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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
December 1982

Operating rates declined again in December for manufacturing and for
industrial materials production, but at slower rates than during the previous
three months. From September through November the declines in both the manu-
facturing and the materials rates had averaged 0.8 of a percentage point per
month; in December capacity utilization in manufacturing edged down 0.1 of a
percentage point to 67.3 percent, and the industrial materials operating rate
decreased 0.4 of a percentage point to 65.5 percent. Both of these December
rates were new series lows.

Within manufacturing, the operating rate for the advanced processing
industries was unchanged in December at 69.1 percent, as gains in operating
rates for producers of motor vehicles and parts were largely offset by
declines in capacity use by producers of machinery. Capacity utilization for
the primary processing industries fell 0.3 of a percentage point to 63.8 percent,
mainly as a result of additionmal curtailments by producers of metals and
petroleum products.

Producers of durable goods materials utilized 58.8 percent of their
capacity in December, down 0.5 of a percentage point from November. The operating
rate for consumer durable parts was up, but rates for equipment parts and metal
materials were down. Raw steel utilization dropped to 37.8 percent. The operating
rate for nondurable goods materials production edged down to 70.9 percent in
December, and the rate for energy materials production decreased 0.4 of a percentage
point to 76.7 percent.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
Seasonally Adjusted
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NOTE:

Digitized for FRASER

ESTIMATES OF ACTUAL OUIPUT AND CAPACITY OUTPUT ARE BOTH EXPRESSED AS PERCENTAGES OF 1967 ACTUAL OUIPUT. RSTIMATES OF
CAPACITY UTILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE FEDEFAL RESERVE'S SEASONALLY ADJUSTED INDEXES OF INDUS-
TRIAL PRODUCTIONX TO (2) THE CORRESPONDING INDEXES OF CAPACITY. INDUSTRIAL MATERIALS ARE ITEMS BOTH PRODUCED AND USED AS IN-
PUSS BY AANUFACTURING PLANTS, MINES AND UTILITIES; INDUSTRIAL MATERIALS COVER MANY OF THE ITEMS REPRESENTED IN THE PRIMARY
PROCESSING GROUPING OF MANUFACTURING AS WELL AS SOME OF THE OUTPUT OF MINES AND UTILITIES ~- SUCH AS IRON ORE, CRUDE OIL, AND
ELECTRICITY SOLD TO IKDUSTRY.

THE 1973 HIGHS AND 1975 LOWS IN CAPACITY UTILIZATION, SHONN IN THE TABLES ABOVE, ARE SPECIFIC TO EACH SERIBES AND MAY QCCUR 1N
DIFFERENT MONTHS. INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION BATES TRAT ARE WELL BELOR 100 PERCENT; NCNE OF
THE BROAD AGGREGATE SERIES HAS EVER INDXICATED A 100 PERCENT USE OF CAPACITI. CAPACITY UTILIZATION RATES AVERAGED ABODT 83
PERCENT FCR MANUFACTGRING FROM 1955 THROUGH 1979, AND ABOUT 85 PERCENT FOR INDUSTRIAL MATERIALS POB 1967 THRCOGH 1979. IN
MANUFACTURING AS A WHCLE, UTILIZATION KATES AS HIGH AS 90 PERCENT HAVE BEEN EXCEEDED ONLY IN W ARTIME, THE FEAK RATES OF OTI-
LIZATION IN 1973 WERE ASSOCIATED WITH SIGNIFICANT UPWARD PRESSURE QN PRICES.

THE METHOLOLOGY AND TEE SEKIFS ARE DESCRIBED IN PEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY UTILIZATION. REVISED DATA

ARE POUND IN “CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS, JANUARY 196i--DECEMBER 1976.% BOTH PUBLICATIONS MAY EE QB-
TAINED FROM PUBLICATICNS SERVICES, BOARD OF GOVERNORS OF THE FEDERAL REBSERVE SYSTES, WASHINGTOR, B.C. 20551
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