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SALES FINANCE COMPANIES
MAY 1952

Retail financing--Purchases of retail automotive paper by sales finance companies increased
sharply in May, reflecting primarily increases in acquisitions of passenger car paper. The largest gain,
L1 per cent, was reported for purchases of new passenger car paper; purchases of used passenger car paper
increased 2L per cent. Outstanding balances of retail automotive paper at the end of May were S per cent
above both the preceding month-end and a year ago. This increase brought outstandings to a level just
under the peak of September 1951,

Sales finance company purchases of other retail instalment paper expanded 2l per cent from April
to May. An increase of 51 per cent occurred in the volume of household appliance paper acquired, and
acquisitions of repair paper were up 19 per cent. Purchases of furniture and television paper, however,
were practically unchanged. Outstanding balances of other retail instalment paper at the end of May were
3 per cent above April 30. This increase was the first reported so far this year.

Retail Financing by Sales Finance Companies

Percentage change, April 1952 %o Way 1952
Class of retail paper “Number Volume of paper Outstanding balances
of cars| acquired during month end of month
Automotive: Total retail +18 +30 + 5
Passenger cars: New +29 +41
Used +1L +2L
Commercial cars: New +7 + 6
Used -2 0
Other consumer goods: Total +2L +3
Furniture, radios, television sets, musical instruments +1
Refrigerators and other household appliances +51
Residential building repair and modernization +19
Miscellaneous retail +13

Fholesale financing--Wholesale automotive paper acquired during May was unchanged from the pre-
ceding month, Outstanding Ealances dropped about 5 per cent, and at the month-end were about 1 per cent
below the year-ago level,

The volume of wholesale financing of other consumer goods increased moderately during the month.
Outstanding balances, however, declined about 5 per cent, and at the month-ond were about two-thirds of
the amount outstanding a year ago.

NOTE.--iay data, based on returns from INL sales Tinance companies, are complled in the same
manner as those shown in earlier reports. Aggregates represent only the totals for the reporting companies

and, since the reporting sample is not identical from month to month, they are not comparable with totals
of preceding months,.
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Table 1.--Automotive and Diversified Financing by Sales Finance Companies

Indexes of Outstending Balances:; December 31, 1939 = 100 :/ -
-
Total Wholesale Retail Industriel,
End of month all Retail Wholesale other other commercial, v
and year sales automotive | automotive than consumers' end farm
finencing automotive goods equipment
1939cccecccccoccsccnns 68 76 55 2L L9 100
1940.ececrcncnccncnnes 92 101 92 3L 6L 131 )
19h)eceececcccecncnnne 103 11 96 61 73 147
b ) 36 28 61 10 38 61 P
19h3cceceeccccencccane 1 10 22 2 15 27
19kl eeecececcccnnsoncs 12 11 13 3 13 23
1945 cecrcncescacnnses 15 1l 15 9 19 23
b K I T Lo 32 19 g 52 9 )
19’47--..-.-........-.. 81 67 89 97 112 89
19!{8.-.......Qo XXX 118 115 138 111 1lh 116 p
19,49..000....000..0... lss 190 118 81 92 107
1950.00000000100000000 198 2]48 162 126 87 130 .
l951.oo.oooooooooooooo 202 2'-18 197 120 75 151
1951-May......o....... 202 2]41 219 220 76 138
JUNCesesecsesscoee 2”5 2,45 221 2n2 7h 1).10
JU]-Yoa-oo-ooooooo 202 2118 203 181 72 1)-13
August. s000000000 203 253 185 156 73 1)46
Septembereoeceeso 203 256 178 1h7 7L 1L9 ‘
Octoberececesseso 203 254 186 139 7h 149
Novembereesoseses 203 251 196 130 n 150
Decembercesesccoe 202 2L8 197 120 75 151
1952-January.oo.n-'..o 196 2)-13 181 116 73 156
Februaryeeesceces 196 2hn 189 136 72 160 ~
Marcheesssececces 196 238 199 151 71 163
Aprilececscescces 200 2l 208 152 69 168
Mayeesosessesesee 206 25& 197 114,4 71 170

:/ Indexes as of December 31 for the years of 1939, 1940, end 1941 ere based on figures reported by
sales finance companies on & supplementary report form which acccmpanied the regular monthly re-
port form for January 1942, Succeeding indexes are derived by calculating the percentage
changes of the outstanding belences reported by sales finance compenies for each month from
those reported by the same compenies for the preceding month, end by linking these percentages P
to the indexes for the preceding month.

Table 2.--Relative Importeance of Loans Made ty Sales Finance Compenies
During  May 1952 and Outstanding Balances at End of Month

Paper acquired Outstanding balances,
during month end of morth
Class of paper
Percentage Percentage
Amount of total Amount of total
Totel, sll classes of paper 8fcencines $1,098, 564,395 1n0 $3,675,131,6M 1on
TOtBL 1OBNS . cseesoosscvassosasasacas 88,755,898 8 262,282,50L 7
Small (personal) 108NS.ccccceccves 31,L67,916 3 139,489,132 L
Business l0BNS....ccccscocoascsccs 57,287,982 5 122,793,372 3
Total sales finencing 8/c.eceeccrecs 1,009,808,L97 92 3,412,8L9,n096 93

Included in this classification are only those firms which, in addition to their seles financing
igitized for FRASER operstions, reported loan activities.
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»
Table 3,--automotive and Diversified Finencing by Sales Finance Companies
r Paper Acquired During May 1952 end Balances Outstanding at End of Month
> Volume of paper acquired .
. during May 1952 Outstending | Ratio peper
bal ired t
Class of peper By sll By oompsnies | ypgy°37)" outstending
companies ou::x:gzs 1952 a/ balences 37
reporting balences g}
Total reteil BUtOMOtiVEseseeesseesssonenss|$ 116,633,857 | $ LL1,NLL,5L2 | $2,536,073,958 17
. Total wholesale AUtOMOtiVe.esseescccansses 517,987,113 516,070, 987 5L8,252,305 oL
| Total wholesale - other than automotive... 13,000,956 12,635,416 143,818,LLn 29
. Totel retail - other consumers' goodS..... 35,538,818 32,55L,97n 216,174,915 15
Industriel, commercial, and farm equipment 12,812,143 12,n95,07" 127,025,674 1n
Total sales financing...........|$1,025,962,877 | $1,01L,377,915 $3,471,30L5,293 29

v T

E/ Data ere based on figures from sales finance comparies able to report both their paper acquired and
their outstanding balances.
l:/ Ratios obteined by dividing paper acquired (column 2) by outstending belences (column 3).

Table 4,--Nurber of Cars Finenced and Volume of Paper Acquired
by Seles Finance Compenies During May 1952

,
Number of cars Paper acquired
] Class of paper
Percentage Dollar Percentage
Nuzber of total volume of totsel
Total retail aUtOmMOtivVe.eceeessssososee 320,014 1M $379,075,9L5 a/ 1
New DASEENEZer CArBececessescsssecsssosns 95,053 30 161,839,607 L3
| New COmmercisl COI'S..eeeesesesoscoses 13,086 L 20,741,634 5
| USed DBSBOMEOT CAIBeuceecersenssasess| 196,289 61 183,960,233 L9
| Used commerciBl CBrS.cescessssecncces 15,586 5 12,46k,471 3
Total wholesale BULOMOtiVe...eesseeasss| 292,900 1 $513,636,780 a/ 17
New cars (passenger and commercial).. 235,577 80 456,657,239 89
Used cars (passenger and commercial).| 57,323 20 56,979,5L1 11

.

_g/ Data are based on reports from sales finance companies providing & breakdown of their retail and
wholesale automotive financing., These emounts are less then those reported in table 3 due to the
exclusion of some date for which breakdowns were not aveilable,

Teble 5.--Volume of Diversified Sales Financing During May 1952

Cla £ Doller volume Percentege
56 of paper of paper scquired of total
Retail - other consumers' goods:
Furniture, redios, pianos, and other .musicel instruments.. $ 5,7u3,n56 1n
Refrigerators and other household 8ppliBnces....ccecesseses 13,623,282 23
Residential building repeirs and modernizetioneseeeessesee L,L71,h12 7
Miscel1anoous retail.eeececessssssosssssscssnsessosccssscss 9,903,015 17
Totel reteil - other CONSUMErsS' EOOAS.cssscesrssccsssnccsasses $33,710,765 a/ 57
Totel wholesale - other than ButOMOtiVe eeeececeessssoocersssoces 13,00n,956 22
Industrial, commercial, and farm equipmentesceeseccesccscssons 12,802,143 21
Total diversified finBnoingessseseeseececcsces $59,543,36L 1nn

a/ Date are based on reports from sales fipance companies providing a breakdown of their reteil
financing of other consumers' goods. This emount is less than that reported in table 3 due to the
exclusion of some data for which breakdowns were not aveileble,
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