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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
March 1981

Capacity utilization in manufacturing rose slightly in March, by
0.1 of a percentage point to 79.5 percent. The operating rate for producers
of industrial materials was unchanged from February at 81.3 percent. Within
manufacturings the operating rate for primary processing industries declined
0.6 of a percentage point in March to 79.8 percent, while the rate for
advanced processing industries Increased 0.3 of a percentage point to 79.3
percent.

The higher utilization rate for advanced processing industries and
the slight increase for total manufacturing mainly reflect a sizable
increase, about 4.4 percentage points, in the operating rate for the motor
vehicles and parts industry as output of cars and trucks rose 12.5 percent
further from the depressed rate early in the year.

The utilization rate for the petroleum products industry fell
substantially in March, reflecting the recent weakness in gasoline and fuel
oil markets. Operating rates declined moderately for producers of food,
chemicals, paper and products, aerospace and miscellaneous transportation
equipment, instruments, and stone, clay, and glass. Utilization rates
rose somewhat for the rubber and plastics, iron and steel, and fabricated
metal products industries.

Producers of durable goods materials utilized 77.9 percent of
their capacity in March, up 0.5 of a percentage point from February, as
output of some metals and consumer durable goods parts rose. In
contrast, the rate for producers of nondurable goods materials declined
0.3 of a percentage point to 85.6 percent, with declines widespread.
Energy materials utilization dropped 0*9 of a percentage point to 84*4
percent, largely as a result of strike-related decreases in coal output*
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.

Seasonally Adjusted
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KO1E: ESTIBATES OF ACTOAL OOTPOT ISO CAPACITY O0TP0T ABE BOTH EXPRESSED AS PSRCBITAtrES OF 1967 ACTOAl OOTP0T- ESTIMATES OF
CAPACIII 01ILIZATIOH IB PERCEMT ABE CALCOLATED AS B&TIOS OF (1) THE FEDERAL BBSEBYB'S SEASOBALLf iDJOSTED IHDEfgS 0? ISDOS-
TBIAL PRODDCTIOS TO (2) THE CORRESPONDING IHDEXES OF CAPACITY. IMDOSTRIAL MATERIALS ARE ITERS BOTH PRODOCEB AID OSES IS IB-
PUTS BY HAHOFACTDRIBG PUNTS, RIMES ARD 0TILITI2S; IMDOSTRIAL »ATERIALS COTBE HAIY OF THE ITESS BSPBESSHTSD IN THE PSIHABY
PBOCESSIBG GBOOPIBG OF rfANOFACTOBIHG AS 0ELL AS SOBB OF THE OOTPOT OF RISES AID UTILITIES — SDCB AS IB05 QBC, CBBDE OIL, AMD
ELECTBICITY SOLD TO IMDOSTBY.

TBE 1973 BIGBS AMD 1975 LCBS III CAPACITY 0TILIZATIOB, SHOIN IB TBE TABLES ABOfB, ABB SPICIFIC TO EACH SERIES AID HAY OCCUR IN
DIFFERENT HOBTHS. INDOST&IAL PLHBIS OSOALLY OPERATE AT CAPACITY UTILIZATION BATES TS1T All IFLL 3BIOS 100 PERCENT; HONE OF
TEE BROAD AGGREGATE SERIES RAS ZVEB INDICATED A 100 PEBCENT USE OF CAPACITY. CAPACITY 3TILIZATI0S BATES ATS3AGBD ABOOT 83
PERCENT FOB BABOFACTOBING FBOB 1955 THBOOGH 1979, ABD ABOOT 85 PEBCEBT FOB IBDOSTBIAL BATSBIALS FOB 1967 THBO0GH 1979. IB
HANOFACTO«ING AS A BflOLE, UTILIZATION BATES AS HIGH AS 90 PEBCZBT HAfB. BEEN EXCEEDED ONLY IN BABTIHB* THE PEAK RATES OF UTI-
LIZATION II 1973 HERB ASSOCIATED 81IH SIGNIFICANT OPVABD PPESSOBE ON PBIC2S.

THB BBTHOOOLOGY AND TBS SSBIBS ABB DESCBIBBO IN FEDBBAL BgSgftYE HBASOIBS 21 CAPACITY AND CAPACITY UTILIZATION- REVISED DATA
ABE FOUND IN "CAPACITY UTILIZATION: HAMOFACTURING AND BATERIALS, JANUABT 1967—DECBHBBB 1978." BOTH PUBLICATIONS HAY BE OB-
TAINED FBOB PUBLICATIONS SERVICES, BOARD OF GOVEBNOBS OF THE FEDBBAL RBSEBTE SYSTEB, IASBINGTON, D.C. 20551
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