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Capacity utilization in manufacturing edged up slightly in February,
following the drop of more than 1 percentage point in January. Scattered
secondary effects of the coal strike and continuing bad weather in some
regions were factors holding down manufacturing operating rates last month,

Capacity utilization in the materials sector was about unchanged
from the reduced January level. At an estimated 80.9 per cent, operating
rates of materials producers are at their lowest levels since February of
last year.

The manufacturing operating rate remained almost flat throughout the
second half of 1977 near its average of 83 per cent since 1948. The operating
rate in the materials sector declined on balance during the second half of
last year and has fallen below its historical average.
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OUTPUT, CAPACITY AND CAPACITY UTILIZATION

Output and Capacity are Percentages of 1967 Output; Capacity Utilization is a Per Cent of Capacity.
Seasonally Adjusted
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ROTe: ESTIMATES OF ACTUAL OGUTPUT AND CAPACITY GUTPUT ARE BUTH EXPRESSED AS PERCENTAGES OF 1967 ACTUAL OUTPUT. ESTIMATES OF
CAPACITY UTILEZATION IN PERCENT ARE CALCULATED AS RATIOS OF (1) THE FEDERAL RESERVE'S SEASONALLY ADJUSTED INGLEXES OF INDUS-
TRIAL PRODUCTIUN TO (2) THE CORKESPONDING INDEXES OF CAPACITY. INDUSTRIAL MATERIALS ARE 1TEMS BOTH PROOUCED AND USED AS IN-
PUTS BY MANUFACTURING PLANTS, MINES ANO UTILITIES; INODUSTRIAL MATERIALS COUVER MANY OF THE 1TEMS REPRESENTEDL IN THE PRIMARY
PRCCESSING GRUUPING OF MANUFACTURING AS WELL AS SOME OF THE OUTPUT GF MINES AND UTILITIES -~ SUCH AS IRON ORE, CRUDE OIL, AND
ELECTRICITY SOLO TG INDUSTRY.

THE 1973 HIGHS ANU 1975 LOWS IN CAPACITY UTILIZATION, SHOWN IN THE TABLES ABOVE, ARE SPECIFIC TO EACH SERIES AND MAY OCCUR IN
DIFFERENT MONTHS. INDUSTRIAL PLANTS USUALLY OPERATE AT CAPACITY UTILIZATION RATES THAT ARE WELL BELOW 100 PERCENT; NONE OF
THE BROAL AGGREGATE SERIES HAS EVER INDICATED A 100 PERCENT USE OF CAPACITY. CAPACITY UTILI2ATION RATES AVERAGED ABOUT 83
PERCENT FOR MANUFACTURLING FROM 1955 THROUGH 1977, AND ABOUT 85 PERCENT FOR INDUSTRIAL MATERIALS FOR 1967 THROUGH 1977. IN
MANUFACTUR ING AS A WHOLEe UTILIZATION RATES AS HIGH AS 90 PERCENT HAVE BEEN EXCEEDED ONLY IN WARTIME. THE PEAK RATES OF UTI-
LIZATION IN 1973 WERE ASSOCIATED WITH SIGNIFICANT UPWARD PRESSURE ON PRICES.

THE CAPACITY UTIL1ZATION ESTIMATES ARE DESCRISBED, AND HISTORICAL DATA ARE PROVIDED, IN FEDERAL RESERYE MEASURES QOF CAPACITY
. THIS PUBLICATION MAY BE OBTAINED FROM PUBLICATION SERVICES, BOARD OF GOVERNORS OF THE FEDERAL RE-
ERVE SYSTEM, WASHINGTON, D.C. 20551. THE PRICE 1S 31,75 PER COPY; FOR TEN OR MORE, $1.50 EACH.
D@nmedforFRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis





