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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
March 1982

Capacity utilization in manufacturing declined 0.6 of a percentage point
in March to 71.4 percent, following an increase of 1.0 percentage point in February
when production by manufacturers rebounded from the sharp, partially weather-
related drop the preceding month. The operating rate for producers of industrial
materials fell 1.0 percentage point to 71.0 percent in March, after rising 0.7 of a
percentage point in February. Despite its decline in March, the manufacturing
operating rate remained somewhat above its January low of 71.0 percent, but the
March rate for materials was lower than it has been since May 1975.

Within manufacturing, declines in utilization rates were widespread. The
rate for the advanced processing industries decreased 0.3 of a percentage point to
73.6 percent, and the rate for the primary processing industries dropped 1.1
percentage points to 67.5 percent. Operating rates declined substantially for pro-
ducers of primary metals, aerospace and miscellaneous tramsportation equipment,
nonelectrical machinery, and instruments. Capacity utilization rates rose in March
for producers of petroleum products and of motor vehicles and parts, although both
of those industries still were operating at sharply curtailed levels.

The utilization rate for producers of durable goods materials dropped 1.0
percentage point in March to 66.2 percent, reflecting sizable declines in the out-
put of basic metals and the production of parts for equipment. Producers of
nondurable goods materials utilized 73.2 percent of their capacity in March, down
0.8 of a percentage point from the February rate; this cutback was associated with
reductions in textile and chemical materials production. The operating rate for
energy materials producers dropped 0.9 of a percentage point in March to 81.9 percent,
as crude petroleum extraction was curtailed.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
Seasonalily Adjusted
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¥OTE: BESTIMATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ARE BOTH EXPRESSED AS PBRCENTAGES OF 1967 ACTUAL OUIPUT. ESTINATES QF
CAPACITY UTILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE PEDBRAL BESERVE'S SEASONALLY ADJUSTED INDEXES OF INDUS~-
TRIAL PRODUCTION TO (2) THE CORRESPONDING INDEXES. OF CAPACITY. INDUSTRIAL SATERIALS ARE ITEMS BOTH PRODUCED AEBD USED AS IN-
PUTS BY MANUFACTURING PLANTS, MINES AND UTILITIES; INDUSTRIAL MATERIALS COVER MANY OF THE ITEMS REPRESENIED IN TBE PRIMARY
PROCESSING GROUPING OF MANUFACTURING AS WELL AS SOME OF THE OUTIPUT OF MINES AND UZILITIES -~ SUCH AS IRON ORE, CRUDE OIL, AND
ELECTRICITY SOLD TO INDUSTRY.

THE 1973 HIGHS AND 1975 LO®S IN CAPACITY UTILIZATION, SHQOWN IR THE TABLES ABOVE, ARE SPECIPIC TO EACH SERIES AND MAY OCCOUR IN
DIFFPERENT MONTHS. INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION RATES THAT ARE WELL BELO® 100 PERCENT; NONE OF
THE BROAD AGGREGATE SERIBS HAS RVER INDICATED A 100 PERCENT USE OF CAPACITY. CAPACITY UIILIZATION RATES AVERAGED ABOUT 83
PERCENT POR MANUPACTURING FROM 1955 THROUGH 1979, AND ABOUT 85 PERCENT POR INDUSIRIAL MATERIALS FOB 1967 THROUGH 1979. 1IN
MANUFACTURING AS A WHOLE, UTILIZATION RATES AS HIGH AS 90 PERCENT HAVE BEEN EXCEEDED ONLY IN WARTINE. THE PEAK BATES OF UTI-
LIZATION IN 1973 WERE ASSOCIATED WITH SIGHIFICANT UPWARD PRESSURE ON PRICES.

THE MBTHODOLOGY AND THE SBRIES ARE DESCRIBED I¥ FRDEBAL RESERYE MEASUBES QF g;ngr_&m CAPACITY UTILIZATION. REVISED DATA
ARE POUND IN ®CAPACITY UTILIZATION:s MANUPACTURING AND MATERIALS, JANUARY 1967--DECEMBER 1978.% BOTH PUBLICATIONS HAY BE OB-
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