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CAPACITY UTIL1ZATION: MANUFACTURING AND MATERIALS
February 1983

Capacity utilization in manufacturing increased 0.2 percentage
point in February, following a more sizable January gain. Since year-end manu-
facturing utilization has risen about 1.0 percentage point, to a February rate
of 68.5 percent. Producers of industrial materials operated at 66.9 percent
of capacity in February--up 0.3 of a percentage point from January and about
1.7 percentage points above their operating rate in December.

Within manufacturing, producers of primary metals and motor vehicles
and parts have posted sharp increases in operating rates in recent months. In
contrast, rates have continued to decline for petroleum refining and for some
capital goods producing industries--nonelectrical machinery and aerospace and
miscellaneous transportation equipment.

Largely as a résult of the strong advances in metals production, the
operating rate for producers of durable goods materials rose 0.5 of a percentage
point in February to 60.9 percent, following an increase of 2.1 percentage points
in January. The operating rates for nondurable goods materials production and for
energy materials production were about unchanged in February at 71.7 percent
and 77.1 percent, respectively.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 OQutput; Capacity Utilization is a Per Cent of Capacity.
Seasonally Adjusted
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Industrial Materials

HONTHLY CAPACITY UTILIZATION )
SERIES t 1973} 1975 1982 t 1963
H 1 4

ol HIGHI _ LOK | PEB, MAR. _ APR. _BAX __ JUBE _ JULY _AUG. _SER, OCT, WOV,  DEC.1 JAB, . PP,

i
MATERIALS, TOTAL 72.9 1.8 70.5 69.% 68.8 68,5 68.2 67.7 66.6 65.7 65.21 66.6 66.5

i

t
67.8% 66.4 65.0 64.2 64.0 63.7 6.1 61.9 59.6 58.% 58.2¢ 60.1 60.9

1
64.7 61.1 56.2 53.9 52.2 S0.7 51.2 51.9 A8.6 &S5.5 85.41 S51.0 52.¢

|
92.61 69.8%
1
'
DURABLE GOOD™ HMATERIALS 91.5§ 63.6

i
98.34 68.6
i

METAL MATERIALS

i i
[ i
| !
i i
1 i
I i
1 [}
i i
i 1 I
o985 67.2 § 76.5  75.3 T4.4  72.5 70.9 70.2 71.0 72.8 72.5 7.9 7L 1} 7.8 717
[}
i
i
[
[}
|
t
i
t

NONDURABLE GOODS MATEBIALS

] !
TEX., PAPEE, & CHEN. HMAT. 95. 1) 65.3 | 74.8 73.7 72.5 0.6 68.8 6B.0 68.9% 70.7 70.3 69%.9 69.5) 69.9 69.%
! 1
TEXTILE HBATRRIALS 92.61 57.9 71.9 73.5 73.8 71.% 69.6 6%9.8 72.3 72.3 73.0 7.6 71.31 70.2 0.7
PAPER MATERJALS 99.4) 72.8 ¢ 90.7 89.4 87.4  B6.1 85.3 86.0 88.6 89.8 89.7 90.0 86.9§ 88.4 88.0

CHEMICAL MATBRIALS 95.5] 64.2

[
]
94.64 8u.8

71,3 T70.2 69.0 66.9 65.0 63.7 63.9 66.2 65.4  65.1 65.31 65.7 85.7
[}

1
BNEBGY MATEBIALS 83.2 81.8 80.2 79.9 79.8 80.0 79.0 76.6 17.6 76.8 76.8) 77.2 771

i i 1
ouTPUT ] CAPACITY H UTILIZATION
1981 1982 I 1981t 1982 1 1981 1982
1y 1 IX 111 1v) e § 1 i1 IXI Ivy Iy 1 1 111 LY

1 ' 1
BATEBRIALS, TOTAL 148.0 138.7 138.7 132.6 128.7¢( 191.5 192.6 193.7 198.6 195.54 75.2 72.0 €9.¢6 68.1v . 65.8
1

I i
DURABLE GOODS MATRERIALS W02 130.9 127.71 124.7 117.0f 195.3 196.% 197.3 198.3 199.2f 7%.8 66.7 6%.8 62.9 $8.3

t i
#ETAL MATEBIALS 99.5 90.9 77.0 73.0 66.3] 2.1 182.3 182.84 142.3 1a2.8) 70.1 63.9 Sa.1 51.13 46.%5
’ !

1 ]

BONDURABLE GOODS NATERIALS 164.5 161.0 156.8 155.1 157.1§ 213.1 218.6 216.1 217.8 218.9] 77.2 75.0 72.6 71.3  71.8
{ 1

16%.4 164.5 160.5 1568.8 161.0f 223.9 225.6 227.3 228.8 230.5) 75.7 72.9 70.6 69.2 69.9
] f

106.6 101.3 101.8 102.0 103.0) 181.6 182.1 182.8 162,86 183.11 7S.8 71.3 7.5 7.5 72.0

147.0 186.1 182.0 145.9 147.8) 162.8 163.8 168.6 165.8% 166.3] 90.3 89.2 86.3 88.2 88.9

206.2 200.0 $94.0 188.5 192.13) 284.4 287.3 289.6 291.9 298,31 72.5 65.6 67.0 68.6  65.3
1 A

i . 1
127.9 129.8 125.5 123.8 121.7) 155.8 156.5 157.0 157.6 158.2y 82.1 82.9 79.9 78.5 76.9
1 |

TEX., PAPER, & CHEM. MAT.

!
i
1
1
i
i
1
1
L
1
f
1
i
1
i
|
i
i
|
1
[
!
!
:
TEXTILE MATERIILS 1
PAPER AATRAIALS 1
CHEMICAL BATERIALS |
t
i
1
i

EMERGY MNATEBIALS

BOTE: ESTIBATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ABE BOTH RIPRESSED AS PERCE¥TAGES OF 1967 ACTUAL OUTPUT. ESTIBATES OF
CAPACITY UTILIZATION XN PEBCESY ARE CALCULATED AS RATIOS OF (1) THE PEDERAL RESERVE’S SEASOBALLY ADJUSTED INDEIES OF INDUS-
TRIAL PRODUCTION TO (2) THE CORERESPONDING INDEXES OF CAPACITY. INDUSTEIAL MATERIALS ARE LTEARS BOTH PRODUCED AND USED AS IN-
PUTS BY MANUFACTURING PLANTS, HINES AMD UTILITIES; IWDUSTRIAL BATERIALS COVER RANY OF THE ITENS REPRESEWTED IN THE PRIRARY
PROCESSING GBOUPING OF BANUFACTURIBG AS WELL AS SONE OF THE OUTPUT OF BIBES ABD UTILITIES -- SUCR AS IRON ORE, CRODE OIL, AND
ELECTRICITY S0L0 TO INDUSTRY.

THE 1973 RIGHS AN¥D 1975 LO®S IN CAPMCITY UTILIZATION, SHOWS IW THE TABLES ABOVE, ARE SPECIPIC TO EACH SERIES AND HAY 0OCCOR IF
DIPFERENT MONTHS. INDOSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION BATES TRAT AREZ WELL 3ELOV 100 PERCENT; NONME OF
THE BROAD AGGREGATE SERIES HAS EYEE INDICATED A 100 PERCENT USE OF CAPACITY. CAPACETY UTILIZATIOM RATES AVEBAGED ABOUT 83
PERCENT FOR MANUPACTURING PROB 1955 THBOUGH 1979, AND ABOUT 85 PERCENT POR INDUSTRIAL MATEZRIALS POR 1967 THROUGH 1979. I8
MANUPACTURING AS A WHOLE, UTILIZATION BATES AS HIGH AS 90 PERCENT HAVE BEEN EXCREDED ONLY IN WARTINE. THE PEAK RATES OF UTI-
LIZATION IN 1973 WERE ASSOCLATED WITH SIGWIFICANT UPWARD PRESSURE ON PRICES.

THE METHODOLOGY AND THE SEBIES ARE DESCRISED IN PEDERAL BRESERYVE AEASURES OF CAPACITY AND CAPACITY UXILIZATION. REVISED DATA
ARE POUND IN “CAPACITY UTILIZATION: MBANODPACTURING AND BATERIALS, JARDABY 1967~-DECENBER 1978." ROTH PUBLICATIORS FAY BE 05~
TAINED PROM PUBLICATIONS SERYICES, BOARD OF GOVERNORS OF THE PEDERAL RESERVE SYSTE#, WASHINGTON, D.C. 20S51
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