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CAPACITY UTILIZATIONS MANUFACTURING AND MATERIALS
January 1981

Capacity utilization in manufacturing increased 0.2 of a
percentage point in January to 80.0 percent* Producers of industrial
materials operated at 81.7 percent of capacity, up 0.4 of a percentage
point from the December rate. The increases in January for both
groups were smaller than in the preceding month. Since their July 1980
lows, the rate for manufacturing has risen 5.1 percentage points and
the rate for materials producers has climbed 8.0 percentage points.
Both January utilization rates were about 7 percentage points below
their highs in .1979.

The utilization rates for both the primary and advanced processing
industries rose 0.2 of a percentage point in January to 80.9 percent and
79.7 percent, respectively. There was a large increase in January in the
operating rate for producers of stone, clay, and glass products. Moderate
increases were registered for chemicals, textiles^ nonferrous metals, and
fabricated metal products and for instruments, nonelectrical machinery,
electrical machinery* and aerospace and miscellaneous transportation
equipment. Sizable decreases occurred in the utilization rates for
producers of paper, iron and steel, and motor vehicles and parts.

Operating rates for producers of durable goods materials and energy
materials rose 0.5 of .a percentage point in January to 77.9 percent and
86.5 percent respectively* The utilization rate for producers of nondurable
goods materials edged up 0.1 of a percentage point to 85.7 percent.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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BS1IBAISS OF ACTUAL OUTPUT 1BE CAPACITY OUTPUT ABB BOTH BXPBBSSBD AS PBBCBMTAGES OF 1967 ACTUAL OUTPUT. BSTIHATES OF
CAPACITY UTILIZATION IB PEBCEMT ABB CALCULATED AS EATIOS OF (1) TBB FEDERAL RESERVE'S SBASOKALLY ADJUSTED INDEXES OF ISDUS-
TBIA1 P5O0DCTIOH TO (2) TBE COBBESPOMDING INDEXES OF CAPACITY. INPUSTBIAL HATEBIALS ARE I1SHS BOTH PBODUCBD AMD USED AS IN-
PUTS BY MANUFACTURING PLANTS, RINBS AMD UTILITIBS; INDUSTRIAL MATERIALS COVES RAVI Of TBE ITSRS HBFEESENTBD IN THE PSIRARY
HCCESSIHG GBOUPIBG OF RAMUFACTUBIBG AS HELL AS SORE OF IHB OUTPUT OF BIBBS ABD UTILITIES — SUCB AS IBOB ORB, CBUDE OIL, AND
BIBCIBICITY SOLD TC INDUSTRY.

TBB 1973 HIGHS AMD 1975 LOUS IM CAPACITY UTILIZATION, SHOtfN IB THE TABLES ABOVB, IBB SPECIFIC TO EACH SERIES AND HAY OCCUR IN
BIFIEBIH1 MONTHS. INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION BATES THAT Afi£ UELL BEIOK 100 PERCENT; NONE OF
TBB BfiOAC AGGREGATE SERIES HAS EVBB INDICATED A 100 PERCENT USE OF CAPACITY. CAPACITY 0TIL1ZA1ION RATES AVERAGED ASCtTX 83
PlfiCINT FOR RABUFACTURING FROH 1955 THROUGH 1979, AND ABCUT 85 PERCENT FOB INDUSTRIAL RA1E6I&LS FOB 1967 T9RCOGH 1979. IN
MANUFACTURING AS A WHOLE, UTIXIZATIOX SATBS AS HIGH AS 90 PERCENT HAV1 BEEN EXCEEDED ONLY IN KARTIfiE. THE PEAK RATES OF UTI-
LIZATICB IB 1973 11SB ASSOCIATED KITH SIGNIFICANT UPVARC PRBSSURB ON PRICES.

TE1 fcBTBCDOLOGY AND THB SERIES ABB DESCRIBED IN 1M2ML MStBlfi flBASURES 21
All FOUND IN "CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS, JANUARY 196

£l%l h¥ CAPACITY. Hf&JlAIIOK. REVISED
ElCEHBB» 1978." BOTH PUBLICATIONS MAY £1 0B-All FOUD I ,

TAIFID FROM PUBLICATIONS SERVICES, BOARD OF GOVERNORS OF THB FBDBBAL RESERVE SYSTEK, WASHINGTON. D.C. 20551
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