| ;‘ BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

H.12 ) (For Immediate Release) * March 12, 1952

CHANGES IN COMVERCIAL AND INDUSTRIAL LOANS, BY INDUSTRY AND PURPOSE

Repayments of loans of =41 million by manufacturers of food,
liquor, and tobacco products, $33 million by unclassified borrowers, and
$32 million by commodity dealers were largely offset by increases of w5
million in loans to sales finance companies, $30 million to manufacturers
of metals and metal products, and $21 million to producers of petroleum,
coal, chemicals, and rubber, As a result, the net decrease in commercial,
industrial, and agricultural loans at weekly reporting member banks during
the week ended March 5 was only $2 millicn,

after increasing for three consecutive weeks, loans to the whole-
sale and retail trade decreased slightly.

million. Non-defense loans decreased $6 million.

Chenges in loans classified by type of business, during the week

|

)

!

. Loans for defense and defense-supporting activities increased $37
and since December 26, 1951, were as follows:

Wezk
ended Since
Business ¢f Borrower March 52/ December 262/

Manufacturing and minings

(In millions of dollars)
Food, liquor, and tobacco -1 -272
Textiles, apparel, and leather + 14 + 23
Metals and metal products + 30 +691
? Petroleum and other + 24 +189
| Trade — wholesale and retail -7 -167
| Commodity dealers - 32 -2L5
Sales finance companies + L5 =334
Public utilities and transportation + 3 - 60
Construction and other - 5 - 72
| Classified changes - net + 31 -248
| Unclassified changes - net - 33 -171

Net change in commercial, indus—

trial, and agricultural loans - 2 -419

p/ Preliminary; see footnote on attached table.

In addition to the weekly table, there is also attached a summary
table showing the changes during February compared with preceding periods
since last spring when a sample of the largest banks began reporting changes
in their larger loans according to industry and purpose classification.

Increases and decreases were about in balance during February.
Repayments of loans to cocmmodity dealers and to manufacturers of food, liquor,
and tobacco products were at about the same rate as in January. The decrease
in loans to wholesale and retail trade was nominal as compared with Jamuary.

Loans to manufacturers of textiles, apparel, and leather, which

had declined in every month since July, increased during the month of February.
| The increase in loans to manufacturers or producers of petroleum, coal, chem-
| icals, and rubber was larger than in any previous month; available information
| indicates that most of this recent expansion was to manufacturers of chemicals
‘ and petroleum products.
\
\

Repayments of loans by sales finance companies and the increase in
loans to manufacturers of metals and metal products were both much less than
in January when both had been substantially affected by shifts in loans --
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puring the eleven months since the sample of the largest banks
began reporting these data, commercial, industrial, and agricultural loans
have increased by $1,955 million, and the classified loans increased by
$2,677 million. The unclassified decrease of $722 million may be due in
part to the decline of smaller loans in the sampled banks; the remainder
must be due to the coverage of new loans being more complete than the
coverage of repaymentse
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delefa) =~ oo CHANGES IN COMMERCIAL- AKU 1NDuSir.An LOANS Or A SAMPLE O WEEKLY REPOKTING MENBER DANKS
BY INDUSTRY, PURPOSE, AND FEDERAL RESERVE DISTRICT, '
WEEK ENDED WEDNESDAY, MARCH 5, 1952

(In millions of dollars)

] All Dis- Yew l|Phila- |Cleve-| Rich- . ST, TN&nne-\Kansasx Sen Fran-
Business of Bor rower tricts p/ Boston\ York delphia‘ 1and \ mond \Atlanta%phlcago Lcuis\apolis. City \Dallas‘ cisco P
Manufacturing and minings v .
Food, liquor, and tobacco -41,3 -2,5 -19,8 =10 =35 = ,3 = .1 -~ 7.2 = 2 + .5 - ,5 =-lL2 -~ 5¢5
Textiles, apparel, and leather +13,6 + 05 + 76 =16 + 5 + 5 - 5 +1,2 4+ .5 + W1 o+ WL - 1+ 4B
Metals and metal products (including
machinery & transportation equipment ) +29,8 + o3 +#13,7 + %0 +2,7 - A= 1.3 +13.7 + L= .5 1.5 = 42 =231
Petroleum, coal, chemicals, and rubber +21.44 + 2 #1146 = 41,9 + 2 = b +25 + 2 - .2 - W1 1.9 + W5
Other manufacturing and mining + 2.1 - +3,2 + 6 = 8 + 1 = 3 o+ 9 ¢ 3+ WL 2 =1,5 = 1.0
Trades .
Wholesale (. 7 o) | +1.1 -T.1 + 1,3 = .3 + 43 +1,5 = .8 + .8 + Lo+ 1.9 91) + 1,C
Retail C Y11 o+ 3 -0k =27+ W1 = LT - 1.2 + 9 + .7 =-1.0 ( ) = Wl
Coxnmodi*by dealers ' “31.9 V‘Q‘ 07 - 507 - 2-5 - - loll- - c9 - 108 - 3.2 - 2'0 - 2Co - 708 - SOF
Sales finance companies +44. G + 3.1 L8 = 3.2 + 5.7 #2.4 +13 -39 - 2,9 = .7 +2.1 =lkb + o
Public utilities (including transportation) + 3.1 - 7 +59 = 3 +L2 = 3 = .5 - 1., + .3 -+ 1+ =1
Construction - 3,0 2 .1 + T + B = 3 4+ 3 =22 - .1 = .8 -— = 2 = 6 =T
All other types of business - 1.5 = .8 = o5 4 L +1,3 = 7 o+ 1 +1,3 + 6 + .2 ¢+ B8 =1.5 =-2.7
Net change in classified loanqﬂ/ +%0, 5 + UG +57.7 = 3.7 + 57 + 8 - 50 + 3.2 =31 =~ 1.1 + 2.9 -14.9 -16,9
Unclassified changes - net -32,5 + 3,1 =20,7 =2,3 = .7 + 22 -- - 1,2 + (1 1 - 9 = 1 =12.%
Net change in com'l,ind'l,& agr'l loans - 2,0 + 8,0 437,0 = 6,0 + 5.0 + 3.0 = 50 +2,0 -3%,0 -1,0 + 2.0 =15.0 =290
Purpose Classification
Defense contracts +13,7 + 2.7 +6,6 + 8 + 2 = 1 o+ ,9 + 6.5 = o3 + &3 + 4 = 9 - 3.0
Defense-supporting activities: '
Plant and equipment +19.7 | = W4 +1L3 - .2 +3.0 + 1 = 1 +2,9 + .1 - - - -
All other + 303 == + 501 + 1,1 + -6 == + Ql + 2 o+ 08 - W1 4 c2 - - Ll.q'-
Non-defense activities; i
Inventory and working capital + 6.6 +3,0 41,8 =53 + ,1 = .1 =23 - 7h =-2.2 =13 +1,3 =163 - Le 7
Plant and equipment . - 2,2 - .5 - - - = 2 =1,7 +1,3 - .9 -—- + ,5 +11,0 =17
Retirement of non-bank debt and '
preferred stock ‘ - 1,0 - =3,2 - 1 - -- -- -+ 1 -—  + ,1 +1,8 + .3
All other (for loans classified) - G.6 + ,1 - 6.9 -— +1,8 +1,1 =19 - .3 = .7 -— o+ = .5 =27
Net change in classified loanﬁi/ +30,5 + 0e9 457.7 = 3.7 + 5.7 + 8 =50 + 3.2 = 3,1 - 1,1 +2,9 ~1b.9 -16.9

.g/ Preliminary; final totals will appear in the F.R. Bulletin and final San Francisco District figures appear in a release of the Reserve Bank.

L/‘About 220 weekly reporting member banks are reporting changes in their larger loans as to indusiry and.purposs; these barks hold nearly 95 per

aﬁﬁﬁﬁgfﬁﬁﬁﬁiof/total commercial and industrial loans of all weekly Teporting member banks and about 75 per cent of thoss of all commercial banks »
. .stiouisted.org -
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' CHANGKS 1IN JUMMERCIAL AND INDUSTRIAL LOANS OF A SAMPLE OF WEEKLY k£:OxTING MEIBER BANKS
H.12(b) BY INDUSTRY AND PURPOSE, FOR THE ELEVEN MONTHS ENDED WEDNESDAY, FEBRUARY 27, 19952

(In millions of dollars)

% months | 6 months 5 weeks | L} weeks
Business of Borrower lltmzn’;:.hs' ended ended i euced ended
otals June 27 |December 26 January 30 February 27
Menufacturing and minings _ E .
Food, liquor, and tobacco +458. 4 -2L3.1 +532,2 -118,2 = -112,%
Textiles, apparel, and leather -2%6,2 +115,6 =360,8 | = 3847 o+ 47,7
Metals and metal products (including machinery & transportation equipment ) +1,809,3 +275.2 +873%.3 | +520,1 +1,0, 7
Petroleum, coal, chemicals, and rubber +316, 7 + 18,1 +125,1 + 39,3 © +103%,¢
Other manufacturing and mining +223, 1 + 60,0 +141,0 + 3,9 4+ 18,°
Trade -- wholesale and retail - 81,8 + 62.0 + 16,2 -155.0 ; = D5l
Commodity dealers + 87.5 =[j21,2 +722,2 - 2,6 . =120,¢
Sales finance companies -286.,7 + 62,6 + 29,6 =319%5 . = 59w
Public utilities (including transportation) +162,2 +174L.8 +350,8 - 531 1 = 10.C
Construction - 90l + L2 - 98,1 - 29,6 | - 6.S
‘ All other types of business + Lok + 8,0 + 37,0 - ;8,8 Co+ 1842
| Net change in classified 1oans.];/ +2,676,8 +186,2 +2,768.8 -2#2.5 =+ 14,3
Unclassified changes - net -721.8 -1¢68.2 -%396,8 -139,5 = . 17,2
Net change in commercial, industrial, and agricultural loans +1,955.0 + 18,0 +2,3%372,0 -43%2.0 @ . 3,6
Purpose Classifioa’cion?_/ . :
Defense contracts +32743 +216,2 +168.9 +139,9 | + 72,3
Defense-supporting activities: .
Plant and equipment +750.7 + 98.8 +526.7 1 +102,9 .+ 22,7
All other +2L 5. + 53,9 +135.8 | + 19,6 | + 36,-
Non-defense activities: ‘ | ‘ '
Inventory and working capital +759. 9 ~131,8 +1,549.0 | =5%30,9 ' =126,4
Plant and equipment +207,9 +13!,0 + 43,7 l + 1.3+ 28,9
Retiremsnt of non-bank debt and preferred stock : + 31,9 - 10,6 + 29,9 | 4+ 8.7 =+ 3,9
All other (for loans classified) - 85,7 - L7,k + 18,5 | = 34,0  =-22,8
Net change in classified loansi/ _2_/ ‘ +2,837.L +5);%,1 +2.772.5 2,5 0+ 1l.3

}_/ See footnote on preceding table regarding current coverage. During April and most of May the coverage was somewhat smaller,

2/ During April and early May, many of the banks were classifying only the new loans, and not repayments, as % purrose., The purpose
classification, "Defense-supporting activities", was not generally used prior to the middle of liay.
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