« BOTH PUBLICATIONS HAY BE -OB-
TAINED FBOH PUBLICATIONS SERVICES, BOARD OF GOVEBNORS OF THE FEDERAL BiSBlfE SYSTEH, HASfllNGTOM, D.C. 20551Digitized for FRASER 
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