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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
December 1980

Capacity utilization in manufacturing increased 0.5 of a percen-
tage point in December to 79.8 percent. Producers of industrial materials
operated at 81.2 percent of capacity, up 1.0 percentage point from the
November rate. These increases were smaller than in the three preceding
months. The December rate for manufacturing was 4.9 percentage points
above its July 1980 low; the rate for materials producers was 7.5 percen-
tage points higher. However, the December rates for both were still nearly
7-1/2 percentage points below their highs in 1979,

The utilization rate for primary processing industries rose 1.0
percentage point in December to 80.6 percent, while the rate for the
advanced processing industries edged up 0.1 of a percentage point to 79.3
percent. Among the primary processing industries, large increases occurred
in operating rates for producers of nonferrous metals (partly because of
a further post-strike surge in output of copper), iron and steel, petroleum
products, and textiles. Capacity utilization rose more moderately for
paper, chemicals, and fabricated metal products industries. Among the
advanced processing industries, the utilization rates for producers of
both electrical machinery and instruments increased moderately again in
December. In contrast, the operating rate for motor vehicles and parts
producers declined sharply in December, after increasing substantially
in each of the three preceding months.

Producers of durable goods materials utilized 77.6 percent of
their capacity in December, 1.4 percentage points above the November rate.
The operating rates for producers of nondurable goods materials and energy
materials both rose 0.5 of a percentage point, to 85.2 percent and 85.0
percent, respectively.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Qutput; Capacity Utilization is a Per Cent of Capacity.
Seasonally Adjusted
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NOTB:

ESTINATES OF ACTUAL OUTPUT AND CAPACITY QUTRUT ARE BOTH RXPRESSED AS PERCENTAGES OF 1967 ACTUAL OUTPUT. BSTINATES OF
CAPACITY UTILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE PEDERAL RESZEVE'S SBASONALLY ADJUSTED INDEXBS OF INDUS-
TRIAL PRODOCTION T0 (2) THE COBRRESPONDING INDBXIES OPF CAPACITY. INDOSTRIAL BATERIALS ARZ ITENS BOTH PRODUCED AND USBD AS IN-
PUTS DY HANUPACTURING PLANTS, NINES AND UTILITIBS; INDUSTRIAL SATERIALS COVER MANY OP THE ITENS REPRESENTED IN THE PRINARY
PROCESSING GROUPING OF HMANUFPACTURING AS NELL AS SOSEB OF THB OUTPUT OF SIRES AND UTILITIES -- SOCH AS IRON ORE, CRODE QOIL, AND
ELECTRICITY SOLD TO INDUSIRY.

THE 1973 HIGHS AND 1975 LOWS IN CAPACITY UTILIZATION, SHOWN I¥ THE TABLZIS AD(T, ARB SPECIPIC TO EACH SERIES AWD HAY OCCUR IN
DIFPPERENT BOMTRS. IMDUSTRIAL PLANTS DSUALLY OPERATE AT CAPACITY UTILIZATION YAIRES THATI ARB WELL BELOW 100 PERCENT; NONE OF
THE BROAD AGGREGATE SBRIES HAS EVER INDICATED A 100 PERCENT USE OF CAPACITY. CAPICIYY OUTILIZATION RATES AVERAGED ABOUT 83
PERCEET POR MNANUPACTURIRG FRON 1955 THROUGR 1979, AND ADPOUT 85 PERCENT POR INDG TELAL “ATERIALS POR 1967 TRAROUGH 1979. I
MANUYACTURING AS A WHOLE, UTILIZATION BATES AS HIGH AS 90 PERCENT HAVE HBEN BXCEEDED UWLY IN WARTINE. THE PEAK RATES OF UTI~
LIZATION IX 1973 WERB ASSOCIATED WITH SIGNIFICANT UPWARD PRBSSURE ON PRICES.

TRE METHODOLOGY AND THE SERIZS ARE DESCRIBED IN PEDBEAL BRSBRYE NEASUAES OF CARACITY AND SAPACITY UTILIZATION. REVISED DATA
ARE FOUND IN WCAPACITY UTILIZATION: MANOPACTORING AND MATERIALS, JANUARY 1967--DECENBER 1978.% BOTH PUBLICATIONS MAY BS OB~
TAINED PROM PUBLICATIONS SERVICES, BOARD OF GOVERNORS OF THE PEDERAL RESERVE SYSTEN, WASHINGTON, D.C. 20554
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