FEDERAL RESERVE statistical release

Digitized for FRASER
http://fraser.stlouisfed.org/

G.3 (402) For immediate release
February 18, 1981

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
January 1981

Capacity utilization in manufacturing increased 0.2 of a

-percentage point in January to 80.0 percent. Producers of industrial

materials operated at 81.7 percent of capacity, up 0.4 of a percentage
point from the December rate. The increases in January for both

groups were smaller than in the preceding month. Since their July 1980
lows, the rate for manufacturing has risem 5.1 percentage points and
the rate for materials producers has climbed 8.0 percentage points.
Both January utilization rates were about 7 percentage points below
their highs in 1979.

The utilization rates for both the primary and advanced processing
industries rose 0.2 of a percentage point in January to 80.9 percent and
79.7 percent, respectively. There was a large increase in January in the
operating rate for producers of stone, clay, and glass products. Moderate
increases were registered for chemicals, textiles, nonferrous metals, and
fabricated metal products and for instruments, nonelectrical machinery,
electrical machinery, and aerospace and miscellaneous transportation
equipment. Sizable decreases occurred in the utilization rates for
producers of paper, iron and steel, and motor vehicles and parts.

Operating rates for producers of durable goods materials and energy
materials rose 0.5 of _a percentage point in January to 77.9 percent and
86.5 percent respectively. The utilization rate for producers of nondurable
goods materials edged up 0.1 of a percentage point to 85.7 percent.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Czpacity.
Seasonally Adjusted

Manufacturing
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Indystrlal Materials
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HOTB: ESIINATES OF ACTUAL OUTPUT ANC CAPACIIY OUTPUT ARE BOTH BXYPRESSED AS PERCENTAGES OF 1967 ACTUAL OUTPUZI. BSTIMAIES OF -
CAPACITY UTIIIZATION IN PERCENT ARR CALCULATED AS RATIQS OF (1) THE FEDERAL RESEBRVE'S SEASONALLY ADJUSTED INDEXES OF INDUS-
TRIAL PRODUCTION TO '(2) THE CORRESPONDING INDEXRS OF CAPACITY. INDUSTRIAL MATBRIALS ARE ITEMS BCTH PRODUCED AND USED AS IN~
PUIS BY MANUFACTURING PLANTS, MINES AND UTILITIBS; INDUSTRIAL MATERIALS COVER NANY OF THE ITEMS HEPRESENTED IN THE PRINARY
ERCCESSING GROUPING OF NANUFACTURING AS WELL AS SONE OF THE OUTPUT OF MINES AND UTILITIES —- SUCR AS IRON ORE, CRUDE OIL, AND
BLECIRICITY SOLD TC INDUSTRY.

THE 1973 RIGHS AND 1975 LOWNS IN CAPACIIY UTILIZATIOR, SHOWN IN THE TABLES ABOVE, ARE SPECIFIC TO BACH SERIES AND NAY OCCOR IN
DIFFREENT MONTHS. INDUSTRIAL ELANIS USUALLY OPERAZE AT CAPACITY UTILIZATIOK EATES THAT ARFP WEBLL BBLOVW 100 PERCENT; NONE OF
THE BEOAL AGGREGATE SERIES HAS EVER INDICATED A 100 PERCENT USE OP CAPACITY. CAPACITY UTILIZATICON RATES AVERAGED ABCUT 83
PERCENT POR MANUPACTURING FROM 1955 TRROUGH 1979, AND ABCUT 95 PERCENT POR INDUSTEIAL BATERIALS FGR 1967 THROUGE 1979. 1IN
BANUFACTORING AS A WHOLE, UTILIZATION EATRS AS HIGH AS 90 PERCENT HAVE BREEN BYCEBDED ONLY IN KARTINE. TH® PEAK BATES OF UTI-
LIZATICE IN 1973 VERE ASSOCIAIED ®ITH SIGNIFPICANI UPWARL PRBSSURE ON PRICES.

TER LETECDOLOGY MND THE SERIES ARR DZSCRIBED IN FEDERAL ERSERYE MEASURES OF CARACITI AMD CARACITI UIILIZATION. ZEVISED DATA
ART POUKD IK "CAFACITY UTILIZATION: KANUPACTUBING AND MATERIALS, JAMUARY 1967--DECENBEF 1978.% BOTH FUBLICATIONS MAY BE (B~
TAIFED PROS PUBLICATIONS SERVICES, BOARD GF GOVERNORS OF THE PEDEBAL RESBAVE SYSTEN, WASHINGTON, D.C. 20551
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