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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
June 1978

Capacity utilization in manufacturing was unchanged in June
from an upward revised 83.9 per cent in May. Advanced processing and
primary processing capacity utilization rates remained essentially
unchanged at 82.6 per cent and 86.2 per cent, respectively.

Capacity utilization in industrial materials production
increased by an estimated .1 percentage point in June to 84.4 per cent.
Moderate increases in capacity utilization occurred in the durable goods
materials and energy materials sectors. Capacity utilization declined
slightly in the nondurable goods materials sector.

Preliminary second quarter measures of capatity utilization
showed strong gains from the first quarter in each of the major sectors
of manufacturing and of materials. In total manufacturing, quarterly
capacity utilization increased 1.7 percentage points to 83.8 per cent;
the quarterly rate in materials rose 2.4 percentage points to 84.1 per
cent.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.

Seasonally Adjusted

Manufacturing

MONTHLY CAPACLITY UTILIZATION
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NOTES ESTIMATES OF ACTUAL OUTPUT AND CAPACITY OUTPUT ARE BOTH EXPRESSED AS PERCENTAGES OF 1967 ACTUAL QUTPUT. ESTIMATES OF
CAPACITY UTILIZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE FEOERAL RESEAVE®S SEASONALLY ADJUSTED IMDEXES OF 1NODUS~

TRIAL PRODUCTION TO (2) THE CORRESPOMDING INODEXES OF CAPACITY.

INODUSTRIAL MATERIALS ARE ITEMS BOTH PRODUCED AND USED AS IN-

PUTS BY MANUFACTURING PLAMTS, MINES ANO UTILITIESS INDUSTRIAL MATERIALS COVER MANY OF THE 1TEMS REPRESENTED IN THE PRINARY
PROCESSING GAOUPING OF MANUFACTURING AS WELL AS SOME OF THE OUTPUT OF MINES AMD UTILIVIES — SUCH AS JROM ORE, CRUDE OIL, AND

ELECTRICITY SOLO TO INDUSTRY.

THE 1973 MIGHS AND 1975 LOWS IN TAPACITY UTILIZATION, SHOMN IN THE TASLES ABOVE, ARE SPECIFIC TO EACH SERIES AND MAY OCCUR IN

DIFFERENT HOMTNS .

THE BROAD AGGREGATE SERIES HAS EVER INDICATED A 100 PERCENT USE OF CAPACITY.
PERCENT FOR MANUFACTURING FROM 1955 THROUGH 1977, AND ASOUT 83 PERCENT FOR INDUSTRIAL MATERIALS FOR 1967 VYHROUGH 1977.

MANUFACTURING AS A WHOLE, UTILIZATION RATES AS MIGH AS 90 PERCENT MAVE BEEN EXCEEOED ONLY IN WARTIME.

LIZATION IN 1973 WERE ASSOCIATED WITH SIGNIFICANT UPWARD PRESSURE ON PRICES.

THE CAPACITY UTILIZATION ESTINATES ARE OESCAIBED, AND HISTORICAL DATA ARE PROVIDED, IM EEDERAL BESERVE MEASURES DF CAPACKYY
THIS PUBLICATION MAY BE OBTAINED FROM PUBLICATION SEAVICES, BOARD OF GOVERNOAS OF THE FEDRRAL AE-

ANQ ULILIZATION.
SERVE SYSTEM, WASHINGTON, D.C. 205351,
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INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION RATES THAT ARE MELL OELOW 100 PERCENT; MONE OF
CAPACITY UTILIZATION RATES AVERAGED ABOUT 83
IN
THE PEAK RATES OF UTI-





