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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
December 1982

Operating rates declined again in December for manufacturing and for
industrial materials production, but at slower rates than during the previous
three months. From September through November the declines in both the manu-
facturing and the materials rates had averaged 0.8 of a percentage point per
month; in December capacity utilization in manufacturing edged down 0.1 of a
percentage point to 67.3 percent, and the industrial materials operating rate
decreased 0.4 of a percentage point to 65.5 percent. Both of these December
rates were new series lows.

Within manufacturing, the operating rate for the advanced processing
industries was unchanged in December at 69.1 percent, as gains in operating
rates for producers of motor vehicles and parts were largely offset by
declines in capacity use by producers of machinery. Capacity utilization for
the primary processing industries fell 0.3 of a percentage point to 63.8 percent,
mainly as a result of additional curtailments by producers of metals and
petroleum products.

Producers of durable goods materials utilized 58.8 percent of their
capacity in December, down 0.5 of a percentage point from November. The operating
rate for consumer durable parts was up, but rates for equipment parts and metal
materials were down. Raw steel utilization dropped to 37.8 percent. The operating
rate for nondurable goods materials production edged down to 70.9 percent in
December, and the rate for energy materials production decreased 0.4 of a percentage
point to 76.7 percent.

MANUFACTURING INDUSTRIAL MATERIALS

TOTAL

1 1 I I 1 I 1

PRIMARY PROCESSING

1 1 1 1 1 I 1 1 I I
1971 1974 1977 1960

100

80

60

100

80

60

^ W U ENERGY

i / FOTAL \ /

i i i i \ i i i

Av^-v NONDURABLE GOODS

- l/^^v
1 / /DURABLE GOODS 1 /

V
~ 1 I 1 I I 1 1 1

—

1 1

—

A —

\V

1983 1974 1977 1980 1983Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
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NOTE: ESTIMATES OF ACTUAL OUTPUT AMD CAPACITY OUTPUT ARE BOTH EXPRESSED AS PERCENTAGES OF 1967 ACTUAL O0SP0T., ESTIMATES OF
CAPACITY UTILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE FEDERAL BESEBVE'S SEASONALLY ADJUSTED INDEXES OF INDUS-
TRIAL PRODUCTION TO (2) THE CORRESPONDING INDEXES OF CAPACITY. INDUSTRIAL MATEBIALS ABE ITSHS BOTH PBODUCED AMD USED AS IN-
PU'iS BY flANUFACTURING PLANTS, MINES AND UTILITIES; INDUSTRIAL MATEBIALS COVEB MANY OF THE ITEMS BEPRESENTED IH THE PfilMABY
PROCESSING GROUPING 01 .1ANUFACTURING AS HELL AS SOME OF THE OUTPUT OF MINES AND UTILITIES — SUCH AS IBON OfiE, CE0DE OIL, AMD
ELECTRICITY SOLD TO INDUSTBY.

THE 1973 HIGHS AND 1975 LOWS IN CAPACITY UTILIZATION, SHOWN IN THE TABLES ABOVE, ABB SPECIFIC TO EACH SEBIES AHD MAY OCCUB IH
DIFFERENT MONTHS. INDUSTRIAL PLANTS USUALLY OPEBATE AT CAPACITY UTILIZATION BATES THAT ABE HELL BE1OH 100 PEBCEMT; NCME OF
THE BROAD AGGREGATE SERIES HAS EVER INDICATED A 100 PEBCENT USE OF CAPACITY. CAPACITY UTILIZATION RATES AVERAGED ABOUT 83
PEJRCENT FCR MANUFACTURING FROM 1955 THROUGH 1979, AND ABOUT 85 PEBCENT FOB INDOSTBIAL MA1EBIALS FOB 1967 TH.BCOGH 1979. IM
MANUFACTURING AS A WHCLE, UTILIZATION RATES AS HIGH AS 90 PEBCEHT HAVE BEEN EXCEEDED ONLY IH HABTIBE, THE PEAK SATES OF UTI-
LIZATION IN 1y73 WERE ASSOCIATED WITH SIGNIFICANT UP«ABD.PRESSURE ON PRICES.

THE METHODOLOGY AND TfcE SERIES ARE DESCRIBED IN FEDERAL BESERVE MEASURES OF
ARE FOUND IN "CAPACITY UTILIZATION: MANUFACTURING AND MATESIAIS, JANUABY TS67~DECEMBER
TAINED FROM PUBLICATIONS SERVICES, BOARD OF GOVEBNOBS OF THE FEDERAL BESBBVE SYSTSS*

AND CA£ACpj _SS4iii||lfi| BE VISED DATA
BOTH PUBLICATIONS MAY EE OB-
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