FEDERAL RESERVE statistical release

G.3 (402) For immediate release
April 16, 1981

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
March 1981

Capacity utilization in manufacturing rose slightly in March, by
0.1 of a percentage point to 79.5 percent. The operating rate for producers
of industrial materials was unchanged from February at 81.3 percent. Within
manufacturing, the operating rate for primary processing industries declined
0.6 of a percentage point in March to 79.8 percent, while the rate for
advanced processing industries increased 0.3 of a percentage point te 79.3
percent.

The higher utilization rate for advanced processing industries and
the slight increase for total manufacturing mainly reflect a sizable
increase, about 4.4 percentage points, in the operating rate for the motor
vehicles and parts industry as output of cars and trucks rose 12.5 percent
further from the depressed rate early in the year.

The utilization rate for the petroleum products industry fell
substantially in March, reflecting the recent weakness in gasoline and fuel
0il markets. Operating rates declined moderately for producers of food,
chemicals, paper and products, aerospace and miscellaneous transportation
equipment, instruments, and stone, clay, and glass. Utilization rates
rose somewhat for the rubber and plastics, iron and steel, and fabricated
metal products industries.

Producers of durable goods materials utilized 77.9 percent of
their capacity in March, up 0.5 of a percentage point from February, as
output of some metals and consumer durable goods parts rose. 1In
contrast, the rate for producers of nondurable goods materials declined
0.3 of a percentage point to 85.6 percent, with declines widespread.
Energy materials utilizaticn dropped 0.9 of a percentage point to 84.4
percent, largely as a result of strike-related decreases in coal output.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
Seasonally Adjusted
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ESTIBATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ARE BOTH EXPRESSED AS PERCENTAGES OF 1967 ACTUAL OUTPJIT. ESTINATES OF
CAPACITY OTILIZATION IN PERCENT ARE CALCULATED AS BATIOS OF (1) THE FEDERAL RESERVE'S SEASONALLY ADJUSTED INDEXZS OF IADOS—
TRIAL PRODUCTION TO (2) THE CORRESPONDI¥G INDBXES OF CAPACITY. INDUSTRIAL MATERIALS ARE ITENS BOTH PRODOCED AND OUSBD 2SS IN-
PUTS BY HANOPACTURING PLANTS, MIFES AND OTILITI®S; INDUSTRIAL MATERIALS COVER NANY OF THE ITEHS RRPRESEMTED IN THE PRINARY
PROCESSING GROUPIEG OF MANOFPACTURING AS WELL AS SOSE OF THE OUTPUT OF SINES AND UTILITIES -- SUCH AS IRON OBE, CRUDE OIL, AND
ELECTIRICITY SOLD TO INSUSTRY.

THE 1973 HIGHS A¥D 1975 LCES XM CAPACITY UTILIZATION, SHOWN I¥ THE PABLES ABOVE, 4RE SPECIPIC TO EACA SERIES AND MAY OCCUR IN
DIFFERENT NOBTHS. INDUSTBIAL PLAETS USUALLY OPERATE AT CAPACITY UTILIZATION RATES TSAT ARR WELL BELOV 100 PERCENT; NONE OF
TEE BROAD AGGREGATE SERIES KAS BVER INDICATED A 100 PERCENT USE OF CAPACITY. CAPACITY UTILIZATIOE RATES AVEZRAGED ABOUT 83
PPRCENT POR EANOFPACTURING PRON 1955 THROUGR 1979, AND ABOUT 85 PERCENT POR INDUSTRIAL HATERIALS POR 1967 THROGGH 1979. I¥
BANGPACTURING AS A VHOLE, UTILIZATION RATES AS HIGH AS 90 PERCENT HAVE BEEN EXCEEDED OFLY IN EARTINS. <THE PEAK BRATRS OF UTI-
LIZATION IF 1973 WERE ASSOCIATED WIIH SIGNIPICANT UPWARD PPESSURE ON PRICES.’

THE HETHODOLOGY AND THE SERIES ARE DESCRIBED IN PEDERAL RESERVE BEASUEES OF CAPACITY AND CAPACITY OTILIZATION. REVISED DATA
ARE FOUND IN ®CAPACITY UTILIZATION: MANOPACTURING AND NATERIALS, JAWUARY 1967--DECENBER 1578.% BOTH PUBLICATIONS NAY BE OB-
TAINED PROB PUBLICATIONS SERVICES, BOARD OF GOVERNORS OF THE PEDERAL RSSERVR SYSTEN, WASBINGTOS, D.C. 20551
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