
F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G.3 For immediate release
August 15, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
July 1978

Capacity utilization in manufacturing increased by an
estimated 0.1 percentage point in July to 84.1 per cent—one percent-
age point above its level a year earlier. Within manufacturing, the
advanced processing rate was unchanged at 82.6 per cent while the
primary processing rate edged up to 86.7 per cent.

Utilization of capacity to produce industrial materials
increased by 0.3 percentage points in July to 85.2 per cent. This
increase reflected continued increases in utilization in the durable
goods materials and energy materials sectors. Utilization in the
nondurable goods materials sector was affected by a paper strike and
declined by 0.3 percentage points. Over the past year, the materials
utilization rate has risen by 2.3 percentage points. But the pattern
of growth has been uneven—declining to a winter low and then increasing,
Since the end of 1977, the materials utilization rate has risen from
81.9 to 85.2 per cent.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION
Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.

Seasonally Adjusted

Manufacturing
MONTHLY CAPACITY UTILIZATION
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NOTES ESTIMATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ARE »OTH EXPRESSED AS PERCENTAGES OF 1967 ACTUAL OUTPUT. ESTIMATES OF
CAPACITY UTILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF CD THE FEDERAL RESERVE'S SEASONALLY ADJUSTED INDEXES OF INDUS-
TRIAL PRODUCTION TO 121 THE CORRESPONDING INDEXES OF CAPACITY. INDUSTRIAL MATERIALS ARE ITEMS BOTH PRODUCED AND USED AS IN-
PUTS BY MANUFACTURING PLANTS* NINES AND UTILITIES! INDUSTRIAL MATERIALS COVER MANY OF THE ITEMS REPRESENTED IN THE PRIMARY
PROCESSING GROUPING OF MANUFACTURING AS MELL AS SOME OF THE OUTPUT OF MINES AND UTILITIES — SUCH AS IRON URE, CRUDE OIL* AND
ELECTRICITY SOLD TO INDUSTRY.

1HE 1973 HIGHS AND 1975 LOMS IN CAPACITY UTILIZATION* SHOWN IN THE TABLES ABOVE, ARE SPECIFIC TO EACH SERIES AND MAY OCCUR IN
DIFFERENT MONTHS. INDUSTRIAL PLANTS USUALLY OPERA1E AT CAPACITY UTILIZATION RATES THAT ARE MELL ft EL OH 1OO PERCENT} NONE OF
THE BROAO AGGREGATE SERIES HAS EVER INDICATED A 100 PERCENT USE OF CAPACITY. CAPACITY UTILIZATION RATES AVERAGED ABOUT 83
PERCENT FOR MANUFACTURING FROM 1955 THROUGH 1977* AND ABOUT 65 PERCENT FOP. INDUSTRIAL MATERIALS FOR 1967 THROUGH 1977. IN
MANUFACTURING AS A MHOLE* UTILIZATION RATES AS HIGH AS 90 PERCENT HAVE BEEN EXCEEDED ONLY IN WARTIME. THE PEAK RATES OF UTI-
LIZATION IN 1973 MERE ASSOCIATED WITH SIGNIFICANT UPWARD PRESSURE ON PRICES.

THE CAPACITY UTILIZATION ESTIMATES ARE DESCRIBED* AND HISTORICAL DATA ARE PROVIDED. IN ffcfifc&AL ftfcSEftXE nUSMHES Of CAP ACHY
Aafi CAPACITY UllLl/ATlCJi- THIS PUBLICATION MAY BE OBTAINED FROM PUBLICATION SERVICES* BOARD OF GOVERNORS OF THE FEDERAL RE-
SfcRVE SYSTEM* MASH1NGTON* O.C. 2O55I. THE PRICE IS $1.75 PER COPY; FOR TEN OR MORE* 61.50 EACH.
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